
BNP PARIBAS 

The Directors 
Western Power Distribution (South West) PLC 
Western Power Distribution (South Wales) PLC 
Western Power Distribution (West Midlands) PLC 
Western Power Distribution (East Midlands) PLC 
(each a "Borrower" and together the "Borrowers") 
Avonbank 
Feeder Road 
Bristol 
BS20TB 

28th July 2017 

Dear Sirs, 

Exhibit lO(a)-2 

£20,000,000 uncommitted facility letter (the "Facility Letter") dated 23rd January 2014 for the 
Borrower with BNP Paribas, London Branch (the "Bank") 

1. Background 

(a) We refer to the Facility Letter. Terms defined in the Facility Letter shall, unless the context requires 
otherwise, have the same meaning when used in this letter, and in addition the term "Effective 
Date " means the date on which the Bank notifies the Borrowers that it has received, in form 
and substance satisfactory to it, (or that the Bank has waived the receipt of) all of the 
documents and other evidence listed in the Schedule (Conditions Pr ec ed e nt) to this letter. 

This letter is a Finance 
Document. 

(c) The provisions of Clauses 2 (Definitions), 3 (Interpretations) and 14 (Third Party Rights) of the Credit 
Terms and Conditions shall apply to this letter as if set out in full again here, with such changes as are 
appropriate to fit this context. 
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BNP PARIBAS 

2. Amendments 

(a) With effect on and from the Effecti ve Date, the Faci lity Letter wi ll be ame nded by deleting 7 day s 
in the Interes t Period s cia use of Schedule 2 and r e pi ac ing it wi t h 31 d ays . 

(b) Subject to the terms of thi s letter. all other provisions of the Facility Letter rema in unchanged and 
th e Facili ty Letter w ill remain in full force and effect. 

(c) The Fac ility Letter (i ncluding the Cred it Terms and Conditions and the Genera l Terms of Bu s ine 
ss) and th i s letter w ill be read and construed as one document. 

(d) If the Effective Date has not occurred before the date that is 45 days after the date of thi s I tt e r . 
then thi s I e tter s h all immedi ate! y on ~ u c h d a te be void a nd of no further leg a I 
force a nd effect. 

3. Representations 

Each of the Borrowers contirms to the Bank on the date of thi s letter and on the Effecti ve Date that th e 
representations and warran ti cs co nt a in ed in 1 h e Genera l Terms of B u ~ in ess: 

are true: a nd 

(b) would also be true if references to the "Agreement" as referred to in the General Terms or Business 
a r eco n s tru c d soas t o includ e t h e Facility L ett cras ame nded by thi s l e tt e r 

in each case by re ference to the facts and circ umstances then ex isting. For the avoidance of doubt, s uch 
r cpresen tati o n sa nd warranties are . and s h a II be. 1 hus con firm ed b y each of th e Bo ITO 
we rs with r es p cc t to it se If. notwithst a ndin g a n y references in the drafting of s u c h r ep 
r ese nt a tion ::. a nd warranti es to "t h c C li ent" or "yo u " . 

4. Fees, Costs and Expenses 

(a) The Borrowers shall (on a joint and seve ral bas is). promptl y upon demand. reimburse the B ank 
for the amo unt of a II costs a nd expenses (inc luding I ega I fees) r easona bl y in CLJJTe 
d in co nn ection w ith thi s letter and a II VAT in respect of sue h cos t s a n d ex pe n ses. 

(b) The Borrowers shall be res ponsible for th eir own costs and ex penses (including legal fees) in currc 
din co nn ec ti o n w ith t hi " I et t e r. 

5. Counterparts 

This letter may be executed in any number of counterparts, each of which shal l be an original and all of 
which shall together form one and the same agreement. 
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BNP PARIBAS 

6. Governing Law and Jurisdiction 

(a) This letter and any non-con'tractual obligations arising out of or in connections with it are governed 
by English law. 

(b) The Courts of England have exclusive jurisdiction to settle any dispute ansmg out of or in 
connection with this letter (including a dispute relating to any non-contractual obligation 
arising out of or in connection with this letter). The Bank and the Borrowers agree that the 
Courts of England are the most appropriate and convenient courts to settle any such disputes 
and accordingly none of them will argue to the contrary. This paragraph is for the benefit 
of the Bank only. As a result, the Bank shall not be prevented from taking proceedings 
relating to any such dispute in any other courts with jurisdiction. To the extent allowed 
by law, the Bank may take concurrent proceedings in any number of jurisdictions. 

7. Acceptance 

The Borrowers may confirm their acceptance of the terms and conditions of this letter by signing the 
acceptance on the enclosed duplicate of this letter and returning it to the Bank. 

Yours faithfully 
For and on behalf of 
BNP Paribas, London Branch 

/s/ Steve Duranti 
by: Steve Duranti 

title: Head of MNC 

/s/ Ian Rosenthal 
by: Ian Rosenthal 

title: Authorised Signatory 
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BNP PARIBAS 

We acknowledge and agree to the terms of this Letter. 
Signed for and on behalf of 
Western Power Distribution (South West) PLC 

Signed: Is/ I.R. Williams 

Name: I.R. Williams 

Position: Director 

Date: 31 August 2017 

Signed for and on behalf of 
Western Power Distribution (South Wales) PLC 

Signed: Is/ I. R. Williams 

Name: I. R. Williams 

Position: Director 

Date: 31 August 2017 
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BNP PARIBAS 

Signed for and on behalf of 
Western Power Distribution (West Midlands) PLC 

Signed: /s/ I. R. Williams 

Name: I. R. Williams 

Position: Director 

Date: 31 August 2017 

Signed for and on behalf of 
Western Power Distribution (East Midlands) PLC 

Signed: /s/ I. R. Williams 

Name: I. R. Williams 

Position: Director 

Date: 31 August 2017 
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BNP PARIBAS 

SCHEDULE 

Conditions Precedent 

(a) The enclosed duplicate of this letter, duly executed on behalf of each of the 
Borrowers. 

(b) A copy of a resolution of the board of directors (or the equivalent executive body or equivalent 
evidence of relevant corporate approval) of each of the Borrowers approving the terms of, 
and the transactions contemplated by , this letter and authorising a specified person or persons 
to execute this letter on its behalf. 

(c) A specimen of the signature of each person authorised by the resolutions referred to in item (b) 
above. 

(d) A copy of any other authorisation, consent, approval, resolution, licence, exemption, filing, 
notarisation or registration or other document, opinion or assurance which the Bank considers 
necessary or desirable in connection with this letter. 
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PPL CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

(Millions of Dollars) 

Nine Months 
Ended September 

30, Years Ended December 31, 

2017 2016 2015 (a) 2014 (a) 2013 (a ) 

Earnings, as defined: 

Income from Continuing Operations Before 
Income Taxes $ 1,371 $ 2,550 $ 2,068 $ 2,129 $ 1,728 

Adjustment to reflect earnings from equity 
method investments on a cash ba is (b) 1 ( I) ( I) 

1,372 2,549 2,067 2,129 1,728 

Total fixed charges as below 684 9 17 1,054 1,095 1,096 

Less: 

Capitali zed interest 3 4 II 11 II 

Preferred security di stributions of 
subsidiaries 

on a pre-tax ba is 

tterest expense and fixed charge rel ated to 
Jiscontinued operations 150 I86 235 

Total fixed charge included in Income from 
Continuing Operations Before Income Taxes 681 9 13 893 898 850 

Total earnings $ 2,053 $ 3,462 $ 2,960 $ 3,027 $ 2,578 

Fixed charges, as defined : 

Interest charges (c) $ 676 $ 900 $ 1,038 $ I ,073 $ 1,058 

Estimated interest component of operating 
rentals 8 17 16 22 38 

Preferred security distributions of subsidiaries on 
a pre-tax basis 

Exhibit 12(a) 

2012 (a) 

$ 1,406 

34 

1,440 

1,065 

6 

5 

235 

819 

$ 2,259 

$ 1,019 

41 

5 

Total fixed charges (d) $ 684 $ 9 17 $ I ,054 $ I ,095 $ I ,096 $ I ,065 

Ratio of earnings to fixed charges 

atio of earnings to combined fixed charge and 
preferred stock dividends (e) 

3.0 

3.0 

==== 

3.8 

3.8 

2 .8 2.8 2.4 2.I 

2.8 2.8 2.4 2.1 
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(a) Reflects PPL's former Supply segment as Discontinued Operations. 

(b) Includes other-than-temporary impairment loss of $25 million in 2012. 

) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium - net. 

(d) Interest on unrecognized tax benefits is not included in fixed charges. 

(e) PPL, the parent holding company, does not have any preferred stock outstanding; therefore, the ratio of earnings to combined fixed charges and preferred stock 
dividends is the same as the ratio of earnings to fixed charges. 
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Exhibit 12(b) 

PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

(Millions of Dollars) 

Nine Months 
Ended September 

30, Years Ended December 31 , 

2017 2016 2015 2014 2013 2012 

Earnings, as defined: 

Income Before Income Taxes $ 410 $ 552 $ 4 16 $ 423 $ 3 17 $ 204 

Total fixed charges as below 114 141 139 13 1 11 7 107 

Total earn ings $ 524 $ 693 $ 555 $ 554 $ 434 $ 3 11 

Fixed charges, as defined: 

Interest charge (a) $ Ill $ 137 $ 135 $ 127 $ 11 3 $ 104 

Estimated interest component of operating 
renta ls 3 4 4 4 4 3 

Total fi xed charges (b) $ 114 $ 14 1 $ 139 $ 13 1 $ 11 7 $ 107 

Ratio of earn ings to fi xed charges 4.6 4.9 4.0 4.2 3.7 2.9 

Preferred stock di vidend requirements on a pre-
tax basis $ $ $ $ $ 6 

Fixed charges, a above 114 14 1 139 13 1 11 7 107 

Total fi xed charges and preferred stock 
di vidends $ 114 $ 14 1 $ 139 $ 13 1 $ 11 7 $ 11 3 

Ratio of earn ings to combined fi xed charges and 
preferred stock di vidends 4.6 4 .9 4.0 4.2 3.7 2.8 

(a) Includes interes t on long- term and short-term debt, as wel l as amorti zation of debt d iscoun t. expense and premiu m - net. 

(b) Lnterest on unrecognized tax benefits is not inc luded in fixed charges . 
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LG&E AND KU ENERGY LLC AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Nine Months 
Ended September 

30, Years Ended December 31, 

2017 2016 2015 2014 2013 

Earnings, as defined: 

Income from Continuing Operations Before Income 
Taxes $ 517 $ 686 $ 603 $ 553 $ 551 

Adjustmen t to refl ect earnings from equity method 
investments on a cash ba is (a) 1 ( I ) ( I ) ( I ) ( I ) 

518 685 602 552 550 

Total fi xed charges as below 168 223 189 173 151 

Total earnings $ 686 $ 908 $ 79 1 $ 725 $ 701 

Fixed charges, as defined : 

Interest charges (b) (c) $ 161 $ 2 14 $ 18 1 $ 167 $ 145 

Estimated interest component of operating 
rentals 7 9 8 6 6 

Total fixed charges $ 168 $ 223 $ 189 $ 173 $ 151 

Exhibit 12(c) 

2012 

$ 33 1 

33 

364 

157 

$ 521 

$ 151 

6 

$ !57 
=== 

Ratio of earning to fixed charges 4.1 4.1 4 .2 4.2 4.6 3.3 

(a) Includes other-than-temporary impainnent loss of $25 mill ion in 201 2. 

(b) Inc ludes interest on long-term and short-term debt, as we ll as amort izat ion of loss on reacquired debt and amorti zation of debt di scount, expense and premium 
net. 

(c) Incl udes a cred it for amorti zation of a fair market va lue adj ustment of $7 mill ion in 201 3. 
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Exhibit 12(d) 

LOUISVILLE GAS AND ELECTRIC COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Nine Months 
Ended September 

30, Years Ended December 31, 

2017 2016 2015 2014 2013 2012 

Earnings, as defi ned: 

Income Before Income Taxes $ 260 $ 329 299 $ 272 $ 257 $ 192 

Total fixed charges as below 57 76 6 1 51 36 44 

Total earnings $ 317 $ 405 $ 360 $ 323 $ 293 $ 236 

Fi xed charges, as defined: 

Intere t charge (a) (b) $ 53 $ 71 57 $ 49 $ 34 $ 42 

Estimated interest component of operating 
rentals 4 5 4 2 2 2 

Total fixed charges $ 57 $ 76 $ 6 1 $ 51 $ 36 $ 44 
=== === 

Ratio of earnings to fixed charges 5.6 5.3 5.9 6.3 8. 1 5.4 

(a) Includes interest on long-term and short-term debt. as we ll as amortization of loss on reacquired debt and a mortizati on of debt di scount, expense and premiu m -
net. 

(b) Inc ludes a credi t fo r amort izati on of a fair market value adj ustment of $7 mi llion in 2013. 
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KENTUCKY UTILITIES COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Nine Months 
Ended September 

30, Years Ended December 31 , 

2017 2016 2015 2014 2013 

Earn ings, as defined: 

Income Before Income Taxes $ 316 $ 428 $ 374 $ 355 $ 360 

Adjustment to reflect earnings fro m equity 
method investments on a cash basis (a) 1 ( I ) (I) ( I ) ( I ) 

317 427 373 354 359 

Total fixed charges as below 75 100 86 80 73 

Total earn ings $ 392 $ 527 $ 459 $ 434 $ 432 

Fixed charges, as defined : 

Interest charge (b) $ 72 $ 96 $ 82 $ 77 $ 70 

Estimated interest component of operating 
rentals 3 4 4 3 3 

Total fi xed charges $ 75 $ 100 $ 86 $ 80 $ 73 

Ratio of earnings to fixed charges 5.2 5.3 5.3 5.4 5.9 

(a) Includes other-than-temporary impainnent Joss of $25 million in 20 12. 
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2012 

$ 2 15 

33 
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72 

$ 320 
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3 

$ 72 

4.4 

(b) Includes interest on long-term and short-term debt. as well as amorti zation of loss on reacq uired debt and amortizati on of deb t di scount , expense and premi um 
net. 
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Exhibit 31(a) 

CERTIFICATION 
I, WILLIAM H. SPENCE, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of PPL Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 Is/ William H. Spence 

William H. Spence 

Chairman, President and Chief Executive Officer 

(Principal Executive Officer) 

PPL Corporation 
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Exhibit 31 (b) 

CERTIFICATION 
I, VINCENT SORGI, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of PPL Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; · 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(t) and 15d-15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 Is/ Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and Chief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 
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Exhibit 31(c) 

CERTIFICATION 
I, GREGORY N. DUD KIN, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of PPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made., in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; · 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 lsi Gregory N. Dudkin 

Gregory N. Dud kin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 
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Exhibit 31(d) 

CERTIFICATION 
I, MARLENE C. BEERS, certify that: 

I have reviewed this quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: · 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 lsi Marlene C. Beers 

Marlene C. Beers 

Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 

Source: PPL CORP, 1 0-Q, November 01, 2017 Powered by Morningstar Document Research. 
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Exhibit 31(e) 

CERTIFICATION 
I, VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 10-Q ofLG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined iil Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 lsi Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 

Source: PPL CORP, 10·0. November 01. 2017 Powered by Morningstar Document Research. 
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Exhibit 31(f) 

CERTIFICATION 
I, KENT W. BLAKE, certify that: 

I have reviewed this quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; · 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 Is! Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 

Source: PPL CORP, 10-Q, November 01, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied~ adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
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Exhibit 31 (g) 

CERTIFICATION 
I, VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of Louisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Ri.Iles 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 /sf Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Louisville Gas and Electric Company 

Source: PPL CORP, 10-Q, November 01, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
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Exhibit 31 (h) 

CERTIFICATION 
I, KENT W. BLAKE, certify that: 

I have reviewed this quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 Is! Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

Source: PPL CORP, 10·0, November 01, 2017 Powered by Morningstar Document Research. 
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Exhibit 31(i) 

CERTIFICATION 
I, VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 10-Q of Kentucky Utilities Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Kentucky Utilities Company 

Source: PPL CORP, 10·0, November 01, 2017 Powered by Morningstar Document Research. 
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Exhibit 31 U) 

CERTIFICATION 
I, KENT W. BLAKE, certify that: 

I have reviewed this quarterly report on Form 10-Q of Kentucky Utilities Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: November 1, 2017 /s/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

Source: PPL CORP. 10·0. November 01, 2017 Powered by Morningstar Document Research. 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED SEPTEMBER 30,2017 

Exhibit 32(a) 

In connection with the quarterly report on Form 10-Q of PPL Corporation (the "Company") for the quarter ended 
September 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, William H. 
Spence, the Principal Executive Officer of the Company, and Vincent Sorgi, the Principal Financial Officer of the Company, pursuant 
to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) ofthe Securities Exchange Act of 
1934, as amended; and 

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: November 1, 2017 Is/ William H. Spence 

William H. Spence 

Chairman, President and Chief Executive Officer 

(Principal Executive Officer) 

PPL Corporation 

Is/ Vincent Sorgi 

Vincent Sorgi 

Senior Vice President,and Chief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP. 1 0·0. November 01, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied~ adapted or distributed and Is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 32(b) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED SEPTEMBER 30,2017 

In connection with the quarterly report on Form 1 0-Q of PPL Electric Utilities Corporation (the "Company") for the quarter 
ended September 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, 
Gregory N. Dudkin, the Principal Executive Officer of the Company, and Marlene C. Beers, the Principal Financial Officer of the 
Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify 
that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: November 1, 2017 /sf Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 

Is/ Marlene C. Beers 

Marlene C. Beers 

Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Sou~e: PPL CORP, 1_0·0, Nov;mber 01, 2017 . . Powered by Morningstar Document Research. 
The mformatlon con_tamed herem may not be copied, adapted or distributed and ts not wa"anted to be accurate, complete or timely. The user assumes all risks tor any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 32(c) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM 10-Q FOR THE QUARTER ENDED SEPTEMBER 30, 2017 

In connection with the quarterly report on Form 10-Q ofLG&E and KU Energy LLC (the "Company") for the quarter ended 
September 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, Victor A. 
Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: November 1, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Sour;e: PPL_CORP, 1_D·O, Nov~mber 01, 2017 • . • • Powered by Morningstar Document Research. 
The mformat1on con_tamed herem may not be cop1ed, adapted or d1str1buted and 1s not wa"anted to be accurate, complete or timely. The user assumes all risks tor any damages or losses arising from any 
use of this InformatiOn, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 32( d) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-Q FOR THE QUARTER ENDED SEPTEMBER 30,2017 

In connection with the quarterly report on Form 1 0-Q of Louisville Gas and Electric Company (the "Company") for the 
quarter ended September 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), 
we, Victor A. Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the 
Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of2002, hereby certify 
that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: November 1, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Louisville Gas and Electric Company 

Is! Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP. 1()..0, November 01, 2017 Powered by Morningstar Document Research. 
The information con_tained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR KENTUCKY UTILITIES COMPANY'S FORM 10-Q FOR THE QUARTER ENDED SEPTEMBER 30, 2017 

In connection with the quarterly report on Form 1 0-Q of Kentucky Utilities Company (the "Company") for the quarter ended 
September 30,2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, Victor A. 
Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: November 1, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Kentucky Utilities Company 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Sour~e: PPL CORP. 1_0·Q, Nov~mber 01, 2017 . _ . Powered by Morningstar Document Research. 
The mfor~atlon con_tamed herem may not be copted, adapted or d1stnbuted and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



i 

SEC Form 10-K 

December 31, 2017 

.. 



( 
' 

Morningstar® Document ResearchsM 

FORM10-K 
PPL CORP - PPL 

Filed: February 22, 2018 (period: December 31, 2017) 

Annual report with a comprehensive overview of the company 

The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user 
assumes all risks for any damages or losses arising from any use of this Information, except to the extent such damages or losses cannot be 
limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Tabl e of Conten ts 

UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington , D.C. 20549 

FORM 10-K 

[X] ANNUAL REPORT PURSUANT TO SECTIO 13 OR 15(d) OF THE SECURJTIES EXCHANGE ACT OF 1934 fort he fiscal year ended December 3 1, 
2017 

OR 

[ ] TRANSITION REPORT PURSUANT TO SECTIO 13 OR 15(d) OF THE SECURITLES EXCHA GE ACT OF 1934 for the transition period from 
________ to ________ __ 

Commission File 
umber 

1-11459 

1-905 

'33-173665 

1-2893 

1-3464 

PP R • • re JJ, , 

Registrant ; State of Incorporation; 
Address and Telephone Number 

PPL Co rpo ra tio n 
(Exact name of Registrant as specified in its charter) 
(Pennsylvan ia) 
Two orth inth Street 
Allentown, PA 18101-1179 
(610)774-5151 

PP L Elec tri c Utiliti es Corpo r atio n 
(Exact name of Registrant as speci tied in its charter) 
(Pennsylvania) 
Two orth inth Street 
Allentown , PA 18101-1179 
(610)774-5 151 

LG&E a nd KU Ener gy L LC 
(Exact name of Registrant as specified in its charter) 
(Kentucky) 
220 West Main Street 
Louisville, Kentucky 40202-1377 
(502) 627-2000 

Lo uisv ill e Gas a nd Elec tri c Co mpa ny 
(Exact name of Registrant as specified in its charter) 
(Kentucky) 
220 West Main Street 
Louisville , Kentucky 40202- 13 77 
(502) 627-2000 

Kentucky Utiliti es Co mpa ny 
(Exact name of Registrant a specified in its charter) 
(Kentucky and Virginia) 
One Quality Street 
Lexington , Kentucky 40507 -1462 
(502) 627-2000 

M 
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·curities registered pursuant to Section 12(b) of the Act: 

it le of each c lass Name of each exchan11e on which re11istered 

Common Stock ofPPL Corporation 

Junior Subordinated o tes ofPPL Capital Funding, Inc. 

2007 Series A due 2067 

20 13 Series 8 due 2073 

Securities registered pursuant to Section 12(g) of the Act: 

Common Stock ofPPL Electric Utilities Corporat ion 

New York Stock Exchange 

New York Stock Exchange 

ew York Stock Exchange 

Indicate by check mark whether the registrants are well-known seasoned issuers, as defined in Rule 405 of the Securities Act. 

PPL Corpora tion 

PPL Electric Utiliti es Corporatio n 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Yes_x_ 

Yes 

Yes 

Yes 

Yes 

Lndicate by check mark if the registrants are not required to fi le report s pursuant to Section 13 or Section 15(d) of the Act. 

PPL Corporation 

PPL Electri c Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Uti lities Company 

Yes 

Yes 

Yes 

Yes 

Yes 

No 

o _x_ 

o_x_ 

No_x_ 

o _x_ 

o_x_ 

o _x_ 

o _x_ 

No_x_ 

o_x_ 

dicate by check mark whether the registrants ( I) have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 
au ring the preceding 12 months (or for such shorter period that the registrants were required to file such reports), and (2) have been su bj ect to such filing 
requirements for the past 90 days. 

PPL Corporation Yes_x_ 

PPL Electric Uti lities Corporation Yes_x_ 0 

LG&E and KU Energy LLC Yes_x_ 0 

Louisville Gas and Electric Company Yes_x_ 0 

Kentucky Utilities Company Yes_x_ 0 

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate Web site, if any , every Interactive Data File 
required to be submitted and po ted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter 
period that the registrants were required to submit and post such files). 

PPL Corporation Yes ...X... 0 

PPL Electric Uti lities Corpora tio n Yes ...X... No 

LG&E and KU Energy LLC Yes ...X... 0 

Louisville Gas and Electric Company Yes ...X... No 

Kentucky Uti lities Company Yes ...X... No 
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dicate by check mark if di sclosure of delinquent filers pursuant to Item 405 of Regulation S-Kis not contained herein , and will not be contained, to the best 
'registrants' knowledge, in definitive proxy or information statements inco rporated by refe rence in Part Ill of this Form I 0-K or any amendment to this Form 

,J-K. 

PPL Corporatio n 

PPL Electric Utilities Co rporat ion 

LG&E and KU Energy LLC 

Louisville Gas an d Electric Company 

Kentucky Uti lities Company 

[X] 

[X] 

[X] 

[X] 

[X] 

Indicate by check mark whether the registrants are large accelerated filers, acce lerated filers, non-accel era ted fi lers, smaller reportin g companies o r emerging 
growth companies . See definition of"large accelerated filer," "accelera ted filer" , "smaller reporting company" and "emerging growt h company" in Rule 12b-2 
of the Exchange Act. 

PPL Corpora tion 

PPL Electric Utiliti es Corpora tion 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Uti liti es Company 

Large accelerated 
filer 

[X] 

[ l 
[ l 
[ l 
[ l 

Accelerated 
filer 

on-accelerated Smaller repo rting Emerging growth 
filer company company 

[X] 

[X] 

[X] 

[X] 

If emerging growth companies, indica te by check mark if the registran ts have elected not to use the extended transition period for compl ying with any new or 
revised finan cial accounting standards provided pursuant to Section 13(a) of the Exchange Act. 

PPL Corporatio n 

PPL Electric Util ities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Uti lities Company 

wdicate by check mark whether the registrants are shell compani es (as defined in Rule 12b-2 of the Act). 

PPL Corporation Yes 

PPL Electric Utilities Corpora tion Yes 

LG&E and KU Energy LLC Yes 

Louisville Gas and Electric Company Yes 

Kentucky Uti lities Company Yes 

o JL 

oJL 

olL 

No lL 

o JL 

As of June 30 , 20 17 , PPL Corporati on had 685,472 ,890 shares of its $0 .0 I par value Common Stock outstandin g. The aggregate market va lue of these 
common shares (based upon the closing price of these shares on the ew York Stock Exchange on that date) held by non-affi liates was $26 ,500,38 1,92 7. As 
of January 3 1, 2018, PPL Corporation had 694,049,792 shares of its $0 .0 I par va lue Common Stock outstanding . 

As of Janu ary 31 , 2018 , PPL Corporation held all 66 ,368,056 outstanding commo n shares, no par va lue, ofPPL Electric Utilities Corporation . 

PPL Corporation directly holds all of the membership interests in LG&E and KU Energy LLC. 

As of January 31 , 2018, LG&E and KU Energy LLC held all 2 1 ,294,223 outstand ing common shares, no par va lue, ofLouisville Gas and Electric Company. 

As of January 31 , 2018 , LG&E and KU Energy LLC held all 3 7,8 17,878 outstanding common shares, no par value, of Kentucky Uti liti es Company. 
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~L Electri c Util ities Co rpo ra tio n, LG&E a nd KU Ener gy LLC, Lou isvi ll e Gas a nd E lectri c Co mpa ny a nd Kentucky Uti liti es Co mpa ny meet the 
•nditi o ns set fo rth in Ge nera l Instructi ons (IXI)(a ) a nd (b) o f Form I 0-K a nd a re ther efo r e fil ing this for m with the red uced discl os ure fo r ma t. 

Docu ments incorporated by reference : 

PPL Corporatio n has incorporated here in by re ference cert a in secti ons o fPPL Corpo rat io n's 20 18 Noti ce o f Annu al Meeting an d Proxy Statement , which will 
be filed wi th the Securities and Exchange Commission not later than 120 days a fter December 3 1, 201 7. Such Statemen ts will prov ide the information 
requi red by Part 1[1 of th is Report . 
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This comb ined Fom1 10-K is separately til ed by the fo llowi ng Registrants in their individua l capacity : PPL Corporatio n, PPL Elec tri c Utilities Corporation , 
LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company. Information conta ined here in relat ing to any ind iv idual 
Registrant is fi led by such Reg istrant so lely o n its own behalf and no Registrant makes any representat ion as to information re lating to any o ther Reg istrant , 
except that information under "F01ward-Lookin g In forma tion" re lat ing to subsidiaries of PPL Corporati on is also attributed to PPL Co rpora tion and 
informatio n relating to the subsidiaries of LG&E and KU Energy LLC is also a ttributed to LG&E and KU Energy LLC. 

Unless o th erwise speci fi ed , references in th is Report , indiv idually, to PPL Corporat ion, PPL Electri c Utilities Corporati on , LG&E and KU Energy LLC, 
Louisv ille Gas and Elec tri c Company and Kentucky Uti lit ies Company are references to such ent it ies d irectly o r to one or more oftheir subsidiari es, as the 
case may be, the financ ial resul ts of wh ich subsid iaries are con solidated into such Reg istrants' fi nancia l statements in accordance with GAAP. This 
presentati on has been app lied where identificatio n ofparticul ar subsid iaries is not materia l to the matter being disc losed , and to conform narrative di sc losures 
to the presentation of fi nancial information o n a consol idated basis. 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

PPL Corporation and its subsidiaries 

KU - Kentucky Ut il iti es Company, a public ut ility subsidiary ofLKE engaged in the reg ulated generation, tra nsmiss io n, di stributio n and sa le o f electricit y, 
primari ly in Kentucky. 

LG&E - Louisvi lle Gas and Electri c Company , a pub lic utility subsid iary o fLKE engaged in th e regulated generatio n, tra nsmi ssion , di st ribu tion and sa le o f 
elect rici ty and the distribut ion and sa le o f natu ra l gas in Kentucky . 

LKE - LG&E and KU Energy LLC, a su bsi diary of PPL and the paren t ofLG&E, KU and other subsidiaries . 

LKS- LG&E and KU Services Company, a subsidiary of LKE that provides admin istra tive, management and support services pri maril y to LKE and its 
subsidi ari es. 

PPL - PPL Corporation, the parent ho ld ing company of PPL Electric, PPL Energy Fund ing, PPL Capital Fund ing, LKE and other subsid ia ri es. 

PPL Capital Funding - PPL Capita l Fundin g, Ln c ., a fi nancin g subsi diary ofPPL th at prov ides financ ing fo r the opera tio ns of PPL and cert ain subsidi ari es . 
Debt issued by PPL Capi tal Funding is g uaranteed as to payment by PPL. 

PPL Electric - PPL Electri c Utili ties Corporation, a pub lic utilit y subsi dia ry of PPL engaged in the regulated transmi ssion and distribution of electricity in 
its Pennsy lvania service area and that prov ides electric ity supp ly to its retai l customers in th is area as a PLR. 

PPL Energy Funding - PPL Energy Funding Co rporation, a subsidiary of PPL and the parent holdin g company o fPPL Global and o ther ubsid ia ries. 

PPL EU Services - PPL EU Services Corpora tion , a subsidiary of PPL that provides administrati ve, management and support serv ices pri marily to PPL 
Elect ri c. 

PPL Global - PPL Globa l, LLC, a subs idiary o fP PL Energy Fund ing that primaril y through its subsid iari es, owns and o perates WPD, PPL's regula ted 
electri city d istribu tion businesses in the U.K. 

PPL Services - PPL Services Corpora ti on, a subsid iary o f PPL that provid es adm in ist rative, management and support services to PPL and its subsid iari es. 

PL WPD Limited - an indirec t U.K. ubsidiary of PPL Glo bal, wh ich carri es a li ability for a closed defined bene fit pension plan and a receivabl e from WPD 
_ c. Fo ll owing a reorgan ization in October 201 5 and October 20 17, PPL WPD Limi ted is an indirect parent to WPD p ic having previously been a sister 
company. 

WPD - refers to PPL WPD Limited and its subsidia ri es . 

WPD (East Midlands) - Western Power Distri but ion (East Midl ands) pi c, a Brit ish regiona l electri city distribu tion util ity company. 

WPD pte - Western Power Di st ribu tion pic , an ind irect U.K. subsidiary of PPL WPD Limi ted . Its prin cipal indi rect ly owned subsi diari es are WPD (East 
Midlands), WPD (South Wales), WPD (South West) and WPD (West Mid land s). 

WPD Midlands - refers to WPD (Eas t Mid lands) and WPD (West Midl ands). co ll ect ively . 

WPD (South Wales) - Western Power Di stributi on (South Wales) pic, a British regional elec tricity di stribu tion uti lity co mpany . 

WPD (South West) - Western Power Distribution (South West) pic, a British regional elect ri city di stribution utilit y company. 

WPD (West Midlands) - Western Power Di stri bu tion (West Midl ands) pic, a Bri tish regio nal electricity distri bution uti lity company. 
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1KE - Western Kentucky Energy Corp., a subsidiary ofLKE that leased certai n non-regulated utility generating plants in western Kentucky until Jul y 2009. 

Other terms and abbreviations 

£ -British pound sterling. 

4()1(h) account(s) - a sub-account established within a qua li fied pension trust to provide for the payment of retiree medical costs. 

Act 11 - Act II of20 12 that became effective on April 16, 20 12. The Pennsylvania legislation authorized the PUC to approve two specific ratemaki ng 
mechan isms: the use of a fully projected fu ture test year in base rate proceedings and , subject to certain conditions, a DSIC. 

Act 129 - Act 129 of2008 that became effec tive in October 2008. The law amended the Pennsylvania Public Utility Code and crea ted an energy effic iency 
and conservation program and smart metering technology requirements, adopt ed new PLR electricity supply procurement rules, provided remedies for market 
misconduct and changed the Alternative Energy Portfolio Standard (AEPS). 

Act 129 Smart Meter program - PPL Electric's system-wide meter replacement program that insta lls wireless digital meters that provide secure 
commu nication between PPL Electric and the meter as well as all related infrastructure. 

Advanced Metering System -meters and meter-reading systems that provide two-way communication capabi lities, which conununicate usage and other 
relevan t data to LG&E and KU at regular in tervals, and are a lso able to receive infonnation from LG&E and KU, such as software upgrades and requests to 
provide meter readings in realtime. 

AFUDC - allowance for funds used during construction . The cost of equity and debt funds used to finance construction projects of regulated businesses, 
which is capitalized as part of construction costs. 

AlP - annual iteration process. 

AOCI - accumulated other comprehensive income or loss. 

ARO - asset retirement obligation . 

ATM Program - at-the-market stock offeri ng program. 

·ane Run Un it 7 - a natural gas combined-{;ycle generating un it in Kentucky, jointly owned by LG&E and KU. 

CCR(s) - coal combustion residual(s). CCRs include fly ash , bottom ash and sulfur dioxide scrubber wastes. 

Clean Air Act - federal legislation enacted to address certai n environmental issues related to air emissions, includi ng acid rain , ozo ne and toxic air 
emissions. 

Clean Water Act - federa l legislation enacted to address certain environmental issues relating to water quality includ ing effluen t discharges, cooling water 
intake, and dredge and fill activities . 

COBRA - Consolidated Omnibus Budget Reconciliation Act, which provides indi viduals the option to temporarily continue employer group healt h 
insumnce coverage after termination of employment. 

CPCN - Certificate ofPublic Convenience and ecessity. Au th ority granted by the KPSC pursuant to Kentucky Revised Statute 278.020 to provide utili ty 
service to or for the public or the construction of certain plant, equipment, property or facility for furnishing of utility service to the public. 

Customer Choice Act - the Pennsylvania Electricity Genera tion Customer Choice and Competition Ac t, legislation enacted to restructure the state's 
electri c utilit y industry to create retail access to a competitive mark et for generation of electrici ty. 

DDCP - Directors Deferred Compen ation Plan . 
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epreciation not normalized - the flow-through income tax impact related to the state regula tory treatment of depreciation-related timing differences. 

_istribution Automation - advanced grid intelligence enabling LG&E and KU to perform remote monitoring and control , circuit segmentation and "self
healing" of select distribution system circuits, improving grid reliability and efficiency . 

DNO - Distribution etwork Operator in the U.K. 

DOJ - U.S. Department of Justice. 

DPCR5 - Distribution Price Control Review 5, the U.K. five-year rate review period applicable to WPD that commenced April I , 20 I 0. 

DRIP - PPL Amended and Restated Dividend Reinvestment and Direct Stock Purchase Plan. 

DSIC - the Distribution System Improvement Charge authorized under Act II, which is an alternative ratemaking mechanism providing more-timely cost 
recovery of qualifying distribution system capital expenditures. 

DSM - Demand Side Management. Pursuant to Kentucky Revised tatute 278 .285 , the KPSC may determine the reasonablene s ofDSM programs proposed 
by any utility under its jurisdiction. DSM programs consist of energy efficiency programs intended to reduce peak demand and delay the investment in 
additional power plant construction , provide customers with tools and information regarding their energy usage and support energy efficiency . 

Earnings from Ongoing Operations -a non-GAAP financial measure of earnings adjusted for the impact of special items and used in "Item 7. Combined 
Management's Discussion and Analysis of Financial Condition and Results of Operations" (MD&A). 

EBPB - Employee Benefit Plan Board. The administrator ofPPL's U.S. qualified retirement plans, which is charged with the fiduciary responsibility to 
oversee and manage those plans and the investments associated with those plans. 

ECR - Environmental Cost Recovery. Pursuant to Kentucky Revised Statute 278. 183, Kentucky electric utilities are entitled to the current recovery of costs 
of complying with the Clean Air Act , as amended, and those federal , state or local environmental requirements that apply to coal combustion wastes and by
products from the production of energy from coal. 

ELG(s) - Efl:luent Limitation Guidelines, regulations promu lgated by the EPA. 

-pA - Environmental Protection Agency, a U.S. government agency . 

PS - earnings per share. 

Fast pot - Under RJIO-EDI, Totex costs that are recovered in the period they are incurred . 

FERC - Federal Energy Regulatory Commission, the U.S. federal agency that regulates, among other things, interstate transmi ssion and wholesale sales of 
electricity, hydroelectric power projects and related matters. 

GAAP - Generall y Accepted Accounting Principles in the U.S. 

GBP - British pound sterling . 

GHG - greenhouse gas(es). 

GLT - gas line tracker. The KPSC approved mechanism for LG&E's recovery of costs associated with gas transmission lines, gas service lines, gas risers, leak 
mitigat ion, and gas main rep lacements. 

GWh - gigawatt-hour, one million kilowatt hours. 

Hold co - Tal en Energy Holdings, Inc., a Delaware corporation , which was formed for the purposes of the June I, 20 15 spinoffofPPL Energy Supply, LLC. 
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lEW -International Broth erhood of Elec trical Workers . 

. ..;p - The PPL Incentive Compensation Plan . Thi s plan provides for incentive compensation to PPL's executi ve officers and cenain other senior executives. 
ew awards under the lC P were su pended in 20 12 upon adoption of PPL's 20 12 Stock Incentive Plan . 

ICPKE - The PPL Incent ive Compensation Plan for Key Empl oyees. The ICPKE provides for incentive compensa tion to certain employees below the level of 
en ior executive. 

IRS -Intern al Revenue Service, a U.S. government agency . 

KPSC - Kentucky Public Serv ice Commission , th e sta te agency that has juri sdiction over the regulation of ra tes and service ofutilities in Kentucky. 

KU 2010 Mortgage Indenture - KU's Indenture, dated as of October I , 20 I 0 , to The Bank o f ew York Mellon, as supplemented. 

kV - kilovolt. 

kVA - kilovolt ampere. 

kWh - kilowatt hour, basic unit of electrica l energy. 

LCIDA - Leh igh County Indu stri al Development Authority. 

LG&E 2010 Mortgage Indenture - LG&E's Indenture, dated as of October I, 20 I 0, to The Bank of ew York Mellon, as upp lemented. 

LIBOR - London Interbank Offered Rate. 

Margins - a non-GAAP fin ancial measure of performance used in "Item 7. Combined Management's Di scussion and Analysis of Financ ial Condi tion and 
Resu lts of Operations" (MD&A). 

MMBtu - one million British Thermal Units. 

MOD - a mechani sm app lied in the U. K. to adjust a ll owed base demand revenue in future period s for differences in prior periods between actua l va lues and 
· ,ose in the agreed business plan. 

foody's - Moody's Investors Service, Inc ., a credit rating agency . 

MPR- Mid-period rev iew, which is a review of o utput req uirements in RIIO-EDI that can be initiated by Ofgem ha l !Way through the price control covering 
materia l changes to existing outputs th at can be justified by clea r changes in government po licy or new outputs that may be needed to meet the needs of 
consu mers and o ther network users . 

MW - megawatt , one thousand kilowatts. 

NAAQS - National Ambient Air Quality Standards periodicall y adopted pursuant to the Clean Air Act. 

NERC - Nonh American Electric Re liability Corporation . 

NGCC - natural gas-fired combined-cycle generating plant. 

NPNS -the normal purchases and normal sa les excepti on as permitted by derivative accounting rules. Derivatives that quality for th is exception may receive 
accrual accounting treatment. 

NRC - Nuclear Regulatory Commission , the .S. federal agency that regu lates nuclear power facilities. 

OCI - other comprehensive income o r loss. 
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fgem - Office of Gas and Electricity Markets, the British agency that regulates tran mission, distribution and wholesale sales of e lectricity and related 
liters. 

OVEC - Ohio Valley Electric Corporation , located in Piketon, Ohio, an entity in which LKE indirectly owns an 8 .13% interest (consists ofLG&E's 5.63% 
and KlJs 2.50% interests), which is accounted for as a cost-method investment. OVEC owns and operates two coal-fired power plants, the Kyger Creek plant 
in Ohio and the Clifty Creek plant in lnd iana, with combined capaci t ies of2, 120 MW. 

PEDFA - Pennsylvania Economic Development Financing Authority. 

Performance un i t - stock-based compensation award tha t represents a variab le number of shares ofPPL common stock that a recipient may receive based on 
PPL's attainment of(i) tota l shareowner return (TSR) over a three-year performance period as compared to companies in the Philadelphia Stock Exchange 
Utility Index; or (ii) corporate return on equity (ROE) based on the average of the annual ROE for each year of the three-year performance period. 

PJM - PJM lnterconnection, L.L.C ., operator of the electricity transmission network and electrici ty energy market in all or parts of Delaware, Illinois, lnd iana, 
Kentucky, Maryland, Michigan , ew Jersey, North Carolina, Ohio, Pennsylvania, Tennessee, Virgi nia , West Virgin ia and the Distric t ofColumbia . 

PLR - Provider of Last Resort , the role ofPPL Electric in providing default electricity supply within it s delivery area to retail customers who have not chosen 
to select an alternative electricity supplier under the Customer Choice Act. 

PP&E - property, plant and equipment. 

PPL EnergyPius - prior to the June I , 20 l 5 spinoff ofPPL Energy Supply , PPL Energy Plus, LLC, a subsidiary of PPL Energy Supply that marketed and 
traded wholesale and retai l electricity and gas, and supplied energy and energy services in competit ive markets. 

PPL Energy Supply - prior to the June I , 20 I 5 spinoff, PPL Energy Supply , LLC, a subsidiary ofPPL Energy Funding and the parent company of PPL 
Energy Plus and other ubsidiaries. 

PUC - Pennsylvania Pub lic Utility Commission , the state agency that regula tes certain ratemaking, services, accounting and opera tions of Pennsylvania 
utilities. 

RAV - regulatory as et va lue. This term, used within the U.K. regu latory enviro nment , is also commonly known as RAB or regulatory asset base. RA V is 
based on historical investment costs at time of privatization , p lus subsequent a llowed additions less annual regu latory depreciation, and represents the va lue 

1 which D Os earn a return in accordance with the regulatory cost o f capital. RAV is indexed to Retail Price Index (RPI) in order to allow for the effects of 
flatio n. RA V additions have been based on a percentage of annual total expenditures that have a long-term benefit to WPD (similar to capital projects for 
e U.S. regulated businesses that are genera ll y included in rate base). 

RCRA - Resource Conservation and Recovery Act of 1976. 

RECs - renewable energy credits. 

Regional Transm ission Expansion Plan - P JM conducts a long-range Regional Transmission Expansion Plann ing process that identifies changes and 
additions to the PJM grid necessary to ensure future needs are met for both the reliability and the economic performance ofthe grid . Under PJM agreements, 
transmission owners are obligated to build transmission projects assigned to them by the PJM Board. 

Registrant(s) - refers to the Registrants named on the cover of this Report (each a "Registrant" and collectively, the "Registrants"). 

Regulation S-X - SEC regulation governing the form and content of and requirements for financial statements required to be filed pursuant to the federal 
securities laws. 

RFC - Re liability First Corporation , one of eight regional entities with delegated authority from NERC that work to safeguard the reliability of the bulk power 
systems throughout orth America. 

v 

. ' I) L , ta < • Re eJt t"' 
The mformat1on con tamed hf!t'em may not br copied adapted or d1stnbuted and IS not warramed to b(• ikXurclte complete or timely rne u<>e~ assumm. <t/1 ns.k~ lor anydamagt.>-5 or losses 1t11smg from any usc of thiS mtormattofl 
except to Ole &tell! sucll damages or losses cannot be llmtted 01 excluded by appt1cable law Past I mana~ perlormanCf> 1s no gu.want('ll of future results 



Table of Contents 

110 - Ofgem's framework for setting U.K. regulated gas and electric utility price controls which stand s for "Revenues = Incentive + Innovation + Outputs." 
110-l refers to the first generation of price controls under the RJJO framework. RJIO-EDl refers to the RJIO regulatory price contro l applicable to the 

vperators of U.K. electricity di stribution networks, the duration of which is Apri l 2015 through March 2023. RU0-2 refers to the second generation of price 
controls under the Rl10 framework . Rl10-ED2 refers to the second regulatory price control app li cable to the opera tors of .K. electricity distribution 
networks, which will begin in April 2023. 

Riverstone - Riverstone Ho ld ings LLC, a Delaware limited liability company and, a of December 6, 2016, ultimate parent company of the entities that own 
the competitive power generation business contributed to Tal en Energy. 

RJS Power - RJS Generation Holdings LLC, a Delaware limited liability company control led by Ri verstone, that owns the competi tive power genera tion 
business contributed by its owners to Tal en Energy. 

RPI - retail price index , is a measure ofinflation in the United Kingdom published monthly by the Office for ational Statistics. 

Sarbanes-Oxley - Sarbanes-Oxley Act of2002, which sets requirements for man agement's assessment of interna l controls for financ ial reporting . lt also 
requires an independent auditor to make its own a ses ment. 

SCRs - selective catalytic reduction, a pollution control process for the remova l of nitrogen oxide from exhaust gas. 

Scrubber - an air pollution control device that can remove particulates and/or gases (primarily sulfur dioxide) from exhaust gases. 

SEC - the U.S. Securities and Exchange Commi ssion, a .S. government agency primarily responsible to protect investors and maintain the integrity of the 
securi ties markets. 

SERC - SERC Reliability Corporation, one of eight regional entities with delegated authority from ERC that wo rk to safeguard the reliability of the bulk 
power systems throughout orth America. 

SIP - PPL Corporation's Amended and Restated 20 12 Stock Incentive Plan. 

Slow pot - Under RllO-EDI , Totex costs that are added (capitalized) to RA V and recovered through depreciation over a 20 to 45 year period . 

Smart meter - an elec tric meter that utilizes smart metering technology. 

mart metering technology - technology that can measure, among other things , time of electric ity consumption to permit offering rate incentives for 
;age during lower cost or demand interva ls. The use of this technology also has the potential to strengthen network reliability. 

S&P - Standard & Poor's Ratings Services, a credit rating agency . 

Superfund - federal env ironmental statute that addresses remediation of contaminated sites; states also have simi lar statutes. 

Talen Energy - Tal en Energy Corporation, the Delaware corpora tion formed to be the publicly traded company and owner of the competitive genera tion 
assets ofPPL Energy Supp ly and certain affi liates ofRiverstone. 

Talen Energy Marketing - Talen Energy Marketing, LLC, the new name of PPL EnergyPlus subsequent to the spinoffofPPL Energy Supply. 

TCJA - Tax Cuts and Jobs Act. Comprehensive U.S. federal tax legislation enacted on December 22 , 2017 . 

Total shareowner return - the change in market value of a share of the Company's common stock plus the value of all dividends paid on a hare of the 
common stock during the applicable performance period, divided by the price of the common stock as of the beginning of the perfo rmance period. The price 
used for purposes ofthis calculation is the average share price for the 20 trading days at the beginning and end of the applicable period. 
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Jtex (total expenditures) - Tot ex genern lly consists of all the expenditures relating to WPD's regu lated activities with the exception of certain specified 

.penditure items (Ofgem fees, ationa l Grid transmission charges, property and corporate income taxes , pension deficit funding and cost of capi tal). The 

annual net addition to RAY are calculated as a percentage ofTotex . Totex can be viewed as the aggregate net network investment, net network operating 

costs and indirect costs, less any cash proceeds from the sale of assets and scrap. 

Treasury Stock Method - a method applied to calculate diluted EPS that assumes any proceeds that could be obtained upon exercise of options and 
warrants (and their equivalents) would be used to purchase common stock at the average market price during the relevant period . 

TRU - a mechanism applied in the U.K. to true-up inflation estimates used in determining base demand revenue. 

U.K. Finance Acts - refers to U.K. Finance Act of2015 and 20 16, enacted in November 20 15 and September 20 16 respectively , which collectively reduced 
the U.K. statutory corporate income tax rate from 20% to 19%, effective April l , 20 17 and from 19% to 17%, effective April l, 2020. 

VEBA - Voluntary Emp loyee Benefit Association Trust, accounts for health and welfare plans for future benefit pay ments for emp loyees, retirees or their 
beneficiaries. 

VSCC - Virginia State Corpora tion Commission , the state agency that has jurisdiction over the regu lation of Virginia corporatio ns, including utilities. 
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Forward-looking Information 

_.atements contained in this Annual Report concerning expectations, beliefs, plans, objectives, goals, strategies, future events or performance and underlying 
assumption s and other statements that are other than statements ofhistorical fact are "forward-looking statements" within the meaning of the federal securities 
laws. Although the Registrants believe that the expectations and assumptions reflected in these statements are reasonable, there can be no a surance that 
these expectations will prove to be co rrect. Forward-looking statements are subject to many risks and uncertainties, and actual results may differ materially 
from the results discussed in forward-looking statements. Ln addition to the specific factors discussed in "Item I A. Ri sk Factors" and in "Item 7. Combined 
Management's Discussion and Analysis of Financial Condition and Results of Operations" in this Annual Report , the following are among the important 
factors that could cause actual results to differ materially and adversely from the forward-looking statements: 

the outcome of rate cases or other cost recovery or revenue filings; 
changes in U.S. or U.K. tax laws or regulations, including the TCJA; 
effects of cyber-based intrusions or natural di sasters, threatened or actual terrorism. war or other hostilities; 
significant decreases in demand for electricity in the U.S.; 
expansion of alternative and distributed sources of electricity generation and storage; 
changes in foreign currency exchange rates for British pound sterling and the related impact on unrealized gai ns and losses on PPL's foreign currency 
economic hedges; 
the effectiveness of our risk management programs, including foreign currency and interest rate hedging; 
non-achievement by WPD of perfon11ance targets set by Ofgem; 
the results of the potential RDO-EDI MPR currently being evaluated by Ofgem, with a decision as to whether to engage in such a review and the scope 
thereof to be announced in the spring of20 18; 
the effect of changes in RPI on WPD's revenues and index linked debt ; 
developments related to ongoing negotiations regarding the U.K.'s inten t to withdraw from European Union and any actions in response thereto; 
defaults by counterparties or suppliers for energy , capacity, coal , natural gas or key commodi ti es, goods or services; 
capita l market condi tion s, including the availability of capital or credit , changes in interest rates and certain economic indices, and decisions regarding 
capital structure; 
a material decline in the market value ofPPL's equity ; 
signifi cant decreases in the fair value of debt and equity securitie and its impact on the va lue of assets in defined benefit plans, and the potential cash 
funding requirements if fair value declines· 
interest rates and their effect on pension and retiree medical liab ilities, ARO li abilities and interest payable on certain debt securities; 
vo lat ility in or the impact of other changes in financial markets and economi c conditions; 
the potent ial impact of any unrecorded commitments and liabilities of the Registrants and their subsidiaries; 
new accounting requi rements or new interpretations or applications of existin g requirements; 
changes in the corporate credit ratings or securities analyst ran kings oft he Registrants and their securities; 
any requirement to record impairment charges pursuant to GAAP with respect to any of ou r signi ficant investments; 
laws or regulations to reduce emissions ofGHGs or the physical effects of climate change; 
continu ing ability to access fuel supply for LG&E and KU, as well as the ability to recover fuel costs and environmental expenditures in a timely manner 
at LG&E and KU and natural gas supply costs at LG&E; 
weather and other conditions affecting generation , transmission and distribution operations, operating costs and customer energy use; 
changes in political , regulatory or economic conditions in states, regions or countrie where the Registrants or their subsidiaries conduct business; 
receipt of necessary governmental permits and approva ls; 
new state, federal or foreign legislation or regulatory developments; 
the impact of any state, federal or foreign investigations applicable to the Registrants and their subsidiaries and the energy industry ; 
our ability to attract and retain qualified employees; 
the effect of any business or industry restru cturing ; 
development of new projects, markets and technologies; 
perfommnce of new ventures; 
business dispositions or acquisitions and our ability to realize expected benefit from such business transactions; 
co llecti ve labor bargaining negotiatio ns; and 
the outcome oflitiga ti on again t the Registrants and their subsidiaries. 
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.ny forward-looking statements should be considered in light of these important factors and in conjunction with other documents of the Registrants on file 
tith the SEC. 

ew factors that could cause actual results to differ materially from those described in forward-looking statements emerge from time to time, and it is not 
possible for the Registrants to predict all such factors, or the ex tent to which any such factor or combination of factors may cause actual results to differ from 
those contained in any forward-lo oking statement. Any forward-looking statement speaks only as of th e date on which such statement is made, and the 
Registrants undertake no obligation to update the information contained in the statement to reflect subsequent deve lopments or information. 
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ITEM 1. BUSINESS 

General 

(All Registrants) 

PPL Co rporation, headquartered in Allentown , Pennsylvani a, is a utility holding company, incorporated in 1994 , in connection with the deregulation of 
electri city generation in Pennsylvania, to serve as the parent company to the regulated utility, PPL Electric, and to generation and o ther unregulated business 
activities. PPL Electric was founded in 1920 as Pennsylvania Power & Light Company. PPL, thro ugh its regulated utility subsidiaries, de livers electricity to 
custo mers in the U.K., Penn sylvania, Kentucky, Virginia and Tennessee; delivers natural gas to customers in Kentucky; and generates electricity from power 
plants in Kentucky. ln June 2015 , PPL compl eted the spinoffof PPL Energy Suppl y, which combined its competiti ve power genera tion businesses with those 
of Riverstone to form a new, stand-alone, publicly traded company named Ta l en Energy . See "Spinoff of PPL Energy Supply" below for more informat ion. 

PPL's principal subsidiaries at December 3 1, 20 17 are shown below(* denotes a Registrant). 

PPL Corporation• 

I 
LKE* 

PPL Global 

• Engages in the regulated 
distribution of electric ity in the U.K. 

I : 
I 

LG&E* : 
• Engages in the regulated 
generation , transmission, distribution 
and sale of electricity and the 
regulated distributton and sale of 

' natural gas in Kentucky 
i 

U.K. 
Regulated Segment 

PPL Capital Funding 
• Provides f inancing for the 
operations of PPL and certain 
subsidiaries 

PPL Electric* 

• Engages in the regulated 
transmiss ion and distribution of 
electricity in Pennsylvania 

I 
KU* 

• Engages in the regulated 
generation, transmission, distribution 
and sale of elec tric ity, primarily in 
Kentucky 

Pennsylvania 
Regulated Segment 

PPL Global is not a registrant. Unaudited annual consolidated financial statemen ts for the U. K. Regulated Segmen t are furnished contemporaneously with 
this repo rt on a Fo rm 8-K with the SEC. 

ln addi ti on to PPL, the o th er Registrants included in this filing are as follows. 

PPL Electric Utilities Corporation , headquartered in Allen town, Pennsylvania, is a wholly owned subsidiary ofPPL organized in Pennsylvania in 1920 and a 
regulated public utility that is an electric ity tran smission and distribution serv ice provide r in eastern and central Pennsylvania. PPL Electric is subject to 
regulation as a public uti li ty by the PUC, and certain of its transmi ssion activi ti es are subject to the jurisdiction of the FERC under the Federal Power Act. 
PPL Electric delivers electricity in its Pennsylvania service area and provides electri city supply to retail customers in that area as a PLR under the Customer 
Choice Act. 

LG&E and KU Energy LLC. headquanered in Louisville, Kentucky, is a wholly owned subsidiary ofPPL and a holding company that owns regulated ut ility 
operations through its subsidiaries, LG&E and KU, which constitute substan tiall y all o fLKE's assets. LG&E and KU are engaged in th e generation, 
transmission, distribution and sale of electric ity . LG&E also 
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1gages in the distribution and sale of natural gas. LG&E and KU maintain separate corporate identities and serve customers in Kentucky under their 
spective names. KU also serves customers in Virginia under the Old Dominion Power name and in Tennessee under the KU name. LKE, formed in 2003, is 

... e successor to a Kentucky entity incorporated in 1989. 

Louisville Gas and Electric Company, headquartered in Louisville, Kentucky, is a wholly owned subsidiary ofLKE and a regulated utility engaged in the 
generat ion, transmission, distribution and sa le of electricity and distribution and sale of natura l gas in Kentucky. LG&E is subject to regulation as a public 
utility by the KPSC, and certain of its transmission activities are subject to the jurisdiction oft he FERC under the Federal Power Act. LG&E was incorporated 
in 1913 . 

Kentudy Utilities Company, headquartered in Lexington, Kentucky , is a who ll y owned subsidiary ofLKE and a regulated utility engaged in the generation, 
transmission , di stribut ion and sale of electricity in Kentucky , Virginia and Tennessee. KU i subject to regulation as a public utility by the KPSC and the 
VSCC, and certain of its transmission and wholesale power activities are subject to the jurisdiction of the FERC under the Federal Power Act. KU serves its 
Virginia customers under the Old Dominion Power name and its Kentucky and Tennessee customers under the KU name. KU was incorporated in Kentucky in 
1912 and in Virginia in 1991 . 

Seamen! Information 

(PPL) 

PPL is organized into three reportable segments as depicted in the chart above: U.K. Regulated, Kentucky Regulated , and Pennsylvania Regulated . The U.K. 
Regulated segment has no related subsidiary Registrant . PPL's other reportable segments' results primarily represent the results of its related subsidiary 
Registrants, except that the reportable segments are also allocated certain corporate level financing and other costs that are not included in the results of the 
applicab le subsidiary Registrants. PPL also has corporate and other costs which primarily include financing costs incurred at the corporate level that have not 
been allocated or assigned to the segments , as well as certain other unallocated costs. As a result of the June I 20 15 spinoff of PPL Energy Supply , PPL no 
longer has a Suppl y segment. The operations of the Supply segment are included in "Loss from Discontinued Operations (net of income taxes)" on the 
Statements of Income. 

A comparison of PPL's three regulated segment is shown below. 

Kentucky Pennsy lvania 

U.K. Regu la ted Regu lated Reg ula ted 

For the year ended December 31 , 201 7: 

Operating Revenues (in billions) $ 2. 1 $ 3.2 $ 2.2 

Net In come (in millions) $ 652 $ 286 $ 359 

Electricity delivered (GWh) 74,3 17 31,839 35,996 

At December 31. 2017 : 

Regulatory Asset Base (in billions) (a) s 9.8 9.2 $ 6.9 

Service area (in square miles) 2 1,600 9,400 10.000 

End-users (in millions) 7.9 1.3 1.4 

(a) Represents RA V for U. K. Regulated . capitaliza tion for Kentucky Regulated and rate base for Pennsylvania Regulated . 

See Note 2 to the Financial Statements for additional financial information about the seg ments. 

(PPL Electric, LKE. LG&E and KU) 

PPL Electric has two operating segments that are aggregated into a single reportable segment. LKE, LG&E and KU are individually single operating and 
reportable segments. 

U.K. Rermlated Segment (PPL) 

Consists of PPL Global, which primarily includes WPD's regulated electricity distribution operations, the results of hedging the translation of 
WPD's earnings from British pound sterling into US. dollars. and certain costs. such as US. income taxes, administrative costs and acquisition
related financing costs. 
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'PD operates four of the 14 Of gem regulated D Os providing electricity service in the U.K. through indirect wholly owned subsidiaries: WPD (South West), 
'PD (Sou th Wales), WPD (East Midlands) and WPD (West Midlands). The numberofnetwork customers (end-users) served by WPD totals 7.9 million across 

_. ,600 square miles in south Wales and southwest and central England . 

Revenues, in millions, fort he years ended December 31 are shown below. 

20t7 20 16 2015 

Operating Revenues (a) $ 2,091 $ 2,207 $ 2,410 

(a) WPD' s Operating Revenues are translated from GBP to U.S. dollars using the average GBP to U.S. dollar exchange rates in effect each month. The annual weighted average of the 
monthly GBP to .S. dollar exchange rates used for the years ended December 3 1. 201 7, 201 6 and 2015 were $1 .28 per GBP. $1.3 7 per GBP and $1 .53 per GBP. 

Franchise and Licenses 

WPD's operations are regulated by Ofgem under the direction of the Gas and Electricity Markets Authority. Ofgem is a non-ministerial government 
department and an independent ationa l Regulatory Authority that is responsib le for protecting the interests of existing and future e lectrici ty and natural gas 
con umers. The Electricity Act 1989 provides the fundamenta l framework for e lectricity companies and established licenses that require each of the D Os to 
develop, maintain and operate efficient distribution networks. WPD's operatio ns are regulated under these licenses which set the outputs WPD needs to 
deliver for their customers and associated revenues WPD is a llowed to ea rn . WPD operates under a regulatory year that begins April I and ends March 31 of 
each year. 

Ofgem has the fornml power to propose modifications to each distribution license: however licensees can appea l such changes to the U.K. ' s Competition and 
Markets Authority in the event of a di agreement with the regulator. Generally, any potential changes to these licenses are reviewed with stakeholders in a 
formal regulatory co nsultation proces prior to a formal change proposal. 

Comoetition 

Although WPD operates in non-exclu ive concession areas in the U.K., it curren tl y face little competition with respect to end-users connected to its network. 
WPD's four distribution businesses are, therefore, regulated monopolies, which operate under regulatory price controls. 

Customers 

" 'PD provides regulated electricity distribution services to licensed third party energy suppliers who use WPD's networks to transfer electricity to their 
tstomers, the end-users. WPD bills energy suppliers for this service and the supplier is responsible for billing its end-users. Ofgem requires that all licensed 
ectricity distributors and suppliers become parties to the Distribution Connection and Use ofSystem Agreement. This agreement specifies how 

creditworthiness will be determined and, as a result, whether the supplier needs to collateralize its payment obligations. 

WPD's costs make up approximately 16% of a .K. end-user customer's electrici ty bill. 

U.K. Regulation and Rates 

Overview 

Ofgem has adopted a price control regulatory framework with a balanced objec tive of enhancing and developing electricity networks forthe future , 
controlling costs to custo mers and allowing D Os, such as WPD's D Os, to ea rn a fair return on their investments. This regulatory structure is focused on 
outputs and performance in contrast to traditional U.S. utility ratemaking that o perates under a cost recovery model. Pri ce controls are established based on 
long-term business plans developed by each D 0 with substantial input from its stakeholders. To measure the outputs and perfonnance, each D 0 business 
plan includes incentive targets that allow for increases and/or reductions in revenues based on operational performance, which are intended to align returns 
with quality of service, innovation and customer satisfaction. 

For comparative purposes, amounts listed below are in British pounds sterling, nominal prices and in calendar years unless otherwise noted . 
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~y Ratemaking Mecha nisms 

. .'L believes the U.K. electricity utility model is a premium jurisdiction in which to do business due to its significant stakeholder engagement, incentive
based structu re and high-quality ratemak in g mechanisms. 

Current Price Control: R/10-EDJ 

WPD is currentl y operating under an eight-year price control period called RllO-EDI , which commenced for electricity distribution companies on April l , 
2015. The regulatory framework is based on an updated approach for sustai nable network regulat ion known as the "RIJO" model where Revenue = Incentives 
+ Innovation + Outputs. 

The RHO framework allows for a MPR, which is a review halfWay through the price control period to assess potential changes in outputs during the price 
control period. The scope of the potent ia l MPR was ori ginally limited to material changes to outputs that can be justified by clear changes in government 
policy and the introduction of new outputs that are needed to meet the needs of consumers and other network users. Ofgem is currently consulting on the 
scope of the potential MPR. See "Item 7. Comb ined Management's Discussion and Analysis of Financial Condition and Results of Opera tions- Overview
Financial and Operational Developments- Regul atory Requirements" for addi tional information . 

ln coordin ation with numerous stakeholders, WPDdeveloped its business plans for RJl().EDl building off its historical track reco rd and long-term strategy of 
delivering industry-leading levels of performance at an efficient level of cost. As a resu lt , all fourofWPD's DNOs' business plans were accepted by Ofgem as 
"well justified" and were "fast-tracked" ahead of all of the other DNOs. WPD's DNOs were rewarded for being fast -tracked with preferential financia l 
incentives, a higher return on equity and higher cost savings retenti on under their business plans as discussed further below. 

WPD's combined RDO-EDl business plans include funding for total expendi tures of approximately£ 12.8 billion (nominal) over the eight-year period, 
broken down as follows: 

Totex- £8.5 billion (£6.8 billion recovered as additions to RA V overtime ("Slow pot");£ 1.7 billion recovered in the year spent in the plan 
("Fa t pot")); 
Pension deficit funding-£ 1.2 bill ion ; 
Cost of debt recovery-£ 1.0 bill ion; 
Pa s Through Charges-£ 1.6 billion (Property taxes, Ofgem fees and Nationa l Grid transmissions charges); and 
Corporate income taxes recovery- £0 .5 billion . 

ne chart below illustra tes the building blocks of allowed revenue and GAAP net income for the U.K. Regulated Segment. The reven ue components are 
town in either20 12113 prices or nominal prices, consistent with the formu las Ofgem estab lished for RIIO-EDI . The reference nu mbers included in each 
ock correspond with the descriptions that follow. 
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(a) Primarily pension deficit funding, pass through costs, profiling adjustmen ts and legacy price control adjustments. 
(b) Primarily pass through true- ups and £5 per residential customer reduction. 
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(c) Reference Form 8-K filed February 22 , 20 18 for U.K. Regulated Segment GAA P Statement of Income component values. 
(d) Includes GAAP pension costs/income (see "Defined Benefits, Net periodic defined benefit costs (cred its)" in ote II to the Financial Statemen ts) . 
(e) Primarily property taxes. 
(f) Primarily gains and losses on foreign currency hedges. 
(g) In cludes WPD interest and $32 million of allocated interest expense to finance the acqu isition of WPD Midland s. 
(h) GAAP income taxes represent an effective tax rate of 19% for 20 17, 16% for 20 16 and approximately 17% going forward. 

(/)Base Revenue 

The base revenue that a DNO can collect in each year of the current price contro l period is the sum of the following which are discussed further below: 

a return on capital from RAY; 
a return of capital from RAY (i.e., depreciation); 
the Fast pot recovery, see discussion "(4) Expenditure efficienq mechanisms" below; 
an allowance for cash taxes paid less a potential reduction for tax benefits from excess leverage i fa DNO is levered more than 65% 
Debt/RAY; 
pension deficit funding 
certain pass-through costs over which the DNO has no co ntrol ; 
profiling adjustments, see discussio n "(6) Other revenue included in base revenue" below; 
certai n legacy price control adjustments from preceding price control periods, including the information quality incentive (also known as 
the rolling RAY incent ive); and 
fast-track incenti ve- because WPD's four DNOs were fast-tracked through the price control review process for RDO-EDI , their base demand 
revenue also includes the fast-track incentive. 

(l) Real Return 011 capital from RA V 

Real-time returns on cost of regulated equity (real)- Ofgem establishes an allowed return on regulated equity that DNO earn in their base business plan 
revenues as a consideration of the financial parameters for each RllO-EDI business plan. For WPD, the base cost of equity collected in revenues was set at 
6.4% (real). Base equity returns exclude inflation adjustments, allowances for incentive rewards/penalties and over/under collections dri ven by cost 
efficiencies. WPD's base equity returns are calculated using an equity ratio of35% of RAY at the DNO. The equity ratio was reviewed and set during the 
ROO-ED I business plan process taking va riou s stakeho lder impacts into consideration such as costs to consumers, credit ratings and investor needs. The 
amounts of base real equi ty return , for 2017 and 2016 were£ 151 mill ion and £144 million. 

tdexed cost of debt recovery (real)- As pan ofWPD's fas t-track agreement with Ofgem for RJJO-EDI, WPD collects in revenues an assumed real cost of debt 
tat is derived from a historica l I 0-year bond index (iBoxx) and adjusted annually for inflatio n. This calculated real cost of debt is then applied to 65% of 

RAY at the DNOs to determine the cost of debt revenue recovery. The cost of debt was set at 2.55% in the original "well justified" business plans. The 
recovery amounts are trued up annually as a component of the MOD true-up mechanism described within "(9) MOD and Inflation True-Up (TRU)" below. 

Actual interest expense is refl ective of prior financing act ivities and any financing required to fund capital expenditures. Therefore, the amount collected in 
revenues may differ from the actual interest expense recorded in the Statements oflncome. Currently , WPD is under-recovering its DNO-related interest 
expense and is expected to continue to under-recover through the remainder ofRUO-EDI. 

Interest costs relating to debt issued at WPD's holding companies are not recovered in revenues and for 20 17 and 2016 were approxi matel y £49 million and 
£54 million . 

(3) Recovery ojdepreciatio 11 in revenues - Recovery of depreciation in regulatory revenues is one of the key mechanisms Ofgem uses to support financeable 
business plans that provide incentives to attract the contin ued su bstantial investment required in the U.K. Differences between GAAP and regulatory 
depreciation exist primarily due to differing assumptions on asset lives and because RAY is adjusted for inflation using RPI. 

Compared to asset lives established for GAAP, asset lives established forra temakin g are set by Ofgem ba ed on economic lives which results in improved 
near-term revenues and cash fl ows forD Os during investment cycles. Under U.K. regulation prior to RllO-ED I , electric distribution assets were depreciated 
on a 20-year asset life for the purpose of sett ing revenues. After review and consultation , Of gem decided to use 45-year asset lives for RAY additions after 
April I , 20 15, with transitional arrangements available for DNOs that fully demonstrated a need to ensure a financeab le pl an. WPD adopted a transition that 
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tS a linear increase in asset li ves from 20 to 45 years fo r add itions to RAY in each yearofR ilO-EDl (with additions averaging a life of app roximate ly 35 
:ars over this period), which adds su pport to its credit metrics. RAY additions prior to March 3 1, 20 15 continue to be recovered in revenues over 20 years. 

The asset lives used to determine depreciation expense fo r GAAP purposes are not the same as those used for the depreciation of the RAY in setting revenues 
and, as such , vary by asset type and are based on the expected useful lives of the assets. Effective January 1, 20 15 after completing a review of the usefu l lives 
of its distribution network assets, WPD set th e weigh ted average useful lives to 69 years for GAAP depreciation expense. 

Because Ofgem uses a real cost of capital, th e RAY and recovery of depreciation are adjusted for inflation using RPl. The inflation revenues collec ted in this 
line item help recover the cost of equity and debt returns on a "nominal" basis, compared to the "real" rates used to set the return compon ent of base revenues . 

This regulatory construct, in combination with the differen t assets lives used for ratemaking and GAAP, resul ts in amounts collec ted by WPD as recovery of 
depreciation in revenues being significantly higher than the amounts WPD recorded for deprec iat ion expense underGAAP. For 20 17 and 2016, this 
difference was £424 million and £415 mi llion (pre-tax) and positively impacted net income. We expect this difference to continue in the £400 million to 
£450 milli on (pre-tax) range at least through 2022 (the last full calendar year of RliO-ED I) assumin g RPI of app roximately 3.0% per year from 20 18 th rough 
2022 and based on ex pected RAY addit ions of approximate ly £800 million per year to prepare the distribution system for future U.K. energy objecti ves while 
main taining premier levels of reliab ility an d customer serv ice. 

(4) Expenditure efficiency mechanisms- Ofgem introduced the concept ofTo tex in RllO to ensure all DNOs face equal incentives in choosing between 
operat ing and capita l solutions. Tot ex is split between immediate recovery (called "Fast pot") an d deferred recovery as an addition to the RAY (called "Slow 
pot "). The ratio of Slow pot to Fast pot was detennined by each DNO in their business plan development. WPD estab li shed a Tot ex split of80% Slow pot and 
20% Fast pot for RllO-ED I to balance maximizing RAY growth with immedia te cost recovery to support investment grade credit ratings. Comparatively, 
other DNOs on average used a ratio of approximately 70% Slow pot and 30% Fast pot for RllO-EDl . 

Ofgem also allows a Totex Incentive Mechanism that is intended to reward DNOs for cost efficiency. WPD's DNOs are able to retain 70% of any amounts not 
spent against its RllO-EDl plan and bear 70% of any over-spends. Any amounts to be returned to customers are trued up in the AlP discussed below. 

Because Fast pot cost recovery represents 20% ofTotex expenditu res and certain other costs are recovered in other aspects of reven ue, Fast pot wi ll not equa l 
operation and maintenance expenses recorded forGAAP purposes. 

(5) Income Tax A llowance- For price control purposes, WPD collects income tax based on Ofgem's notional tax charge, which wi ll not equal the amount of 
income tax expense recorded for GAAP purposes. The fo llowi ng table shows the amount of taxes collected in revenu es and recorded under GAAP. 

·axes co llected in revenues 

'axes recorded under GAA P 

£ 

20 17 

57 £ 

139 

20 16 

(6) Other revenue included in base revenue- Other revenue included in base revenue primarily consists of pension deficit funding , pass through costs, 
profiling adjustments and legacy price control adjustments. 

Recoverv of annual (normal) pension cost and pension deficit fund in~- Ofgem allows DNOs to recover annual (normal) pension costs through the Totex 
alloca tion, split between the previously described Fast pot (immediate recovery) and Slow pot recovery (as an addition to RAY). The amount of normal 
pen sion cost is computed by the pension trustees, using assumptions that differ from those used in calculating pension costs/ income under GAAP. ln 
addition, the timing ofthe revenue collection may not match the actual pension payment schedule, resulting in a timing difference of cash flows. 

53 

119 

Ln addit ion, WPD recovers approximately 80% of pension deficit funding for certain ofWPD's defined benefit pension plans in conjunction with actua l costs 
simi lar to the Fast pot mechanism. The pension defic it is determined by the pension trustees on a triennial basis in accordance with their funding 
requirements. Pension deficit funding recovered in revenues was £142 million and £ 139 million in 2017 and 20 16. 

See ote II to the Financial Statements for additional infom1ation on pension cost s/ income recognized under GAAP. 
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ecoverv of pass through costs- WPD recovers certain pass-through costs over which the DNO has no control such as property taxes, National Grid 
... msmission charges and Ofgem fees. Although these items are intended to be pass-through charges there could be t iming differences, primarily related to 
property taxes, as to when amounts are co ll ected in revenues and when amounts are expensed in the Statements of lncome. WPD over-collected property 
taxes by £ 19 million and £8 million in 2017 and 2016 . WPD expects to continue to over-recover property taxes unti l the end ofR IIO-EDl. Amounts under-or 
over-recovered in revenues in a regulatory year are trued up through revenues two regulatory years later. 

Profi ling adjustments- Ofgem pennitted DNOs the flexibi lity to make profiling adjustments to their base revenues within their business plans. These 
adjustments do not affect the total base revenue in real tenns over the eight-year price control period, but change the year in which the revenue is collected. 
In the first year of ROO-ED ! , WPD's base revenue decreased by 11.8% compared to the final yea r of the prior price control period (DPCR5), primarily due to a 
change in profiling methodology and a lower weighted-average cost of capita l. Base revenue then increases by approximately 2.5% per annum before 
inflatio n for regulatory years up to March 31 , 2018 and by approximately 1% per annum before inflation for each regulatory year thereafter for the remainder 
ofRllO-EDl. 

{7) l ncellfives for de1>elop ing lrigh-q uality business plans (known as fast -tracking)- For RllO-ED 1, Ofgem incentivized D Os with certain financial rewards 
to deve lop "well justified" business plans that drive value to customers. WPD was awarded the following incentives for being fast-tracked by Ofgem: 

an annual fast-track revenue incentive worth 2.5% ofTotex (approximately £25 million annua lly for WPD); 
a rea l cost of equity rate of6.4% compared to 6 .0% for slow-tracked D Os; and , 
cost savings retention was established at 70% for WPD compared to approximately 55% for slow-tracked DNOs. 

{8) Allowed Revenue- Allowed revenue is the amount that a DNO can collect from its customers in order to fund its investment requirements . 

Base revenues are adjusted annually during RllO-EDl to arrive at allowed revenues. These adjustments are discussed in sections (9) through (13) below. 

(9) MOD and Inflatio n True-Up (TRU) 

MOD- RilO-EDl includes an AIP that allows future base revenues, agreed with the regulator as part of the price control review, to be updated during the price 
control period for financial adjustments including taxes, pensions, cost of debt, legacy price control adjustments from preceding price control periods and 
adjustments relating to actual and allowed total expenditure together with the Tot ex Incentive Mechanism (TIM). The AIP calculates an incremental change 
to base revenue, known as the "MOD" adjustment . 

The MOD provided by Ofgem in ovember 2016 included the TIM for the 2015/ 16 regulatory year, as well as the cost of debt calculation 
based on the I 0-year trailing average to October 2016. This MOD of£ 12 million reduced base revenue in calendar years 2017 and 2018 by 
£8 million and £4 million . 
The MOD provided by Ofgem in ovember 2017 forthe 20 16/ 17 regulatory year is a £39 millio n reduction to revenue and will reduce base 
revenue in calendar years 2018 and 2019 by £26 million and £ 13 million. 
The projected MOD fort he 2017/ 18 regu latory year is a £45 million reduction to revenue and is expected to reduce base revenue in 
calendar years 2019 and 2020 by £30 million and £15 million. 

TRU- As discussed below in"(/ 0) lnjlarion adjusted, multi-y ear rare cycle," the base revenue for the Rl10-EDI period was set based on 2012/ 13 prices. 
Therefore an inflation factor as determined by forecasted RP!, provided by HM Treasury, is applied to base revenue. Forecasted R.Pl is trued up to actuals and 
affects future base revenue two regulatory years later. This revenue change is called the "TRU" adjustment. 

L I I· 

The TRU for the 2015/ 16 regulatory year was a £31 mill ion reduction to revenue and reduced base revenue in calendar years 2017 and 
2018 by £21 million and£ I 0 million. 
The TRU fort he 2016117 regulatory year was a £6 million reduction to revenue and will reduce base revenue in calendar years 2018 and 
2019 by £4 million and £2 million. 
The projected TR U for the 2017/ 18 regulatory year is a £5 mi ll ion increase to revenue and is expected to increase base revenue in calendar 
years 20 19 and 2020 by £3 million and £2 mi llion . 
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; both MOD and TRU are changes to future base revenues as determined by Ofgem, these adjustments are recognized as a component of revenues in future 
ars in which service is provided and revenues are collected or return ed to customers. PPL's projected earn ings per share growth rate through 202 0 includes 

uv tb the TR U and MOD for regulatory yea rs 20 I 511 6 and 20 I 6/ 17 and the estimated TRU and MOD for 20 I 7118 . 

(10) Inflation adjusted, multi-year rate cycle- Ofgem built its price contro l framework to better coincide with the long-term nature of electricity distribution 
investments. The current pri ce contro l for electricity di stribution is for the eight-year period from April I , 20 I 5 through March 3 1,2023 . This both required 
and enabled WPD to design a base business plan with predictable revenues and expenses over the lon g-term to dri ve value for its customers through 
predetermined outputs and for its investors through preset base returns. A key aspect to the multi-year cycle is an annual inflatio n adjustment for revenue and 
cost components, which are infl ated using RPI from the base 201 2113 prices used to establish the bu siness plans. Consistent wi th Ofgem's formulas , the 
inflation adjustment is appl ied to base revenue, MOD and TRU when determining allowed revenue. This inflation adjustment a lso has the effect of inflating 
RAY, and real returns are earned on the inflated RAY. 

(1 I) Incentive revenues for strong operati01wl performance and innovation- Ofgem bas establi shed incentives to pro vide opportu niti es for DNOs to 
enhance overall returns by improving network efficiency, reliability and customer service. These incentives can result in an increase or reduction in revenues 
based on incentives or penalti es for actual perfo rmance aga inst pre-establi shed targets based on past performance. Some of the more significant incentives 
that may affect allowed revenue include th e Interrup tio ns I.ncenti ve Scheme (l iS), the broad measure of customer service (BMCS) and the time to connect 
(TTC) incentive : 

The liS has two major compon ents: (I) Customer inte rrupt ions (C is) and (2) Customer minutes lost (CM Ls) , and both are designed to 
incentivize the D Os to invest in and operate their networks to manage and reduce both the frequency and duration of power outages. 
The BMCS encompasses customer satisfaction in supply interruptions, connections and general inquiries, compl aints, stakeholder 
engagement and delivery of social obligations. 
The TTC incentive rewa rd s D Os for reduc ing connection times for minor connections against an Ofgem set target. 

The annual incentives and penalt ies are reflected in customer rates on a two-year lag from the time they are earned and/or assessed. Based on app licable 
GAAP, incent ive revenues and penalties are recorded in revenues when they are billed to customers. The following tab le shows the amount of incentive 
revenues (in total), primarily from TIS, BMCS and TTC that WPD has received and is projected to receive on a ca lendar yea r basis: 

Ca lendar Year Ended Incentive Ear ned 

2014 

20 15 

2016 

201 7 (a) 

201 8 (a) 

(a) Reflects projected incentive revenu es. 

£ 

Incentive Rece ived 

(in millions) 

83 

79 

76 

65-80 

70-85 

Ca lendar Year Ended Incentive 

Included in Revenue 

20 16 

20 17 

20 18 

2019 

2020 

(12) Correction Fa ctor (/(-fa ctor)- During the price contro l peri od , WPD sets its tariffs to recover all owed revenue. However, in any fi scal period, WPD's 
revenue could be negat ively affected if its tariffs and the vo lume delivered do not fully recover the allowed revenue for a particular period. Conversely , WPD 
could over-recover revenue. Over- and under-recoveries are subtracted from o r added to allowed revenue in future years, known as the "Correction Factor" or 
"K-facto r. " Over and under-recovered amounts duri ng RlJO-EDl will be refunded/recovered two regulatory years later. The K-factors created in the 201611 7 
and 2015/ 16 regulatory years were not signifi cant. 

Historically, tariffs have been set a minimum of th ree months pri or to the beginning of the regu latory year (April I ). In February 20 15, Ofgem determin ed that, 
beginning with the 20 17/ 18 regulatory year, tariffs would be establi shed a minimum of fifteen months in advance . Therefore, in December 20 15, WPD was 
requi red to establish tari ffs for the 20 I 6/ 17 and 20 17/ 18 regu latory years. This change wi ll potentially increase volatility in future revenue forecasts due to 
the need to forecast components of allowed revenue including MOD, TRU, K-factorand incentive revenues. 
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3) Other Allowed Revenue- Other Allowed Revenue pri maril y consists of pass through true-ups and £5 per residential customer reduction . For a discussion 
1 property tax true-ups, see recovery of pass through costs in "(6) Other revenue included in base revenue" above. 

Ln the 2016/ 17 regulatory year, WPD recovered a £5 per res idential network customer reduction g iven through reduced tariffs in 20 14115 . As a resu lt, 
revenues were positively affected in calendar years 2017 and 20 16 by£ 13 mill ion and £25 mi llion. 

(14) GAA P Operating Revenue- Operati ng revenue under GAAP primarily consists of allowed revenue that has been collected in the calendar year converted 
to U.S. dollars. It also includes miscellaneous revenue primari ly from eng ineering recharge work and ancillary activity revenue. Engi neering recharge is work 
performed for a third party by WPD which is not for genera l network maintenance or to increase re liability. Examples are diversions and running new lines 
and equ ipment for a new housing comp lex. Ancillary activi ty revenue includes revenue primari ly from WPD's Telecoms and Property companies. For 
additional information on ancillary activity revenue, see foo tnote c in "Item 7. Combined Management 's Discussion and Analysis of Financial Condit ions 
and Resu lts of Operation - Reconciliation of Margins." The amounts of misce ll aneous revenue for 2017 and 20 16 were £90 mi llion and £84 million, 
however, the margin or profit on these act ivi ties was not signi ticant. 

(15) Currency Hedging - Earnings generated by PPL's U.K_ subsidiaries are subject to foreign currency translation risk . Due to the significant earnings 
contributed from WPD, PPL enters into foreign currency contracts to economicall y hedge the va lu e of the GB P versus the U.S. dollar. These hedges do not 
receive hedge accounti ng treatment under GAAP. See "Overv iew- Financial and Operational Developments- U.K. Membership in European Union" in "Item 
7. Combined Managemen t's Discussion and Analysis of Fi nanc ial Condition and Results ofOperati ons" for a discussion ofU.K_ earni ngs hedging activi ty. 

GAA P Accounting implications: 

As the regulatory model in the U.K. is incentive based rather than a cost recovery model , WPD is not subject to accounting for the effects of certain types of 
regulation as prescribed by GAAP. Therefore, the accounting treatment for the accelerated recovery of depreciation, pension deficit funding, cost of debt 
recovery , income tax recovery and the adj ustments to base revenue and/or allowed revenue is evalua ted primari ly based on revenue recognition guidance . 

See "Revenue Recognition" in ote I to the Financial Statements for additiona l information . 

See "Item I A. Risk Factors- Ri sks related to our U.K. Regulated Segment" for additional inforn1ation on the risks associated with the U.K_ Regulated 
Segment. 

Kentuck v Regulated Segment (PPL) 

Consists of th e operations of LKE, which owns and operates regulated public utilities engaged in tire generation, transmission , distribution and sale 
of electricity and distribution and sale of natural gas, representing primarily th e activities of LG&E and KU. In addition, certain acquisition-related 
financing costs are allocated to the Kentucky Regulated segment. 

(PPL. LKE, LG&E and KU) 

LG&E and KU, direct subsidiaries ofLKE, are engaged in the regulated generati on , transmission, distribution and sale of electricity in Kentucky and , in KU's 
case, Vi rginia and Ten nessee. LG&E also engages in the distribution and sale of natural gas in Kentuck y. LG&E provides electric service to approximately 
41 I ,000 customers in Louisville and adjacent areas in Kentucky, covering approximately 700 square miles in nine counties and provides natural gas service 
to approximately 326,000 customers in its electric service area and eight additio nal counties in Kentucky . KU provi des electric service to approximately 
525 ,000 customers in 77 counties in centra l, southeastern and western Kentucky, approximate ly 28,000 customers in five counties in southwestern Virginia, 
and three customers in Tennessee, coverin g approximate ly 4,800 non-contiguous square mi les. KU also sells wholesale electricity to I 0 municipali ties in 
Kentucky under load fo llowi ng contracts. 
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etai ls of operating revenues, in millions, by customer class for the years end ed December 3 1 are shown below. 

20t 7 20 16 2015 

% of 0/o of % of 
Reve nue Reven ue Reven ue Re,•enue Revenue Rev enue 

LKE 

Comm ercial s 854 27 $ 834 27 $ 816 26 

Industria l 603 19 601 19 628 20 

Residential 1,259 40 1,261 40 1,245 40 

Other (a) 280 9 288 9 267 9 

Wholesale - municipal 112 4 116 4 114 4 

Who lesale- other (b) 48 I 41 45 I 

Total $ 3,156 100 $ 3,14 1 100 $ 3,115 100 

(a) Primarily includes revenues from street lighting and oth er pub lic auth orities. 
(b) Includes wholesale power and transmission revenues. 

20 t 7 2016 2015 
0/o o f 0/o of % of 

Reve nu e Re, ·rnue R f\'COUC Revenue Revenue Reve nue 

LG&E 

Commercial $ 453 31 s 442 31 s 436 30 

Industrial 187 13 185 13 199 14 

Residential 637 44 627 44 633 44 

Other (a) 123 8 135 9 117 

Wholesale- other (b) 53 4 41 3 59 4 

Total $ I ,453 100 $ 1,430 100 $ 1,444 100 

) Primarily includes revenues from street lighting and other pub lic auth orities. 
•) Includes wholesale power and transmission revenue . Also includes intercompany power sales and transmission revenues. wh ich are eliminated upon consolidation at LKE. 

20 17 

Revenu e 
%of 

Revenue 

20 16 

Re,·enue 
%of 

Revenue Revenue 

20 15 

%of 
Reve nu e 

Commercial 

Industrial 

Re iden tial 

$ 401 

416 

622 

23 

24 

36 

$ 392 

416 

634 

153 

116 

22 $ 380 

24 429 

36 612 

22 

25 

35 

Other (a) 157 9 

112 6 

36 2 

9 150 

7 114 

38 2 43 

9 

7 

2 

Wholesale - municipal 

Who lesale- other (b) 

Total s 1,744 100 $ 1,749 100 $ 1,728 100 ----
(a) Primarily includes revenues from street lightin g and other pub lic authorities. 
(b) Includes wholesale power and transmission revenues. Also includes intercompany power sale and transmission revenues. which arc eliminated upon consolidation at LKE. 

Franchises and Licenses 

LG&E and KU provide e lectricity delivery service, and LG&E provides natura l gas distribution service, in their respective service territories pursuant to 
certa in franchises, licenses, statutory service areas, easements and other rights or permissions g ranted by state legislatures, cities or municipalities or other 
ent it ies. 

Comoetition 

There are currently no o ther electric public utiliti es operating within the e lec tri c service areas ofLKE. From time to time, bills are introduced into the 
Kentuc ky General Assemb ly which seek to authorize, promote or mandate increased distributed generation, customer choice or other deve lopmen ts. Neither 
the Kentucky General Assembly northe KPSC has adop ted or approved a plan or timetable for retail electric industry competition in Kentucky. The na ture or 
timing oflegislative or regulatory actions, if any, regarding industry restruc tu ri ng and their impact on LKE, which may be significant , cannot currently 
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: predicted. Virginia, formerl y a deregulated jurisdiction, has enacted legislation that implemented a hybri d model of cost-based regulation. KU's operations 
Virginia have been and remain regu lated . 

Alternative energy sources such as electricity, oi l, propane and other fuels indirectly impact LG&E's natural gas revenues. Marketers may also co mpete to sell 
natural gas to certain large end-users. LG&E's natural gas tariffs include gas price pass-through mechani sms relating to its sa le of natural gas as a commodity ; 
therefore, customer natural gas purch ases from alternative suppliers do not genera ll y impact LG&E's profi tability. Some large industrial and commercial 
customers , however, may ph ysicall y bypass LG&E's facilities and seek de livery serv ice directly from interstate pipelines or other natural gas distribution 
systems. 

Power Su pply 

At December 3 1, 20 I 7, LKE owned, controlled or had a minority ownership interest in generating capacity of 8,0 I 7 MW, of which 2,920 MW related to 
LG&E and 5,097 MW related to KU, in Kentucky, lnd iana, and Ohio . See "Item 2. Properties- Kentucky Regu lated Segment" for a complete list ofLKE's 
generating facilities. 

The system capacity of LKE's owned or controlled genera tion is based upon a number of factors, includ ing the operating experience and physical cond ition 
oftbe unit s, and may be revised periodically to reflect changes in circumstances . 

During 20 I 7, LKE's power pl ants generated the following amounts of electricity . 

G Wh 

Fuel Sourre LKE LG& E KU 

Coal (a) 28,519 12,161 16,358 

Gas 4,625 1,105 3,520 

Hydro 337 278 59 

Solar 18 7 II 

Total (b) 33,499 13,55 1 19,948 

(a) Includes 794 GWh of power generated by and purchased from OVEC for LK.E, 549 GWh for LG&E and 245 GWh for K.U. 
(b) This generation represents a 3 . 7% decrease fo r LK.E, a 0 .3% increase for LG&E and a 6.3% decrease fo r KU from 2016 output. 

he majori ty ofLG&E's and KU's generated e lectricity was used to suppl y their retail and KU's municipa l customer base. 

G&E and K jointly dispatch th eir generati on units wi th the lowest cost generation used to serve their retail and mun ici pal customers. When LG&E bas 
excess generation capacity after serving its own retail customers and its generation cost is lower than that ofKU, KU purchases e lectricity from LG&E and 
vice versa. 

As a result of environ mental requirements and energy effic iency measures, KU anticipates retiring two older coa l-fired un its at the E.W. Brown plant in 2019 
with a combined summer rating capacity of272 MW. 

ln 20 16, LG&E and KU completed construction activities and placed into commercia l operation a I 0 MW so lar generating facili ty at the E.W. Brown 
generating site. Additionally, LG&E and KU received approval from the KPSC to deve lop a 4 MW solar share facility to service a solar share program. The 
solar share program is an optional, vo luntary program that allows customers to subscribe capacity in the solar share facility. Construction is expected to 
beg in , in 500-kilowatt phases, when su bscription is complete. As of December 3 1, 20 I 7 , LG&E and KU have not yet constructed the first so lar share facility 
and are actively marketing the program and continue to receive interest from customers. 

Ln 20 15 , KU retired two coal-fired units, with a combined capacity of 16 I MW, at the Green Ri ver pl ant. Addit ionally, LG&E retired three coal-fired units 
with a combined capacity of563 MW, at the Cane Run plant. 

Fuel Supply 

Coal and natural gas will continue to be the predominant fuel used by LG&E and KU for generation for the foreseeable future . Natural gas used for generation 
is primarily purchased using contractual arrangements separate from LG&E's natural gas distribution operatio ns. Natural gas and oil will continue to be used 
for intermediate and peaking capacity and flame stabilization in coal-fired boilers. 
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1el inventory is maintained at levels estimated to be necessary to avoi d operati onal di sruptions at coal-fired generating units. Reliabili ty of coal deliveries 
n be affected from time to t ime by a number of factors inc ludin g fluctuations in demand , coal mine production issues and other supplier or transpo rter 

vperating diffi culties. 

LG&E and KU have entered into coal supply agreements with various suppliers for coal deliveries through 2023 and augment their coal suppl y agreements 
with spot market purchases, as needed . 

For their existing units, LG&E and KU ex pect for the foreseeable future to purchase most of their coal from western Kentucky, southern Indiana and southern 
Illinois. LG&E and KU continue to purchase certain quantit ies of ultra-low sulfur content coal from Wyomi ng for blending at Trimbl e County Unit 2. Coal is 
delivered to the genera ting pl ants primarily by barge and rai l. 

To enhance the reli ability of natural gas suppl y, LG&E an d KU have secured firm long-term pipelin e tran spo rt capacity with contracts ofvarious durations 
from 20 19 to 2024 on the interstate pipeline servi ng Cane Run Unit 7. This pipeline also serves the six simple cyc le combustion tu rb ine units located at the 
Trimb le County site as well as four other simpl e cycle uni ts at the Cane Run and Paddy's Run si tes. LG&E has also secured long-term firm pipeli ne transport 
capacity on an interstate pipeline for the summer months through October 20 18 to serve an additional simple cycle gas turb ine operated under a tolling 
agreement that ends April 30,2019. For the seven simple cycle combustion turbines at the E.W. Brown facility , no firm long-term pipe line transpo rt capac ity 
has been purchased due to the facility being interconnected to two pipelines and so me of the unit s having dual fuel capability . 

LG&E and KU have firm contracts for a portion of the natural gas fuel for Cane Run Unit 7 for delivery in future months. The bulk of the natura l gas fuel 
remains purch ased o n the spot market. 

(PPL, LKE and LG&E) 

Na tural Gas Distribution Supply 

Five underground natura l gas storage fie lds, with a current workin g natural gas capacity of approximately 15 billion cubic fee t (Bet), are used in providing 
natural gas service to LG&E's firm sales customers. By using natural gas storage facilities , LG&E avoids the costs ty pically assoc iated with more ex pen sive 
pipeline transportation capacity to serve peak winter heating loads. at ura l gas is stored duri ng the summer season for withdrawal during the followi ng 
winter heating seaso n. Without this storage capacity, LG&E would be required to purchase additional natural gas and pipeline transportation serv ices during 
winter months when customer demand increases and the prices for natural gas suppl y and transportation services can be ex pee ted to be at their highest. At 
December 31 , 2017 , LG&E had 12 Bcfofnatural gas stored und erground with a carrying va lue of$43 million. 

J&E has a portfo lio of suppl y arrangements of varying durations and terms that provide competitively priced natu ral gas designed to meet its firm sa les 
>ligations. These natura l gas supply arrangements include pricing provisions that are market-responsive. In tandem with pipeline transportation services, 
ese natural gas supplies provide the reli ability and flexibility necessary to serve LG&E's natura l gas customers. 

LG&E purchases natura l gas supp ly transportat ion services fro m two pipe lines. LG&E has contracts with one pipeline th at are subject to termination by 
LG&E between 2020 and 2023 . Total win ter season capaci ty und er these contracts is 184,900 MMBtu/day and summer season capacity is 60,000 
MMBtu/day . With this same pipelin e, LG&E also has another contract for pipeline capacity through 2026 in th e amount of60,000 MMBtu/day during both 
the winter and summer seasons. LG&E has a single contract with a second pipelin e with a total capacity of20,000 MMBtu/day during both the winte r and 
summer seasons that ex pires in 2023 . 

LG&E expects to purchase natural gas suppli es for its gas di stribution operation s from onshore producing regions in South Texas, East Texas, o rth 
Louisiana and Arkansas, as well a gas originating in the Marcellus and Ut ica production areas. 

(PPL, LKE, LG&E and KU) 

Transmission 

LG&E and KU contract with the Tennessee Vall ey Authority to act as their transmi ssion reliability coordinator and contract with TranServ International , Inc . 
to ac t as their independent transmi ssion organi zation . 
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~.J&E is subject to the jurisdiction of the KPSC and the FERC, and KU is subject to the jurisdiction of the KPSC, the FERC and the VSCC . LG&E and KU 
operate under a FERC-approved open access transmis ion tari tf. 

LG&E's and KU's Kentucky base rates are ca lcu lated based on a return on cap itali zation (common equity, long-term debt and short-term debt) including 
adjustments for certain net investments and costs recovered separately through other means. As such, LG&E and KU generally earn a return on regulatory 
assets in Kentucky. 

KU's Virginia base rates are calculated based on a return on rate base (net utility pl an t plus working capi tal less deferred taxes and miscell aneous deduction s). 
As all regulatory as ets and liabilities , excep t the levelized fuel factor, are excluded from the rerum on rate base utilized in the calculation of Virginia base 
rates, no return is earned on the related assets. 

KU's rates to I 0 municipal customers for wholesale power requirements are ca lcu lated based on annual updates to a fommla rate that utili zes a rerum on rate 
base (net utility plant plus working capi tal less deferred taxes and miscellaneous deductions). As all regulatory assets and liabilities, except regulatory assets 
recorded for AROs related to CCR impound ments, are excluded from the return o n rate base utilized in the development of municipal rates, no rerum is 
earned on the related assets. In April 20 14, nine municipalities submitted notices of termination, under the notice period provisions, to cease taking power 
under the wholesale requirements contrac ts. Such terminations are to be effective in 2019 , except in the case of one mun icipality that terminat ed service in 
2017. 

Rate Case Proceedings 

(PPL, LKE, LG&E and KU) 

In ovember 2016 , LG&E and KU filed requests with the KPSC for increases in annual base electricity and gas rates. LG&E's and KU's applications included 
requests for CPC s for implementing an Advanced Metering System program and a Distribution Automation program. 

Ln April and May 2017 , LG&E and KU, along with all intervenin g parties to the proceeding, filed with the KPSC, stipul ation and recommendation 
agreements (stipulations) resolving all issues with the parties. Among other things, the proposed stipulations provided for increases in annual revenue 
requirements associated with LG&E base electricity rates of$59 million , LG&E base gas rates of$8 million and KU base electricity rates of$55 million, 
reflecting a return on equity of9.75%, the withdrawal ofLG&E's and KU's request fora CPCN for the Advanced Metering System and other changes to the 
revenue requirements, which dealt primarily with the timing of cost recovery, including depreciat ion rates. 

' June 20 17, the KPSC issued orders approving, with certain modifi cations, the proposed stipulations filed in April and May 20 17. The orders modified the 
ipu lation s to provide for increases in annual revenue requirements associa ted with LG&E base electricity rates of$57 million , LG&E base gas rates of$7 

million. KU base electricity rates of$52 million and incorporated an authorized return on equity of9 .7%. Consistent with the stipu lations, the orders 
approved LG&E's and KU's request for implementing a Distribution Automation program and their withdrawal of a request for a CPC for the Advanced 
Metering System progran1. The orders also approved new depreciation rates for LG&E and KU that resulted in higher depreciation of approximately $ 15 
million ($4 million for LG&E and $11 million for KU) in 20 17, exclusive of net additions to PP&E. The orders resulted in base electricity and gas rate 
increases of5.2% and 2.1% at LG&E and a base electricity rate increase of3 .2% at KU. The new base rates and all elements of the o rders became effective 
July I , 2017. On June 23 , 2017 , the KPSC issued orders estab lishing an authorized rerum on equi ty of9.7% for all ofLG&E's and KU's existing approved 
ECR plans and projects, replacing the prior authorized retu rn on equity levels of9.8 % forCCR projects and I 0% for all other ECR approved projects, 
effecti ve with bills issued in August 2017 . The annual impact of the new authorized return for ECR projects is not expected to be significant. 

(LKEand KU) 

On September 29 , 2017, KU filed a request seeking approva l from the VSCC to increase annual Virginia base electricity revenue by $7 million, representing 
an inc rease of I 0.4%. KU's request is based on an authorized I 0.42% rerum on equity . Subject to regulatory review and approval , new rates would become 
effective July I , 2018 . 
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'PL. LKE and KU) 

u. October2016, KU filed a request with the FERC to modifY its formula rates to provide for the recovery ofCC R impoundment closure costs from its 
departing municipal customers. ln December 2016 , the FERC accepted tbe revised rate schedules providing recovery of the costs effective December 31 , 
2016, subject to refund, and established limited bearing and settlement judge procedures relating to determining the applicable amorti zation period. ln 
March 2017, the parties reached a settlement in principle regarding a suitable amortization period. In June 2017 , a FERC judge issued an order implementing 
the sett lement 's rates on an interim basis , effective July I , 2017. ln August 2017, the FERC issued a final order approving the sett lement. 

TCJA Impact on LG&E and KU Rates 

(PPL, LICE, LG&E and KU) 

On December 21, 20 17, Kentucky lndustrial Utility Customers, Inc . submitted a complaint with the KPSC against LG&E and KU, as well as other utility 
companies in Kentucky, alleging that their respective rates wou ld no longer be fair, just and reasonable followi ng the enactment of the TCJA reducing the 
federal corporate tax rate from 35% to 2 1%. The complaint requested the KPSC to issue an order requirin g LG&E and KU to begin deferring, as of January I , 
2018, the revenue requirement effect of all in come tax expense savings resulting from the federa l corporate income tax reduction , including the amort ization 
of excess deferred income taxes by recording those savings in a regulatory liability account and establishing a process by wbich the federal corporate income 
tax savings will be passed back to custo mers. 

On December 27,2017, as a result of the compl aint, the KPSC ordered LG&E and KU to satisfY or address the complaint and commence recording regulatory 
liabilities to reflect the reduction in the federal corporate tax rate to 21 % and the associated savings in excess deferred taxes on an interim basis until utili ty 
rates are adjusted to reflect the federal tax savings. 

On January 8, 2018 , LG&E and KU responded to the comp laint , denying certain claims in the comp laint but concurring that the TCJA will result in savings 
for their customers. LG&E and KU have stated in their responses that the companies have recorded regulatory liabilities as of December 31 , 2017 to reflect 
the reduction in the federal corporate tax rate and the associated savings in excess deferred taxes and will make changes to their ECR, DSM and LG&E's GLT 
rate mechanisms to begin providin g the applicable savi ngs to customers. LG&E and KU also offered to establish a new bill credit mechanism effective with 
the April 20 18 billing cycle to begin distributing the tax savings associated with base rates to customers. 

On January 29, 2018 , LG&E and KU reached a settlement agreement to commence returning savi ngs related to the TCJA to their customers. The savings will 
be distributed through their ECR, DSM and LG&E's GLT rate mech anisms beginning in March 20 18 and through a new bill credit mechanism from April I , 
2018 through April 30, 2019. The estimated impact of the rate reduction represents approximately $91 million in KU electricity revenues, $69 million in 
- G&E electricity revenues and $17 million in LG&E gas revenues fort he period January 20 18 through April 2019. Ongoing tax savings are expected to also 

e addressed in LG&E's and KlJs next Kentucky base rate case. LG&E and KU have indicated their intent to file an application for base rate changes during 
D 18 to be effective during spring 2019. The settlement agreement is subject to review and ap proval by the K.PSC. An order in the proceeding may occur 

during the first quarter of20 18. 

Additionally , on January 8, 20 18, the VSCC ordered KU, as well as other utilities in Virginia, to accrue regulatory liabil ities reflecti ng the Virginia 
jurisdictional revenue requirement impacts of the reduced federal corporate tax rate. 

The FERC has not issued any guidance on the effect on rates of the TCJA. 

LG&E and KU cannot predict the outcome of these proceedings. 

See Note 6 to the Financial Statements for additional information on cost recovery mechanisms. 
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Pem rsvlvania Regulated Segment (PPL) 

Consists of PPL Electric. a regulated public utility engaged in th e distribution and transmission of electricity. 

(PPL and PPL Electric) 

PPL Electric delivers electricity to approxi mately I A million customers in a 10 ,000-square mi le territory in 29 counties of eastern and central Pennsy lvania. 
PPL Electri c also provides electricity su pply to retail customers in th is area as a PLR under the C ustomer Choice Act. 

Detai ls of revenues, in millions, by customer class for the years ended December 3 1 are shown below. 

20 t7 20 t6 2015 

Revenue %. of Rrvenue Revenue % of Revenue Revenue % of Revenue 

Distribution 

Residential $ 1,351 62 $ 1,327 61 $ 1,338 

Industrial 44 2 42 58 

Commercial 349 16 338 16 377 

Other (a) (36) (2) (4) (44) 

Transmission 487 22 453 21 395 

Total $ 2.195 100 $ 2, 156 100 $ 2. 124 

(a) Includes regulatory over- or under-reco very reconciliation mechanisms, po le anachment revenues and street lighting. o ffset by co ntra revenue associated with the network 
in tegration tran smi ssio n service expense. 

Fran chise. Licenses and Other Regulations 

63 

18 

(2) 

18 

100 

PPL Electri c is authorized to provide electric public utility service throughout its service area as a result of gran ts by the Commonwealth of Pennsylvania in 
corpora te charters to PPL Elec tri c and companies, which it has succeeded and as a result of certifica ti on by the PUC. PPL Electric is granted the right to enter 
the t reets and highways by the Commonwea lth subject to certain cond it io ns. In general, such conditions have been met by ordi nance, resolution, pennit , 
acquiescence or other action by an appropriate local political subdivision o r agency of the Commonwea lth. 

Comeetition 

Pursuant to authorizations from the Commonwealth of Pennsylvani a and the PUC, PPL Electric operates a regulated di stri bution monopoly in its service area . 
Accordingly , PPL Electric does not face competit ion in its electricity di stribu tion bu siness. Pu rsuant to the Customer Choice Act, generation of electricity is 
a competitive business in Pennsy lvania , and PPL Electric does not own or operate any generation facilities. 

The PPL Electric transmission bu iness, o perating under a FERC-approved PJM Open Access Transmission Tariff, is subject to competit ion pursuant to FERC 
Order I 000 from entities that are not incumbent PJM tran smi ssion owners wi th respect to the construction and ownersh ip of transmi ssion facilities within 
PJM . 

Rates and Regulation 

Transmission 

PPL Electric's tran smission facilities are within PJM , which operates the electrici ty transmission network and electric energy market in the Mid-Atlanti c and 
Midwest regions of the U.S . 

PJM serves as a FERC-approved Regional Tran smi ssion Operator (RTO) to promote grea ter participation and competition in the reg ion it serves. In addition 
to operatin g the electric ity tran smission network , PJM also admini sters regional markets for energy , capacity an d ancill ary services. A primary obj ecti ve of 
any RTO is to separate the operation of, and access to , the transmission grid from market participants that buy or se ll electricity in the same markets. Electric 
utilities continue to own the transmission assets and to receive their share of transmi ssion revenues, but the RTO directs the control and operation of the 
transmi ssion facilities . Certain types of transmission investment are subject to competitive processes outlined in the PJM tariff. 
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; a transmission owner, PPL Electric's transmission revenues are recovered throu gh PJM and billed in accordance wi th a FERC-approved Open Access 
ansmission Tariff that allows recovery of incurred transmi ssion costs, a retu rn on transmissio n-related plant and an automatic annual update based o n a 

__ rmula-based rate recovery mechanism. Under th is formula, rates are put into effect in June of each yea r based upon prior year actua l expenditures and 
current year forecasted capital additions. Rates are then adjusted th e fo ll owing year to reflect actual annual ex penses and capital addition s, as reported in PPL 
Electric's annual FERC Form I , filed under the FERC's Uniform System of Accounts. Any difference between the revenue requirement in effect for the prior 
year and actual ex penditures incurred for that year is recorded as a regulatory asse t or regu latory li abil ity . Any change in the prior year PPL zonal peak load 
bill ing facto r applied on January I st o f each year, will resu lt in an increase or decrease in revenue until the next annual rate update goes into effect o n June 
I st o fth at same year. 

As a PLR, PPL Electric also purch ases transmission services from PJM . See "PLR " below. 

See Note 6 to the Financial Statements for addi tional information on rate mechani sms. 

Dist ribution 

PPL Electric's distribution base rates are ca lcula ted based on a return on rate base (net utiliry plant plus a cash working capital all owance less plant-re lated 
deferred taxes and other mi scell aneous addition s and deductions). All regula tory assets and liabilities are excluded from the return on rate base; therefore, no 
return is earned on the re lated assets unless specifically provided for by the PUC. Currently, PPL Electric's Smart Meter rid er and th e DSIC are the onl y riders 
authori zed to earn a return . Certain opera ting expenses are also includ ed in PPL Electric's di stribution base rates inc luding wages and benefits, other 
operation and maintenance expenses, depreciation and taxes. 

Pen nsylvania's Alternat ive Energy Portfo li o Standard (AEPS) requires elect ricit y distribution compan ies and electri cit y generation supp liers to obtain from 
alternat ive energy resources a port io n ofthe e lectricity so ld to retail customers in Penn sylvania . Underthe defau lt service procurement plans approved by the 
PUC, PPL Electri c purchases all of the alternati ve energy generat ion supply it needs to comply with the AEPS. 

Act 129 created an energy efficiency and conservation program, a demand side management program, smart metering technology requirements, new PLR 
genera tio n supply procurement rules, remedies for market mi scon duct and changes to the existing AEPS. 

Act II authorizes the PUC to approve two specific ratemaking mechanisms: the use of a fully projected future test year in base rate proceedings and, subj ect 
to ce rt ain conditions, the use of a DSIC. Such alternative ratemaking procedures and mechanisms provide opportunity for accelerated cost-recovery and, 
therefore, are impo rtant to PPL Elect ri c as it is in a period of sig nificant capital investment to maintain an d en hance the reliability of its delivery system, 
includin g th e replacement of agi ng assets. PPL Elect ric has utili zed the fu ll y proj ec ted future test yea r mechanism in its 2015 base rate proceed ing . PPL has 
· !d the abil ity to uti li ze the DSIC recovery mechanism since Jul y 20 13. 

:e "Regu latory Matters- Pennsylvania Activities" in Note 6 to the Financial Statements for additional informati on regarding Act 129 and other legis lative 
and reg ul atory impac ts. 

The Customer Choice Act requires Electri c Distribut ion Co mpanies (EDCs), inc lud ing PPL Electric, or an alternative supplier approved by the PUC to act as 
a PLR of elec tri city uppl y for customers who do not choose to shop for suppl y with a competitive su ppl ier and provides that electric ity supply costs will be 
recovered by the PLR pursuant to PUC reg ul ations. In 20 17 , the following average percentages ofPPL Electric's customer load were provided by competitive 
suppli ers: 46% of residenti al, 85% of small commercial and indu stri al and 98% of large commercial and industrial customers. Th e PUC cont inues to favo r 
expandin g the compet iti ve mark et for electri city. See "Regulatory Matters- Pennsylvan ia Activi ti es- Act 129 " in Note 6 to the Financial Statements for 
additiona l information. 

PPL Electric's cost of electri city generation is based on a competitive solici tatio n process. The PUC approved PPL Electri c's default service plan for the 
period Jun e 2015 through May 2017 , which included 4 solicitati ons for electri c ity supply held semiannually in April and October. The PUC appro ved PPL 
Electri c's de fa ult service plan for the period June 20 17 through May 2021 , which includes a to tal of8 solicitat ion s for e lectrici ty suppl y held semi annua ll y in 
April and October. Pursuant to both the current and future plan s, PPL Electric contracts for all of the electricity supply for residen tial customers and 
commercia l and industria l customers who elect to take that service from PPL Electric. These so lici tations inclu de a mi x of6- and 12-month fixed-price load
followi ng contracts for residential and small commercial and indu strial custo mers, and 12-
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onth real-time pricing contracts for large commercial and industrial customers to fulfill PPL Electric's obligation to provide customer electricity supply as a 
.R. 

urnerous alternative suppliers have offered to provide generation supply in PPL Electric's serv ice territory. Since the cost of generation supply is a pass
through cost for PPL Electric, its financial results are not impacted i fits customers purchase electricity supply from these alternative suppliers. 

TCJA Imoact on PPL E lectric Rates 

The PUC issued a Secretarial Letter on February 12, 2018 regarding the TCJA. The Commission is requesting comments from interested parties addressi ng 
whether the Commission should adjust current customer rates to reflect the reduced federal income tax expense and, if so, the appropriate negative surcharge 
or other methodology that would permit immediate adjustment to consumer rates, and whether the surcharge or other said methodology should provide that 
any refunds to customers due to reduced taxes be effective as of January I , 20 18 . ln addition , the Secretarial Letter requests certain Pennsylvania regulated 
utilities, including PPL Electri c, to provide certain data related to the effect of the TCJA on PPL Electric's income tax expense and rate base including 
whether any of the potential tax savings from the reduced federal corporate tax rate can be used for purposes other than to reduce customer rates. PPL 
Electric's responses are due to the PUC not later than March 9, 2018. 

The FERC has not issued any guidance on the effect on ra tes of the TCJA. 

(PPL) 

Corporate and Other 

PPL Services provides PPL subsidiaries with administrative, man agement and support services. The costs of these services are charged directly to the 
respective recipients for the services provided or indirectly charged to applicable recipients based on an average of the recipients' relative invested capital , 
operation and maintenance expenses and number of employees or a ratio of overall direct and indirect costs. 

PPL Capital Funding, PPL's financing subsidiary , provides financing for the operations ofPPL and certain subsidiaries. PPL's growth in rate-regulated 
businesses provides the organization with an enhanced corporate level financing a ltern ative, through PPL Capital Funding, that enables PPL to cost 
effectively support targeted credit profiles across all ofPPL's rated companies. As a result , PPL plans to utilize PPL Capital Funding as a source of capi tal in 
future financings , in addition to continued direct financing by th e operating companies. 

Unlike PPL Services, PPL Capital Funding's costs are not generally charged to PPL subsidiaries. Costs are charged directly to PPL. However, PPL Capital 
~ mding participated significantly in the financing for the acquisitions ofLKE and WPD Midlands and certain associated financing costs were allocated to 

te Kentucky Regulated and .K. Regulated segments . The associated financi ng costs, as well as the financing costs associated with prior issuances of certain 
:her PPL Capital Fundi ng securities, have been assigned to the appropriate segments for purposes ofPPL management's assessment of segment perfonnance. 

The financing costs assoc iated primarily with PPL Capital Funding's securities issuances beginning in 2013 , with certain exceptio ns, have not been directly 
assigned or allocated to any segment. 

Spinoff of PPL Energy Supply 

In June 20 14, PPL and PPL Energy Supply executed definitive agreements with affiliates ofRiverstone to spin offPPL Energy Supply and immediately 
combine it with Ri verstone's competitive power generation businesses to fonn a new, stand-alone, publicly traded company named Tal en Energy. On April 
29 , 2015, PPL's Board of Directors declared the June I , 20 15 distribution to PPL's shareowners of record on May 20, 2015 of a newly formed entity, Holdco, 
which at closing owned all of the membership interests ofPPL Energy Supply and all ofthe common stock ofTalen Energy . 

Lmmediately following the spinoff on June I , 2015 , Hold co merged with a special purpose subsidiary ofTalen Energy, with Hold co co nt inuing as the 
surviving compan y to the merger and as a wholly owned subsidiary ofTalen Energy and the sole owner ofPPL Energy Supply. Substantially 
contemporaneous with the spinoff and merger, RJS Power was contributed by its owners to become a subsidiary ofTalen Energy . PPL's shareowners received 
approx imately 0.1249 shares ofTalen Energy common stock for each share of PPL common stock they owned on May 20, 2015 . Following completion of 
these transactions , PPL shareowners owned 65 % ofTalen Energy and affiliates ofRiverstone owned 35%. The spinoff had no effect on the 
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tmber ofPPL common shares owned by PPL shareowners or the number of shares of PPL common stock outstanding. The transaction is intended to be tax
:e to PPL and its shareowners for U.S. federa l income tax purposes. 

PPL has no continuing ownership interest in or control ofTalen Energy and Talen Energy Supply (formerly PPL Energy Supply). 

See Note 8 to the Financial Statements for additional information . 

(All Registrants) 

SEASONALITY 

The demand for and market prices of electricity and natural gas are affected by weather. As a result, the Registrants' operating results in the future may 
fluctuate substantially on a seasonal basis, especially when unpredictable wea ther conditions make such fluctuations more pronounced. The pattern ofthis 
fluctua tion may change depending on the type and location of the facilities owned. See "Environmental Matters" in Note 13 to the Financial Statements for 
additional information regarding climate change. 

FINANCIAL CONDITION 

See "Financial Condition" in "Item 7. Combined Management 's Discussion and Analysi s of Financial Condition and Results of Operations" for this 
information . 

CAPITAL EXPENDITURE REQUIREMENTS 

See "Financial Condition- Liquidity and Capital Resources - Forecasted Uses of Cash- Capital Expenditures" in "Item 7. Combined Management's 
Discussion and Analysis of Financial Condition and Results of Operations" for information concerning projected capital expenditure requirements for20 18 
through 2022. See ote 13 to the Financia l Statements for additional information concerning the potential impact on capital expenditures from 
environmental matters . 

ENVIRONMENTAL MATTERS 

The Registrants are subject to certain existing and developing federal , regiona l, state and local laws and regulations with respect to air and water qua lity , land 
use and other environmental matters. The EPA has issued numerous environmental regulations relating to air, water and waste that directly affect the electric 

)Wer industry. See "Financial Condition- Liquidity and Capital Resources- Forecasted Uses of Cash- Capital Expenditures" in "Item 7. Combined 
lanagement 's Discussion and Analysis of Financial Cond ition and Results of Operations" for inforn1ation on projected environmental capital expenditures 
•r 2018 through 2022 . Also , see "Environmental Matters" in Note 13 to the Financial Statements for additional information and Note 6 to the Financial 

Statements for information related to the recovery of environmental compliance costs. 

EMPLOYEE RELATIONS 

At December 31,2017, PPL and its subsidiaries had the following full-time emp loyees and employees represented by labor unions. 

Total Full-Time Number of Union Percentage of Tota l 
Employees Employees Workforce 

PPL 12,512 6,113 49% 

PPL Electric 1,755 1.084 62% 

LKE 3,470 782 23% 

LG&E 986 660 67% 

KU 910 122 13% 

PPL's domestic workforce has 2,001 employees, or 34%, that are members oflabor unions. 

WPD has 4,112 employees who are members oflabor unions (or 62 % ofPPL's U.K. workforce). WPD recognizes four unions, the largest of which represents 
42 % of its union workforce. WPD's Electricity Business Agreement, which covers 4,04 7 union employees, may be amended by agreement between WPD and 
the unions and can be terminated with 12 months' notice by either side. 
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YBERSECURlTY MANAGEMENT 

The Registrants and their su bsidiaries are subject to risks from cyber-attacks that have the potentia l to cause sig nificant interruptions to the operation of their 
businesses. The frequency of these attempted intrusions has increased in recent years and the sources, motivations and techniques of attack continue to 
evolve and change rapidly. PPL has undertaken a variety of actions to monitor and address cyber-related risks. Cybersecurity and the effectiveness ofPPL 's 
cybersecurity strategy are regu lar topics of di scussion at Board and Audit Co mmittee meetings. PPL's strategy for managing cyber-related ri sks is ri sk-based 
and , wh ere appropriate, integrated withi n the company's enterpri se ri sk management processes. PPL's Chief Information Security Officer (C LSO), who reports 
directly to the Chief Executi ve Officer, leads a ded icated cybersecurity team and is responsi ble for the design, imp lementation, and execution ofcyber-risk 
management strategy. Among other things, the CISO and the cybersecurity team actively monitor the Registran ts' systems, regu larly revi ew policies, 
compliance, regulations and best practices, perfo rm penetration testing, lead response exercises and internal campai gns, and provide training and 
communication across th e organization to strengthen secure beh avior. The cybersecurity team also routinely participates in industry-wide programs to ti.mher 
information sharing, intelli gence gathering, and unity of effort in responding to potent ia l or ac tual attacks. ln addition to thee enterpri se-wide initiatives, 
PPL's Kentucky and Pennsy lvania o peration s are su bj ect to extensive and rigorou s mand atory cybersecuriry requirements that are developed and enforced by 

ERC and approved by FERC to protect g rid security and reliability. Finally, PPL purch ases in surance to protect against a wide range of costs that could be 
incurred in connection with cyber-related incidents. There can be no assurance, however, that these efforts will be e ffective to prevent interruption of services 
or other damage to the Registrants' businesses or operations or th at PPL's insurance coverage wi II cover all costs incurred in con nection with any cyber
related incident. 

AVAILABLE INFORMATION 

PPL's Internet website is www.pplweb.com. Under the In vestors heading of that website , PPL provides access to all SEC filings of the Registrants (inc luding 
annual reports on Form I 0-K, quarterly reports on Forn1 I 0-Q, current reports on Form 8-K, and amendments to these reports filed or furni shed pursuant to 
Section 13(d) or 15(d)) free of charge, as soon as reasonably practicable after filing with the SEC. Additionally, the Registrants' filin gs are available at the 
SEC's website (www.sec.gov) and at the SEC's Publ ic Reference Room at I 00 F Street, NE, Washington, DC 20549, or by calling 1-800-SEC-{)330. 
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ITEM 1A. RISK FACTORS 

• .1e Reg istrants face variou s risks associa ted with their businesses. Our businesses, financia l co ndition , cash flows or results of operations could be materia ll y 
adversely affected by any of th ese risks. In add ition , this report also contai ns forward-looki ng and o ther statements about our businesses th at are subject to 
nu merou s ri sks and uncertainties. See "Forward-Looking Information ," "Item I . Business," "Item 7. Co mbined Management's Discussion and Analysis of 
financia l Condition and Resu lts of Operations" and Note 13 to the Financ ial Statements for more inforn1ation concernin g the risks described below and for 
other ri sks, uncertainties and factors that could impact our businesses and financial results. 

As used in this Item I A., the terms "we," "our" and "us" generally refer to PPL and its consolidated subsidia ri es taken as a whole, or PPL Electric and its 
conso lidated subsidiaries taken as a whole within the Pennsylvani a Regu lated segment discussion, or LKE and its consolidated subsidi aries taken as a whole 
with in the Kentucky Regulated segment di scussion . 

(PPL) 

Risks related to our U.K. Segment 

Our U.K. distribution business contributes a significant amount of PPL 's eamings and exposes us to tire fo llowing additional risks related to operating 
outside tire U.S., inc/mling risks associated witlr changes in U. K. laws and regulations, taxes, economic co nditions tmd political conditions and policies of 
tire U. K. govemment and tire European Union. Tlrese risks may adverse()! impact tire results of operations of our U.K. distribution business or affect our 
ability to access U. K. revenues for payment of distributions or for otlrer corporate purposes in tire U.S. 

changes in laws or regulations relating to U.K. operat io ns, including rate regulations, operational performance and tax laws and regulations; 
changes in government policies, personnel or approva l requirements; 
changes in genera l economic conditions affecting the U.K.; 
regu latory reviews of tariffs for DNOs, including the potential RIJO-EDI mid-period review currently being eva luated by Of gem, with a decision as to 
whether to engage in such a review and the scope thereof to be announced in the spring of2 0 18; 
changes in labor re la tions; 
limitations on fore ig n investment o r ownership of projects and returns o r distributions to fore ig n investors; 
limitations on the ab ility of foreign compani es to borrow money from foreign lenders and lack oflocal capi ta l or loans; 
changes in U.S. tax law applicable to taxation of foreign earn ings; 
co mpli ance with U.S. foreign corrupt practices laws; and 
prolonged periods of low in flation or defla tion. 

PL ·~· eamings may be adversely affected as ll result of tire Marclr 20 17 forma/notification by tire U.K. of its intent to withdraw from tire European Union. 

Significant uncertainty continues to exist concerning the effect s of the March 20 17 formal notification by the U.K. of its intent to wi thdraw from the 
European Union, including the duration and outcome of negotiations between the U.K. and Euro pean Union as to the terms of the withdrawal. PPL cannot 
predict the impact , in ei ther the short-term or long-term, on fo reign exchange rates or PPL 's long-term financia l condition that may be experienced as a result 
of the actions taken by the U.K. government to withdraw fro m th e European Uni on, although such impacts cou ld be signi ficant. 

We are subject to fo reign currency exchange rate risks because a significant portion of our CliSirjlo ws and reported eamings are currently generated by 
our U. K. business operations. 

These risks relate primari ly to changes in the relative value of the Brit ish pound sterl ing and the U.S. dolla r between the time we initially invest U.S. do llars 
in ou r U.K. bu si nesses, and ou r strategy to hedge against such changes, and the time that cash is repatri a ted to the U.S. from the U.K., includ ing cash flows 
from our U.K. businesses that may be distributed to PPL or used for repayments of intercompany loans or other general corporate purposes. In addi tion, PPL's 
conso lidated reported earnings on a GAAP basis may be subject to earnings translation risk , whi ch is the result of the conversion of earnings as reported in 
our U.K. businesses o n a Briti sh pound sterlin g basis to a U.S. dollar basis in accordance wi th GAAP requirements. 
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~r U.K. segme11t is subject to i11jlatio11ary risk s. 

~..1r U.K. distribution business is subject to the risks associated with fluctuations in RPI in the U.K. , which is a measure of inflation . 

In RllO-EDI , WPD's base demand revenue was established by Ofgem based on 2012/ 13 prices. Base demand revenue is subsequently adjusted to reflect any 
increase or decrease in RPl for each year to determine the amount of revenue WPD can collect in tariffs. The RPl is forecasted annually by HM Treasury and 
subject to true-up in subsequent years. Con equently, the fluctuation s between forecasted and actual RPI can result in variances in base demand revenue. 
Although WPD also has debt that is indexed to RPI and certain components of operations and maintenance expense are affected by inflation, these may not 
offset changes in base demand revenue and timing of such offsets would like ly not be correlated precise ly with the calendar year in which the variance in 
demand revenue was initiall y incurred. Fu rther, as RA Vis indexed to RPI under U.K. rate regu latio ns, a reduction in RPl could adversely affect a borrower's 
debt-to-RA V ratio , potentially limiting future borrowings at WPD's holding company. 

Our U. K. delil•ery busi11ess is subject to reve11ue variability based 011 operatio11al p erformallce. 

Our U.K. delivery businesses operate under an incentive-based regulatory framework. Managing operational risk and delivering agreed-upon performance are 
critical to the U.K. Regulated segment's financial perfom1ance. Disruption to these distribution networks could reduce profitabili ty both directly by incurring 
costs for network restoration and also through the system of penalties and rewards tha t Ofgem administers relating to customer service levels. 

A failure by a11y of our U. K. regulated busi11esses to comply with the term.~ of a distributio11 lice11se may lead to the issua11ce of a11 e11fo rceme11t order by 
Ojgemthat could ha ve an adverse impact 011 PPL. 

Ofgem has powers to levy fines of up to ten percent of revenue for any breach of a distribution license or, in certain circumstances, such as insolvency, the 
distribution licen e itself may be revoked . Ofgem also has forma l powers to propose modifica t ions to each distribution license an d there can be no assurance 
that a restrictive modification will not be introduced in the future , which could have an adverse effect on the operations and financia l condition of the .K. 
regulated businesses and PPL. 

Risks Rei a ted to Al l Seg me nts 

(All Registra11ts) 

The operatio11 of our busi11esses is subject to cyber-basetl security a11d i11tegrity risk s. 

· ·umerou functions affecting the efficient operation of our bu sinesses are dependent on the secure and reliable storage, processing and conmmnication of 
ectronic data and the use of sophi sticated computer hardware and software systems. The operation of our transmission and distribution operations, a well as 
1rgeneration plants, are all reliant on cyber-based technologies and, therefore , subject to the risk that such systems could be the target of disruptive actions, 

principally by terrorists or criminals, or otherwise be compromi ed by unintentional events. As a result, operations could be interrupted, property could be 
damaged and sensitive customer information lost or stolen, causing us to incur significant losses of revenues, other substantial liabilities and damages, costs 
to replace or repair damaged equipmen t and damage to our reputation . ln addition, under the Energy Policy Act of2005, users, owners and operators of the 
bulk power transmission system, including PPL Electric, LG&E and KU, are subject to mandatory reliabi lity standards promulgated by ER and SERC and 
enforced by FERC . As th e operator of na tural gas distribution systems, LG&E is also subject to mandatory reliability standards ofthe U.S. Department of 
Transportation . Failure to comply with such standard could result in the imposition of fines or civil penalties, and potential exposure to third party claims 
for alleged violations of such standards. 

We are subject to risk\' associated with f ederal allll state tax la ws and regulations. 

Changes in tax law, inc luding the recen t enactment of the TCJA, as well as the inherent difficulty in quantifYing potential tax effects of bu siness decisions 
could negatively impact our results of operations. We are required to make judgments in order to estimate our obligations to taxing authorities. These tax 
obligations include income, property , gross receipts, franchise, sales and use , employment-related and other taxes. We also estimate our ability to utilize tax 
benefits and tax credits. Due to the revenue needs of the jurisdictions in which our businesses operate, various tax and fee increases may be proposed or 
considered . We cannot predict changes in tax law or regulation or the effect of any such changes on our businesses. Any such changes could increase tax 
expense and could have a significant negative impact on our results of operations and cash flows. 
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1e TCJA had a significant impact on our 20 17 financial statements and expected future operati ng cash flows. We have completed or made reasonab le 
timates of the effects of the TCJA reflected in our December 3 1, 2017 financia l statements, but we continue to evaluate the application ofvarious 

~-.~mponents of the law in the calculation of income tax expense. 

Increases in electricity prices and/or a weak economy, can lead to changes in legislative and regulatory policy, including the promotion of energy 
efficiency, conservation and distributed generation or self-generation, which may adversely impact our business. 

Energy consumption is significantly impacted by overall levels of economic activity and costs of energy supplies. Economic downturns or periods ofhigh 
energy supply costs can lead to changes in or the development of legislative and regulatory policy designed to promote reductions in energy consumption 
and increased energy efficiency , alternative and renewable energy sources, and di stributed or self-generation by customers. This focus on conservation, 
energy effic iency and se lf-generation may result in a decline in e lectricity demand, which cou ld adversely affect our business. 

We could be negatively affected by rising interest rates, downgrades to our credit ratings, adverse credit market conditions or other negative de1•elopments 
in our ability to access capita/markets. 

Ln the ord inary course of bu siness, we are reliant upon adeq uate long-term and short-term financi ng to fund our significant capita l expenditures, debt service 
and operating needs. As a capital-intensive bu siness, we are sensitive to developments in interest rates, credit ra ting considerations, insurance, security or 
collateral requirements , market liquidity and credit availabi lity and refinancing opportunities necessary or advisab le to respond to credit market changes. 
Changes in these conditions could resu lt in increased costs and decreased avai labi lity of credit. 

A do wngrade in our credit ratings could negatively affect our ability to access capital and increase the cost ofmaillfaining our credit facilities and any 
new debt. 

Credit ratings assigned by Moody's and S&P to our businesses and their financ ial obligations have a significant impact on the cost of capital incurred by our 
businesses. A ratings downgrade could increase our short-term borrowing costs and negatively affect our ability to fund liquidity needs and access new long
term debt at acceptable interest rates. See "Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations
Financial Condition- Liquidity and Capi ta l Resources- Ratings Triggers" for additional information on the financ ia l impact of a downgrade in our cred it 
ratings. 

Our operating revenues could fluctuate on a seasonal basis, especially as a result of extreme weather conditions. 

Our businesses are subject to seasonal demand cycles. For example, in some markets demand for, and market prices of, electricity peak du ring hot summer 
onths, while in other markets such peaks occur in cold winter months. As a result , our overall operating results may fluctuate substantially on a seasonal 
1sis if weather conditions diverge adversely from seasona l nom1s. 

Operating expenses co uld be affected by weather conditions, including storms, as well as by significant man-made or accidental disturbances, including 
terrorism or natural disasters. 

Weather and these other factors can significantly affect our profitability or operations by causi ng outages, damaging infrastructure and requiring significan t 
repair costs. Storm outages and damage often directly decrease revenues and increase expenses, due to reduced usage and restoration costs. 

Our businesses are subject to physical, market and economic risks relating to potential effects of climate change. 

Climate change may produce changes in weather or other environmental conditions, including temperature or precipitation levels, and thus may impact 
consumer demand fo r electricity . Ln addition , the potential physical effects of climate change, such as increased frequency and seve ri ty of storms, flood s, and 
other cl imatic events , could disrupt our operat ions and cause us to incur significant costs to prepare for or respond to these effects. These or other 
meteorological changes could lead to increased operating costs, capital expenses or power purchase costs. Green house gas regulation could increase the cost 
of elect ri city, particularly power generated by fossil fuels , and such increases could have a depressive effect on regiona l economies. Reduced economic and 
consumer activity in our service areas-- both generally and speci fie to certain industries and consumers accusto med to previously lower cost power- could 
reduce demand for the power we generate, market and deliver. Also, demand for our energy-related services could be similarly lowered by consumers' 
preferences or market factors favoring energy efficiency, low-carbon power sources or reduced electricity usage. 
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/~-DYe cannot predict tile outcome of tile legal proceedings and investigations currently being conducted wit!J respect to our current and past business 
i /tivities. An adverse determination could !Jave a material adverse effect on our financial condition, results of operatio11s or caslljlows. 

( 

\ 

( 

We are involved in legal proceedings, claims and litigation and subject to ongoing state and federal investigations arising out of our business operations, the 
most significant of which are summarized in "Federal Matters" in Note 6 to the Financial Statements and "Legal Matters,'' "Regulatory Issues" and 
"Environmental Matters" in Note 13 to the Financial Statements. We cannot predict the ultimate outcome of these matters, nor can we reasonably estimate the 
costs or liabilities that could potentially result from a negative outcome in each case. 

Sig11ijica111 i11creases in our operatio11 a11d mai111e11a11ce expeiiSes, i11cludi11g Ilea/til care a11d pe1JSio11 costs, could adversely affect our future eami11gs a11d 
liquidity. 

We continually focus on limiting and reducing our operation and maintenance expenses. However, we expect to continue to face increased cost pressures in 
our operations. Increased costs of materials and labor may result from general inflation, increased regulatory requirements (especially in respect of 
environmental regulations), the need for higher-cost expertise in the wmkforce or other factors. In addition, pursuant to collective bargaining agreements, we 
are contractually committed to provide specified levels ofhealth care and pension benefits to certain current employees and retirees. These benefits give rise 
to significant expenses. Due to general inflation with respect to such costs, the aging demographics of our wmkforce and other factors, we have experienced 
significant health care cost inflation in recent years, and we expect our health care costs, including prescription drug coverage, to continue to increase despite 
measures that we have taken and expect to take to require employees and retirees to bear a higher portion of the costs of their health care benefits. In addition, 
we expect to continue to incur significant costs with respect to the defined benefit pension plans for our employees and retirees. The measurement of our 
expected future health care and pension obligations, costs and liabilities is highly dependent on a variety of assumptions, most of which relate to factors 
beyond our control. These assumptions include investment returns, interest rates, health care cost trends, inflation rates, benefit improvements, salary 
increases and the demographics of plan participants. If our assumptions prove to be inaccurate, our future costs and cash contribution requirements to fund 
these benefits could increase significantly. 

We may i11cur liabilities i11 co11nectio11 witll disco111i11ued operatiOIJS. 

In connection with various divestitures, and certain other transactions, we have indenmified or guaranteed parties against certain liabilities. These 
indenmities and guarantees relate, among other things, to liabilities which may arise with respect to the period during which we or our subsidiaries operated a 
divested business, and to certain ongoing contractual relationships and entitlements with respect to which we or our subsidiaries made commitments in 
connection with the divestiture. See "Guarantees and Other Assurances" in Note 13 to the Financial Statements. 

We are subject to liability risks re/atilrg to our ge11eratio11, traiiSmissioll 011d distributio11 operatio11s. 

iiie conduct of our physical and commercial operations subjects us to many risks, including risks of potential physical injury, property damage or other 
.. i'111ancialliability, caused to or by employees, customers, contractors, vendors, contractual or financial counterparties and other third parties. 

Our facilities may not operate as p/am1ed, wllicll may i11crease our expe11ses a11d decrease our revenues and !Jave an adverse effect on our financial 
performance. 

Operation of power plants, transmission and distribution facilities, information technology systems and other assets and activities subjects us to a variety of 
risks, including the breakdown or failure of equipment, accidents, security breaches, viruses or outages affecting information technology systems, labor 
disputes, obsolescence, delivery/transportation problems and disruptions of fuel supply and performance below expected levels. These events may impact 
our ability to conduct our businesses efficiently and lead to increased costs, expenses or losses. Operation of our delivery systems below our expectations 
may result in lost revenue and increased expense, including higher maintenance costs, which may not be recoverable from customers. Planned and unplanned 
outages at our power plants may require us to purchase power at then-current market prices to satisfy our commitments or, in the alternative, pay penalties and 
damages for failure to satisfy them. 

Although we maintain customary insurance coverage for certain of these risks, no assurance can be given that such insurance coverage will be sufficient to 
compensate us in the event losses occur. 
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- ''''e are required to obtaiu, aud to comply with, govemmeut penuits aud approvals. 

" - :::''e are required to obtain, and to comply with, numerous pennits, approvals, licenses and certificates from governmental agencies. The process of obtaining 
and renewing necessary pennits can be lengthy and complex and can sometimes result in the establishment ofpennit conditions that make the project or 
activity for which the permit was sought unprofitable or otherwise unattractive. In adaition, such pennits or approvals may be subject to denial, revocation or 
modification under various circumstances. Failure to obtain or comply with the conditions ofpennits or approvals, or failure to comply with any applicable 
laws or regulations, may result in the delay or temporary suspension of our operations and electricity sales or the curtailment of our power delivery and may 
subject us to penalties and other sanctions. Although various regulators routinely renew existing licenses, renewal could be denied or jeopardized by various 
factors, including fuilure to provide adequate financial assurance for closure; fuilure to comply with environmental, health and safety laws and regulations or 
pennit conditions; local community, political or other opposition; and executive, legislative or regulatory action. 

Our cost or inability to obtain and comply with the permits and approvals required for our operations could have a material adverse effect on our operations 
and cash flows. In addition, new environmental legislation or regulations, if enacted, or changed interpretations of existing laws may elicit claims that 
historical routine modification activities at our facilities violated applicable laws and regulations. In addition to the possible imposition offinesin such 
cases, we may be required to undertake significant capital investments in pollution control technology and obtain additional operating pennits or approvals, 
which could have an adverse impact on our business, results of operations, cash flows and financial condition. 

War, otller armed colljlicts or terrorist attacks could llave a material adverse effect ou our business. 

War, terrorist attacks and unrest have caused and may continue to cause instability in the world's financial and commercial markets and have contributed to 
high levels of volatility in prices for oil and gas. In addition, unrest in the Middle East could lead to acts of terrorism in the United States, the United 
Kingdom or elsewhere, and acts of terrorism could be directed against companies such as ours. Armed conflicts and terrorism and their effects on us or our 
markets may significantly affect our business and results of operations in the future. In addition, we may incur increased costs for security, including 
additional physical plant security and security personnel or additional capability following a terrorist incident. 

We are subject to couuterparty performance, credit or otller risk iu tlleir provisio11 of goods or services to us, wllicll could adversely affect our ability to 
operate our facilities or co11duct business activiiies. 

We purchase from a variety of suppliers energy, capacity, fuel, natural gas, transmission service and certain commodities used in the physical operation of our 
businesses, as well as goods or services, including information technology rights and services, used in the administration of our businesses. Delivery of these 
goods and services is dependent on the continuing operational performance and financial viability of our contractual counterparties and also the marlcets, 
infrastructure or third-parties they use to provide such goods and services to us. As a result, we are subject to the risks of disruptions, curtailments or increased 
'S'Jsts in the operation of our businesses if such goods or services are unavailable or become subject to price spikes or if a counterparty fails to perform. Such 

isruptions could adversely aftect onr ability to operate our fucilities or deliver our services and collect our revenues, which could result in lower sales and/or 
,,Gigher costs and thereby adversely affect our results of operations. The performance of coal marlcets and producers may be the subject of increased 
counterparty risk to LKE, LG&E and KU currently due to weaknesses in such markets and suppliers. The coal industry is subject to increasing competitive 
pressures from natural gas markets and new or more stringent environmental regulation, including greenhouse gases or other air emissions, combustion 
byproducts and water inputs or discharges. Consequently, the coal industry faces increased production costs or closed customermarlcets. 

We are subject to tile risk tllat our workforce a lUI its knowledge base may become depleted iu comi11g years. 

We are experiencing an increase in attrition due primarily to the number of retiring employees, with the risk that critical knowledge will be lost and that it 
may be difficult to replace departed personnel, and to attract and retain new personnel, with appropriate skills and experience, due to a declining trend in the 
number of available skilled worlcers and an increase in competition for such workers. 
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Risk Related to Registrant Holding Co mpani es 

PPL and LKE are holding companies and their cash flows and ability to meet their obligations with respect to indebtedness and under g uarantees, and 
PPL 's ability to pay dividends, la rgely depends on the financial performance oftheir respective subsidiaries and, as a result, is ejj"ectil•ely subordinated to 
all existing and future liabilities of those subsidiaries. 

PPL and LK.E are holding companie and conduct their operation s primarily through subsidiaries. Substantially all ofthe consolidated assets of these 
Registrants are held by their subsidiaries. Accordingly, these Registrants' cash flows and ability to meet debt and guaranty obligations, as well as PPL's 
ability to pay dividends, are largely dependent upon the earnin gs of those subsidiaries and the distribution o r o ther payment of such earn ings in the form of 
dividends, di stributi ons, loans, advances or repayment of loans and advances. The subsidiaries are separate lega l enti ties and have no obligation to pay 
dividends or distributions to their parents or to make funds available for such a payment. The ability of the Registrants' subsidiaries to pay dividends or 
distribut ions in the future will depend on the subsidiaries' future earnings and cash fl ows and the needs oftheirbusines es, and may be restricted by thei r 
obi igations to holders of their outstanding debt and other cred itors, as well as any contractual o r legal restrictions in effect at such time, including the 
requirements of state corporate law applicable to payment of dividends and distributions, and regulatory requirements, including restrictions on the ability of 
PPL Electric , LG&E and KU to pay dividends under Section 305(a) of the Federal Power Act. 

Because PPL and LK.E are ho lding companies, their debt and guaranty obliga tion s are effectively subordinated to all existing and future liabilities of their 
subsidiaries. Although certain agreements to which certain subsi diari es are parties limit their abi lity to incur addi tional indebtedness, PPL and LK.E and their 
subsidiaries retain the abi lity to incur substantial additiona l indebtedness and other liabilities . Therefore, PPL's and LK.E's rights and the rights of their 
creditors, including rights of debt holders, to participate in the assets of any of their subsidiaries, in the event that such a subsidiary is liquidated or 
reorganized, will be subject to the prior claims of such subsidiary's creditors. In addition, i fPPL elects to receive distribut ions of earnings from its fore ign 
operations, PPL may incu r U.S. income taxes, net of any ava ilable foreign tax credit s, on such amounts. 

(PPL Electric, LG&E and KU) 

Risks Related to Domestic Regula ted ti li l)' Ope rati ons 

Our domestic regulated utility businesses face many ofthe same risks, in addi tion to those risks that are unique to each of the Kentucky Regulated segment 
and the Pennsylvania Regulated segmen t. Set forth below are risk factors co mmon to both domesti c regulated segments, followed by section identifYing 

parately the risks specific to each of these segments. 

rtr profitability is highly depende/11 on our ability to recover the costs of p roviding energy and utility sen•ices to our customers and eam 11 11 adequate 
return on our capital investme/lls. Regulators may not approve the rates we request and exi.wing rates may be challenged. 

The rates we charge our utility customers must be approved by one or more federa l or state regu latory commissions, including the FERC, K.PSC, VSCC and 
PUC. Although rate regulation is generally premi sed on the recovery of prudent ly incurred costs and a reasonable rate of return on invested capital, there can 
be no assurance that regulatory authorities will consider all of our costs to have been prudently incurred or that the regu latory process by which rates are 
determined will always result in rates that achieve full or timely recovery of o ur costs or an adequate return on our capital investments. Federal or state 
agencies, intervenors and other permitted parties may challenge our current or future rate requests, structures or mechanisms, and ultimately reduce, alter or 
limit the rates we receive. Although our rates are generally regulated based on an analysis of o ur costs incurred in a base year or on future projected costs, the 
rates we are all owed to charge may or may not match our costs at any given time. Our domestic regulated utility businesses are subject to substantial capita l 
expenditure requiremen ts over the next several years, which wi ll likely require rate increase requests to the regu lators. lf our cost are not adequately 
recovered throu gh rates, it could have an adverse effect on o ur busines , resu lts of operations, cash flows and financial condition . 

Our domestic utility businesses are subject to significant and complex govemmelllal regulation. 

In addi tion to regulating the rates we charge, various federa l and state regulatory authorities regu late many aspec ts of our domestic utility operations, 
includi ng: 

the terms and conditions of our service and operations; 
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financial and capita l structure matters ; 
siti ng, construction and operation of facilities; 
mandatory reliability and safety standards under the Energy Policy Act of2005 and other standards of conduct; 
accounting, depreciation and cost allocation methodologies; 
tax matters; 
affi liate transactions; 
acqui sition and disposal ofutility assets and issuance of securities; and 
various other matters, including energy efficiency . 

Such regulations or changes thereto may subjec t us to higher o perating costs or increased capital ex penditures and failure to comply could result in sanctions 
or po sibl e penal tie which may not be recoverable from customers . 

Our domestic regulated businesses undertake significant capital projects and these activities are subject to unforeseen costs, delays or failures, as well as 
risk of inadequate recovery of resulting costs. 

The domestic regulated utilit y businesses are capital intensive and require signifi cant investments in energy generation (in the case ofLG&E and KU) and 
transmission , distribution and other infrastructure projects, such as projects for environmental compl iance and system reliability . The completion of these 
projects without delays or cost overrun is subject to risks in many areas, including: 

approva l, licensing and permitting; 
land acquisition and the availability of suitable land; 
sk ill ed labor or equipment shortages; 
construction problems or delays, including disputes with th ird-party intervenors; 
increa es in commodity price or labor rate ; and 
co nt ractor performance. 

Failure to complete our capital project on schedule or on budget , or at all , cou ld adversely affect our financial perfom1ance, operations and future growth if 
such expend itures are not granted rate recovery by our regulators . 

We are or may be subject to costs of remediation of environmelllal contamination at facilities owned or operated by our former subsidiaries. 

We may be subj ect to liabi lity for the costs of environmenta l remediation of property now or formerl y owned by us with respect to substances that we may 
· 3ve genera ted regardless of whether the liabilities arose before, during or after the time we owned or operated the facilities . We also have current or previous 

wnersh ip interests in si tes associated with the production of manufactured gas for which we may be liable for add itional costs related to investigation , 
:mediation and monitoring of these sites. Remediation activ ities associated with our former manufactured gas p lant operation s are one source of such costs. 

Citizen groups or others may bring litigation regarding environmental issues including claims of various types, such as property damage, personal injury and 
citizen challenges to compliance deci ions on the enforcemen t of environmental requirements, which could subject us to penalties, injunctive relief and the 
cost ofli tigation . We cannot predict the amount and timing of all future expenditu res (including th e potential or magnitude of fines or penalties) related to 
such environmental matters , although they could be material. 

Risks Specifi c to Kentucky Reg ulated Segment 

(PPL, LKE, LG&E and KU) 

The costs ofcompliance with, and liabilities umler, envirmrmelllallaws are significant and are subject to cmrtinuing changes. 

Extensive federal , state and local environmental laws and reg ul ations are app li cable to LG&E's and KU's generation business, includi ng its air emissions, 
water discharges and the management of hazardous and soli d wastes, among ot her business-related activities , and the costs of comp liance or alleged non
compliance cannot be predicted but could be material. In addition, our costs may increase ignificant ly if the requirements or scope of environmental laws, 
regulations or similar rules are expanded or changed . Costs may take the forrn of increased capita l expenditures or operating and maintenance expenses, 
monetary fines , penalties or forfeitures , opera tional changes, permit limitations or other restrictions. At some of ou r older generating facilities it may be 
uneconomic for us to install necessary pollution control equipment, which could cause us to reti re those units. Market prices for energy and capacity also 
affect this cost-effectiveness analysis . Many of these environmental law considerations are 
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so applicable to the operations of our key suppliers or customers, such as coal producers and industrial power users, and may impact the co t of their 
oducts and demand for our services. 

Ongoing changes in environmental regulations or their implementation requirements and our related compliance strategies entail a number of 
uncertainties. 

The environmental standards governing LG&E's and KU's businesses, particu larly as applicable to coal-fired generation and related activities, continue to be 
subject to uncertainties due to rulemaking and other regulatory developments, legislative activities and litigation, administrative or permit challenges. 
Revisions to applicable standards, change in compliance deadlines and invali dation of rules on appeal may require major changes in compliance strategies, 
operations or assets and adjustments to prior plan . Depending on the extent , frequency and timing of such changes, the companies may be subject to 
inconsistent requirements under multiple regu latory programs, compressed windows for decision-making and short compliance dead lines that may require 
new technologies or aggressive schedules for construction , permitting and other regulatory approvals. Under such circumstances, the companies may face 
higher risks of unsuccessful implementation of environmental-related business plans, noncompliance with applicable environmental rule , delayed or 
incomplete rate recovery or increased costs of implementation. 

We are subject to operational. regulatory and other risks regarding certain significant developments in environmental regulation affecting coal-fired 
ge fl eration facilities. 

Certain regu latory initiatives have been impl emented o r are under development which could represent significant developments or changes in environmental 
regulation and compliance costs or risk assoc iated with the combustion of coal as occurs at LG&E's and KU's coal-fired generation facilities . In particular, 
such developments inc lude the federal Coal Combustion Residuals regulations governing coal by-product storage activities and the federal Effluen t 
Limitations Guidelines governing water discharge acti vities. Such initiatives have the potential to require significant changes in generation portfolio 
composition and in coal combustion byproduct handling and di spo al or water treatment and re lease facilities and methods from those hi storically used or 
current ly available. Consequently, such developments may involve increased ri sks relating to the uncertain cost , efficacy and reliability of new technologies, 
equipment or methods. Compliance with such regulations could result in significant changes to LG&E's and KU's operations or commercial practices and 
materia l additional capi tal or operating ex penditures. Such c ircumstances cou ld also involve higher risks of compliance violations or of variations in rate or 
regulatory treatment when compared to ex isting frameworks. 

Risks Speci fic to Pennsy lva nia Regul a ted Seg me nt 

(PPL and PPL Elecrric) 

.. ,e plan to selectively pursue growth of our transmissio fl capa city, which ifl vo lves a flumb er ofuTi certaiflties a Tid may fiOt achieve the desired jinaflcial 
·suits. 

We plan to pursue expansion of our transmi ssion capacity over the next several years. We plan to do this through the potential construction or acquisition of 
transmission projects and capital investments to upgrade transmission infrastructure. The e types of proj ects involve numerous risks. With respect to the 
construction or acquisi tion of transmission projects, we may be required to expend significant sums for preliminary engineering, permitting, resource 
exploration, legal and other expenses before it can be established whether a project is feasible, economically attractive or capable of being financed. 
Expansion in our regulated businesses is dependent on furure load or service requirements and subject to applicable regulatory processes. The success ofboth 
a new or acquired project would likely be contingent, among other things, upon the negotiation of satisfactory construction contracts, obtaining acceptable 
financing and maintaining acceptable credit ratings, as well as receipt of required and appropria te governmental approvals. lfwe were unable to complete 
construction or expansio n of a project , we may not be able to recover our inves tment in the project. 

We face competitioTifor transmission projects, which co uld adversely affect our rate base growth. 

FERC Order l 000, issued in July 201 I , establishes certain procedural and substant ive requirements relating to participation , cost allocation and non
incumbent developer aspects of regional and inter-regional electric transmission pl anning activities. The PPL Electric transmission business, opera ting under 
a FERC-approved PJM Open Access Transmission Tariff, is subject to competi tion pursuant to FERC Order I 000 from entities that are not incumbent PJM 
transmission owners with respect to the construction and ownership oftransmission facilitie within PJM . lncreased competition can result in lower rate base 
growth. 
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'i'e could be subject to lligller costs and/or penalties related to Pe1msylvania Co11servation a11d E11ergy Efficiellcy Programs. 

1J;'L Electric is subject to Act 129 which contains requirements for energy efficiency and conservation programs and for the use of smart metering technology, 
imposes PLR electricity supply procurement rules, provides remedies for market misconduct, and made changes to the existing Alternative Energy Portfolio 
Standard. The law also requires electric utilities to meet specified goals for reduction in customer electricity usage and peak demand. Utilities not meeting 
these Act 129 requirements are subject to significant penalties that cannot be recovered in rates. Numerous factors outside of our control could prevent 
compliance with these requirements and result in penalties to us. 

Other 

(PPL) 

Risks Relating to the Spinoff ofPPL Energy Supply and Formation ofTalen Energy Corporation 

If tile spilroff ofPPL Energy Supply does not qualify as a tax-free distributio11 u11derSectio11s 355 and 368 of tile Intemal Revenue Code of 1986, as 
amended (the "Code'~, includi11g as a result ofsubsequellt acquisitio1rs of stock of PPL or Talen Energy, then PPL and/or its sllareowners may be required 
to pay substantial US.foderal income taxes. 

Among other requirements, the completion of the June 1, 2015 spinoff ofPPL Energy Supply and subsequent combination with RJS Power was conditioned 
upon PPL's receipt of a legal opinion of tax counsel to the effect that the spinoff will qualifY as a reorganization pursuant to Section 368(aXl)(D) and a tax
free distribution pursuant to Section 355 ofthe Code. Although receipt of such legal opinion was a condition to completion ofthe spinoff and subsequent 
combination, that legal opinion is not binding on the IRS. Accordingly, the IRS could reach conclusions that are different from those in the tax opinion. It; 
notwithstanding the receipt of such opinion, the IRS were to determine the distribution to be taxable (including as a result of the subsequent acquisition of 
Tal en Energy by affiliates of Riverstone on December 6, 2016 (the "Talen Acquisitio~")), PPL would, and its shareowners could, depending on their 
individual circumstances, recognize a tax liability that could be substantial. In addition, notwithstanding the receipt of such opinion, if the IRS were to 
determine the merger to be taxable (including as a result of the Tal en Acquisition), PPL shareowners may, depending on their individual circumstances, 
recognize a tax liability that could be material. 

In addition, the spinoff would be taxable to PPL pursuant to Section 355(e) of the Code ifthere were a 50% or greater change in ownership (by vote or value) 
of either PPL or Tal en Energy (including as a result of the Tal en Acquisition), directly or indirectly, as part of a plan or series of related transactions that 
include the spinoff. Because PPL's shareowners collectively owned more than 50% ofTalen Energy's common stock following the spinoff and combination 
with RJS Power, the combination alone would not cause the spinoffto be taxable to PPL under Section 355(e) of the Code. However, Section 355(e) of the 
/;:ode might apply if acquisitions of stock ofPPL before or after the spinoff, or ofTalen Energy after the combination (including the Tal en Acquisition), were 

msidered to be part of a plan or series of related transactions that include the spinoff. PPL is not aware of any such plan or series of transactions that include 
_ ,J] .e spinoff. 

In connection with the closing of the Talen Acquisition, Tal en Energy was required to deliver to PPL a legal opinion of tax counsel concluding that the 
Talen Acquisition would not affect the tax-free status of the spinoff. As described above, such legal opinion is not binding on the IRS, and accordingly, the 
IRS could reach conclusions that are different from those expressed in the legal opinion. 

ITEM 18. UNRESOLVED STAFF COMMENTS 

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC. Louisville Gas and Electric Company and Kentucky Utilities 
Company 

None. 
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ITEM 2. PROPERTIES 

U.K. Regulated Seament (PPL) 

For a descript ion of WPD's serv ice terri tory , see "Item I. Business- General - Segment In fo rmatio n- U.K. Regu lated Segment." WPD has electric d istributio n 
lines in publ ic streets and h ighways pursuant to legislation and ri ghts-of-way secured from propert y owners. At December 31 , 20 17, WPD's distri buti on 
system in the U.K. inc ludes I ,877 substations wi th a tota l capac ity of73 mi llio n k YA, 56,080 c ircuit miles of overhead lines and 83,465 underground cable 
mile. 

Kentucky Regulated Segment (PPL. LKE. LG&E and KU) 

LG&E's and KU's propert ies co nsist primari ly of regulated generation faci lit ies, electricity transmissio n and distri but ion as ets and natu ra l gas transmi ssion 
and distribution assets in Kentucky . The capac ity of generat io n units i based o n a number of fac tors, including the operating experience and physical 
condition of the units, and may be revised peri odically to refl ect changed circumstances. The elect ri city genera ting capacity at December 31,2017 was: 

Tota l MW 
Capacit y 

I, rima ry FueVPiant Summer 

Coa l 

Ghent - Units 1- 4 1,919 

Mill Creek · Units 1- 4 1,465 

E.W. Brown- Units 1-3 681 

Trimble County- Unit I (a) 493 

Trimb le County - Unit 2 (a) 732 

OVEC- Clifty Creek (b) 1, 164 

OVEC - Kyger Creek {b) 956 

7,410 

Na tura l Gas/Oil 

E.W. Brown Uni t 5 (c) 130 

E.W. Brown Units 6- 7 292 

E.W. Brown Units 8- II (c) 484 

Trimb le County Units 5 • 6 318 

Trimb le County Units 7 · I 0 636 

Paddy's Run Units II - 12 35 

Paddy's Run Unit 13 147 

Haefling- Units 1 - 2 24 

Zorn Uni t 14 

Cane Run Unit 7 662 

Cane Run Uni t II 14 

2,756 

H ~·dro 

Ohio Falls- Units 1-8 64 

Dix Dam · Units 1-3 32 

96 

So la r 

E.W. Brown Solar (d) 8 

Total 10 ,270 

LK E 

Ownership o r 
O ther Int erest 

inMW 

1,919 

I ,465 

681 

370 

549 

95 

78 

5,157 

130 

292 

484 

318 

636 

35 

147 

24 

14 

662 

14 

2,756 

64 

32 

96 

8,0 17 

o/o Ow nership 
or O th er 
Inte rest 

LG &E 

100.00 

75.00 

14.25 

5.63 

5.63 

53.00 

38.00 

29 .00 

37.00 

100.00 

53 .00 

100.00 

22 .00 

100 .00 

100.00 

39.00 

O'''ne rship or 
Other Int erest 

in MW 

1,465 

370 

104 

66 

54 

2,059 

69 

Ill 

92 

235 

35 

78 

14 

146 

14 

794 

64 

64 

2,920 

% Ownership 
o r O ther 
Int er est 

K 

100.00 

100.00 

60.75 

2 .50 

2.50 

47 .00 

62.00 

100 .00 

7 1.00 

63.00 

47 .00 

100 .00 

78.00 

100.00 

61.00 

O wnership or 
Other Int erest 

inMW 

1,919 

681 

445 

29 

24 

3,098 

61 

18t 

484 

226 

401 

69 

24 

5 16 

1,962 

32 

32 

5,097 

(a) Trimble County Unit 1 and Trimble County Unit 2 are jointly owned wi th Ill inois Mu nicipal Electric Agency and Indiana Municip al Power Agency . Each owner is entitled to its 
proportionate hare of the units' total output and fund s its proportio nate share of capital, fuel and other operating costs. See ote 12 to the Financial Statements for additional 
information . 

(b) These uni ts are owned by OYEC. LG&E and KU have a power purchase agreement that entit les LG&E and KU to their pro portio nate share of these units' total output and LG&E 
and KU fund their proportionate share of fuel and other operating costs. including debt service. Clif1y Creek is located in Indiana and Kyger Creek is located in Ohio. See Note 13 
to the Financial Statements for additional information. 
There is an inlet air coo ling system attributable to these units. This in let air cooling system is not jointly owned: however. it is used to increase production on the units to which it 
relates. resulting in an additional 10 MW o f capacity for LG&E and an additional 8 MW of capacity for KU . 
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This unit is a I 0 MW facility and achieves such production . The 8 MW so lar facility summer capac ity rating is renective o f an average expected output across the peak hours 
during the summer period based on average weather conditions at the solar facility . 

For a descript ion ofLG&E's and KVs ervice areas, see "Item I . Business- Genera l - Segment Information- Kentucky Regulated Segment." At December 31, 
20 17, LG&E's transmission system included in the aggrega te, 45 substations (3 1 of which are shared with tbe di tribution ystem) with a total capacity of8 
million kVA and 669 po le miles of lines. LG&E's distribution sy stem in cluded 97 substatio ns (3 1 of which are shared with th e transmission system) with a 
total capacity of5 million kVA, 3,892 circuit mil es of overhead lines and 2,553 und erground cable miles. KU's transmission system included 142 substations 
(60 of which are shared with the distribution system) with a total capaci ty o f 14 milli on kVA and 4 ,066 pole miles of lines. KU's distri but ion system included 
469 substations (60 of which are shared wi tb the transmission system) with a total capacity of? millio n kVA, 14,016 circuit miles of overhead lines and 2,484 
undergrou nd cable mile 

LG&E's natu ral gas transmission system inc ludes 4 ,31 0 mi les of gas distribution mains and 396 miles of gas transmission main s, consisting o f2 60 miles of 
gas transmi ssion p ipeline, 11 7 miles of gas tran smi ssion storage lines, 18 miles of gas combustion turbine lines and one mile of gas transmi ssion pipel ine in 
regulator facilities . Five underground natural gas storage fields , with a total working natural gas capacity of approx imately 15 Bcf, are used in providing 
natural gas service to ulti mate consumers. KVs ervice area include an addition al!! miles of gas tran smission pipeline pro vidi ng gas suppl y to natural gas 
combu stion turbine electricity generating units . 

Substantially all ofLG&E's and K 's respective real and tangible perso nal property located in Kentucky and used or to be used in co nnecti on with the 
generation , tran smi ssion and distributio n of electricity and, in the case ofLG&E, the storage and di stribution of natura l gas, is subject to th e li en of ei ther the 
LG&E 2010 Mortgage Lndenture or the KU 2010 Mortgage Indenture. See Note 7 to the Financial Statements for additional informati on. 

LG&E and KU co nt inuously reexamine developmen t projects based on market conditions and other fac tors to detennine whether to proceed with the 
projects, sell , cancel or expand them or pursue other options. In 20 16, LG&E and K received approval from the KPSC to develop a 4 MW olar share facility 
to ervice a solar hare program. The olar hare program is an optional , volun tary program that allows customers to subscribe capaci ty in the solar share 
faci lity. Construction is expected to begin, in 500-kilowatt phases, when subscriptio n is comple te . As of December 3 1,20 17, LG&E and KU have not yet 
constructed the first so lar share facility and are acti vely marketing the program and continue to rece ive interest from customers. 

Pennsylvan ia Regulated Segment (PPL and PPL Electric) 

For a description of PPL Electric's service territory, see "Item 1. Business - Genera l - Segment Lnfom1ation- Pennsylvania Regulated Segment." PPL Electric 
has elec tric transmis ion and distribution lines in publ ic streets and hi ghways pursuant to franchises and rights-of-way secured fro m property owners . At 
December 3 1, 2017, PPL Electric's transmission system in cludes 49 substations with a tota l capacity of28 mi ll ion kVA and 5,400 circuit miles in service. 
noL Electri c's distribution system includes 351 substations wi th a total capaci ty of 14 million kV A, 37 195 circui t mil es of overhead lines and 8,549 

tderground circuit miles . All ofPPL Electric's facilities are located in Pennsy lvania . Substantially all of PPL Electric's distribution propert ies and cert ain 
msmission properties are subject to the lien of the PPL Electric 2001 Mortgage Indenture. See Note 7 to the Financial Statements for addit iona l 

information . 

See Note 8 to the Financial Statements for informati on on the Regional Transmi ssion Line Expansion Plan . 

ITEM 3. LEGAL PROCEEDINGS 

See otes 5, 6 and 13 to the Financial Statements for informatio n regarding legal, tax li tigatio n, regulatory and environmental proceed ings and matters. 

ITEM 4. MINE SAFETY DISCLOSURES 

ot applicable. 
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PART II 

ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY, 
RELATED STOCKHOLDER' MATTERS AND 

ISSUER PURCHASES OF EQUITY SECURITIES 

See "Item 7. Combined Management's Discussion and Analysis ofFinancial Condition and Results of Operations- Financial Condition- Liquidity and 
Capital Resources- Forecasted Uses of Cash" for information regarding certain restrictions on the ability to pay dividends for all Registrants. 

PPL Corporation 

Additional information for this item is set forth in the sections entitled "Quarterly Financial, Common Stock Price and Dividend Data," "Item 12. Security 
Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters" and "Shareowner and Investor Information" of this report. At 
January 31, 2018, there were 55,409 common stock shareowners of record. 

Issuer Purchase of Equity Securities during the Fourth Ouarter of20 17. 

Maximum Number(or 
Total NumberofShares Approximate Dollar 
(or Units) Purchased as Value) of Shares( or Units) 

Part of Publicly that May Yet Be 
Total NumberofShares Average Price Paid per Announced Plans of Purchased Under the 

Period (or Units) Purchased (1) Share (or Unit) Programs Plans or Pro grams (1) 

October 1 to October31, 2017 

November 1 to November 30, 2017 

December 1 to December31, 2017 6,956 $ 36.27 

Total 6,956 $ 3627 

(I) Represents shares of common stock withheld by PPL at the request of its executive officers to pay income taxes upon the vesting of the officer's restricted stock awards, as 
permitted under the terms of PPL's ICP. 

TPL Electric Utilities Corporation 

<)!here is no established public trading market for PPL Electric's common stock, as PPL owns 100% of the outstanding common shares. Dividends paid to PPL 
on those common shares are determined by PPL Electric's Board ofDirectors. PPL Electric paid common stock dividends to PPL of$336 million in 2017 and 
$288 million in 2016. · 

LG&E and KU Energy LLC 

There is no established public trading market for LKE's membership interests. PPL owns all ofLKE's outstanding membership interests. Distributions on the 
membership interests are paid as determined by LI<E's Board ofDirectors. LKE made cash distributions to PPL of$402 million in 2017 and $316 million in 
2016. 

Louisville Gas and Electric Company 

There is no established public trading market for LG&E's common stock, as LKE owns 100% of the outstanding common shares. Dividends paid to LKE on 
those common shares are determined by LG&E's Board of Directors. LG&E paid common stock dividends to LKE of$192 million in 2017 and $128 million 
in 2016. 

Kentucky Utilities Company 

There is no established public trading market for KU's common stock, as LKE owns 100% of the outstanding common shares. Dividends paid to LKE on 
those common shares are determined by KU's Board of Directors. KU paid common stock dividends to LKE of$226 million in 2017 and $248 million in 
2016. 
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ITEM 6. §ELECTED FINANCIAL AND OPERATING DATA 

PL Co rpo rat ion (a) (b) 201 7 20 16 201 5 20 14 20 13 

In co me It ems (in millions) 

Operating revenues 7,447 s 7,517 $ 7,669 $ 7,852 7,263 

Operating income 3.068 3,048 2.83 1 2,867 2,561 

Income from continuing operations after income taxes attributable lo PPL 
shareowners 1,128 1,902 1,603 1,437 1,368 

Income (loss) from discontinued operations (net of 
income taxes) (f) (921) 300 (238) 

et income attributable lo PPL shareowners (f) 1,128 1,902 682 1,737 1,130 

Ba lance Sheet It ems (in millions) 

Total asset (d) 41 ,479 38,315 39,301 48,606 45 ,889 

Shon-term debt (d) 1,080 923 916 836 701 

Long-term debt (d) 20,195 18,326 19,048 18,054 18,269 

Com mon equity (d) 10,76 1 9,899 9,919 13 ,628 12,466 

Total capitalization (d) 32,036 29,148 29,883 32,5 18 31 ,436 

Fi na ncia l Ra tios 

Return on common equity-% (d)( f) 10.9 19.2 5.8 13 .0 9.8 

Ratio of earnings to fixed charges (c) 3. 1 3.8 2.8 2.8 2.4 

Co mmo n Stock Data 

umber of share outstanding - Basic ( in thousands) 

Year-end 693,398 679,731 673 ,857 665,849 630,321 

Weighted-average 685,240 677 ,592 669.814 653,504 608 ,983 

Income from continuing operations after income taxes 
available to PPL common shareowners - Basic EPS 1.64 $ 2.80 s 2.38 $ 2 .19 s 2.24 

Income from continuing operations after income taxes 
availab le to PPL com mon shareowners - Diluted EPS $ 1.64 $ 2.79 $ 2.37 $ 2. 16 $ 2. 12 

Net income available to PPL common shareowners- Basic EPS s 1.64 s 2.80 s 1.01 $ 2.64 $ 1.85 

Net in co me available to PPL common shareowners- Diluted EPS 1.64 $ 2.79 $ 1.01 $ 2.61 $ 1.76 

Dividend declared per share of common stock 1.58 $ 1.52 $ 1.50 $ 1.49 $ 1.47 

Book value per share (d) s 15.52 $ 14.56 $ 14 .72 s 20.47 $ 19.78 

Markel price per share 30.95 s 34.05 s 34. 13 $ 36.33 s 30.09 

Dividend payout ratio- % (e)(f) 96 55 149 57 84 

Dividend yield - %(g) 5. 1 4.5 4.4 4.1 4.9 

Price earnings ratio (e)(f)(g) 18.9 12 .2 33.8 13.9 17.1 

Sales Data- GWh 

Domestic- Electric energy supplied - wholesale 2,084 2,177 2,241 2,365 2,383 

Domestic- Electric energy delivered - retail 65,75 1 67,474 67,798 68,569 67 ,848 

U.K. - Electric energy delivered 74,3 17 74.728 75.907 75,813 78 ,2 19 

(a) The earnings each year were affected by several items that management considers specia l. See "Results of Operations- Segment Earnings" in "Item 7. Combined Management's 
Discussion and Analysis of Financial Condition and Results of Operations" for a description of special items in 2017 , 2016 and 20 15. The earnings for 2015, 2014 and 2013 were 
also affected by the spinoff of PPL Energy Supply and the sale of the Montana hydroelectric generating facilities. See ote 8 to the Financial Statements for a discussion of 
discontinued operations in 2015 . 

(b) See "Item I A. Risk Factors" and otes I, 6 and 13 to the Financial Statements for a discussion of uncenainties that could affect PPL's future financial condition . 
(c) Computed using earnings and fixed charge of PPL and its subsidiaries. Fixed charges consist of interest on shon and long-term debt, amortization o f debt discount, expense and 

premium-net, other in terest charges, the estim ated interest component of operating rentals and preferred securities distributions o f subsidiaries. See Exhibit 12(a) for additional 

information . 
(d) 20 15 reOects the impact of the spinoff of PPL Energy Supply an d a $3 .2 billion related dividend . 
(e) Based on diluted EPS. 
(f) 20 15 includes an $879 million loss on the spinoff of PPL Energy Supply, reOecting the difference between PPL's recorded va lue for the Supply segmen t and the estimated fair 

value determin ed in accordance with GAA P. 20 15 also include five months of Supply seg ment earnings, compared to 12 months in 20 14 and 20 13. 

(g) Based on year-end market prices. 
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ITEM 6. SELECTED FINANCIAL AND OPERATING DATA 

• PL Electric tilities Corporation, LG&E and KU E nergy LLC, Louisville Gas and Elec tric Company a nd Kentucky Utili ti es Company 

Item 6 is omitted as PPL Electric , LKE, LG&E and KU meet the conditions set forth in General Instructi ons (I)( I )(a) and (b) of Form I 0-K. 
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Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations 

1nll Registrants) 

This "Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results ofOperations" is separately filed by PPL, PPL Electric, 
LKE, LG&E and KU. lnfom1ation contained herein relating to any individual Regi strant is filed by such Registrant solely on its own behalf, and no 
Registrant makes any representation as to infom1ation relating to any other Registrant. The specific Registrant to which disclosures are applicable is 
identified in parenthetical headings in italics above the applicable disclosure or within the app licab le disclosure for each Registrant's related activities and 
disclosures. Within combined disclosures, amounts are disclosed for individual Registrants when significant. 

The following should be read in conjunction with the Registrants' Consolidated Financial Statements and the acco mpanying Notes. Capitalized tem1s and 
abbreviations are defined in the glossary. Dollars are in millions, except per share data, unless otherwise noted. 

"Management's Discussion and Analysis of Financial Condit ion and Results of Operations" includes the following infom1ation: 

"Overview" provides a description of each Registrant's business stra tegy and a discussion of important financial and operatio nal developments . 

"Results of Operations" for all Registrants include a "Statement oflncome Analysis," which discusses significant changes in principal line items on 
the Statements oflncome, comparing 2017 with 20 16 and 2016 with 2015. For PPL, "Results ofOperations" also includes "Segment Earnings" and 
"Margins" which provide a detailed analysis of earnings by reportable segment. These discussions include non-GAAP financial measures , including 
"Earnings from Ongoing Operations" and "Margins" and provide explanations of the non-GAAP financia l measures and a reconciliation of the non
GAAP financial measures to the most comparable GAAP measure. The "20 18 Outlook" discussion identifies key factors expected to impact 20 18 
earnings. For PPL Electric , LKE , LG&E and KU, a summary of earnings and margins is also provided . 

"Financial Condition- Liquidity and Capital Resources" provides an analysis of the Registrants' liquidity positions and credit profiles. This section 
also includes a discussion of forecasted sources and uses of cash and rating agency actions. 

"Financial Condition- Risk Management" provides an explanation of the Registrants' risk management programs relating to market and credit risk . 

"Application of Critical Accounting Policies" provides an overview of the accounting policies that are particularly important to the results of 
operations and financial condition of the Registrants and that require their management to make significant estimates, assumpti ons and other 
judgments of inherently uncertain matters . 

Overview 

Fora description of the Registrants and their busine ses, see "Item 1. Business." 

Business Strategy 

(All Reg istrants) 

Following the June I , 20 15 spinoff ofPPL Energy Supply. PPL completed its strategic transfom1ation to a fully regulated business model operating seven 
diverse, high-perfom1ing utilities. These utilities are located in the U.K., Pennsylvania and Kentucky and each jurisdiction has different regulatory structures 
and customer classes. The Company believes this diverse portfolio pro vides strong earnings and di vidend growth potential that wil l create significant value 
for its shareowners and positions PPL well for continued growth and success. 

PPL's businesses ofWPD, PPL Electric, LG&E and KU plan to achieve growth by providing effic ient, reliable and safe operations and strong customer 
service, maintaining constructive regulatory relationships and achieving timely recovery of costs. These businesses are expected to achieve strong, long-term 
growth in rate base in the U.S. and R.AV in the U.K., driven by planned significant capital expenditures to maintain existing assets and improve system 
reliabili ty and , for LKE, LG&E and 
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J , to comply with federal and state environmental regulations related to coal-fired electricity generation facilities. Additionally, significant transmission 
:e base growth is expected th rough at least 2020 at PPL Electric. 

For the U.S. businesses, our strategy is to recover capital project costs efficientl y through various rate-making mechanisms, including periodic base rate case 
proceedings using forward te t years, annual FERC formula rate mechanisms and other regu latory agency-approved recovery mechanisms designed to limit 
regulatory lag . ln Kentucky, the KPSC ha adopted a series of regulatory mechanisms (ECR, DSM, GLT, fuel adjustment clause, ga supply clause and 
recovery on construction work-in-p rogress) that reduce regulatory lag and provide timely recovery of and return on, as appropriate, prudently incurred co ts. 
Ln addition, the KPSC requires a utility to obtain a CPCN prior to constructi ng a facility, unless the constructi on is an ordinary extension of existing facilities 
in the usual course ofbusiness or does not invo lve suffic ient capital out lay to materia ll y affect the utility's financial condition. Although such KPSC 
proceedings do not directly address cost recovery issues, the KPSC, in awarding a CPC , concludes that the public convenience and necessity require the 
construction of the facility on the basis that the facility is the lowest reasonable cost alternative to address the need. ln Pennsylvania, the FERC transmission 
formula ra te, DSlC mechanism, Smart Meter Rider and o th er recovery mechanisms are in place to reduce regulatory lag and provide for timely recovery of and 
a return on, as appropriate, prudently incurred costs. 

Rate base growth in the domestic utilities is expected to result in earnings growth for the foreseeable futu re. In 20 17, earnings from the U.K. Regulated 
segment declined mai nly due to the unfavorable impact of! ower GBP to U.S. dollar exchange rates. R.AV growt h is expected in the U.K. Regulated segment 
during the RllO-EDI price control period which ends on March 3 1, 2023 and to result in ea rnin gs growth in 20 18 through at least 2020 . See "Item I . 
Business- egment lnforn1ation- U.K. Regu lated Segment" for additional information on R.IIO-ED I. 

To manage financing costs and access to credit markets, and to fund capi tal expenditures, a key objective of the Registrants is to maintain their investment 
grade credit ratings and adequate liquidity positions. Ln addition, the Registrants have financial and operational risk management programs that , among other 
things, are designed to monitor and manage exposure to earnings and cash flow volatility, as applicable, related to changes in interest rates, foreign currency 
exchange rates and counterparty credi t quality. To manage these risks, PPL genera lly uses contracts such as forwards , options and swaps . See "Fi nan cial 
Condition- Risk Management" below for further info rmation . 

Earni ngs generated by PPL's U.K. subsidiaries are subject to foreign currency translation risk . Because WPD's earnings represent such a significant portion of 
PPL's consolidated earnings, PPL enters into foreign currency contracts to economically hedge the value of the GBP versus the .S. dollar. These hedges do 
not receive hedge accounting treatment under GAAP. See "Financial and Operational Developments- U.K. Membership in European Union" for additional 
discussion ofthe U.K. earnings hedging activity . 

The U.K. subsidiaries also have cu rrency exposure to the U.S. dollar to the exten t of their U.S. dollar denom in ated debt. To manage these risks, PPL genera lly 
uses contracts such as forwards, op tions and cross-currency swaps that contain characteristics of both in terest ra te and foreign currency exchange contract . 

s discussed above, a key component of this trategy is to maintain constructive relationship with regulators in all jurisdictions in which we operate (U.K. , 
.S. federal and sta te). This is supported by our strong culture of integrity and delivering on commitments to customers, regulators and shareowt1ers, and a 

commitment to continue to improve our customer service, reliability and operational efficiency . 

Financial and Operational Developments 

U.S. Tax Reform (All Registrants) 

On December 22 , 2017 , President Trump signed into law the TCJA. Substantially all of the provisions of the TCJA are effective for taxable years beginning 
after December 31, 2017. The TCJA includes significant change to the taxation of corporations, including provisions specifically applicable to regulated 
public utilities. The more significant changes that impact the Registrants are: 

The reduction in the U.S. federal corporate income tax rate from a top marginal ra te of35% to a flat rate of2 1 %, effective January I , 2018; 
The exclusion from U.S. federal taxable income of dividends from foreign subsidiaries and th e associated "transition tax ;" 
Limitations on the tax deductibility of interest expense, with an exception to these limita tions for regulated public utilities; 
Full current year expensing of capital expenditure with an exception for regulated public utilities that qualify for the exception to the interest expense 
limitation; and 
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The continuation of certain rate normalization requirements for accelerated depreciation benefit s. For non-regul ated businesses, the TCJA generally 
prov ides for full expensin g of property acquired after September 27 , 20 I 7. 

As a result, PPL expects cash flows at its domestic utilities to decline as the benefit of the lower U.S. federal corporate income tax rate is passed through to its 
utility customers. In addition , as PPL is not a current federa l tax payer because of available net operating loss carry fo rwards, there is no immediate corporate 
cash benefit associa ted with the lower tax rate. Th e lack of cash benefit resulted in degradation ofPPL's projected financial credit metrics. ln an effo rt to 
maintain its current credit rating , PPL, among other things, currentl y plans to issue about $1 billion of equity in 20 18. Th is compares to PPL's actual 20 17 
equi ty issuances of$482 million . 

The changes enacted by the TCJA were recorded as an adju stmen t to the Registrants' deferred tax provision, and have been reflected in "Income Taxes" on the 
Statement of Income for the year ended December 31 , 20 17 as follows : 

PPL P P L Elect ric LKE LC&E KlJ 

Income tax expense (benefit) $ 32 1 $ ( 13) $ 11 2 $ $ 

The components of these adjustments are discussed below: 

Reduction of U.S. Federa l Cornorate In come Tax Rate 

At the date of enactment, the Registrants' deferred taxes were remeasured based upon the new U.S. federal corporate income tax rate of21 %. For PPL' s 
regulated entities, the changes in deferred taxes were, in large part , recorded as an offset to either a regulatory asset o r regulatory liability and will be reflected 
in futu re rates charged to customers. The rate reduction on non-regulated deferred tax assets and liabilities were recorded as an adjustment to the Registrants' 
deferred tax provision, and have been reflected in "Income Tax es" on the Statement oflncome fort he year ended December 31 , 20 17 as follows: 

PPL P P L Elect ric LKE LC&E K lJ 

Income tax expense (benefit) s 220 $ ( 13) $ 11 2 $ s 

ForPPL's U.S. regulated operations, reductions in accumu lated deferred income tax balances due to the reduction in the U.S. federa l corporate income tax rate 
to 21 % under the provisions of the TCJA may result in amounts previously co ll ected from uti lity customers fo r these deferred taxes to be refundab le to such 
customers over a period of time. The TCJA includes provisions that stipulate how these excess deferred taxes are to be passed back to customers fo r cert ain 
accelerated tax depreciation benefits. Po tential refunds of other deferred taxes wi ll be determined by the Registrants ' regulators. The Balance Sheets at 
December 31,2017 re fl ect the increase to the Registrants' net regulatory liabilities as a resu lt of the TCJA as fo llows: 

PPL P P L Elect ric LKE LC& E K lJ 

Net In crease in Regulatory Liab il ities $ 2 , 185 s 1,01 9 $ 1, 166 $ 532 $ 634 

Transition Tax 

The TCJA included a conversion from a worldwide tax system to a territorial tax system, effective January I, 20 18. ln the transition to th e territorial regi me, a 
one-time transition tax was imposed on PPL's un repatriated accumulated foreign earnings in 20 17. These earni ngs were treated as a taxable deemed divid end 
to PPL of approximate ly $462 million . As the PPL consolidated U.S. group had a taxable loss for 2017, inclusive of the taxable deemed dividend, the foreign 
tax credit s associated with the deemed dividend were recorded as a deferred tax asset. However, it is expected that underthe TCJA, the current and prior year 
foreign tax credit carryforwards will not be fully realizable. 

As a result , the net deferred income tax expense impact of the deemed repat ri ati on was $10 I million and was recorded in "Income Taxes" on the PPL 
Statement of Income forthe year ended December 31 , 2017 and "Deferred tax li abi li ties" on the PPL Balance Sheet at December 3 I, 20 I 7. 

See Note 5 to the Financial Statements fo r add itional infom1ation . 

U.K. Membership in European Union (PPL) 

On March 29 , 2017, the U.K. formally notified the European Co uncil of the European Union (EU) of its intent to withdraw from the EU, th ereby commencing 
the two-year negotiation period to establi sh the terms of that withdrawal under Article 50 of the Lisbon Treaty. Article 50 specifies that if a member state 
decides to withdraw from the EU, it must notify the European 
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ouncil of its intention to leave the EU, negotiate the terms of withdrawal and estab li sh the legal grounds for its future relationship with the EU. Article 50 
ovides two years from the date ofthe Article 50 notification to conclude negotiations. Failure to complete negotiations within two years, unless 

.. ..:gotiations are extended , would result in the treaties governing the EU no lo nger being applicable to the U. K. with there being no agreement in place 
governing the U.K.'s relationship with the EU. Under the terms of Article 50, negotiations can only be ex tended beyond two years if all of the 27 remaining 
EU states agree to an extension . Any withdrawal agreement will need to be approved by both the European Co unc il and the European Parliament. There 
remains significant uncertai nty as to th e ultimate outcome of the withdrawal negotiat ions and the related impact on the U.K. economy and the GBP to U.S. 
dollar exchange rate. 

PPL has executed hedges to mitigate the foreign exchange risk to the Co mpany's U.K. earnings. As of February 20,2018, PPL's foreign exchange exposure 
related to budgeted earn ings is I 00% hedged for the remainder of20 18 at an average rate of$ 1.34 per GB P, I 00% hedged for 20 19 at an average rate of 
$ 1.39 per GBP and 35% hedged for 2020 at an average rate of$1.46 perGBP. 

PPL cannot predict either the short-term or long-term impact to foreign exchange rates or lo ng-term impact o n PPL's financial cond ition that may be 
experi enced as a resu lt of the actions taken by the U.K. government to withdraw from the EU, alth ough such impacts could be significant. 

Regulatory Requirements 

(All Registrants) 

The Registrants cannot predict the impact that future regulatory requiremen ts may have on their financial condit ion or results of operations. 

(PPL) 

RJ/0-2 Framework Review 

ln July 2017 , Ofgem publi shed an open lettercomrnenci ng its R.II0-2 framework review, which covers all U.K. gas and electricity, transmission and 
distribution price controls. The purpose ofthis framework review is to build on lessons learned from the current price control s and to develop a framework 
that will be adaptab le to meeting the needs of an evolving U.K. energy secto r. 

The letter sets out the context fort he development of the next price con tro ls, R!I0-2 , and seeks views from stakeholders on the R!I0-2 framework. Responses 
to the open letter were publi shed in September 20 17 and will be used to guide the full RJJ0-2 framework consultati on which is expected to be published in 
March of2018 . The promulgation of sector spec ifi c price controls will begin with the ga and electricity transmission networks, with electricity di st ributi on 

ice control work schedu led to begin in 2020, at which time Ofgem plans to publish its R!IO-E D2 strategy consu ltation document. 

he current electricity distribution price control , RUO-EDI , continues through March 31 , 2023 and will not be impacted by this R.U0-2 consulta ti on process . 
PPL cannot predict the outcome of this process or the long-term impact it or the final RUO-ED2 regulations wi ll have on its financial condition or results of 
operations. 

RJ/0-ED/ Mid-period Review 

ln December 2017 , Of gem initiated a consultation on a potential RIJO-EDI mid-period review (MPR). The RliO framework allows for a MPR of outputs 
halfWay through the price control. Ofgem is consulting on three potential approaches: 

whether to implement a MPR as currently defined ; 
whether to implement a MPR with an extension for WPD rail electrifi cation ; and 
whether to implement a MPR with a significant ex tension of scope to inc lude financia l parameters. 

Ofgem' s initial assessment as set forth in its December2017 consultation publication is that a MPR as curren tly defined under RliO-EDI is not required.ln 
addition , Ofgem recognized that the rail electrification is outside the scope of the MPR and that impl ementing a MPR to include financial parameters could 
undermine the stabil ity of the regulatory regime. The co nsultation, however, requests interested part y comments on those conclusions. The period for 
submissio n of comments to the consu ltation closed on February 2, 20 18 . Formal consul tation responses have been submitted by PPL and WPD. A decision on 
whether to 

39 

urc,; f L ' K F b u:H\ ... , L , ' a 
The mformat10n ron tamed herem may not brcop1ed adaptod or d1slnbuted and IS not wauanred to be iiCCUratc. complete or t1me/y The use£ as.sumO!. alf tl!>.ks lor anydam.Jg~ ''losses ansmg from an) use of th1s mfonnalton 
except to the ertont such damages or losses cannot beltmtted or !1Kdud£td by applicable law Past lmanc1dl pc.orlormance IS no guarantre of future results 



Table of Contents 

oceed with a MPR is expected in spring 2018 . lfOfgem decides to launch a MPR , it will consult on detailed proposals in surruner 2018 and any associated 
tanges to DNO licenses would be in place by April l , 2019. Although , PPL cannot predict the outcome oft he consultation process, a MPR is not expected 

w have a significant impact on PPL's financial condition or results of operations. 

(PPL, LKE, LG&E and KU) 

The businesses ofLKE, LG&E and KU are subject to extensive federal , state and local environmental laws, rules and regulations , including those pertaining 
to CCRs, GHG, ELGs and the Clean Power Plan . See ote 6, Note 13 and Note 19 to the Financial Statements for a discussion of these significant 
environmental matters. These and other stringent environmental requirements led PPL, LKE, LG&E and KU to retire approximately 800 MW of coal-fired 
generating plants in Kentucky, primarily in 2015. Additionally, KU anticipates retiring two older coal-fired units at the E.W. Brown plant in 2019 with a 
combined summer rating capacity of272 MW. 

Also as a result of the environmental requirements discussed above, LKE projects $828 million ($335 million at LG&E and $493 million at KU) in 
environmental capital investment over t he next five years. See PPL's "Financial Condition- Forecasted Uses of Cash- Capital Expenditures", ote 6 and ote 
13 for additional information . 

Rate Case Proceedings 

(PPL. LKE, LG&E and KU) 

In ovember 2016 , LG&E and KU filed requests with the KPSC for increases in annual base electricity and gas rates. LG&E's and KU's applications included 
requests for CPC s for implementing an Advanced Metering System program and a Distribution Automation program. 

In April and May 2017, LG&E and KU, along with all intervening parties to the proceeding, filed with the KPSC, stipulation and recommendation 
agreements (stipulations) resolving all issues with the parties. Among other things, the proposed stipulations provided for increases in annual revenue 
requirements associated with LG&E base electricity rates of$59 million , LG&E base gas rates of$8 million and KU base electricity rates of$55 million, 
reflecting a return on equity of9 .75%, the withdrawal ofLG&E's and KU's request for a C PCN for the Advanced Metering System and other changes to the 
revenue requirements, which dealt primarily with the timing of cost recovery, including depreciation rates. 

In June 2017 , the KPSC issued orders approving, with certain modifications, the proposed stipulations filed in April and May 2017. The orders modified the 
stipulations to provide for increases in annual revenue requirements associated with LG&E base electricity rates of$57 million, LG&E base gas rates of$7 
million, KU base electricity rates of$52 million and incorporated an au thorized return on equity of9.7%. Consistent with the stipulations, the orders 

lproved LG&E's and KU's request for implementing a Distribution Automation program and their withdrawal of a request for a CPCN for the Advanced 
letering System program. The orders also approved new depreciati on rates for LG&E and KU that resulted in higher depreciation of approximately $15 
ill ion ($4 million for LG&E and $11 million for KU) in 2017, exclusive of net additions to PP&E. The orders resulted in base electricity and gas rate 

increases of5.2% and 2.1% at LG&E and a base electricity rate increase of3.2% at KU. The new base rates and all elements of the orders became effective 
July I , 2017. On June 23, 2017, the KPSC issued orders establishing an authorized return on equity of9 .7% for all ofLG&E's and KU's existing approved 
ECR plans and projects, replacing the prior authorized return on equity levels of9 .8% for CCR projects and I 0% for all other ECR approved projects, 
effective with bills issued in August 2017. The annual impact of the new authorized return for ECR project s is not expected to be significant. 

(LKE and KU) 

On September 29 ,2017, KU filed a request seeking approva l from the VSCC to increase annual Virginia base electricity revenue by $7 million , representing 
an increase of I 0.4 %. KU's request is based on an authorized I 0.42% return on equity. Subject to regulatory review and approval, new rates would become 
effective July I , 2018. 

(PPL. LKE and KU) 

In October 2016, KU filed a request with the FERC to modifY its formula rates to provide fort he recovery ofCC R impoundment closure costs from its 
departing munic ipa l customers. In December 2016, the FERC accepted the revised rate schedules providing recovery of the costs effective December 31 , 
2016, subject to refund, and established limited hearing and settlement judge procedures relating to determining the applicable amortization period. In 
March 2017, the parties reached a 
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ttlement in principle regarding a suitable amo rt ization period. In June 2017, a FERC judge issued an order impl ementing the sett lement's rates on an 
terim basis, effective July I , 2017. ln August 20 17, the FERC issued a final order approving the settlement. 

TCJA Impact on LG&E and KU Rates (PPL, LKE, LG&E and KU) 

On December 21 , 20 17 , Kentucky Industrial Utility Customers, lnc. submitted a complaint wi th the KPSC against LG&E and KU, as well as other utility 
companies in Kentucky, alleging that their respective rates would no longer be fair, just and reasonable following the enactment of the TCJA reducing the 
federa l corporate tax rate from 35% to 21 %. The complaint requested the KPSC to issue an order requiring LG&E and KU to begin deferring , as of January I, 
2018 , the revenue requirement effect of all income tax expense savings resulti ng from the federal corporate income tax reduction , including the amortization 
of excess deferred income taxes by record ing those savings in a regulatory liability account and estab lishing a process by which the federal corporate income 
tax savings will be passed back to customers. 

On December 27 , 2017, as a result of the compl aint , the KPSC ordered LG&E and KU to satisfY or address the complaint and commence recording regulatory 
liabi lit ies to reflect the reduction in the federal corporate tax rate to 21 % and the associated sav in gs in excess deferred taxes on an interim basis until utility 
rates are adjusted to reflect the federal tax savings. 

On January 8, 201 8, LG&E and KU responded to the complai nt , denying certa in c laims in the complaint but concurring that the TCJA will result in savi ngs 
for their customers. LG&E and KU have stated in their responses that the compan ies have recorded regulatory liabilities as of December 31 , 2017 to reflect 
the red uction in the federa l corporate tax rate and the assoc iated savings in excess deferred taxes and will make changes to their ECR, DSM and LG&E's GLT 
rate mechanisms to begin providing the applicable savings to customers. LG&E and KU also offered toe tablish a new bill credit mechanism effective with 
the April 2018 billing cycle to begin distributing the tax savings associated with base rates to customers. 

On January 29, 2018 , LG&E and KU reached a settlement agreement to commence returning savings related to the TCJA to their customers. The savings will 
be distributed through their ECR, DSM and LG&E's GL T rate mechanisms beginning in March 2018 and through a new bill credit mechanism from Apri l I , 
2018 through April 30, 20 19. The estimated impact of the rate reduction represents approximate ly $91 million in KU electricity revenues, $69 million in 
LG&E electricity revenues and $17 million in LG&E gas revenues for the period January 2018 through April 2019. Ongoing tax savings are expected to also 
be add ressed in LG&E's and KU's next Kentucky base rate case. LG&E and KU have indicated their intent to fi le an application for base rate changes during 
2018 to be effective during spring 2019. The settlement agreement is subject to review and approva l by the KPSC. An order in the proceeding may occur 
during the first quarter of20 18 . 

Additionally, on January 8, 2018 , the VSCC ordered KU, as well as other uti lities in Virginia , to accrue regulatory liabi lit ies reflecti ng the Virginia 
jurisd ictional revenue requirement impacts of the reduced federal corporate tax rate . 

he FERC has not issued any guidance on the effect on rates of the TCJA. 

LG&E and KU cannot predict the outcome of these proceedings. 

TCJA Impact on PPL Electric Rates (PPL and PPL Electric) 

The PUC issued a Secretaria l Letter on February 12, 2018 regarding the TCJA . The Commission is requesting comments from interested parties addressing 
whether the Commission should adjust current customer rates to reflect the reduced federal income tax expense and, if so, the appropriate negative surcharge 
or other methodology that would permit immediate adjustment to consumer rates, and whether the surcharge or other said methodology should provide that 
any refunds to customers due to reduced taxes be effective as of January I , 20 18 . In addition, the Secretarial Letter requests certain Pennsylvania regu lated 
utilities, including PPL Electric, to provide certain data related to the effect of the TCJA on PPL Electric ' s income tax expense and rate base including 
whether any of the potential tax savings from the reduced federal corporate tax rate can be used for purposes other than to reduce customer rates. PPL 
Electric's responses are due to the PUC not later than March 9, 2018 . 

The FERC has not issued any guidance on the effect on rates of the TCJA. 

Discontinued Operations (PPL) 

The operations o fPPL's Supply segment prior to its June I, 20 15 spinoff are included in "Loss from Discontinued Operations (net of in come taxes)" on the 
20 15 Statement oflnco me. 
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:e Note 8 to the Financial Statements for addi tional information related to the spinoff ofPPL Energy Su pply, inc lud ing the components of Di scontinued 
_perations. 

Results of Operations 

(PPL) 

The "Statement oflnco me Analysis" discussion below describes significant changes in princ ipa l lin e items on PPL's Statements o f Inco me, comparing yea r
to-year changes. The "Segment Earnings" and "Marg in s" di scussions for PPL prov ide a rev iew of results by reportable segment. These discuss ions inc lud e 
non-GAAP fi nancial measures, inc luding "Earn ings from Ongoing Operati ons" and "Marg in s," and provi de explanations of the non-GAAP fi nanci al measures 
and a reconci liat ion o f those measures to the most comparable GAAP measure. The "2 01 8 Outlook" d iscussion identi fies key fac tors expected to impact 20 18 
earn ings . 

Tables analyzi ng changes in amoun ts between periods wi thin "Statement o f Income Anal ysis," "Segment Earn ings" and "Marg ins" are presented on a constant 
GBP to U.S. do llar exchange rate basis, where applicable, in order to iso late the impact of the change in the exchange rate on the item being ex pl ain ed. 
Results computed on a constant GBP to U.S. dollar exchange rate basis are calcu lated by translating current yea r results at the prior year weighted-average 
GBP to U.S. do llar exchange rate. 

(PPL Electric, LKE, LG&E and K U) 

A "Statement oflncome Analysis, Earnings and Margins" is presented separately fo r PPL Electri c, LKE, LG&E and KU. 
Th e "Statement ofln come Analysis" discussion below describes significant changes in principal lin e items on the Statements of Income, co mparing yea r-to
year changes. The "Earnings" d iscussion provides a summary ofeamings. Th e "Margi ns" discussion in cl udes a reconciliat ion ofn on-GAAP fi nancial 
measures to "Operating Income." 

PPL: Statement of Income Analysis, Segment Earnings and Margins 

Statement of Income Analysis 

Net income fo rt he years ended December 3 1 includes the fo ll owi ng results. 

Change 

20 17 20 16 20 15 20 17 VS. 2016 20 16 \'S. 20 15 

Operating Revenues $ 7,447 $ 7,5 17 $ 7,669 $ (70) $ ( 152) 

Operating Expenses 

Operation 

Fuel 759 79 1 863 (32 ) (72 ) 

Energy pu rchases 685 706 855 (2 1) (1 49) 

Other operation and mainten ance 1.635 I ,745 1,938 ( 110) (1 93 ) 

Depreciation 1,008 926 883 82 43 

Taxes, other than in co me 292 30 1 299 (9) 2 

Total Operating Ex penses 4,379 4,469 4,838 (90) (369) 

Other Income (Expense)- net (255) 390 108 (645) 282 

Interest Expense 90 1 888 87 1 13 17 

Income Taxes 784 648 465 136 183 

Income from Continuing Operations After Income Taxes 1,128 1,902 1,603 (774) 299 

Loss from Discontinued Operations (net of inco me taxes) (921) 921 

Net Income $ I ,128 $ 1,902 $ 682 $ (774) $ 1,220 
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perating Revenues 

•. 1e increase (decrease) in o perating revenues was due to: 

2017vs. 20 16 20 16 vs. 2015 

Domestic : 

PPL Electric Distribution price (a) $ 53 $ 126 

PPL Electric Distribution volume (21) (9) 

PPL Electric PLR Revenue (b) ( 16) ( 135) 

PPL Electric Transm ission Formula Rate 34 59 

LKE Base rates 58 68 

LKE Volumes (c) (73) 

LKE Fuel and other energy prices (d) 10 (8 1) 

LKE ECR 10 39 

Other (9) ( 17) 

Total Domestic 46 51 

U.K.: 

Price 60 98 

Vo lume (30) (36) 

Foreign currency exchange rates ( 154) (255) 

Other 8 (10) 

Total U. K. ( 11 6) (203 ) 

Total $ (70) $ (152) 

(a) Distribution rider prices resulted in an increase of $4 7 million in 2017 compared with 2016. Distribution rate case effective January I , 2016. resulted in an increase of $ 160 
million in 2016 compared with 2015 . 

(b) Decrease in 2016 co mpared with 2015 was primarily due to lower energy purchase prices. 
(c) Decrease in 2017 compared with 2016 was primarily due to milder weather in 2017 . 

) Decrease in 2016 compared with 2015 was due to lower recoveries of fu el and energy purchases due to lower commodity costs. 

, uel 

Fuel decreased $32 million in 2017 compared with 2016 primarily due to a decrease in fuel usage driven by milder weather in 20 17. 

Fuel decreased $72 million in 20 16 compared with 20 IS primaril y due to a decrease in market prices for coal and natural gas. 

Energy Purchases 

Energy purchases decreased $21 million in 2017 compared wi th 2016 primarily due to lower PLR prices of$ 17 million . 

Energy purchases decreased $149 million in 2016 compared with 20 IS primarily due to a $ 124 million decrease in PLR prices and a $12 million decrease in 
PLR volumes at PPL Electric and a $9 million decrease in the market price of natural gas and a $S million decrease in natural gas volumes at LKE. 
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ther Operation and Maintenance 

• ae increase (decrease) in other operation and maintenance was due to: 

Domestic: 

LKE plant operations and main tenance (a} 

LKE pension expense 

PPL Electric payroll-related costs 

PPL Electric Act 129 

PPL Electric contractor related expenses 

PPL Electric vegetation management 

PPL Electric universal service programs 

Storm costs 

Bad debts 

Stock compensation expense 

Third-party costs related to the spinoff of PPL Energy Supply (Note 8) 

Separation benefits related to the spinoff of PPL Energy Supply ( ole 8) 

Corporate costs previously included in discontinued operations 

Other 

U.K.: 

Pension expense (b) 

Foreign currency exchange rates 

Third-party engineering 

Other 

Total 

s 

$ 

20 17 vs. 201 6 20 16 vs. 201 5 

(2) s (19) 

(12) 

(12) (26) 

9 (15) 

(4) 

(17) 4 

(3) 3 

4 6 

(17) (5) 

(6} 

(13) 

(8) 

8 

(I} 18 

(67) (86) 

(15) (33) 

6 (8) 

3 (8) 

( I I 0) $ (193) 

Includes a $29 million reduct ion of costs in 20 16 compared with 2015 due to the retirement of Cane Run and Green River coal units partially offset by $5 million of addi tional 
costs for Cane Run Unit 7 plant operations. 

~u) The decreases were primarily due to increases in expected returns on higher asset balances and lower interest costs. 

Depreciation 

The increase (decrease) in depreciation was due to: 

Additions to PP& E, net 

Foreign currency exchange rates 

Depreciation rates (a) 

Other 

Total 

(a) Higher depreciation rates were effective July I . 2017 at LG&E and KU. 

Taxes, Other Than Income 

The inc rease (decrease) in taxes, other than income was due to: 

State gross receipts tax (a) 

Domestic property tax expense 

Domestic capital tock tax 

Foreign currency exchange rates 

Other 

Total 

s 

s 

s 

$ 

20 17 vs. 201 6 201 6 vs. 201 5 

93 s 76 

(16) (27) 

15 

(10) (6} 

82 $ 43 

20 t 7 vs. 20t 6 20t 6 vs. 20t 5 

s It 

4 4 

(6) 

(8) (15} 

(2) 2 

(9) s 2 

1) 2016 increased compared with 2015 due to the senlem ent of a 20 I I gross receipts tax audit that resulted in the reversal of $1 7 million of previously recog nized reserves in 2015 . 
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ther Income (Expense) -net 

Other in com e (expense)- ne t d ecreased $645 m ill ion in 201 7 compared wi th 201 6 a nd increased $282 million in 201 6 compared w ith 2015 p ri m a ril y du e to 

c h a n ges in real ized a nd u n rea lized gai ns ( losses) o n fo reign c urrency con trac ts to econ o m ica lly he d ge GBP d e n o mina te d earn in gs from WPD. 

Interest Expense 

T h e inc rea e (d ecrease) in interest ex p en se was du e to: 

20 17vs. 20 t 6 20t6 vs. 20 15 

Long-term debt interest ex pense (a) 

Short-term debt interest 

Hedg ing activities and ineffectiveness 

Foreign currency exchange rates 

Other 

Total 

s 

$ 

34 s 

(26) 

(3) 

13 $ 

(a) Interest expense increased in 20 I 7 compared wi th 2016. primarily due to accretion on Index linked bonds at WPD and a debt issuance at PPL Electric in May 2017. 

63 

2 

(4) 

(43) 

( I) 

17 

Interest expense increased in 2016 compared with 2015 primarily due to debt issuances at WPD in Novem ber 2015, LG&E and KU in September 2015 and PPL Capital Funding 
in May 20 I 6 as well as higher interest rates on bo nds refinanced in September 2015 at LG&E and KU . 

Income Taxes 

The in crease (decrease) in income taxes was d ue to: 

20 17 vs. 20 16 2016 vs. 20 15 

Change in pre-tax income at current period tax rates s (223) s 184 

Valuation a llowance adjustments (a) 20 (8) 

cederal and state tax reserve adjustments (b) 22 

oreign income tax return adjustments (10) 2 

v.S. income tax on foreig n earnings net of fore ign tax credit (c) 89 (50) 

Impact of U. K. Finance Acts (d) 33 42 

Deferred tax impact of U.S. tax reform (e) 220 

Stock-based compensation (f) 7 (10) 

Other 

Total $ 136 s 183 

(a) During 2017. PPL recorded an increase in valu at ion allowances o f $23 million primarily related to foreig n tax credits recorded in 2016. The future utilization of these credits is 
ex pected to be lower as a result of the TCJA. 

During 2017 and 20 I 6, PPL recorded deferred income tax ex pense of$ I 6 million and $ 13 million for va luat ion allowances primarily related to increased Pennsylvan ia net 
operating loss carry forwa rds expected to be unutilized. 

During 2015 . PPL recorded $24 million o f deferred income tax expense related to de ferred tax valuation a llowances. PPL reco rded state deferred income tax expense of $12 
million primarily related to increased Pennsy lvania net operating loss carry forwards ex pected to be unu tilized and S 12 million of federal deferred income tax expense primarily 
related to federal tax credit carry forwards that are expected to ex pire as a result of lower future taxab le earnings due to the ex tension of bonus depreciation . 

(b) During 2015 , PPL recorded a $9 million income tax benefit related to a planned amendmen t of a prior period tax return and a $ 12 million income tax benefit related to the 
settlement of an IRS audit fo r the tax years 1998-20 I I . 

(c) Du ring 2017. PPL recorded a federal inco me tax benefit of$35 mill ion prima rily att ribu tab le to UK pensio n con tributions. 

During 2017. PPL recorded deferred income tax expense of $83 million primarily related to enactment of the TCJA. The enacted tax law included a conversion from a worldwide 
tax system to a territorial tax system. effec tive January I , 2018. In the transition to th e territo rial regime. a one-time transit ion tax wa imposed on PPL ' s un repatriated 
accum ulated foreign earnin gs in 2017 . These earnings were treated as a taxable deemed dividend to PPL of approximately $462 mill ion. including $205 million of foreign tax 
cred its. As the PPL co nso lidated U.S. gro up had a taxable loss for 20 17, inclusive of th e taxab le deemed d ividend , these cred its were recorded as a deferred tax asset. However, it 
is ex pected that under the TCJA, only $83 million of the $205 mill ion of foreign tax credits wi ll be realized in th e carry fo rward period. Accordingly, a valuation allowance on 
the current year foreig n tax credits in the amount of $122 mi llion has been recorded to renect the red uction in the future uti lizatio n of the credits. The fo reign tax cred its 
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associated with the deemed repatriation result in a gross carryforward and corresponding deferred tax asset of $205 million offset by a valuation allowance of $122 million . 

PPL recorded lower income taxes in 20 16 co mpared with 2015 primarily attributab le to foreign tax credit carryforwards, arisin g from a decision to amend prior year tax returns 
to claim foreign tax credits rather than deduct foreign taxes. This decision was prompted by changes to the Company's mo st recent business plan . 

(d) The U.K. Finance Act 2016, enacted in September 2016 , reduced the U.K. statutory income tax rate effective April I , 2020 from 18% to 17%. As a result , PPL reduced its net 
deferred tax liabilities and recognized a $42 million deferred income tax benefi t during 2016. 

The U. K. Finance Act 2015 , enacted in November 2015 , reduced the U.K. statutory income tax rate from 20% to 19% effective April I , 2017 and from 19% to 18% effective 
April I , 2020. As a result, PPL reduced its net deferred tax liabilities and recognized a $90 million deferred income tax benefit during 2015 , re lated to both rate decreases. 

(e) During 20 17. PPL reco rded deferred income tax expense for the U.S. federal corporate income tax rate red uction fro m 35% to 21 % enacted by the TCJA. 
(f) During 20 16, PPL recorded lower income tax expense re lated to the app licatio n of new stock-based compensation accou ntin g guidance . See Note I to th e Financial Statements for 

additional information . 

See ote 5 to the Financial Statements for additional information on income taxes. 

Loss from Discontinued Operations (net of income taxes) 

Loss from Disco ntinued Operations (net of income taxes) for 20 15 includes the results of opera tio ns of PPL Energy Supply, which was spun off from PPL on 
June l , 20 15 and su bstantially represents PPL's former Supply segment. See "Discontinued Operations" in Note 8 to the Financia l Statements for additional 
information . 

Segment Earnings 

PPL's net income by reportable segment were as follows: 

U.K. Regulated 

Kentuck y Regu lated 

Pennsylvania Regulated 

Corporate and Other (a) 

Discontinued Operations (b) 

et Income 

20 17 

s 652 

286 

359 

(169) 

$ 1, 128 

2016 

s 1,246 $ 

398 

338 

(80) 

$ 1,902 $ 

C hange 

20 15 20 17 vs. 2016 2016 vs. 2015 

1, 121 s (594) $ 125 

326 (112) 72 

252 2 1 86 

(96) (89) 16 

(921) 921 

682 $ (774) $ 1,220 

, .) Primari ly represents financing and certain other costs incurred at the corporate level that have not been allocated or assigned to the segments, which are presented to reconcile 
segmen t information to PPL's consolidated results. 20 I 7 includes $97 million of additional income tax expense related to the enactmen t of the TCJA. See ote 5 to the Financial 
Statemen ts for addi tio nal information . 2015 includes certain costs related to the spinoff of PPL Energy Supply . See ote 8 to the Financial Statements for addi tional information . 

(b) As a resu lt of the spinoff of PPL Energy Supply, substantially representin g PPL's former Supp ly segment, the earnings of the Supply segment prio r to the spinoff are included in 
Discontinued Operat ions. 20 15 includes an $879 million charge reflecting the difference between PPL's recorded value for the Supply segment and its estimated fair value as of 
the spinoff date, determined in accordance with the app licab le accounting rules under GAAP. See Note 8 to the Financial Statements for additional information . 

Earnings from Ongoing Operations 

Managemenl utilizes "Earnings from Ongoing Operations" as a non-GAAP financial measure that should not be considered as an altern ative to net income, an 
indicator of o pera ting performance determined in acco rdance with GAAP. PPL believes th at Earnin gs from Ongoing Operations is useful and meaningful to 
investors because it prov ides management's view of PPL's earnings perfornmnce as another crit erion in making investment decisions. Ln addition, PPL's 
management uses Earnin gs from Ongoing Operat ions in measuring achievement of cert ain corporate performance goals, including targets for certain 
execu tive incentive compensation . Other companies may use different measures to present financial performance. 

Earni ngs from Ongoing Operations is adjusted for the impact of special items. Special items are presented in the financial tables on an after-tax basis with the 
related income taxes o n special items separately disclosed . Ln come taxes o n specia l items, when applicable, are ca lculated based on the effective tax rate of 
the entity where the activity is recorded . Special item includ e: 

Unrea li zed gain or losses on foreign currency economic hedges (as di scussed below). 
Spinoffofthe Supp ly segment. 
Gains and losses on sale of as ets not in the ordinary course of business. 
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lrnpairn1ent charges. 
Significant workforce reduction and other restructuring effects. 
Acqui sition and divestiture-related adjustments. 
Other charges or credits that are, in management's view, non-recurring or otherwise not reflective of the compan y's ongoing operations. 

Unrea li zed gains or losses on foreign currency economic hedges include the changes in fair value of foreign currency contracts used to hedge GBP
denominated anticipated earn ings. The changes in fair va lue of these contracts are recognized immediately within GAAP earnings. Management believes that 
excluding these amounts from Earnings from Ongoing Operations until settlement ofthe contracts provides a better matching of the financial impacts of 
those co ntracts with the economic value of PPL's underlying hedged earnings. See Note 17 to the Financi al Statements and "Risk Management" below for 
additional information on foreign currency economic activity. 

PPL's Earnings from Ongoing Operations by reportable segment were as follows: 

U.K. Regulated 

Kentucky Regulated 

Pennsylvania Regulated 

Corporate and Other 

Earnings from Ongoing Operations 

$ 

$ 

2017 

885 

395 

349 

(76) 

1,553 

2016 

$ 

s 

1,015 

398 

338 

(77) 

1,674 

20 15 

$ 

$ 

968 s 
343 

252 

(74) 

1,489 $ 

C ha nge 

20 17vs.20 16 

(130) s 
(3) 

II 

2016 ' ''· 2015 

47 

55 

86 

(3) 

(12 1) =$= = ==18=5= 

See "Reconciliation of Earnings from Ongoi ng Operations" below for a reco nci liat ion of this non-GAAP financia l measure to et lncome. 

U.K. Regulated Segment 

The U.K. Regulated segment consists of PPL Global , which primarily includes WPD's regulated electricity distribu tion operations, the result s of hedging the 
trans lation ofWPD's earnings from GBP in to U.S. dollars, and certain costs, such as U.S. income taxes, administra ti ve costs, and certain acquisition-related 
financing costs. The U. K. Regulated segment represents 58% of PPL's et lncome for 2017 and 41 % ofPPL's assets at December 31,2017 . 

et lncome and Earnings from Ongoing Operations inc lude the foll owing result s. 

Operating revenues 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total operat ing expenses 

Other Income (Expense)- net 

Interest Ex pense 

Income Taxes 

et Income 

Less: Special Items 

Earnings from Ongoing Operations 

$ 

$ 

2017 

2,09 1 

272 

230 

127 

629 

(26 1) 

397 

152 

652 

(233) 

885 

2016 

$ 2,207 

344 

233 

135 

7 12 

386 

402 

233 

1,246 

23 1 

$ 1,0 15 

C ha nge 

20 15 20 17vs.20 16 2016 vs. 20 15 

$ 2,4 10 $ ( 11 6) $ (203) 

477 (72) (133) 

242 (3) (9) 

148 (8) (13) 

867 (83) (155) 

123 (647) 263 

4 17 (5) (15) 

128 (8 1) 105 

1, 12 1 {594) 125 

153 (464) 78 

$ 968 $ (130) $ 47 

The following after-tax gains (los es), which management considers special items, impacted the U.K. Regulated segment 's results and are excluded from 
Earnings from Ongo ing Operations. 
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I nco me Statement Line 
Item 2017 20 16 20 15 

Other Income (Expense)-
Foreign currency economic hedges, net of tax o f $59, $4 , ($30) (a) net $ (Ill) $ (8) $ 55 

U.S. tax reform (b) In come Taxes ( 122) 

Other Income (Expense) -
Settlement of foreign currency contracts, net of tax of$0, ($108), $0 (c) net 202 

Change in U.K. tax rate (d) In come Taxes 37 78 

Other operation and 
WPD Midlands acquisition-related adjustment, net of tax of $0, $0, ($1) · maintenance 2 

Settlement of certain income tax positions (e) In come Taxes 18 

Total $ (233) $ 231 $ 153 

(a) Represents unrealized gains (losses) on contracts that economically hedge anticipated GBP-denominated earnings. 2016 includes the reversal of $310 million ($202 million after
tax) of unreal ized gains related to the settlement of2017 and 2018 contracts. 

(b) During 2017. PPL recorded deferred inco me tax expense for the enactment of the TCJA. See ote 5 to the Financial Statements for additional information . 
(c) In 20 16, PPL senled 20 17 and 2018 fo reign currency co ntracts, resultin g in $3 10 million of cash received ($202 million after- tax) . The settlement did not have a material impact 

on net income as the contracts were previously marked to fair value and recognized in "Other In come (Ex pense)- net" on the Statement of Income. See Note 17 to the Financial 
Statements for additional information. 

(d) The .K. Finance Acts of 2016 and 2015 reduced the U. K.'s statu tory income tax rates. A a result, PPL reduced its net deferred tax liability and recognized a deferred tax benefit 
in 20 16 and 2015 . See Note 5 to the Financial Statements for addi tional information . 

(e) Relates to the April2015 senlement of the IRS audit for the tax years 1998-20 11. See Note 5 to the Financ ial Statements for additional information . 

The c hanges in the compo nents of the U.K. Regula ted segment 's results between these period were due to the factors set fonh below, which reflect amounts 
classified as U.K. Gross Margin , the items tha t management consider.; specia l and the effects of movements in foreign currency exchange, includi ng the 
effects of foreign currency hedge contract s, on separate lines and not in their respective Statement of lncome line items. 

20 t 7 vs. 2016 2016 vs. 20t5 

U. K. 

Gross margins 

Oth er operation and maintenance 

Depreciation 

Interest expense 

Other 

Income taxes 

u.s. 
Interest expense and oth er 

Income taxes 

Foreign currency exchange, after-tax 

Earnings from Ongoing Operations 

Special items, after-tax 

etlncome 

UK 

See "Margins- Chan ges in Margins" for an explanation of .K. Gross Margins. 

$ 30 $ 

64 

(14) 

(21) 

(6) 

II 

(10) 

( 185) 

(130) 

(464) 

s (594) s 

Lower other operation and maintenance expense in 20 17 compared wi th 2016 primarily due to $67 million from higher pensio n income due to an 
increase in expected returns on higher as et balances and lower intere t costs due to a lower discount rate. 

Lower other operation and maintenance expense in 20 16 compared with 20 15 primarily due to $86 million fro m hi g her pension income due to an 
inc rease in expected returns on higher asset ba lances and lower interest costs due to a c hange in th e di scount ra te methodology. 

Hi g he r depreciation expense in 20 17 compared with 20 16 and 20 16 co mpared with 20 15, primarily due to additions to PP&E, ne t of retirements. 

Hi g h er interest expense in 20 17 compared with 2016 primarily due to hi g her intere t expense o n indexed linked bonds. 
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Higher interest ex pen se in 20 16 compared with 20 15 primarily du e to $ 16 million higher long-term debt interest expense due to a debt issuance in 
November 20 15 and $ 12 million higher interest expense on indexed I inked bonds. 

Lower income taxes in 2017 compared with 2016 primaril y due to decreases of$ 1 0 mill ion related to acce lerated tax deductions and $7 million from 
lower U. K. tax rates, partially offset by an increase of$ 11 million from hi gher pre-tax income. 

Hi gher income taxes in 20 16 co mpared with 2015 primarily due to an increase of$2 1 milli on from higher pre-tax income, partia ll y offset by a decrease 
of$7 million from lower U. K. tax rates. 

u.s. 

Hi gher income taxes in 2017 compared with 20 16 primarily due to a $37 million benefit related to foreign tax credi t canyforward in 20 16, partially 
offset by a $29 million tax benefit on accelerated pension contributi ons made in the first quarter of20 17 . 

Lower inco me taxes in 20 16 co mpared with 20 15 primarily du e to a benefi t re lated to fore ig n tax credit canyforwards in 201 6. 

Kentucky Reaulated Segment 

The Kentucky Regu lated segment consists primarily ofLKE's regulated electricity generation, transmi ssion and distribution operations ofLG&E and KU, as 
well as LG&E's regulated d istribution and sale of natura l gas. In addition, ce rtain acqu isition-re lated financing costs are allocated to the Kentucky Regulated 
segment. The Kentucky Regu lated segment represents 25% o fPPL's Net In come for 20 17 and 35% of PPL's assets at December 3 1, 20 17. 

et Inco me and Earnings from Ongoing Operations inc lude the followin g results. 

Cha ngf 

20 17 20 16 20 15 20 17 vs. 2016 20 16vs.20 15 

Operating revenues $ 3,156 $ 3, 141 $ 3,115 $ 15 $ 26 

Fuel 759 791 863 (32) (72) 

Energy purchases 178 17 1 184 7 (13) 

Other operation and maintenance 806 804 837 2 (33) 

oepreciation 439 404 382 35 22 

axes, other than income 65 62 57 5 

Total operating expenses 2,247 2,232 2,323 15 (91) 

Other Income (Expense)- net (3) (9) (13) 6 4 

Interest Expense 26 1 260 232 28 

Income Taxes 359 242 221 117 2 1 

Net Income 286 398 326 (1 12) 72 

Less: Specia l Items (109) (17) (109) 17 

Earnings from Ongoing Operations $ 395 $ 398 $ 343 $ (3) $ 55 

The foll owing after-tax gains (losses), which management co nsiders special items, impacted the Kentucky Regul ated egment's results and are exclud ed fro m 
Earnings from Ongoing Operations. 

In come Statement Line Item 20 17 20 16 20 15 

U.S. tax reform (a) Income Taxes $ ( 11 2) $ $ 

Adjustment to investmen t. net of tax of$0. $0 , $0 (b) Other Income (Ex pense)- net (I) 

Senlement of indemnification agreement, net o f tax of($2), $0, SO (c) Other Income (Ex pense)- net 4 

Certain income tax valu ation allowances (d) In co me Taxes 

LKE acquisition- related adjustment, net of tax of $0, SO, SO (e) Other Income (Expense)- net 

Total $ ( 109) $ $ 

(a) During 20 17. LKE recorded deferred income tax expense related to the enactment of the TCJA associated with LKE's no n-regu lated en tities. See Note 5 to the Financial 
Statements for additional information. 
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KU recorded a write-off of an equ ity method in vestment. 
1 Recorded at LKE and represen ts th e sett lement of a WKE indemnification . See No te 13 to the fi nancial statements fo r additional information. 
) Recorded at LKE and represen ts a valuation allowance against tax cred its expiring through 2020 that are more likely th an no t to ex pire before being utilized . 

(e) Recorded at PPL and allocated to the Kentucky Regulated segment. The amoun t represents a settlement between E.ON AG (a German corporation and the indirect parent of E.O 
US Investments Corp ., the former parent of LKE) and PPL for a tax matter. 

The changes in the compo nen ts of the Ke ntucky Regul ated segme nt 's result s between these periods were due to the fac tors set forth be low, whic h reflect 
a mo unts c lassified as Ke ntucky Gmss Margin s and the items that ma nageme nt consid ers spec ia l on separate lines and not in the ir respect ive Sta tement o f 
Inco me line ite m. 

20 17 vs. 20 16 2016 vs. 2015 

Kentucky Gross Margins $ 29 $ 83 

Other operation and main tenance 42 

Depreciation (27) (4) 

Taxes, other than income (2) (4) 

Other Income (Ex pense) - net {I) 

Interest Expense (I) (28) 

Income Taxes (3) (33) 

Earnings from Ongoing Operations (3) 55 

Special Items, after-tax ( 109) 17 

Net Inco me $ (112) $ 72 

See "Margi ns- C ha nges in M arg in s" fo r an explanati on of Ke ntucky Gross Margins. 

Lo we r o th er o pe rat ion a nd ma intena nce expe nse in 2 01 6 co mp ared with 201 5 primaril y due to a $29 milli o n reduc tio n o f costs as a result o f coa l units 
retired in 20 15 at the Cane Ru n and Green Ri ver pl a nts, parti a ll y offse t by $5 mill ion o f additio na l costs fo r Cane Run Unit 7 pl ant operations and $ 12 
millio n oflower pension expe nse mai nl y due to h igher d iscoun t rates and d eferred amo rt iza tio n of actuari a l losses. 

Hi gher d ep rec iati o n ex pense in 201 7 compared with 201 6 primaril y du e to add itions to PP&E, net of retirements, and h ighe r depreciat io n rates e ffecti ve 
Ju ly 1,201 7 . 

Higher income taxes in 20 16 compared wi th 20 15 primari ly du e to hig he r pre-tax income at c urrent peri od tax rates . 

Pennsylvania Regulated Segment 

Th e Penn sy lvania Regulated segment inc ludes t he regul ated e lectrici ty transmission and di stribut ion o peratio ns of PPL Electri c. In ad dition, certa in costs are 
a ll ocated to the Pennsy lvani a Regula ted segment. The Penn sy lvan ia Regula ted segment rep resent s 32 % of PPL's Net Income fo r 2017 and 24 % o fPPL's 
assets at December 3 1, 201 7. 

Net Inco me and Earnings fro m Ongoing Operat ions inc lude th e fo ll owi ng result s. 

Change 

2017 20t6 2015 201 7 vs. 2016 2016 vs. 2015 

Operating revenues $ 2,195 $ 2,156 $ 2,124 $ 39 s 32 

Energy purchases 

Ex tern al 507 535 657 (28) (122) 

lntersegment 14 (14) 

Other operation an d maintenance 57 1 601 607 (30) (6) 

Depreciation 309 253 214 56 39 

Taxes, other than income 107 105 94 2 11 

Total operating expenses 1,494 1,494 I ,586 (92) 

Other income (Expense) - net 16 17 8 ( I) 9 

Interest Expense 142 129 130 13 ( I) 

Income Taxes 216 212 164 4 48 

Net Income 359 338 252 21 86 

Less: Special Items 10 10 

Earn ings from Ongoing Operations $ 349 $ 338 252 $ II $ 86 
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te following after-tax gain, which management considers a special item, impacted the Pennsylvania Regulated segment's results and is excluded from 
trnings from Ongoing Operations. 

U.S. tax reform (a) 

Total 

Income Statement Line Item 

Income Taxes $ 

$ 

20 17 2016 

10 $ -----
10 $ 

= ==== 

(a) During 2017, PPL recorded a deferred inco me tax benefit for the enactment of the TCJA. See Note 5 to the Financial Statemen ts for additional information . 

20 15 

$ 

$ 

The changes in the components of the Pennsylvania Regulated segment's result s between these periods were due to the fuctors set forth below, which reflect 
amounts classi lied as Pennsylvania Gross Margins and the item that managemen t considers specia l on separate lines and not in their respect ive Statement of 
Lncome line items. 

20 t 7 vs. 2 0 t 6 2016 \ ' S. 20 t 5 

Pennsylvania Gro Margins $ 31 $ 177 

Other operation and maintenance 42 

Depreciation (35) (39) 

Taxes, o ther than income (14) 

Other Income (Expense)- net (I) 9 

Interest Expense (13) 

Income Taxes (1 4) (48) 

Earnings from Ongoing Operations II 86 

Special Item, after-tax 10 

et Income $ 21 $ 86 

See "Margins- Changes in Margins" for an explanation of Pennsylvania Gross Margins. 

Lower o th er operation and maintenance expense fo r 2017 compared with 20 16 primarily due to $17 million of lower bad debt expense, $ 17 million of 
lower vegetation management expense and $ 12 million of lower payro ll re lated expenses, parti all y offse t by $ 19 mill ion of higher corporate service 
costs allocated to PPL Electric. 

Other operation and maintenance expense for 2016 was comparable wi th 20 15 primarily due to $26 million o fl ower payroll related expenses, parti ally 
offset by $8 millio n of higher corporate service costs allocated to PPL Electri c, $8 million ofhighercosts for addit ional work done by outside vendors 
and other costs, which were not indivi du all y significant in comparison to the prior year. 

Higher depreciation ex pense for both periods primarily due to tran mission and di stribution addit ions placed into service related to the ongoing efforts 
to repl ace aging infrastructure and improve reliability, net of retirements . 

Higher taxes, other than income for 20 16 compared with 20 15 primarily due to the settlement of a 20 I I gross receipts tax aud it resulting in the reversal 
of$ 17 million of previously recognized reserves in 20 15 . 

Higher interest expense for 20 17 compared with 20 16 primaril y due to the issuance of$47 5 million of3 .950% First Mortgage Bonds in May 20 17. 

Hi gher income taxes for both period s primarily due to higher pre-tax income at curren t period tax rates . 

Reconci liation of Earnings from Ongoing Operations 

The following tables contain after-tax gai ns (losses), in tota l, which management considers spec ial items, that are excluded from Earnings from Ongoing 
Operations and a reconci liation to PPL's "Net Lncome" forthe years ended December 31 . 

5 1 

' . f. no t ~nt A ' r t y.o 

The mformatron cont.Jtned herem may not ~ ,;op1ed adapted 01 d1stnbuted and I!'; not warranted to b€' .:tCCurar~ complete or t1mety The user assumes all ns.k:<. tor any damages or losses ansmg ftom any use of th1s mformatlon. 
except to Ole e.rff.>nr such dam~es or lo~ cannot bf.' l1ml!ed or cxdudf!ld by appltCdble law Past 11nillloal pcrlormaucc 1!. no guarantoc of future result:. 



Table of Contents 

ct Income 

Less: Specia l Items (ex pense) benefi t: 

Foreign currency economic hedges, net of tax of $59 

Sp ino ff o f the Supply seg ment. net of tax o f ($ 1) 

Other: 

U.S. tax reforrn (a) 

Adjustment to investment, net o f tax of $0 

Settlement of in demn ification agreement, net of tax of ($2) 

Total Special Items 

Ea rnings from Ongo ing Operatio ns 

$ 

$ 

U. K. 
Reg ula ted 

652 

( 111) 

( 122) 

(233) 

885 

$ 

$ 

KY 
Reg ula ted 

286 

( 11 2) 

(1) 

4 

(109) 

395 

$ 

$ 

201 7 

PA 
Regula ted 

359 

10 

10 

349 

$ 

Corpora te 
a nd Other 

( 169) $ 

4 

(97) 

Tot a l 

1, 128 

{1 I I ) 

4 

(321 ) 

(1) 

4 

(93) (425) 

(76) =$=~1,5=5=3= 

(a) During 20 17, PPL recorded deferred inco me tax (expense) benefit related to the enactment o f the TCJA. See Note 5 to the Fin ancial Statements for addit ional in fo rm ation. 

ct Income 

Less: Special Items (ex pense) benefit : 

Foreign currency econom ic hedges, net of tax o f $4 

Spino ff o f th e Supply segment, net of tax of $2 

Other: 

Settlement of fo reign currency co ntracts. net o f tax of($ I 08) 

Change in U.K. tax rate 

To tal Specia l items 

arnings from Ongoin g Oper ations 

Net Income 

Less: Special items (ex pense) benefit: 

Foreign curren cy economic hedges, net of tax o f ($30) 

Sp inoff of the Supply seg ment : 

Discontinued operations, net of tax of$30 

Transition and transactio n costs, net o f tax o f $6 

Employee transitional services, net o f tax of $2 

Separatio n benefi ts. net o f tax of $3 

Other 

Change in U. K. tax rate 

Settlement of certain income tax positions 

WPD Midlands acqu isi tion-related adjustment, net o f tax of($ I ) 

Certain income tax valuation allowances 

LKE acquisition-related adj ustm ent. net of tax o f $0 

To tal Special items 

Ea rnings from Ongo ing Opera tions 

Margins 

$ 

$ 

U.K. 
Reg ul a ted 

1, 12 1 

55 

78 

18 

2 

153 

968 

$ 

s 

$ 

$ 

20 16 

U.K. 
Reg ula ted KY Reg ula ted PA Reg ula ted 

1,246 $ 

(8) 

202 

37 

23 1 

1,0 15 

KY 
Reg ula ted 

326 

( 12) 

(5) 

( 17) 

s 

$ 

343 $ 

398 

398 

PA 
Reg ula ted 

25 2 

252 ----

$ 338 

$ 338 

20 15 

Corporate 
a nd O ther 

$ 

s 

$ (96) $ 

$ 

( 12) 

(5) 

(5) 

(22) 

(74) $ 

Management also uti lizes the following non-GAAP financia l measures as ind icators of perfonnance fo r its businesses. 

Co rporate and 
Other 

(80) $ 

(3) 

To tal 

1,902 

(8) 

(3) 

202 

37 

(3) 228 

(77) $ 1,674 
=~= 

Disco ntinued 
O perat ions 

(921 ) $ 

(921) 

(92 1) 

$ 

Tota l 

682 

55 

(921) 

( 12) 

(5) 

(5) 

78 

18 

2 

(12) 

(5) 

(8 07) 

1,4 89 

"U.K. Gross Marg in s" is a sin gle fi nancial performance measure of th e e lectricity di stribution operations oft he U.K. Regula ted segment. In calcul ating 
thi s measure, di rect costs such as conn ection charges from ational Grid , which own s and manages the electri city transmiss io n network in Eng land and 
Wales, and Ofgem license fees (recorded in "Other opera tion and maintenance" on the Statements of ln come) are deducted fro m operating reven ues, as 
they are costs passed 
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through to customers. As a result, thi measure repre ents the net revenues from the delivery of electricity across WPD's distri bution network in the U.K. 
and directly related activities. 

"Kentucky Gross Margins" is a single financial performance measure of the electricity generation , transmission and distribution operations of the 
Kentucky Regulated segment, LKE, LG&E and KU, as well as the Kentucky Regulated segment's, LKE's an d LG&E's distribution and sale of natural gas. 
Ln calculating this measure, fuel, energy purchases and certain variab le costs of production (recorded in "Other operation and maintenance" on the 
Statements oflnco me) are deducted from operating revenues. Ln addition, certain other ex penses, recorded in "Other operation and maintenance", 
"Depreciation" and "Taxes, other than income" on the Statements of Ln come, associated with approved cost recovery mechanisms are offset aga in st the 
recovery of those expenses, which are incl uded in revenues. These mechanisms allow for direct recovery of these expenses and, in some cases, returns on 
capital investments and performance incentives. As a result, th is measure represents the net revenues from electri city and gas operations. 

"Penn ylvania Gross Margins" is a sing le financial performance measure of the electricity transmission and distribution operations of the Pennsylvania 
Regulated segment and PPL Electric. Ln calculating this measure, utility revenues and expenses associated with approved recovery mechanisms, 
incl ud ing energy provided as a PLR , are offset with minimal impac t on ea rnings. Costs assoc iated with these mechanisms are recorded in "Energy 
purchases," "Other operation and maintenance," (which are primarily Act 129 and Universal Service program costs), "Depreciation" (which is primarily 
re lated to the Act 129 Smart Meter program) and "Taxes, other than income," (which is primarily gross receip ts tax) on the Statements oflncome. This 
perforn1ance measure includes PLR energy purchases by PPL Electric from PPL Energy Plus, which are reflected in "Energy purchases from affi liate" in 
the 20 15 reconciliation table . As a result of the June 20 15 spinoff of PPL Energy Supp ly and the formation o fTa len Energy, PPL Energy Plus (renamed 
Tal en Energy Marketing) is no longer an affi liate of PPL Electric . PPL Elec tri c's purchases from Tal en Energy Marketing subsequent to May 31,20 15 are 
re fl ec ted in "Energy Purchases" in the reconciliation tables. This measure represents the net revenues from the Pennsylvania Reg ulated segment's and 
PPL Electric's electricity delivery opera t ions. 

These measures are not intended to replace "Operating Ln come," which is determined in accordance with GAAP, as an indicator of overall operating 
performance. Other companies may use different measure to analyze and repo rt their results of operations. Management believes these measures provide 
additional useful criteria to make investment deci sions. These performance measures are used , in conjunction wit h other information, by senior management 
and PPL's Board of Directors to manage operations and ana lyze actual results compared with budget. 

Changes in Margins 

The following table shows Margins by PPL's reportable segment s and by component, as applicabl e, fort he year end ed December 3 1 as well as the changes 
between periods. The factors that gave rise to the changes are described following the tab le. 

C ha nge 

20 17 20 t6 20 15 20 17vs.2016 20 16 vs. 2015 

.J.K. Regu lated 

U.K. Gross Margins s 1,952 s 2,067 s 2,243 $ (115) $ (176) 

Impact of changes in fo reign currency ex change rates ( 145 ) (238) 

U.K. Gross Margins excluding impact of foreign currency exchange rates s 30 s 62 

Kent ucky Regulated 

Kentucky Gross Margin s 

LG&E $ 910 $ 887 $ 867 s 23 $ 20 

KU 1, 128 1,122 1,059 6 63 

Total Kentucky Gross Margins s 2,038 s 2,009 s 1,926 s 29 $ 83 

Pennsy h•ania Regulated 

Pennsylvania Gross Marg ins 

Distribution $ 958 $ 960 s 842 $ (2) $ 118 

Transmission 487 454 395 33 59 

Tota l Pennsylvania Gross Margins s 1,445 $ 1,414 s 1,237 s 31 $ 177 

53 

PI COR I f • "I 22 • I • ""'' d V,o rn •" " , ent ~ • " ' "" 
The mformat1on contamed herem may not be copJed .Jdaptf!d or dlstnbuted and I!> nor warrant«/ to bf!accuratc complete or t1mety The user a~sumes .lll nsln. lot any damages or losses ansmg from any use of thlslnlormatiOrl 
except to rt1e exrent suclr damages or losses cannot be l1mllfxi or ('XCiuded by appliCable faw Past fmanCJal perlormilllef' 1s no guarantee of future results 



Table of Contents 

K. Gross Margins 

K. Gross Margins, excluding the impact of changes in foreign currency exchange rates, increased in 2017 compared with 2016 primarily due to $81 million 
from the April I , 2016 price inc rea e, partially offSet by $30 million from lower volumes an d $21 million from the April I, 2017 price decrea e, which 
includes lower true-up mechani sms partially offset by h ig her base demand revenue. 

U.K. Gross Margins, excludi ng the impact of changes in foreign currency exchange rates, increased in 2016 compared with 2015 primarily due to $ 166 
million from the April I, 2016 price increase, which included $39 million of the recovery of prior customer rebates, and $21 million of other revenue 
adju tments in the first quarter of20 16, partially offset by $89 million from the April I , 2015 price decrea e resulting from the commencement of RDO-EDI 
and $36 million from lower volume . 

Kentucky Gross Margins 

Kentucky Gross Margins increased in 20 17 compared with 20 16 primarily due to higher ba e rates of$58 million ($32 million at LG&E and $26 million at 
KU) and gas cost recoveries added to base rates of$5 million at LG&E, partially offset by $41 million of lower sa les volumes due to milder weather in 2017 
($15 million at LG&E and $26 million at KU). 

The increases in base rates were the result of new rates approved by the KPSC effective July I , 20 17. The gas cost recoveries added to base rates were the 
result of the transfer of certain GL T ex penses into ba e rates as a result of the 20 16 Kentucky rate case . This transfer results in depreciation and other 
operation and maintenance expenses associated with the GL T program being excluded from margins in the second halfof20 17, while the recovery of such 
costs remain in Kentucky Gross Margins through base rate . 

Kentucky Gross Margins increased in 2016 compared with 20 15 primarily due to higher base rates of$68 million ($4 million at LG&E and $64 million at 
KU) and returns on additional environmen tal capital investments of$13 million at LG& E. The increases in base ra tes were the resu lt of new rates approved by 
the KPSC effective July I, 2015. 

Pennsylvania Gross Margins 

Distribution 

Distribution margins decreased in 2017 compared with 2016 primarily due to $ 10 million of! ower electricity sa les volume due to milder weather in 20 17 , 
partially offset by 7 million of returns on add itional Smart Meter capital investments. 

istribu tion margins increased in 2016 compared with 20 15 primarily due to $ 121 million of higher ba e rates, effective January I , 2016 as a result of the 
) 15 rate case. 

Transmission 

Transmission margin s increased in 2017 compared with 20 16 primarily due to an increase o f$51 million from returns on additiona l transmi ssion capital 
investments focu sed on replacing aging infrastructure and improving reliability, partially offset by a $17 million decrease as a result of a lower PPL zonal 
peak load billing factor which affected transmission revenue in the first five months of2017 . 

Transmission margins increased in 20 16 compared with 20 15 primaril y due to returns on additional capital investment s focu sed on replacing aging 
infrastructure and improving reliability . 

Reconciliation of Margins 

The following tables contain the components from the Statement oflncome that are included in the non-GAAP financial measures and a reconciliation to 
PPL's "Operating Income" for th e years ended December 3 I. 
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20 17 

U. K. Kentucky PA 
G ross Gross Gross Operating 

Margi ns Ma rgins ~1a rg i n s O ther (a) Inco me ( b) 

Operating Revenues $ 2,050 (c) $ 3, 156 s 2, 195 $ 46 s 7,447 

Operatin g Expenses 

Fuel 759 759 

Energy purchases 178 507 685 

Other operation and maintenance 98 Il l 120 1,306 I ,635 

Depreciation 64 21 923 1.008 

Taxes, other than income 6 102 184 292 

Total Operating Expenses 98 1, 11 8 750 2,413 4,379 

Total 1,952 s 2,038 s 1,445 s (2,367) s 3,068 

20t6 

U. K. Kent ucky PA 
Gross Gross G ross Opera ting 

;\1argi ns i\1a rg ins Margi ns Ot her (a) Income (b) 

Operating Revenues $ 2,165 (c) $ 3, 141 s 2,156 s 55 s 7,517 

Operating Ex penses 

Fuel 791 791 

Energy purchases 171 535 706 

Other operation and maintenance 98 109 108 1,430 1,745 

Deprecia tion 56 870 926 

Taxes, other than income 5 99 197 30 1 

Tota l Operating Expenses 98 1,132 742 2,497 4,469 

Total $ 2,067 $ 2,009 $ 1,414 $ (2,442) s 3,048 

20 15 

U. K. Ken tucky PA 
Gross Gross G ross Operat ing 

;\1argins ,\1 a r g ins Margins Other (a) Income (b) 

Opera ting Revenues $ 2,364 (c) $ 3, 11 5 s 2,124 s 66 s 7,669 

Operat ing Ex penses 

Fuel 863 863 

Energy purchases 184 657 14 855 

Energy purchases from affiliate 14 (14) 

Other operation and main tenance 121 100 11 4 1,603 1,938 

Depreciation 38 845 883 

Taxes, other than income 4 102 193 299 

Total Operating Ex penses 121 1,189 887 2,641 4,838 

Total $ 2,243 $ 1,926 $ 1.237 $ (2 ,575) $ 2,831 

(a) Represents amounts excluded from Margins. 
(b) As reported on the Statements of Income. 
(c) 20 17. 2016 and 2015 exclude $41 million , $42 million and $46 million of ancillary activi ty revenues. 

2018 Outlook 

(PPL) 

Higher net income is projected in 2018 comp ared with 20 17. The increase in ne t income reflects the 2017 unfavorable impact of U.S. tax reform an d 
unrea li zed losses o n foreign currency econo mic hedges. Exc ludi ng these 20 17 spec ial items, the increase is primarily attributab le to increases in the U.K. 
Regulated and Pennsy lvania Regulated segments. The following projections and factors underlying these projection s (on an after-tax basis) are provided for 
PPL's segments and the Corporate and Other category a nd the rel a ted Registrant s. 
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'PL's U.K. Regulated Segment) 

••. gher net income is projected in 2018 co mpared with 2017 . The increase in net income reflec ts the 2017 unfavorable impact of U.S. tax reform and 
unrea lized losses on fore ign currency economic hedges. Excluding these 20 17 special items, the increase is expected to be driven primarily by higher 
assu med GBP exchange rates and higher pensio n income, part ially offset by higher taxes . 

(PPL's Kentu cky Regulated Segment and LKE, LG&E and KU) 

Higher net income is projected in 2018 compared with 2017 , which reflects the 20 17 unfavorab le impact of U.S. tax reform. 
Exclud ing this 2017 special item, earnings in 2018 compared with 2017 are projected to be lower, driven primari ly by higher operation and maintenance 
expense, higher depreciat ion expense, higher interest expense and a lower tax shield on holding company interest and expenses, partially offset by an 
assumed return to normal weather and higher base electric ity and gas rates effective July I , 20 17. 

(PPL's Pennsylvania Regula ted Segment and PPL Electric) 

Higher net income is projected in 2018 compared with 20 17, driven primari ly by higher transmission earnings and lower operation and maintenance expense, 
partially offset by higher depreciation expense and higher in terest expense. 

(PPL's Corporate and Other Catego1y) 

Lower costs are projected in 2018 compared with 2017 , which reflects the 20 17 unfavorable impact of U.S. tax reform. Excluding this 2017 special item, 
costs are projected to be flat in 2018 compared to 2017. due to a lower tax shield on holding company interest expense offset by lower financing costs. 

(A ll Registrants) 

Earnings in future periods are subject to various ri sks and uncert ainties. See "Forward-Looking ln formation ," "Item I . Business," "Item I A. Ri sk Factors," the 
rest of th is Item 7, and otes I , 6 and 13 to the Financial Statements (as applicable) for a di cussion of the risks, unce rtainties and factors that may impact 
future earnings. 

PPL Electric : Statement of Income Analysis , Earnings and Margins 

Statement of Income Analysis 

et inco me for the years ended December 3 1 includes the fo ll owing results. 

C ha nge 

20 17 20 16 20 15 20 17 vs. 20 16 20 16vs.201 5 

Operating Revenues $ 2,195 $ 2, 156 $ 2,124 $ 39 $ 32 

Operating Expenses 

Operation 

Energy purchases 507 53 5 657 (28) (122) 

Energy purchases fro m affiliate 14 (14) 

Other operation and maimenance 57 1 599 607 (28) (8) 

Depreciation 309 253 214 56 39 

Taxes, other than income 107 105 94 II 

Total Operating Expenses 1,494 1,492 1,586 2 (94) 

Other Income (Expense)- net I I 17 8 (6) 9 

Interest Income from Affil iate 5 

!merest Expense 142 129 130 13 (I) 

Income Taxes 213 212 164 48 

et Inco me $ 362 $ 340 $ 252 $ 22 $ 88 
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perating Revenues 

.. te increase (decrease) in operating revenues was due to : 

2017 vs. 20 16 2016 vs. 20 15 

Distribution Price (a) 

Distribution volume 

s 53 

(21) 

s 126 

(9) 

PLR (b) (16) (135) 

Transmission Formula Rate 

Other 

Total $ 

34 

( II ) 

39 $ 

(a) Distribution rider prices resulted in an increase of $4 7 million in 20 I 7 com pared with 2016. Distribution rate case effective January I , 2016 , resulted in an increase of $160 
million in 2016 com pared with 2015 . 

(b) Decrease in 2016 compared with 2015 was primarily due to lower energy purchase prices as described below. 

Energy Purchases 

Energy purchases decreased $28 million in 2017 compared with 2016 and $ 122 million in 20 16 compared with 20 15 primarily due to lower PLR prices. 

Energy Purchases from Affil iate 

Energy purch ases from affiliate decreased $ 14 million in 20 16 compared wi th 20 15 as a result of the June I, 20 15 PPL Energy Supply spinoff. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance was due to: 

59 

(9) 

32 

2017 vs. 20 16 20 16vs. 20 15 

Act 129 s 9 s (15) 

(3) 

(4) 7 

( 17) 4 

I Iniversal service programs 

ontractor-related expenses 

egetation management 

Payroll-related costs 

Corpo rate service costs 

Storm costs 

(12) (26) 

19 8 

5 9 

Bad debts (17) (4) 

En vironmeotal costs 

Other 

Total 

Depreciation 

s 

(6) 

(8) 12 

(28) s (8) 

Depreciation increased by $56 million in 20 17 compared with 2016 primarily due to additional assets placed in to service, related to the ongoing efforts to 
ensure the reliability of the delivery system and the replacement of aging infrastructure as well as th e roll~ut of the Act 129 Smart Meter program, net of 
retirements. 

Depreciation increased by $39 million in 2016 compared with 2015 primarily due to additional assets placed into service, related to the ongoing efforts to 
ensure the reliability of the delivery system and the replacement of aging infrastructure, net of retirements . 

Taxes, Other Than Income 

Taxes, other than income increased by $ 1 I million in 20 16 compared with 20 15 primarily due to the settlemen t of a 20 II gross receipts tax audit that 
resulted in the reversal of$17 million of previously recogn ized reserves in 20 15. 
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tterest Expense 

... terest ex pense increased $ 13 million in 20 17 compared with 20 16, primarily d ue to the May 20 17 issuance of$475 million of3.950% First Mortgage 
Bonds due 2047 . 

Income Taxes 

The increase (decrease) in income taxes was due to: 

20 17 vs. 2016 2016 vs. 2015 

Change in pre-tax income at current period tax rates 

Depreciation not normalized 

Deferred tax impact of U.S. tax reform (a) 

Stock-based compensation (b) 

Other 

Total 

$ 

$ 

10 

( 13) 

4 

$ 

$ 

(a) During 20 17, PPL Electric reco rded a deferred income tax benefit re lated to the U.S. federal corporate income tax rate redu ction from 35% to 21% enacted by the TCJA. 
(b) Durin g 20 16, PPL Electric recorded lower income tax expense related to the app lication of new stock -based compensation accountin g guidance. See ote I to the Financia l 

Statements for addi tional information . 

See ote 5 to the Financial Statements for additional infom1ation on income taxes. 

Earnings 

20 17 2016 20 15 

58 

(5) 

(6) 

48 

et Income $ 362 

10 

$ 340 $ 252 

Special item, gain (loss). after-tax 

Exclu ding special items, earnings increased in 2017 compared with 2016, primari ly due to lower operation and maintenance ex pen se and higher transmi ssion 
01argins from additiona l capital investments, parti all y offset by a lower PPL zonal peak load billing factor, lower di stributi on sa les vo lumes due to 

a favorable weather, higher depreciation ex pense, higher interest expense and higher income taxes. 

t:.amings increased in 201 6 co mpared wi th 2015, primarily due to higher base electri ci ty rates for di strib ution effective January I , 201 6, and higher 
transmission margins from add itional capital in vestments, partially offse t by hi gher depreciation expense and the release of a gross receipts tax reserve in 
2015. 

The table below quantifies the changes in the components o fNet Income between these periods, which reflec t amounts classified as Pennsylvania Gross 
Margins and an item that management con iders special on eparate lines wi thin the table and not in their respective Statement of lncome l ine items. 

20 17 vs. 20 16 20 16 vs. 20 15 

Pennsylvania Gross Margins $ 31 $ 177 

Other operation and maintenance 40 2 

Depreciation (35) (39) 

Taxes, other than income ( 14) 

Other In come (Expense) - net (I) 9 

Interest Expense ( 13) 

Income Taxes (II) (48) 

Special item, after-tax 10 

et Income $ 22 $ 88 

Margins 

"Pennsylvania Gross Margins" is a non-GAAP financia l performance measure that management utilizes as an indicator of the performance of its business. See 
PPL's "Results of Operation s- Margins" for information on why management believes this measure i useful and for explanations of the underlying drivers of 
the changes between periods. 
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1e foll owing tables contain the components from the Statements o fln come that are included in thi s non-GAAP fin ancial measure and a reconciliation to 
>perating Income." 

Opera ting Revenues 

O perat ing Ex penses 

Energy purchases 

Other operation and ma intenance 

Depreciation 

Taxes, oth er than income 

Total Operating Ex penses 

To tal 

O pera ting Revenues 

O perat ing Expenses 

Energy purchases 

Energy purchases from affi liate 

Oth er operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

otal 

, . ) Represents amounts excluded from Margins. 
(b) As repon ed on the Statements of In come. 

s 

$ 

20 17 

PA 
G ross 

Margins O ther (a ) 

2,195 s 

507 

120 45 1 

21 288 

102 

750 744 

1,445 $ (744) 

PA 
O pera ting G ross 
Inco me (b) Ma rgins 

s 2,195 $ 2,156 

507 535 

57 1 108 

309 

107 99 

1,494 742 

$ 70 1 $ I ,4 14 

PA 
Gross 

Ma rgins 

$ 2,124 

657 

14 

114 

102 

887 

s 1,237 

LKE: Statement of Income Analysis , Earnings and Margins 

Statement of Income Anall£sis 

Net inco me for the years ended December 3 1 includes the fo llowing result s. 

201 7 20 16 201 5 

Operating Revenues $ 3, 156 $ 3, 141 $ 3,115 

Operating Ex penses 

Operation 

Fuel 759 79 1 863 

Energy purchases 178 17 1 184 

Other operation and maintenance 806 804 837 

Depreciation 439 404 382 

Taxes, oth er than income 65 62 57 

Total Operating Ex penses 2,247 2,232 2.323 

Other Income (Ex pense) - net (3) (9) (8) 

Interest Expense 197 197 178 

Interest Ex pense with Affilia te 18 17 

Income Taxes 375 257 239 

Net Income $ 3 16 $ 429 $ 364 

59 

20 16 

O perating 
Ot her (a ) Inco me (b) 

s s 2,156 

535 

49 1 599 

253 253 

6 105 

750 1,492 

$ (750) $ 664 

2015 

O pera ting 
O ther (a ) Inco me (b) 

$ $ 2,124 

657 

14 

493 607 

2 14 2 14 

(8) 94 

699 1.5 86 

s (699) s 538 

Cha nge 

20 17 vs. 20 16 20 16 vs. 20 15 

$ 15 $ 26 

(32) (72) 

( 13) 

(33) 

35 22 

5 

15 (91) 

6 (I) 

19 

14 

11 8 18 

$ ( 11 3) $ 65 

l'l 
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perating Revenues 

The increase {decrease) in o perating revenues was due to : 

Base rates 

Volumes (a) 

Fuel and other energy prices (b) 

ECR 

Other 

Total 

(a) Decrease in 20 I 7 co mpared with 2016 was primarily due to milder weather in 201 7. 
(b) Decrease in 2016 compared with 2015 was due to lower recoveries of fuel due to lower com modity costs. 

Fuel 

20 17 vs. 2016 

s 58 

(73) 

10 

10 

10 

$ 15 

Fuel decreased $32 million in 2017 compared with 20 16 primaril y due to a decrease in fuel usage driven by milder wea ther in 20 17 . 

Fuel decreased $72 millio n in 20 16 compared with 20 IS primaril y due to a decrease in mark et prices for coal and natural gas. 

Other Operation and Maintenance 

The increase (decrease) in other opera tio n and main lenance was du e to : 

Plant operations and maintenance (a) 

Pension expense 

Timing and scope of scheduled generation maintenance outages 

torm costs 

ad debts 

Energy efficiency prog rams 

Other 

Total 

201 7vs.20 16 

s (2) 

( I) 

(I) 

5 

$ 2 

2016 vs.20 15 

s 68 

(81) 

39 

(I) 

$ 26 

2016 vs. 2015 

s (19) 

( 12) 

(5) 

(3) 

(I) 

2 

(33) 

(a) Decrease in 20 16 co mpared with 20 15 was due to a $29 mill ion reduction of costs in 20 16 due to the retirement of Cane Run and Green River coal un its partially offset by $5 
million of additional costs for Cane Run Unit 7 plant operations. 

Depreciation 

Deprecia ti on increased $3S million in 20 17 compared with 20 16 primarily due to a $ 19 million increase related to additions to PP&E, net of retirements, and 
a $ IS million increase related to higher depreciation rates effective July 1, 20 17. 

Depreciation increased $22 million in 20 16 compared with 20 IS due to addi tions to PP&E, net of retiremen ts. 

Income Taxes 

The increase (decrease) in income taxes was due to: 

Change in pre-tax income at current period tax rates 

Certain income tax valuation allowances 

U.S. tax reform (a) 

Other 

Total 

" e eb Jdr~ L 

60 

s 

$ 

20 17 vs. 20 I 6 

. •ed 

2 

11 2 

4 

11 8 

s 

$ 

20 16 vs. 20 15 

32 

( 12) 

(2) 

18 
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' During 20 17, LKE recorded deferred tax ex pense related to the U.S. federal corporate in come tax rate reduction fro m 35% to 2 1% enacted by th e TCJA associated with LKE's 
non-regulated entities. 

See ote 5 to the Financial Statements for add it ional information on income taxes. 

Earnings 

20 17 

Net Inco me $ 

Special items, gains (losses) , after-tax 

316 $ 

( 109) 

20 16 

429 $ 

20 15 

364 

( 12) 

Excluding specia l items, ea rn ings decreased in 20 17 compared with 2016 primaril y due to lower sa les vo lumes driven by mild er weather in 2017 and higher 
depreciati on ex pense, parti all y offset by higher base electri c ity and gas rates effective Jul y I , 201 7. 

Exclud ing specia l items, earnings increased in 2016 compared wi th 20 15 primaril y due to higher base electricity rates effec ti ve July I , 201 5, returns on 
additional env ironmental capital investments and lower other opera tion and maintenance expense part ially offset by h igher interest expense. 

The tab le below quantifies the changes in the components o fNet Ln co me between these periods, which reflect amo un ts cl assified as Marg in s and an item that 
management considers special on separate lin es and not in their respective Statement oflncome line items. 

20 17 "'· 20 16 20 16 \'S. 2015 

Margins $ 29 $ 83 

Oth er operation and ma intenance 42 

Depreciation (27) (4) 

Taxes, Other than inco me (2) (4) 

Other In come (Expense) - net (I) 

Interest Expense ( I ) (33) 

Income Taxes (4) (3 0) 

Special items, gains (losses), after-tax (a) ( 109) 12 

etlnco me $ (11 3) $ 65 

\a) See PPL's "Resu lts of Operations- Segment Earn ings - Ken tucky Regulated Segment" fo r deta ils of th e special items. 

Margins 

"Marg in s" is a non-GAAP fin anc ia l performance measure that management utili zes as an indicator o fthe performance o f its business. See PPL's "Result s of 
Operation s - Marg in s" for an explanation o f why management be li eves this measure is usefu l and the fac tors underly ing changes between periods. Within 
PPL's di scussion, LKE's Margi ns are referred to as "Kentucky Gross Marg in s." 
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201 5 

Operating 
Ma rg ins Other (a) Inco me (b) 

O perating Revenues s 3,115 s s 3,115 

O pera ting Ex penses 

Fuel 863 863 

Energy purchases 184 184 

Otber operation and maintenance 100 737 837 

Depreciation 38 344 382 

Taxes, other than income 4 53 57 

Total Operating Expenses 1,189 1,134 2.323 

Total $ 1,926 s (1,134) $ 792 

(a) Represen ts amounts excluded from Margins. 
(b) As reported on the Statements of In co me. 

LG&E: Statement of Income Analysis, Earnings and Margins 

Statement of Income Analysis 

Net income for the years ended December 3 1 includes the fo ll owing resul ts. 

Cha nge 

20 17 20 16 20 15 20 17 vs. 20 16 20 16 vs. 20 15 

Operating Revenues 

Retail and wholesale s 1,422 s 1,406 s 1,407 s 16 $ ( I) 

Electric revenue from affiliate 3 1 24 37 (13) 

Total Operating Revenues ! ,453 1,430 1,444 23 (14) 

tperating Expenses 

Operation 

Fu el 292 301 329 (9) (28) 

Energy purchases 160 153 166 7 (13) 

Energy purchase from affilia tes 10 14 20 (4) (6) 

Other operation and maintenance 355 355 377 (22) 

Depreciation 183 170 162 13 8 

Taxes, other than income 33 32 28 4 

Total Operating Expenses I ,033 1,025 1,082 (57) 

Other Income (Ex pense) - net (5) (5) (6) 

Interest Expense 7 1 71 57 14 

Income Taxes 131 126 114 5 !2 

Net In come s 213 $ 203 s 185 $ 10 s 18 

Operating Revenues 

The increase (decrease) in operating revenues was due to : 

20 17vs.20 16 201 6 VS. 20 15 

Base rates s 32 s 4 

Volumes (a) (20) (8) 

Fuel and other energy prices (b) (36) 

ECR 26 

Other 6 

Total $ 23 $ (14) 

•) Decrease in 20 I 7 compared wi th 2016 was primarily due to milder weather in 2017 . 
1) Decrease in 20 16 compared with 2015 was due to lower recoveries of fuel due to lower commodity costs. 
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uel 

• o.~el decreased $28 million in 2016 compared with 2015 primarily due to a $24 million decrease in market prices for coal and natural gas. 

Other Operation and Maintenance 

The increase (decrease) in other operat ion and maintenance was due to : 

Plant operations and maintenance (a) 

Pension expense 

Timing and scope of scheduled generation maintenance outages 

Storm costs 

Energy efficiency programs 

Other 

Total 

(a) Decrease in 2016 compared with 2015 was due to a $23 million reduction of costs in 20 16 due to the retirement of Cane Run coal units. 

Interest Expense 

20 17 vs. 2 0 I 6 

$ (I) 

( I) 

$ 

20 16 vs. 20 15 

$ (21) 

(6) 

3 

(2) 

2 

$ (22) 

Interest expense increased $14 million in 2016 compared with 2015 primari ly due to I he issuance of$300 million of incremental First Mortgage Bonds in 
September 2015 and higher interest rates on $250 million of First Mortgage Bonds refinanced by LG&E. 

Earnings 

20 17 20 16 20 15 

Net Income $ 213 $ 203 $ 185 

Special items, gains (losses), after-tax (a) 

) There are no items management considers special for the periods presented. 

~amings in 2017 compared with 2016 increased primari ly due to higher base electricity and gas rates effective July 1, 201 7, partial ly offset by lower sa les 
volumes driven by milder weather in 2017 and higher depreciation expense. 

Earnings in 2016 compared with 2015 increased primarily due to returns on additional environmental capital investments and lower other operation and 
maintenance expense, partially offset by higher interest expense. 

The table below quantifies the changes in the components of et Lncome between these periods, which reflect amounts classified as Margin s on a separate 
line and not in their respective Statement oflncome line items. 

20 17 vs. 20 16 20 16vs.20 15 

Margins $ 23 $ 20 

Other operation and maintenance 2 23 

Depreciation (10) 

Taxes, other than income (3) 

Other Income (Ex pense)- net 

Interest Ex pense (14) 

Income Taxes (5) (12) 

Net In come $ 10 $ 18 

Margins 

"Margins" is a non-GAAP financial performance measure that management uti lizes as an indicator of the performance of its business . See PPL's "Results of 
Operations- Margins" for an explanation of why management believes this measure is useful 
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1d the underlying dri vers of the changes between periods. Within PPL's discussion, LG&E's Margins are inc luded in "Kentucky Gross Margins." 

• •le following tables contain the components from the Statements of Income that are included in this non-GAAP financi al measure and a reconciliation to 
"Operating Income" for the periods ended December 3 I. 

Operating Revenues 

Operating Ex penses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Ex penses 

Total 

Operating Revenues 

Operating Ex penses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Total 

(a) Represents amoun ts excluded from Margins. 

(b) As reported on the Statements of Income. 

Margins 

$ 1,453 $ 

292 

170 

45 

32 

4 

543 

$ 910 $ 

2017 

Operating 
Other (a) In co me (b) 

$ 1,453 $ 

292 

170 

310 355 

151 183 

29 33 

490 I ,033 

(490) $ 420 $ 

$ 

$ 

64 

2016 

Operat ing 
Ma rgins Other (a) Income (b) 

1,430 $ $ 1,430 

301 301 

167 167 

43 312 355 

29 14 1 170 

29 32 

543 482 1,025 

887 $ (482) $ 405 

2015 

Operat ing 
Margins Other (a) Income (b) 

I ,444 $ $ 1,444 

329 329 

186 186 

42 335 377 

18 144 162 

2 26 28 

577 505 1,082 

867 $ (505) $ 362 

\\ reI \1or g ' ') cuf'Jen Re E I r ... 
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KU : Statement of Income Analysis, Earnings and Margins 

;:,tatement of Income Analysis 

Net income for the years ended December 31 includes the following results . 

Operating Revenues 

Retail and wholesale 

Electric revenue from affiliate 

Total Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purchases 

Energy purchases from affiliates 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Other Income (Expense)- net 

Interest Expense 

Income Taxes 

Net Income 

perating Revenue 

, ,,e increase (decrease) in operating revenue was du e to: 

Base rates 

Volumes (a) 

Fuel and other energy prices (b) 

ECR 

Other 

Total 

2017 

s 

$ 

1,734 

10 

1,744 

467 

18 

3 1 

424 

255 

32 

I ,227 

(3) 

96 

159 

259 

(a) Decrease in 20 I 7 com pared with 2016 was primarily due to milder weather in 2017 . 

20t6 

$ 

$ 

(b) Decrease in 2016 compared with 20 t5 was due to lower recoveries of fuel due to lower commodity costs. 

Fuel 

20t5 

I ,735 $ 1,708 

14 20 

1,749 1,728 

490 534 

18 18 

24 37 

424 435 

234 220 

30 29 

1,220 1,273 

(5) 1 

96 82 

163 140 

265 $ 234 

Cha nge 

20 t 7 vs. 20t6 20t6 vs. 20t5 

s (I) s 27 

(4 ) (6) 

(5) 21 

(23) (44) 

(13) 

(11) 

21 14 

2 

(53) 

2 (6) 

14 

(4) 23 

$ (6) $ 31 

20t7 vs. 2016 20t6 vs. 2015 

$ 26 $ 64 

(48) (8) 

8 (47 ) 

13 

4 ( I) 

$ (5) $ 21 

Fuel decreased $23 million in 2017 compared with 2016 primarily due to a $31 million decrease in fuel usage driven by milder weather in 2017, part ially 
offset by an $8 million increase in market prices for natural gas. 

Fuel decreased $44 million in 2016 compared with 2015 primarily due to a $46 million decrease in market prices for coal and natural gas. 

Depreciation 

Depreciation increased $21 mill ion in 2017 compared with 20 16 primarily due to an $11 million increase related to higher depreciation rates effective July I, 
20 17, and a $9 million increase related to additions to PP&E, net of retirements. 
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rcome Taxes 

_.come taxes increased $23 million in 2016 compared with 2015 primarily due to higher pre-tax income at current period tax rates. 

See Note 5 to the Financial Statements for additional information on income taxes. 

Earnings 

Net Income s 
Special items, gains (losses), after tax 

20 17 

259 

( I ) 

2016 

$ 

2015 

265 $ 234 

Excluding special items, earnings in 20 17 compared with 2016 decreased primarily due to lower electricity sales volumes driven by milder weathe r in 2017 
and higher depreciation expense, partially offset by higher base elec tri ci ty rates effective Jul y I , 20 17. 

Excluding special items, earnings in 2016 compared with 2015 increased primarily due to higher base electricity rates effective July I , 2015 and lower other 
operation and maintenance expense partially offiet by higher interest expense. 

The tab le below quantifies the changes in the components ofNet income between these periods, which reflect amounts classified as Margins on separate line 
and not in their respective Statement oflncome line items . 

20 17 vs. 20 t6 2016 vs. 2015 

Margins s 6 $ 63 

Other operation and maintenan ce 19 

Depreciation (16) (7) 

Taxes, Other than in co me (2) (I) 

Other Income (Expense) - net 3 (6) 

Interest Expense (14) 

Income Taxes 4 (23) 

Specia l items, gains (losses), after-tax (a) ( I ) 

et Income $ (6) $ 31 

(a) See PPL's "Resu lts of Operations- Seg ment Earnings - Ken tu cky Regu lated Segment" for details of the special item . 

Margins 

"Margins" is a non-GAAP financial performance measure that management utili zes as an indicatorofthe performance of its business. See PPL's "Resu lt s of 
Operations- Margins" for an explanation of why management believes this measure is useful and the factors underlying changes between periods. Within 
PPL's di scussion, KU's Margins are included in "Kentucky Gross Margins." 

The following tables contain the components from the Statements oflncome that are included in thi s non-GAAP financial measure and a reconci liation to 
"Operating income." 

20 17 2016 

Operating Operat ing 
Margins Other (a) Inco me (b) Margins Other (a) Income (b) 

Operating Revenues $ 1,744 s s 1,744 s 1,749 $ $ 1,749 

Operating Expenses 

Fuel 467 467 490 490 

Energy purchases 49 49 42 42 

Other operation and maintenance 66 358 424 66 358 424 

Depreciation 32 223 255 27 207 234 

Taxes, other than income 2 30 32 2 28 30 

Total Operating Ex penses 616 6 11 I ,227 627 593 1,220 

Total $ 1,128 $ (611) s 517 s 1,122 s (593) s 529 
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2015 

Operating 
Margins Other (a) Income (b) 

Operating Revenues 

Operating Expenses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Tota l Operating Expenses 

Total 

(a) Represen ts amounts excluded from Margins. 
(b) As reported on the Statements of Income. 

$ 

$ 

Financial Condition 

1,728 $ 

534 

55 

58 377 

20 200 

2 27 

669 604 

1,059 $ (604) 

The remainder of this Item 7 in thi s Form I 0-K is presented on a combined basis, providing information, as applicable, for all Registrants. 

Liquidity and Capital Resources 

(A ll Registrants) 

$ 1,728 

534 

55 

435 

220 

29 

1,273 

$ 455 

The Regi strants' cash flo ws from operations and access to cost effective bank and capital markets are subject to ri sks and uncertainties. See "Item I A. Risk 
Factors" for a discussion of risks and uncerta inti es that could affect the Registrants' cash flows. 

The Registrants had the following at: 

ecember 3 1.20 17 

Cash and cash eq uivalents 

Short-term debt 

Long-term debt due wi thin one year 

otes payable wi th affilia tes 

December 31. 2016 

Cash and cash equivalents 

Short-term debt 

Long-term debt due within one year 

otes payab le wi th affi liates 

December 31 , 20 IS 

Cash and cash equivalents 

Short- tertn debt 

Long-term debt due within one year 

Notes payables with affi liates 

$ 

$ 

$ 

PPL (a) 

485 

1,080 

348 

341 

923 

518 

836 

9 16 

485 

s 

$ 

$ 

PPL 
Electric 

49 $ 

13 

295 

224 

$ 

47 $ 

LKE 

30 

244 

98 

225 

13 

185 

194 

163 

$ 

s 

30 $ 

265 

25 

54 

LG&E 

15 

199 

98 

169 

194 

19 

142 

25 

KU 

$ 

$ 

$ 

(a) At December 31 , 2017, $58 million of cash and cash equivalents were denominated in GBP. If these amounts wou ld be remitted as di vidends, PPL wo uld not anticipate an 
incremental U.S. tax cost. See o te 5 to th e Financial Statements for additional in formation on undistributed earnings of WPD. 

(PPL) 

The Statements of Cash Flows separate ly report the cash flows of the discontinued operations. The "Operating Activities," "lnvesting Activities" and 
"Financing Activities" section s bel ow include only the cash flows of conti nuin g o perations. 
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II Registrants) 

.. .:: t cash provided by (used in) operat ing, investing and financing activ iti es for the years ended December 3 1 and the changes between periods were as 
fo llows. 

PPL 
PI'L Electric LK E LG &E K 

2017 

Operating activ ities $ 2,46 1 $ 880 $ 1,099 $ 512 s 634 

In vesting activities (3 , 156) (1 ,252) (888) (458) (428) 

Fin ancin g activities 824 408 ( 194) (44) {I 98) 

2016 

Operatin g activities $ 2 ,890 $ 872 $ I ,027 $ 482 $ 606 

Investing activ ities (2 ,9 1 8) {I ,130) (790) (4 39) (3 49) 

Financing activities (439) 224 (254) (5 7) (261) 

201 5 

Operatin g activities $ 2,272 $ 602 $ 1,063 $ 554 $ 608 

Investing activ ities (3 .439) ( 1, 108) ( 1,203) (689) (5 12) 

Financing activities 482 339 149 144 (96) 

2017 vs. 2016 Change 

Operatin g activities $ (429) 8 $ 72 $ 30 $ 28 

Investing activities (238) (122) (98) ( 19) (79) 

Financin g activities I ,263 184 60 I 3 63 

016 vs. 2015 C ha nge 

rperating activities $ 6 18 $ 270 $ (36) $ (72) $ (2) 

Investing activities 52 1 (22) 4 13 250 163 

Financing activities (92 1) {II 5) (4 03) (20 1) (165) 

OQ!ilrating Activities 

The components of the change in cash provided by (used in ) operat in g activ ities were as fo llows. 

PPL 
PPL Elec tric LKE LG &E KU 

201 7vs. 20 16 

Cha nge- Cash Prov ided (Used): 

Net income $ (774) $ 22 $ {I 13) $ 10 $ (6) 

Non-cash components 363 100 31 (8) 42 

Working capital 38 (87) 93 (33) ( 14) 

Defined benefi t plan funding (13 8) (2 4) 50 42 (3) 

Other operating activities 82 (3) II 19 9 

Total $ (429) $ 8 $ 72 $ 30 $ 28 

20 16 vs. 20 15 

Change- Cash Provided ( sed): 

Net income $ 299 $ 88 s 65 $ 18 $ 3 1 

Non-cash co mponents 195 40 66 20 (20) 

Work ing capital 47 10 1 (206) (100) (5 I) 

Defined benefit plan funding 72 33 (I 5) (20 ) 

Other operating activities 5 8 54 10 37 

"otal $ 6 18 $ 270 s (36) $ (72) $ (2) 
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'PL) 

PPL had a $429 million decrease in cash provided by operating activities from continuing operations in 20 17 compared with 2016. 
et income declined $774 million between periods and included net non-cash benefits of$363 million . The increase in net non-<:ash benefits was 

primarily due to an increase in unrealized losses on hedging act iviti es, an increase in deferred income taxes (primarily due to the impact of the 
TCJA) and an increase in depreciation expense (primarily due to additional assets placed into service, net of retirements , and higher depreciation 
rates at LG&E and KU effective July I , 2017 , partially offset by the impact of foreign cu rrency at WPD), partially offset by an increase in the U.K. net 
periodic defined benefit credi ts (primarily due to a decrease in the U. K. pension plan discount rates used to calculate the interest cost component of 
the net periodic defined benefit costs (credits) and increase in expected returns). 

The $38 million increase in cash from changes in working capital was primarily due a decrease in net regulatory assets and liabilities (d ue to timing 
of rate recovery mechanisms), a decrease in fuel , materials and supp li es (primarily due to a decrease in fuel purchases due to lower generation driven 
by milder weather in 2017 compared to 20 16) and a decrease in unbilled revenue (primarily due to lower growth in volumes in 2017 compared to 
20 16), partially offset by a decrease in accounts payable (due to timi ng of payments), a decrease in taxes payable (primarily due to the timin g of 
payments) and an increase in accounts receivab le. 

Defined benefit plan funding was $ 138 million higher in 2017 . The increase was primarily due to the acceleration ofWPD's contributions to its U.K. 
pen ion plans. 

PPL had a $618 million increase in cash provided by operating activities from continuing operations in 2016 compared with 2015 . 
et income improved by $299 million between the periods. This in cluded an additio nal $ 195 million of net non-cash benefits, including a $132 

million increase in deferred income taxes and $96 million oflowerunrealized gains on hedging activity (primarily due to the settlement ofhedges 
in the third quarter of2016) partially offset by a $96 million increase in defined benefit plan income (primarily due to an increase in estimated 
returns on higher asset balances and lower interest costs due to a change in the discount ra te for the U.K. pension plans). 

The $47 million increase in cash from changes in working capital was primarily due to an increase in taxes payable (due to timing of payments) and 
an increase in accounts payable (primarily due to timing of payments), partially offset by an increase in unbilled revenues (primarily due to 
favorable weather compared to December 20 15), an increase in net regulatory assets/ li abi li ties (due to timing of rate recovery mechanisms) and an 
increase in accounts receivable (primarily due to increased volumes and favorable weather in 2016). 

Defined benefit plan funding was $72 million lower in 2016. 

'PL Electric) 

PPL Electric had an $8 million increase in cash provided by operating activities in 2017 compared with 2016. 

.e 

et income improved by $22 million between the periods. This included an additional $100 million of net non-<:ash benefits primarily due to a $56 
million increase in depreciation expense (primarily du e to additiona l asse ts placed into service, related to the ongoing effo rt s to ensure the 
reliability of the delivery system and the replacement of aging infrastructure as well as the ro ll -out of the Act 129 Smart Meter program, net of 
retirements) and a $37 million increase in deferred income taxes (primarily due to book versus tax plant timing differences). 

The $87 million decrease in cash from changes in working capital was primarily due to an increase in accounts receivable (primarily due to a 2017 
federal income tax benefit refund, not yet received), a decrease in accounts payable (primarily due to timing of payments) and an increase in 
prepayments (primarily due to an increase in the 20 17 gross receipts tax prepayment compared to 20 16), partially offset by an decrease in net 
regulatory assets and liabilities (due to timing of rate recovery mechanisms) and a decrease in unbilled revenue (primarily due to lower growth in 
volumes in 2017 compared to 20 16). 

Pension funding was $24 million higher in 20 17 due to contributions made in 2017 to the PPL Retirement Plan . 
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'L Electric had an $270 milli on increase in cash prov ided by operating activ ities in 20 16 compared with 20 15 . 

(LKE) 

et income improved by $88 million between the period s. This included an add itional $40 million of net non-cash benefi ts primarily due to a $39 
million increase in depreciatio n expense (primaril y due to the replacement of aging infrastructure and to ensure system reliabil ity). 

The $ 10 I million increase in cash from chan ges in working capi tal was primari ly due to an increase in acco unts payable (primaril y due to timing of 
payments), an increase in taxes payab le (primari ly due to timing of payments) and a decrease in prepayments (primarily due to hi gher tax paymen ts 
in 20 15 ), partially offset by an increase in net regu latory assets and li abil ities (due to timin g of rate recovery mechani sms), an increase in unbilled 
revenues (p rimarily due to higher volumes and favorab le weather compared to December 20 15) and an increase in accounts rece ivable. 

Pension fu nding was $33 million lower in 20 16. 

LKE had a $72 million increase in cash provided by o perating activities in 20 17 compared wi th 20 16. 
et income dec lined by $113 millio n and included an increase of$3 1 mill ion of net no n-cash charges primarily due to a $35 mill ion increase in 

depreciation expense and a $3 million increase in deferred income taxes due to the impact of the TCJA, largely offset by book versus tax plant 
timing differences and reduced bene fit from net operating losses. 

The increase in cash from changes in working capital was dri ven primarily by an increase in ot her current liabilities due to customer advances and 
th e timing o f payments, a decrease in fuel purchases due to lower generati on dri ven by milder weather in 201 7 compared to 2016 , an increase in 
taxes payable due to the timing of payments, parti all y offset by a decrease in accounts payable due to the timing of payments. 

Defined benefi t pl an funding was $50 million lower in 2017 . 

LKE had a 36 million decrease in cash provided by opera ting activities in 20 16 compared wi th 20 15 . 

(LG&E) 

et income improved by $65 mi ll ion and included an increase of$66 million of net non-cash charges primarily due to a $55 mill ion increase in 
deferred income taxes and a $22 milli o n increase in depreciation expense. 

The decrease in cash from changes in working capital was driven primarily by lower tax payments received from PPL for the use of p rior yearexces 
tax depreciation deduct ions. Other decreases in cash were related to accounts receivable and unb illed revenues due to more favorable weather in 
December 20 16 compared to December 2015 , and a decrease in taxes payable du e to the timi ng of payment s, parti all y o ffset by an increase in 
accounts payab le due to the timi ng of fu e l purchases and payments. 

Defined benefit plan funding was $ 15 million higher in 20 16. 

The increase in cash from LKE's o th er operating activities was driven primarily by lower payments for the settl ement of interest rate swaps, partia ll y 
offSet by an increase in ARO ex penditures. 

LG&E had a $30 million increase in cash prov ided by opera ting acti vities in 20 17 compared wi th 2016. 
et income improved by $10 million and included a decrease of$8 million of net no n-cash charges primari ly due to a $2 1 milli on decrease in 

deferred income taxes largely due to book versus tax plant timi ng differen ces, partia ll y offset by a $ 13 million increase in depreciation expense. 

The decrease in cash from chan ges in working capital was dri ven primari ly by decreases in accounts payabl e and taxes payable due to the timing of 
payments, parti all y offSet by a decrease in accoun ts rece ivable fro m affilia tes due to lower interco mpany settl ements associated with energy sa les 
and inventory and an increase in other curren t liabilities due to customer advances and the timing of pay ment s. 

Defined benefit plan funding was $42 million lower in 2017 . 

The inc rea e in cash from LG&E's o ther operating activities was driven pri marily by lower payments for the settlement of interest rate swaps. 
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J&E bad a $72 million decrease in cash provided by operating activities in 2016 compared with 20 15. 

(KU) 

Net income improved by $ 18 million and included an increase o f $2 0 nlilli on of net non<ash charges primaril y due to a $2 1 milli on increase in 
deferred income taxes. 

The decrease in cash from changes in working capita l was dri ven primarily by lower tax payments received from LKE fo r the use of prior year excess 
tax depreciation deductions. Other decreases in cash were related to accounts receivable and unbilled revenues due to more favorabl e weather in 
December 20 16 compared to December 20 15, and an increa e in accounts receivable from affiliates due to higher intercompany settlements 
associated with energy sales and inventory, partially offset by an increase in accou nts payable due to the timing of fuel purchases and payments. 

Defined benefit plan funding was $20 nlillion higher in 20 16 . 

The increase in cash from LG&E's ot her operating activities was driven primarily by lower payments for the settlement ofintere t rate swaps, 
partia ll y offset by an increase in ARO ex penditures. 

KU had a $28 million increase in ca h provided by operating activi ti es in 20 17 compared with 2016. 
Net in come declined by $6 million and included an increase of$42 milli on of net non-cash charges primarily due to an increase of$26 nlillion in 
deferred income taxes largely du e to the utilization of net operati ng losses and an increase of 21 nlillion in deprecia tio n expense. 

The decrease in cash from changes in working capital was driven primarily by a decrease in taxes payable due to the timing of payments and a 
decrease in accounts payable to affiliates due to lower intercompany se ttlements assoc iated with energy purchases and inventory, partially offset by 
a decrease in fue l purchases due to lower generat ion driven by milder weath er in 20 17 compared to 20 16 and an increase in accounts payab le due to 
the tinting of payment s. 

KU had a $2 nlillion decrease in cash provided by opera ting activities in 2016 compared with 20 15. 
Net income improved by $31 million and included a decrease of$20 million of net non<ash charges primarily due to a $34 nlillion decrease in 
deferred income taxe . partially offset by a $14 million increase in deprec iation ex pense. 

The decrease in cash from changes in working capital was driven primarily by lower tax payment s rece ived from LKE for the use of prior year excess 
tax depreciation deduction s. Other decreases in cash were related to accounts receivable and unbilled revenues due to more favorable weather in 
December 20 16 compared to December 2015 , partially offset by an increase in accounts payab le to affi liates due to higher intercompany sett lements 
associated with energy purchases and inventory, and an increase in taxes payable due to the timing of payments. 

The inc rea e in cash from KU's ot her operating activities was dri ven primarily by lower payments for the settlement of interest rate swaps, partially 
offset by an increase in ARO ex penditures. 

Investing Activities 

(All Registrants) 

The components of the change in cash provided by (used in) investing activ ities were as follows. 

PPL 
PPL Electric LKE LG&E KU 

2017 vs. 2016 

Change - Cash Provided (Used): 

Expenditures for PP&E $ (2 13) $ ( 119) $ (1 0 1) $ (19) $ (82) 

Investment activity , net (2) 

Other investing activities (23) (3) 3 3 

Total $ (238) $ ( 122) s (98) $ (19) $ (79) 

7 1 

F L ' i' • Jr r • '- t\, r r.g J r 94 

The Informal ton contamod he~ ern may not be :opted ifdaptOO 01 dtstnbuced and IS not warranted toM a.c.c.uratf' complete or umeJ:y The use. assumrs all nsks for any damages or losses a'tsmg from any uS(' of thts mformatton 
except to thE' extent such d.;~mages or losses cannot be limttPd or exduded b'f01ppl1cable law Past fmanct<JI performance> IS no guiKantru of future re<>ull!,; 



Table of Contents 

PPL 
PPL Electric LKE LC&E KU 

2016 vs. 2015 

Change- Cash Provided (Used) : 

Expenditures for PP&E $ 6 13 $ (28) $ 419 $ 250 $ 169 

Investment activity , net (134) 

Other investing activit ies 42 6 (6) (6) 

Total $ 521 $ (22) s 413 s 250 $ 163 

For PPL, in 2017 compared with 2016 , higher project expenditures at PPL Electric , LKE, LG&E and K were partially offset by lower project expenditures at 
WPD. The increase in project expenditures for PPL Electric was primarily due 10 an increase in capital spending related to the ongoi ng efforts to improve 
reliability and replace aging infrastructure, as well as the roll-out of the Act 129 Smart Meter program. The increase in expenditures for LKE, LG&E and KU 
was primarily due to increased spending fo r environmental water projects at LG&E's Mill Creek plant , CCR projects at the Trimb le County plant and 
increased spending on various transmission projects at KU, partially offset by lower spending driven by completion of environmental air projects. The 
decrease in expenditures at WPD was primarily due to a decrease in foreign currency exchange rates partially offset by an increase in expenditures to enhance 
system reliability. 

For PPL, in 2016 compared with 20 15 , lower project expend itures at WPD, LKE, LG&E and KU were partially offset by higher project expenditures at PPL 
Electric. The decrease in expenditures for WPD was primarily due to a decrease in expenditures to enhance system reliability and a decrease in foreign 
currency exchange rates. The decrease in expenditures for LG&E was primarily driven by the completion oft he environmental air projects at LG&E's Mill 
Creek Plan t. The decrease in expenditures forK was primari ly driven by the completion of the environmental air projects at KU's Ghent plant and the CCR 
project at KU's E.W. Brown plant. The increase in expenditures for PPL Electric was primarily due to the orthem Lehigh and Greater Scranton transmission 
reliability projects and other various transmission and distribution projects, partially offi;et by the •ompletion of the ortheast Pocono reliability project and 
Susquehanna-Roseland transmission project. 

The change in "Investment activity , net" for2016 compared with 2015 resulted from PPL receiving $136 million during 2015 fort he sale ofshort-terrn 
investments. 

See "Forecasted Uses ofCash" for detail regarding projected capital expendi tures for the years 20 18 through 2022. 

inancing Act ivities 

rAil Registrants) 

The components of the change in cash provided by (used in) financing activities were as follows. 

2017 \ ' S. 2016 

Cha nge- Cash Provided ( sed): 

Debt issuanc retirement, net 

Stock issuances/redemptio ns, net 

Dividends 

Capita l contributions/distribution s, net 

Changes in net short-term debt (a) 

Other financing activities 

Total 

$ 

$ 

PPL 

935 

309 

(42) 

86 

(25) 

1,263 

72 

PPL 
Electric 

$ 470 

(48) 

355 

(590) 

(3 ) 

$ 184 

LKE 

s 

s 

LC&E KU 

115 $ 115 $ 

(64) 

(14 7) (41 ) 

92 

60 s 13 s 

22 

(20) 

61 

63 
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I'PL 

2016 YS. 2015 

C hange- Cash Prov ided ( sed): 

PPL 
Electric LK E LG&E KU 

Debt issuance/retirement, net 

Debt issuance/retirement, affi liate 

Stock issuances/redemptions, net 

Dividends 

s (824) s (248) $ ( 175) s (325) s (250) 

(400) 

(59) 

(26) ( 107) (9) (95) 

Capital contributions/distributions, net 

Changes in net short-term debt (a) 

Other fmancing activities 

(55) (161) (19) 20 

(65) 295 326 149 156 

53 7 3 4 

Total $ (92 1) $ ( 11 5) $ (403) $ (201) s (165) 

(a) Includes net increase (decrease) in no tes payable with affiliates. 

(PPL) 

For PPL, in 2017 compared with 2016, cash provided by financin g activities increased primari ly as a result of an increase in cash required to fund capital and 
genera l corporate expenditures and a decrease in cash fro m operations of$429 mill ion. 

For PPL, in 2016 compared with 20 15 , cash provided by financi ng activities decreased primarily due to improvements in cash from operations of$6 18 
million. 

(PPL Electric) 

For PPL Electric, in 20 17 compared with 20 16, cash provided by financing acti vi ti es increased primarily as a result of an increa e in cash required to fund 
capital and general expendi tu res. 

For PPL Electric, in 20 16 compared with 20 15, cash provided by financing activities decreased primarily due to improvements in cash from operations of 
!70 million . 

1 ... KE. LG&E and K U) 

For LK.E, LG&E and KU, in 2017 compared with 2016 , cash provided by financing acti vities increased primarily as a result of an increase in cash required to 
fund capital and general corporate expen ditures. 

For LK.E, LG&E and KU, in 2016 compared with 20 15 , cash pro vi ded by fi nanc ing activities decreased primarily as a result of a decrease in cash required to 
fund capita l and general corporate expenditures. 

(A ll Registrants) 

See "Long-term Debt and Equity Securities" below for addi tional information o n current year act ivity. See "Forecasted Sources of Cash" for a discussion of 
the Registrants' plan s to issue debt and equi ty securities, as we ll as a discussion of credit facility capacity available to the Registrants. Also see "Forecasted 
Uses of Cash" for a discussion ofPPL' plans to pay dividends on common securities in the future , as well as the Registrants' maturi ti es oflong-term debt. 

Long-term Debt and Equity Securities 

Long-term debt and equity securities activi ty for 2017 included: 

Debt ~et Stock 

Issua nces (a) Ret irements Issua nces 

Cash Flow Impa ct: 

PPL $ 1,5 15 s 168 s 453 

PPL Electric 470 
LKE 160 70 
LG&E 160 70 
KU 
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1 Issuances are net of pricing discounts, where app licable, and exclude the impact of debt issuance costs. 

:e Note 7 to the Financia l Statements for additional informat ion abou t long-term debt. 

ATM Prooram (PPL) 

During 20 17, PPL issued I 0,373 thousand shares of common stock under the program, receivi ng net proceeds of$377 million . The compensation paid to the 
se lling agents by PPL may be up to I% o f the gros offeri ng proceeds of the shares sold wit h respect to each equity distribution agreement. See ote 7 to the 
Financial Statements for additional informati on about the ATM Program. 

Forecasted Sources of Cash 

(A ll Registrants) 

The Registrants expect to continue to have adequate liqui di ty available from operating cash flows, cash and cash equivalents, credit facilities and 
commercial paper is uances. Additiona ll y, subj ect to market conditions, the Reg istrants and their su bsidiaries may access the capi tal markets, and PPL 
Electric, LG&E and KU an ticipate receiving equity contributi ons from their parent or member in 2018. 

Credit Facilities 

The Registran ts maintai n credit facilities to enhance liquidity, provide cred it suppon and provide a backstop to commercial paper programs. Amounts 
borrowed under these credit facilities are reflected in "Shot1-term debt" on th e Balance Sheets except fo r borrowings under LG&E's term loan agreement 
which are refl ected in "Long-term deb t" on the Balance Sheets. At December 3 1,20 17, the tota l committed borrowing capacity under credit facilities and the 
borrowi ngs under these fucilities were: 

External 

-l'L Capital Funding Credit Facilities 

PL Electric Credit Facil ity 

LKE Credit Facility 

LG&E Credit Facilities 

KU Credit Facilities 

Total LKE Consolidated 

To ta l U.S. Credit Facilities (a) (b) 

Total U.K. Credit Facilities (b) (c) 

$ 

£ 

Co mmitted 
Ca pa cit y 

1,400 $ 

650 

75 

700 

598 

1,373 

3,423 

I ,055 £ 

Borrowed 

$ 

100 

100 

100 

448 £ 

Letters of 
Credit 

a nd 
Commercia l 

Pa per 
Issued 

248 

199 

243 

442 

691 

$ 

$ 

£ 

Un used 
Ca pacity 

1,152 

649 

75 

401 

355 

831 

2,632 

605 

(a) The sy ndicated credit facilities. as well as KU' letter of credit fac ility , each contain a financial covenant requiring debt to total cap ita lization not to exceed 70% for PPL Capital 
Funding, PPL Electric, LKE, LG&E and KU, as calculated in accordance with the facili ty, and other customary covenants. 

The co mmitments under th e domestic credit facilities are provided by a diverse bank g roup, with no one bank and its affiliates providing an aggregate commitment of more than 
the following percentages of the total committed capacity: PPL- 10%. PPL Electric 7%, LKE - 18%, LG&E- 33% and KU- 37%. 

(b) Each company pays customary fees under its respective synd icated credit facility , as does LG&E under its term loan agreemen t and KU under its lener of credit facility . 
Borrowings generally bear interest at LIBOR-based rates plus an applicable margin . 

(c) The facilities contain financial covenants to maintain an interest coverage ratio of not less than 3.0 times consolidated earnings before income taxes. depreciation and amortization 
and total net debt not in excess of 85% of its RA V, calculated in accordance with the credit facility . 

The amounts borrowed at December 31 . 20 17, include a SO-denominated borrowing of $200 millio n and GBP-denominated borrowings of £300 million, which equated to 
$406 million . The unused capacity reflects the USD-denominated amount borrowed in GBP of£ 150 million as of the date borrowed . At December 31 , 2017, the USD equivalent 
of unu sed capacity under the U.K. committed credit facilities was $8 19 million . 

The commitments under the U.K.'s cred it facilities are provided by a diverse bank group wi th no one bank pro viding more than 20% of the total committed capacity . 
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additi on to the financ ial covenants noted in the table above, the cred it agreements governing the above credi t facilities contain various other covenants. 
tilure to comply with the covenants after app licable grace periods could resu lt in acceleration of repayment of borrowin gs and/or termination of the 

a5reements. The Reg istrants monitor compliance with the covenants on a regular basis. At December 3 1,2017, the Registrants were in compliance with these 
covenants. At this time, the Registrants be li eve that these covenants and o ther borrowing conditions will not limit access to these funding ources. 

See Note 7 to the Financial Statemen ts for further discussion of the Registrants' credit facilities. 

Intercompany (LKE, LG&E and KU) 

LKE Credit Facility 

LG&E Money Pool (a) 

KU Money Pool (a) 

s 

Committ ed 
Ca pa cit y 

275 

500 

500 

Borrowed 

s 225 

No n-affiliate Used Unused 
Ca paci ty Ca pac it y 

s s 50 

199 301 

45 455 

(a) LG&E and KU participate in an intercompan y agreement whereby LKE, LG&E and/or KU make avai lable funds up to $500 million at an interest rate based on a market index of 
commercial paper issues. However. the FERC has authorized a maximum aggregate short-term debt limit for each ut ility at $500 million from all covered sou rces. 

See Note 14 to th e Fi nancial Statements fo r further discussion of intercompany credit faci lities. 

Commercial Paper (A ll Registrants) 

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an addit ional fin ancing source to fund short -term liquidity needs, as 
necessary . Commercial paper i uances, included in "Sho rt-term debt " on the Ba lance Sheets, are supported by the respective Registrant 's Syndicated Credit 
Facility . The following commercial paper programs were in place at: 

PPL Capital Funding 

PPL Electric 

G&E 

KU 

Total LKE 

Total PPL 

Long-tern? Debt and Equity Securities 

(PPL) 

$ 

s 

Capacit y 

1,000 $ 

650 

350 

350 

700 

2,350 s 

December 31. 201 7 

Co mmercial 
Paper nused 

Issuances Ca pacit y 

230 $ 770 

650 

199 151 

45 305 

244 456 

474 $ 1,876 

PPL and its subsidiaries are authorized to incur, subject to market conditions, up to $3 .2 bi lli on of long-term indebtedness in 20 18, the proceeds ofwhich 
would be used to fund capital expen ditures and for general coiporate puiposes. 

PPL is authorized to issue, subj ect to market condi tions, up to $3.5 billion o f equity over three years. 

(PPL Electric) 

PPL Electric is au thorized to incur, subject to market conditions, up to $650 million of long-term indebtedness in 201 8, the proceeds of which would be used 
to fund capi ta l expendi tu res and for general co iporate puiposes. 

(LKE, LG&E and KU) 

LG&E is authorized to incur, subject to market conditions and regulatory approva ls, up to $200 mill ion oflong-term indebtedness in 2018 , of which $ 100 
mi ll ion was issued in January 20 18. The proceeds would be used to fund capi tal expenditures and for genera l coiporate puiposes . LG&E currently plans to 
remarket, subj ect to market conditions, $98 million of its Po llution Control Bonds with put dates in 201 8. 
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U is authorized to incur, subject to market conditions and regulatory approva ls, up to $100 million oflong-term indebtedness in 20 18, the proceeds of 
~hich would be used to fund capital expenditures. 

Contributions from Parent/Member (PPL Electric. LKE, LG&E and KU) 

From time to time, LKE's member or the parents ofPPL Electric, LG&E and KU make capital contribut ions to subsi diari es. The proceeds from these 
contribu ti ons are used to fund capital expenditures and for other general corporate purposes and, in the case ofLKE, to make contributions to its subsidiaries. 

Forecasted Uses of Cash 

(A ll Registrants) 

In addition to expenditures required for nonnal operating activities, such as purchased power, payroll , fuel and taxe , the Registrants currently expect to incur 
future cash outflows for capital expenditures, various contrac tual obligations, payment of dividends on its commo n stock, distribution by LKE to its 
member, an d possibly the purchase or redempti on of a portion of debt securi ties. 

Capital Expenditures 

The table below shows the Registrants' current capital expenditure projections for the years 20 18 through 2022. Expenditures for the domestic regu lated 
utilities are expected to be recovered through rates, pending regulatory approva l. 

PPL 

Construction expenditures (a) 

Generating facilities 

Distribution facilities 

Transmission facilities 

Environmental 

Other 

Total Capital Expenditures 

PPL Elec tric (a) 

Distribution facilities 

Transmission facilities 

Total Capital Expenditures 

LKE 

Generatin g facilities 

Distribution facilities 

Transmission facilities 

Environmental 

Other 

Total Capital Expenditures 

LG&E 

Generating facilities 

Distribution facilities 

Transmission facilities 

Environmental 

Other 

Total Capital Expenditures 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Tota l 

892 

9,244 

3,77 1 

828 

685 

15,420 

2,077 

2,90 1 

4,978 

892 

1,699 

870 

828 

663 

4,952 

408 

1,084 

161 

335 

33 1 

2,3 19 

$ 

$ 

$ 

$ 

$ 

s 

$ 

$ 

76 

2018 (b) 

238 

I ,875 

902 

429 

127 

3,57 1 

476 

757 

1,233 

238 

347 

144 

429 

119 

1,277 

127 

223 

27 

176 

58 

611 

$ 

$ 

$ 

$ 

$ 

$ 

s 

$ 

20 19 

253 $ 

1.819 

854 

191 

201 

3,3 18 $ 

404 $ 

686 

1,090 s 

253 $ 

388 

169 

191 

196 

1,197 s 

108 $ 

265 

36 

83 

97 

589 $ 

Proj ected 

2020 

124 s 
1,851 

883 

91 

193 

3,142 $ 

403 $ 

692 

1,095 $ 

124 $ 

360 

190 

91 

189 

954 s 

35 $ 

233 

36 

38 

94 

436 $ 

2021 

204 $ 

1,863 

628 

62 

117 

2,874 $ 

396 $ 

404 

800 $ 

2022 

73 

1,836 

504 

55 

47 

2.515 

398 

362 

760 
==== 

204 $ 73 

338 266 

225 142 

62 55 

114 45 

943 $ 581 

94 $ 44 

210 153 

40 22 

22 16 

58 24 

424 $ 259 

e pr[ CJI ' f I ar, 2' 1 P .vu d t y Mornu g ldr Do ,n e~t HESE r h"' 
The mfomJatlon contamod hen.,n may nor be copied adapred or dlstnbuted and IS not warranted robe accurate complete or t1mel; The usw assumes a/1 ns.ks for ;anydam.Jges 0 , lo55e5 ansmg from any uS(> of rh1s mformar1011 
except to the Woor such damagPS or losses can11ot bf.> /muted or e.xcludcd byappllalble law Past fmanc1aJ perlormana> IS 110 guat'antee of future resufts 



Table of Contents 

Proj ected 

Total 2018 (b) 2019 2020 2021 

K 

Generating facilities 484 $ Ill $ 145 $ 89 $ 110 $ 

Distribution facilities 615 124 123 127 128 

Tran smission facilities 709 11 7 133 154 185 

Enviro nmental 493 253 108 53 40 

Other 332 6 1 99 95 56 

Total Capital Expenditures $ 2,633 $ 666 $ 608 $ 518 $ 519 $ 

(a) Construction expenditures include capitalized interest and AFUDC, which are expected to total approximately $84 million for PPL and $62 million for PPL Electric. 
(b) The 2018 total excludes amounts included in accounts payable as of December 3 I . 20 I 7. 

2022 

29 

113 

120 

39 

21 

322 

Capita l expenditure plans are revised periodically to reflect changes in opera tional, market and regulatory conditions. Forthe years presented , this table 
includes PPL Electric's asset optimizatio n program to rep lace aging transmission and distribution assets. 

ln addition to cash on hand and cash from operations, the Registrants plan to fu nd capital expenditures in 2018 with proceeds from the sources noted below. 

Source PI'L PI'L Electric LKE LG&E K 

Issuance of common stock X 

Issuance of long-term debt securities X X X X 

Equity contributions from parent/member X X X 

Short- term debt X X X X X 

X = Expected funding source . 

r.ontractual Obligations 

be Registrants have assumed various financial obligations and commitments in the ordinary course of conducting busines . At December 31,2017, 
estimated contractual cash obligations were as follows : 

Total 20 18 20 19-2020 202 1 - 2022 After 2022 

I'I'L 

Long-term Debt (a) $ 20,282 $ 348 $ 1,708 $ 2,424 $ 15,802 

Interest on Long-term Debt (b) 15,3 18 868 1,723 1.529 11 ,198 

Operating Leases (c) 96 28 27 16 25 

Purchase Obligations (d) 3,636 1, 121 I ,374 563 578 

Other Long-term Liabilities Reflected on the Balance Sheet (e) 565 293 272 

Total Contractual Ca h Obligations $ 39.897 $ 2,658 $ 5,104 $ 4,532 $ 27,603 

I'PL Electric 

Long-term Debt (a) $ 3,339 $ $ 100 $ 874 $ 2,365 

Interest on Long-term Debt (b) 2,894 141 282 260 2.211 

Unconditional Power Purchase Obligations 77 23 45 9 

Total Contractual Cash Obligations $ 6,310 $ 164 s 427 $ 1. 143 $ 4,576 
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LKE 

Long-term Debt (a) 

Interest on Long-term Debt (b) 

Operating Leases (c) 

Coal and Natural Gas Purchase Obligations (f) 

Unconditional Power Purchase Obligations (g) 

Construction Obligations (h) 

Pension Benefit Plan Obligations (e) 

Other Obligations 

Total Contractual Cash Obligations 

LG&E 

Long-term Debt (a) 

Interest on Long-term Debt (b) 

Operating Leases (c) 

Coal and Natural Gas Purchase Obligations (f) 

Unconditional Power Purchase Obligations (g) 

Construction Obligations (h) 

Pen ion Benefit Plan Obligations (e) 

Other Obligations 

Total Contractual Cash Obligations 

"U 

ong-term Debt (a) 

. . tterest o n Long-term Debt (b) 

Operating Lease (c) 

Coal and Natural Gas Purchase Obligations (f) 

Unco nditional Power Purchase Obligations (g) 

Construction Obligations (h) 

Pension Benefit Plan Obligations (e) 

Other Obligations 

Total Contractual Cash Obligations 

$ 

$ 

$ 

$ 

s 

$ 

To tal 

5,200 

3,120 

82 

1,955 

593 

500 

105 

417 

11,972 

1,724 

1,185 

39 

839 

411 

256 

54 

149 

4 ,657 

2,351 

1,7 19 

41 

1, 115 

182 

2 18 

46 

187 

5,859 

$ 

s 

$ 

s 

s 

$ 

20 18 

98 

199 

26 

582 

29 

305 

105 

151 

1,495 

98 

63 

15 

252 

20 

185 

54 

47 

734 

93 

10 

330 

9 

101 

46 

49 

638 

s 

$ 

$ 

s 

$ 

20 19-2020 

1,405 

388 

27 

930 

53 

14 7 

143 

3,093 

334 

117 

13 

403 

37 

62 

59 

1,025 

596 

186 

14 

527 

16 

80 

64 

1,483 

s 

s 

$ 

$ 

s 

$ 

2021 - 2022 

250 

300 

14 

375 

54 

48 

70 

1, 111 

108 

154 

38 

9 

26 

340 

15 3 

9 

221 

16 

37 

38 

474 

s 

s 

$ 

s 

s 

$ 

After 2022 

3,447 

2 ,233 

15 

68 

457 

53 

6,273 

1,292 

897 

6 

30 

316 

17 

2,55 

1,755 

1,287 

8 

37 

141 

36 

3,264 

(a) Renects principal maturities based o n stated maturi ty or earlier put dates. See o te 7 to the Financial Statements for a discussion of variable-rate remarketable bonds issued on 
behalf of LG&E and KU . The Registrants do not have any ignificant capital lease o bligations. 

(b) Assumes interest payments through stated maturity or earlier put dates. For PPL, LKE, LG&E and KU the payments herein are subject to change, as payments for debt that is or 
becomes variable-rate debt have been esti mated and for PPL, payments denominated in British pounds sterling have been translated to U.S. dollars at a current foreign currency 
exchange rate. 

(c) See ote 9 to the Financial Statements for add itional information. 
(d) The amoun ts include agreements to purchase goods or services th at are enforceable and legally binding and specify all significant terms, including: fixed or minimum quantities 

to be purchased : fixed, minimum or variable price provisions; and the approximate timin g of the transaction . Primarily includes as applicable, the purchase obligations of 
electricity , coal, natural gas and limestone, as well as certain construction expenditures, which are also included in the Capital Ex penditures table presented above. 

(e) The amounts for PPL include Wl'D's contractu al deficit pension fu nding requirements arising from actuarial valu ations performed in March 2016 . The U.K. electricity regu lator 
currently a llows a recovery of a substan tial portion of the contributions relating to the p lan deficit. The amounts also include co ntributions made or co mmitted to be made in 2018 
for PPL's and LKE's U.S. pension plans (for PPL Electric, LG&E and KU includes their share of these amou nts) . Based on the current funded status of these plans, except for 
Wl'D's plans, no cash co ntributions are required . See ote II to the Financial Statements for a discussion of ex pected contributions. 

(f) Represents contracts to purchase coal, natural gas and natural gas transportation . See No te 13 to the Financial Statements for additional information . 
(g) Represents future minimum payments under OVEC power purchase agreements throug h Jun e 2040 . See ote 13 to the Financial Statements for addit ional information . 
(h) Represents construction commitments, includ in g commitments for LG&E's and KU's Trimble County landfill constructio n and CCR Rule Closure and Process Water Program 

along with LG&E's Mill Creek Gypsum Dewatering and Cane Run plant demo litio n, which are also renected in the Capital Expenditures table presented above. 
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ividends/Distributions 

,- 'PL) 

PPL views dividends as an integral component of shareowner return and expects to con tinue to pay dividends in amounts that are within the context of 
maintaining a capitalization structure that supports investment grade credit ratings. Ln November 2017, PPL declared its quarterly common stock dividend , 
payable January 2, 2018, at 39 .5 cents per share (equiva lent to $ 1.58 per annum). On February 22, 2018 , PPL announced that the company is increasing its 
common stock dividend to 41 .0 cents per share on a quarterly basi s (equivalent to 1.64 per annum). Future dividends will be declared at the discretion of the 
Board of Di rectors and will depend upon future earning , cash flows, financia l and legal requirements and other relevant factors. 

See Note 8 to the Financia l Statements for information regarding the June I , 20 IS distribution to PPL's shareowners of a newly formed entity , Hold co, which 
at closing owned all of the membership in terests ofPPL Energy Supply and all of the common stock ofTalen Energy . 

Subject to certain excepti ons, PPL may not declare or pay any cash dividend or di stribution on its capital stock during any period in which PPL Capi tal 
Funding defers interest payments on its 2007 Series A Junior Subordinated otes due 2067 or 20 13 Series B Junior Subordinated Notes due 2073. At 
December 31 , 20 I 7, no interest payments were deferred. 

(PPL Electric, LKE. LG&E and KU) 

From time to time, as determined by their respective Board of Directors, the Registrants pay dividends or distributions, as applicable , to their respect ive 
shareho lders or members. Certain of the credit facilities ofPPL Electric, LK.E, LG&E and KU include minimum debt covenant ratios that could effectively 
restrict the payment of dividends or distributions. 

(A ll Registrants) 

See ote 7 to the Financial Statements for these and other restriction related to distribution s on capital interests for the Regi strants and their subsidiaries. 

Purchase or Redemption of Debt Securities 

The Registrants will continue to evaluate ou tstanding debt ecurities and may decide to purchase or redeem these securities in open market or privately 
negotiated transactions, in exchange transactions or otherwise, depending upon prevailing market conditions, avai lable cash and other factors, and may be 
commenced or suspended at any time. The amounts involved may be material. 

atinq Agency Actions 

Moody's and S&P period ically review the credit ratings of the debt of the Registrants and their subsidiaries. Based on their respective independent reviews, 
the rating agencies may mak e certain ratings revisions or ratings affirn1ations. 

A credit rating reflects an assessment by the rating agency of the creditworthiness associated wi th an issuer and particular securities that it issues. The credit 
ratings of the Registrants and their subsidiaries are based on information provided by the Registrants and other sources. The ratings of Moody's and S&P are 
not a recommendation to bu y, sell or hold any securities of the Regi strants o r their subsidiaries. Such ratings may be subject to revisions or withdrawal by the 
agencies at any time and should be evaluated independent ly of each other and any other rating that may be assigned to the securi ties. 

The credit ratings of the Registrants and their subsidiaries affect th eir liquidity, access to capita l markets and cost of borrowing under their credit faci liti es. A 
downgrade in the Registrants' or their subsidiaries' credit ratings could result in higher borrowing costs and reduced access to capita l markets. The Registrants 
and their subsidiaries have no credit rating triggers that wou ld result in the reduction of access to capital markets or the acceleration of maturity dates of 
outstanding debt. 

The following table sets forth the Registrants' and their su bsidiaries' credit ratings for outstanding debt secu rities or commercial paper programs as of 
December 31 , 2017. 
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Senior Unsecured Senior Secured Commercial Paper 

Issuer Moody's S& P 

PPL 

PPL Capital Fund ing Baa2 BBB+ 

WPD pic Baa3 BBB+ 

WPD (East Midlands) Baa l A-
WPD (West Midlands) Baa l A-
WPD (South Wales) Baa l A-
WPD (South West) Baal A-

PPL and PPL Electric 

PPL Electric 

PPL and LKE 

LKE Baal BBB+ 

LG&E 

KU 

The rating agencies have taken the following ac tions re lated to the Registrants and their subsidiaries. 

(PPL) 

Moody 's 

AI 

AI 
AI 

S&P 

A 

A 

A 

Moody 's 

P-2 

P-2 

P-2 

P-2 

In March 201 7, Moody's and S&P assigned ratings of Baa I and A-to WPD (South Wale )'s £50 million 0 .0 1% Index-linked Senior otes due 2029. 

In September 2017, Moody's and S&P assigned ratings of Baa2 and BBB+ to PPL Capital Funding's $500 million 4 .00% enior o tes due 2047. 

Ln September 2017, S&P affirmed its ratings with a stab le outlook for PPL and PPL Capital Fund ing. 

1 ovember 2017 , Moody's and S&P assigned ratings of Baa I and A-to WPD (South West)'s £250 million 2 .375% Senior otes due 2029 . 

,. 'PL Electric) 

In January 2017, Moody's and &P affi rmed the ir commercial paper ra tings for PPL Electric' $6 50 mill ion co mmercia l paper program. 

In May 20 17 , Moody's and S&P assigned ratings of AI and A to PPL Electric's $4 75 million 3 .95% First Mortgage Bonds due 2047. 

S&P 

A-2 

A-2 

A-2 

A-2 

In August 20 17, Moody's assigned a rating o f A I and S&P co nfirmed its rati ng of A for LCIDA's $ 11 6 million 1.80% Po llution Control Revenue Refu nd ing 
Bonds (PPL Electric Uti liti es Corpora tion Project) Serie 20 16A due 2029 and LC IDA' $ 108 million 1.80% Po lluti on Control Revenue Refunding Bonds 
(PPL Electri c Utili ties Corporation Project) Series 20 16B due 2027 , each previous ly issued on behalf of PPL Electri c. 

Ln September 20 17, S&P affi rmed its ratings with a stable ou tlook for PPL Electri c . 

(LKE) 

In September 20 17, S&P affi m1ed its ratings with a stable outlook for LKE. 

(LG&E) 

In March 201 7, Moody's assigned a rating of A I and S&P confirmed its rating of A for the Loui sville/Jefferson Metro Govern men t o f Kentucky's $ 128 
million 1.5% Pollutio n Control Revenue Bond s, 2003 eries A (Louisville Gas and Electric Company Project) due 2033 , previously issued o n behalf of 
LG&E. 
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May 20 17, Moody 's and S&P assigned ratings of A I and A to the County ofTrimble, Kentucky's $60 million 3.75% Environmental Facilities Revenue 
)nds, 2017 Series A (Louisville Gas and Electric Company Project) due 2033, is ued on behalf ofLG&E. 

Ln May 20 17, Moody's assigned a rating of A I and in June 20 17, S&P confirmed its rating of A for the Louisville/Jefferson Metro Government of Kentucky 's 
$31 million 1.25% Envi ronmental Facilities Revenue Refunding Bonds, 2007 Series A (Louisvi lle Gas and Electric Company Project) due 2033 , previou sly 
issued on behalfofLG&E. 

Ln May 2017 , Moody 's a signed a rating of A I and in June 2017, S&P confirmed its rating of A for the Louisvill e/Jefferson Metro Government of Kentucky's 
$35 million 1.25% Environmental Facilities Revenue Refunding Bonds, 2007 Series B (Louisvi lle Gas and Electric Company Project) due 2033, previously 
issued on behalfofLG&E. 

ln September 2017, S&P affim1ed its ratings with a stable outlook for LG&E. 

(KU) 

ln July 2017 , Moody 's affirmed its rating of Aa2 and in August 2017 , S&P co nfirmed its rating of AA for the County of Mercer, Kentucky's $13 million Solid 
Waste Disposal Facility Revenue Bonds, 2000 Series A (Kentucky Utilities Company Project} due 2023 , the County ofCarroll , Kentucky's $50 million 
Environmental Facilities Revenue Bonds, 2004 Series A (Kentucky Utilities Company Project) due 2034, the Count y of Carroll, Kentucky's $78 million 
Environmental Facilities Revenue Bonds, 2008 Series A (Kentucky Utilities Company Project) due 2032 and the County of Carrol l, Kentucky's $54 million 
Environmental Facilities Revenue Refunding Bonds, 2006 Series B (Kentucky Utilities Company Project) due 2034, each previously issued on behalfofKU. 

ln September2017, S&P affirmed its ratings with a stable outlook for KU. 

ln January 2018 , S&P affirmed its rating of AA for the County of Mercer, Kentucky's $13 million Solid Waste Disposal Facility Revenue Bonds, 2000 Series 
A (Kentucky Utilities Company Project) due 2023 , the County of Carroll, Kentucky's $50 million Environmental Facilities Revenue Bonds, 2004 Series A 
(Kentucky Utilities Company Project} due 2034 , the County of Carroll , Kentucky's $78 million Environmental Facilities Revenue Bonds, 2008 Series A 
(Kentucky Utilities Company Project) due 2032 and the Count y of Carroll , Kentucky's $54 million Environmental Facilities Revenue Refunding Bonds, 
2006 Series B (Kentucky Utilities Company Project) due 2034, each previously issued on behalfofKU. 

Ratings Triggers 

(PPL) 

s discussed in ote 7 to the Financial Statements, certain ofWPD's senior unsecured notes may be put by the holders to the issuer for redemption if the long
rm credit ratings assigned to the notes are withdrawn by any of the rating agencies (Moody's or S&P) or reduced to a non-investment grade rating ofBal or 

BB+ or lower in connection with a restructuring event. A restructuring event includes the loss of, or a material adverse change to , the distribution licenses 
under which WPD (East Midlands), WPD (South West), WPD (South Wales) and WPD (West Midlands) operate and would be a trigger event for each 
company. These notes totaled £4 .7 billion (approximately $6.4 billion) nominal value at December 31 , 2017 . 

(PPL, LKE, LG&E and KU) 

Various derivative and non-derivative contrac ts, including contracts for the sa le and purchase of electricity and fuel , commodity transportation and storage, 
interest rate and foreign currency instruments (for PPL), contain provi sions that require the posting of additional collateral , or permit the counterparty to 
terminate the contract , if PPL's, LKE's, LG&E's or KU's or their subsidiaries' cred it rating , as app licable, were to fall below investment grade. See Note 17 to 
the Financial Statements for a di scussion of"Credit Risk-Related Contingent Features," including a discussion of the potential additional collateral 
requirements for PPL, LKE and LG&E for derivative contracts in a net liability position at December 31 , 2017. 

Guarantees for Subsidiaries (PPL) 

PPL guarantees certain consolidated affilia te financing arrangements. Some of the guarantees contain financial and other covenants that, if not met , would 
limit or restrict the consolidated affiliates' access to funds under these financing arrangements, accelerate maturity of such arrangements or limit the 
consolidated affiliates' ability to enter into certain transactions. At this 
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ne, PPL believes that these covenants will not limit access to relevant funding sources. See Note 13 to the Financial Statements for add itional informat ion 
•out guarantees. 

Off-8alance Sheet Arrangements (All Registrants) 

The Reg istrants have entered into certain agreements that may contingent ly require payment to a guaranteed or indemnified party . See Note 13 to the 
Financial Statements for a di scussion of these agreements. 

Risk Management 

Market Risk 

(A ll Registrants) 

See otes I , 16, and 17 to the Financial Statements for in formation about the Registrants' ri sk management object ives, valuation techniques and accou nting 
designations. 

The foiWard -looking information presented below provides estimates of what may occur in the future , assumi ng certain adverse market conditions and model 
assu mptions. Actual future results may differ materially from those presented . The e are not precise indicators of expected futu re losses, but are rather only 
indicators of possible losses under normal market conditions at a given confidence level. 

Interest Rate Risk 

The Reg istrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate ri sk . The Registrants and their subsidiari es 
uti li ze va rious financia l derivative instru ments to adjust the mix of fixed and fl oating interest rates in their debt portfolios, adjust the duration of their debt 
portfolios and lock in benchmark interest rate in anticipatio n of future financing, when appropriate. Risk limits under the risk management program are 
designed to balance risk exposure to vo latilit y in interest ex pen se and changes in the fair va lue of the debt portfolios due to changes in the abso lute level of 
interest rates . In addition, the interest rate risk of certain subsidiaries is potentia lly mitigated as a result of the existing regulatory fra mework or the timing of 
rate cases. 

The fo ll owing interest rate hedges were outstanding at December 3 I . 

PPL 

Cash now hedges 

Cross-currency swaps (c) 

Econom ic hedges 

Interest rate swaps (d) 

LKE 

Economic hedges 

Interest rate swaps (d) 

LG&E 

Econom ic hedges 

Interest rate swaps (d) 

(a) Includes accrued interest, if applicable. 

$ 

Ex posure 
Hedged 

702 $ 

147 

147 

147 

20t7 

Fair Va lue, 
Net - Asset 

(Liabilit y) (a) 

103 

(27) 

(27) 

(27) 

$ 

Effec t o r a 
10 % Adverse 

i\1ovc m('n t 
in Rates (b) 

(84) 

(I) 

( I ) 

(I) 

Maturities 
Ra nging 
Through 

2028 $ 

2033 

2033 

2033 

Exposu re 
Hedged 

802 

147 

147 

147 

2016 

Fair Va lue. 
et- Asset 

(Liability) (a) 

$ 191 

(32) 

(32) 

(32) 

$ 

Effect or a 
10 % Adverse 

. 1ovemcnt 
in Rat es (b) 

(90) 

(2) 

(2) 

(2) 

(b) Effects of ad verse movements decrease assets o r increase liabili ties, as applicab le. which could result in an asset becoming a liab il ity . Sensi tiv ities represent a 10% adverse 
movement in interest rates, except for cross-currency swaps which also includes a I 0% adverse movement in forei gn currency exchange rates. 

(c) Changes in the fair valu e of these instruments are recorded in equ ity and reclassified in to earnings in the same period during which the item being hedged affects earnings. 
(d) Realized changes in the fair value of such economic hedges are recoverable through regulated rates and any su bsequent changes in the fair value of these derivatives are in cluded 

in regu latory assets or regulato ry liabilit ies. 
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1e Reg istrants are exposed to a potential increa e in interest expense and to changes in the fa ir value of their debt portfolios. The estimated impact of a l 0% 
[verse movement in interest rates o n interest ex pen eat December 3 1, 20 17 and 20 16 was insignifican t for PPL, PPL Electric, LKE, LG&E and KU. The 

,~timated impact of a I 0% adverse movement in interest rates on the fair value of debt at December 3 1 is shown below. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

Foreign Currency Risk (PPL) 

s 

t 0% Adverse Movement in Rates 

20 17 20 16 

620 s 590 

162 138 

168 182 

62 66 

92 100 

PPL is exposed to foreign currency risk primari ly through investments in U.K. affilia tes. Under its ri sk management program, PPL may enter into fi nancial 
instruments to hedge certain foreign currency exposures, including translation ri sk of ex pected earning , firm commitments, recognized assets o r liabilities, 
anticipated transacti ons and net investments. 

The fo llowing foreign cu rrency hedges were outstand ing at December 3 1. 

20 17 

Effect of a I 0% 
Adverse Movemen l 

Fair Va lue, in Foreign Maturities 
Ex posure Net- Asset Currency Ranging Exposure 
Hedged (Lia bilit y) Exc hange Rates (a) Throug h Hedged 

Economic hedges (b) £ 2,563 s 15 s (323) 2020 £ 1,909 

(a) Effects of adverse movements decrease assets o r increase liabilities, as applicable, which could resuh in an asset becoming a liability. 
(b) To economically hedge the translation of expected earnings denomin ated in GBP. 

41/ Registrams) 

_ommodity Price Risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

20 16 

Effect of a I 0% 
Fair Va lue, Adverse 1ovemcnt 
Net - Asset in Fo reign Curre ncy 
(Liabili ty) Excha nge Rates (a) 

s 184 s (215) 

PPL Electric is requ ired to purcha e electricity to fulfill its obligation as a PLR. Potentia l commodit y price ri sk is mitigated through its PUC-approved 
cost recovery mechani sm and fu ll-requirement uppl y agreements to serve its PLR customers which transfer the risk to energy suppl iers. 
LG&E's and KU's rates include certain mechanisms for fue l, fuel-related expenses and energy purchases. ln addition , LG&E's rates include a mechanism 
for natura l gas supp ly ex penses. These mech anisms generall y provide for timely recovery of market price fluctuations a sociated with these expenses. 

Volumetric Risk 

PPL is exposed to vo lumetric risk through its subsidiaries as described below. 

WPD is exposed to vo lu metri c ri sk which is sign ificant ly mitigated as a result of th e method of regulatio n in the U.K. Under the RIIO-EDI price cont rol 
regu lations, recovery of such exposure occurs on a two year lag. See Note I to the Financial Statements for additional information on revenue 
recognition under RIJO-ED I. 
PPL Electri c, LG&E and KU are exposed to volumetric risk on retail sa les, mai nl y due to weather and other economic condi tio ns for which there is 
limited mitigation between rate cases. 
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9fined Benefit Plans - Equity Securities Price Risk 

"'"'e "Applicatio n of Criti ca l Accounting Policies- Defined Benefit s" for addition al in fonnatio n regard ing the effect o f equity securiti es price ri sk on plan 
assets. 

Credit Risk 

(All Registrants} 

Credit ri sk is the ri sk that the Registrant s would incur a loss as are ult o f nonperformance by counterparti es o f t he ir contractua l obligations. The Reg ist rants 
maintain credit po li cies and procedures with respect to coun terparty credit (inc lud ing requ irements th at counterpart ies mai ntai n specified cred it ratings) and 
require other assurances in the fo rm o f credit support or co ll ateral in ce rt ai n ci rcumstances in o rder to limit counterparty cred it ri sk . However, the Registra nts, 
as app licable, have concentrat ions of suppli ers and customers amo ng elec tri c utilities, fi nanc ial institutio ns and energy marketing and trading companies. 
These co ncent rations may impact the Registrant s' overall exposure to credit ri sk , pos itive ly or negati vely , as count erparties may be similarly affected by 
changes in economic, regul atory or other cond itions. 

(PPL and PPL Electric) 

ln January 20 17, the PUC issued a Fi nal Ord er approv ing PPL Elect ri c's PLR procurement plan for the period June 201 7 through May 202 1, which includes a 
total of eight so lic itations fo r electric ity suppl y semi-annually in Ap ril and Octo ber. To date, PPL Electri c has conducted two o f its planned eight competiti ve 
solicitati ons. 

Under the stand ard Suppl y Master Agreement (the Agreement) fort he competitive solic itat io n process, PPL Elec tri c requires all su pp liers to pos t coll atera l if 
thei r credit exposure exceeds an establ ished cred it limi t. In the event a supplie r default s on its ob ligation, PPL Electric wou ld be required to seek rep lacement 
power in the market. All incremental costs in curred by PPL El ectric wou ld be recoverabl e from customers in fut ure rates. At December 3 1, 20 17, most o f the 
successfu l b idders under all of the olici tations had an investment grade credit rat ing fro m S&P, and were not required to post collateral under the Ag reement. 
A small portion of bidders were requ ired to post an insignificant amount of co ll ateral under the Agreement. There is no in stance under the Agreement in 
which PPL Electric is required to post co llatera l to it suppliers . 

See ote 17 to the Financ ial Statements for add itional info rmatio n on cred it ri sk. 

Foreign Currency Translation (PPL) 

he va lue of the Briti h pound sterling fluctuates in relation to the U.S. do llar. In 201 7, changes in th is exchange ra te resulted in a fore ign currency 
.. anslation gai n of$537 mi llion , which primaril y reflec ted a $935 millio n increase to PP&E and $ 198 million increase to goodwill partially offset by a $549 
milli on increase to lo ng-term debt and an increase of$47 mi llion to o ther net li abi lities. ln 20 16, changes in thi s exchange rate resulted in a fore ign currency 
translation loss of$ 1.1 billi on, which primaril y reflected a $2. 1 bill ion decrease to PP&E and $490 mi lli on decrease to goodwill parti ally offset by a $ 1.3 
bill ion decrease to long-term deb t and a decrease of$208 mill ion to ot her net liabil ities. In 20 15, changes in this exchange rate resu lted in a foreign currency 
translatio n loss of$2 40 mill ion, which primaril y reflected a $472 mill ion decrease to PP&E and $ 11 7 mi llion decrease to goodwi ll partially offset by a $285 
mi llion decrease to long-term deb t and a decrease of$64 mi ll io n to other net liabilit ies. 

(A ll Registrants} 

Related Party Transactions 

The Reg istrants are no t aware of any materi al own ersh ip inte rests or operating responsi bi lity by senior management in out side partnersh ips, includ ing leasi ng 
transacti ons with variable interest ent ities, o r other entities doin g business wi th the Regi trants. See ote 14 to the Financial Statemen ts for addi tional 
info rmatio n on re la ted party transactions for PPL Elect ri c, LKE, LG&E and KU. 

Acquisitions, Development and Divestitures 

The Reg istrants fro m time to time eval uate o pport un ities fo r po tenti al acqu is itio ns, d ivest itures and development proj ects. Development projects are 
reexamined ba ed o n market cond itions and other fac tors to determine whether to proceed with , 
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odity or terminate the project . Any resulting transactions may impact future financial results. See Note 8 to th e Financial Sta tements for information on the 
ore signi ficant ac tivi ties. 

(PPL) 

See ote 8 to the Financial Statements for information on the spinoff ofPPL Energy Supply . 

(All Registrants) 

Environmental Matters 

Extensive federal , state and local environmental laws and regulations are applicable to PPL' , PPL Electric's, LK.E's, LG&E's and KU's airemis ions, wa ter 
discharges and the management of haza rdo us and olid waste, as well as other aspects of the Registrant s' businesses. The cost of compliance or alleged non
compliance cannot be predicted with certa inty but could be significant. ln addition, costs may increase significant ly if the requirements or scope of 
envi ronmental laws or regulations, or simi lar rules, are expanded or changed . Costs may take the form of increased capital expend itures or operating and 
maintenance expenses, mon etary fines, penalties or other restrictions. Many of these environmental law consi derati ons are also app licable to the operations 
of key suppliers, or customers, such as coal producers and industrial power users, and may impact the cost for their products or their demand for the 
Registrants' services. lncreased capita l and operating costs are subject to rate recovery. PPL, PPL Electric, LK.E, LG&E and KU can provide no assurances as 
to the ultimate outcome of future enviro nmental or rate proceedings before regulatory authorit ies. 

See ote 13 to the Financial Statement for a discussion of the more significant environmental matters including: Legal Matters, AAQS, Climate Change, 
CC Rs, and ELGs. See "Financial Condition- Liquidity and Capi tal Resources- Forecasted Uses of Cash- Capi tal Ex pendirures" in "Item 7. Combined 
Management's Di cussion and Analysis of Financial Condit ion and Results ofOperations" for information on projected environmental capital expenditures 
for 20 18 through 2022 . See Note 19 to the Financial Statemen ts for inforn1ation related to the impacts ofCCRs on AROs. 

Sustainability 

Increasing attention has been focu ed on a broad range of corporate activities under the heading of"su tainability", which has resulted in a significant 
increase in the number of requests from interested parties for information on sustainability topics. These parties range from investor groups focused o n 
environ mental , social , governance and other matters to non-investors concemed with a variety of pub lic policy matters. Often the scope of the inforn1ation 
sought is very broad and not necessarily relevant to an issuer's business or industry. As a result, a number of private groups have proposed to standardi ze the 
subject matter constitu ting sustainabili ty, ei ther generally or by industry. Those efforts remain ongoing. In add ition , certain of these pri vate groups have 

lvocated that the SEC promu lgate regulations requiring specific sustainab ility reporting under the Securities Exchange Act of 1934, a amended (the "'34 
ct"), or that issuers vo luntaril y include cert ain su stainability disclosure in their ' 34 Act reports. To date , no new reporting requirements have been adopted 
·proposed by the SEC. 

As has been PPL's practice, to the extent sustainability issues have or may have a material impact on the Registrants ' financial condition or results of 
operation, PPL discloses such matters in accordance with app li cable securities law and SEC regu lations. With re pect to other sustainability topics that PPL 
deems relevant to investors but that are not required to be reported under applicable securi t ies law and SEC regu lati on , PPL will continue each spring to 
publish its annual sustai nability report and post that report on its corporate website at www.pplweb.com and on www.pplsustainability.com. either the 
infomation in such annual sustainability report nor the information at such websites is incorporated in this Forn1 I 0-K by reference, and it hould not be 
consi dered a part of this Form I 0-K. ln preparing its sustainabili ty report, PPL is guided by the framework established by the Global Reporting Initiative, 
which identifies environmental , social , governance and other subject matter categories, together with recent efforts by the Edison Electric Institute to provide 
guidance as to the appropriate subset ofsustainability information that can be applied consistently across the electri c utility industry. 

Cybersecurity 

See "Cybersecurity Management" in ' ' hem I . Business" and " It em I A. Risk factors" for a discussion of cybersecurity risks affec ting the Registrants and the 
related strategies for managing these risks . 
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om petition 

-~e "Co mpet ition" under each ofPPL's reportable segments in "Item I. Business - Genera l - Segment information" and "Item I A. Ri sk Factors" for a di scussion 
of competitive factors affecting the Registra nts. 

New Accounting Guidance 

See ote 2 1 to the Financial Statements for a discussion of new accounting guidance pending adoption. 

Application of Critical Accounting Policies 

Financial condition and results of opera tio ns are impacted by the methods, assumpt ions and estimates used in the app lication of crit ical acco unting po licies. 
The following accoun ting policies are particularly important to an understanding of the reported financial condition or results of operations and requ ire 
management to make estimates or other judgment of matters that are inherent ly uncertain . Changes in the estimates or other judg ments included within these 
accountin g policies could result in a sign ificant change to the information presented in the Financial Statements (these accoun ting policies are also di scussed 
in ote I to the Financial Statements). Senior management has reviewed with PPL's Audit Committee these critical accounting policies, the following 
disclosures regarding their application, and the estimates and assumptions regarding them. 

Defined Benefits 

(All Registrants) 

Certa in o f the Registrants and/or their su bsidi aries sponsor or participate in , as appl icab le, cert ain qualified funded and non-qualified unfunded defined 
benefit pension plans and both funded and unfunded other postretirement benefit pl ans . These plan s are applicable to the majority of the Registrants' 
emp loyees (based on elig ibi lity for their applicable plans). The Registrants and certain of their subsidiaries record an asset or liability to recognize the funded 
status of all defined benefit plan s with an offsetting entry to AOCI or, in the case of PPL Elect ri c, LG&E and KU, regulatory assets and liabilities for amounts 
that are expected to be recovered through regulated custo mer rates . Conseq uentl y, the funded statu s of all defined benefit plans i fully recognized on the 
Balance Sheets. See otes 6 and II to the Financial Statements for additiona l information abo ut th e plans an d the accounting for defined benefits. 

A summary of plan sponsors by Registrant and whether a Registrant or its subsidiaries sponsor (S) or participate in and rece ives allocations (P) from those 
pl ans is shown in the tabl e bel ow. 

nlan Spo nso r 

PL Services 

.IPD (a) 

LKE 

LG&E 

(a) Does not sponsor or participate in other postretirement benefits plan . 

PPL 

s 
s 

PPL Electric 

p 

LK E 

s 

LG&E 

p 

s 

KU 

p 

Management makes certain assumptions regarding the valuation ofbenefit obli ga tions and the performance of plan assets. As such, annual net periodic 
defined benefit costs are recorded in current earnings or regulatory assets based on estimated result s. Any differences between actual and estimated result s are 
reco rded in AOCI , or in the case of PPL Electric, LG&E and KU, regulatory assets and liab ilities for amoun ts that are expected to be recovered through 
regulated customer rates. These amounts in AOCJ or regulatory assets and liabi lities are amorti zed 10 income over future periods. The delayed recognitio n 
all ows for a smoothed recognition of costs over the working lives of the employees who benefit under the plans. The primary assumptions are: 

Di scou nt Rate- The di scount rate is used in ca lculating the pre ent va lue ofbenefit , wh ich is based on projections ofbenefit payments to be made in the 
future . The objective in selecting the di scount rate is to measure the si ngle amount that , if invested at the measurement date in a port folio ofhigh-quali ty 
debt instruments, would provide the necessary future cash fl ows to pay the accumulated benefits when due. 

Expected Return on Pl an Assets- Management projects the long-term rates of return on plan a sets that wi ll be earned over the life of the plan. These 
projected return reduce the net benefi t costs the Registrants record currentl y. 
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Rate ofCompensation Increase- Management projects employees' annua l pay increases, which are used to project employees' pension benefits at 
retirement. 

Health Care Cost Trend Rate- Management projects the expected increases in the cost of health care. 

In addition to the economic assumptions above that are evaluated annually, Management mu t also make assumptions regarding the life expectancy of 
employees covered under their defined benefit pension and other postretirement benefit plans . 

. S.- at December 3 1, 20 14 , the plan sponsors adopted the mortality tables issued by the Society of Actuaries in October 20 14 (R.P-20 14 base tables) for 
all U.S. defined benefit pension and other postretirement benefit plans. In addition, at December 31 , 2017, the plan sponsors updated the basis for 
estimating projected mortality improvements and selected the MP-2017 improvement scale for all U.S. defined benefit pension and other postretirement 
benefit plans. This new mortality assumption retlects the expectation of lower ongoing improvements in life expectancies. 

U.K.- at March 3 1 20 16, the U.K. plan sponsors adopted the new mortality assumptions based on the "SAPS S2 All" tables issued by the Self-
Ad mini tered Pensions Schemes' (SAPS) study for al l U.K. defined benefit pension plans. In addition , the U.K. plan ponsors updated the ba is for 
estimating projected mortality improvements and selected the CM I 2015 Core Projection model published by the Continuous Mortality Investigation 
study with a long-tellll future improvement rate of I% for al l U.K. defined benefit pension plans. These new mortality assumptions reflect the impact of 
the most recently ava ilable actual scheme mortality data (which has been higher than previously expected) on both current life expectancies and the 
expectation of continuing improvements in life expectancies. The use of the new base tables and improvement scale resulted in a decrease to U.K. 
defined benefit pension obligations, a decrease to future expense and an increase to funded stat us. 

(PPL) 

In selecti.ng the discount rate for its U.K. pension plans, WPD start s with a cash fl ow analysis of the expected benefit payment stream for its plans. These plan
specific cash flows are matched against a spot-rate yield curve to determine the assumed discount rate . The spot-ra te yield curve uses an iBoxx British pounds 
sterling denominated corporate bond index as its base. From this base, those bonds with the lowest and highest yields are eliminated to develop an 
appropriate ubset ofbonds. Historically , WPD u ed the single weighted-average discount rate derived from the spot rates used to discount the benefit 
obligation. Concurrent with the annua l remeasurement of plan assets and obli ga tions at December 31,2015, WPD began u ing individual spot rates to 
measure service cost and interest cost beginning with the calculation of20 16 net periodic defined benefit cost. 

An individual bond matchin g approach, which is used for the U.S. pension plans as discussed be low, is not used for the U.K. pension plans because the 
1iverse of bonds in the U.K. is not deep enough to adequa te ly support such an approach . 

'//Registrants) 

In selecting the discount rates for U.S. defined benefit plan , th e plan sponsors start with a cash flo w analysis of the expected benefit payment stream for their 
plans. The plan-specific cash flows are matched against the coupons and expected maturity values of individually se lected bonds. This bond matching 
process begins with the full universe of Aa-rated non-callable (or callable wi th make-whole provisions) bonds, serving as the base from which those with the 
lowest and highest yie lds are eliminated to develop an appropriate subset of bonds. Individual bonds are then selected based on the timing of each plan's 
cash flows and parameters are established a to the percentage of each individua l bond issue that could be hypotheti cally purchased and the sUiplus 
reinvestment rates to be assumed . 

To determine the expected return on plan assets, plan ponsors project the long-term rates of retu rn on plan assets using a best-estimate of expected returns, 
volati lities and correlations for each asset class. Each plan's specific current and expected asset allocations are also considered in developing a reasonable 
return assumption. 

In selecting a rate of compensation increase, plan sponsors consider past experience in light of mo vements in inflation rates . 

The following table provides the weighted-average assumptions selected for discount rate, ex pected return on plan assets and rate of compensation increase 
at December 31 used to measure current year obligations and subsequent year net periodic defined benefit costs under GAAP, as applicable. 
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viscount rate 

Pension - PPL (U.S.) 

Pension - PPL (U.K.) Ob ligations 

Pension - PPL (U.K.) Service Cost (a) 

Pension - PPL (U.K.) Interest Cost (a) 

Pension - LKE 

Pension- LG&E 

Other Postretirement - PPL 

Other Postretiremen t - LKE 

Expected retun1 on plan assets 

Pension - PPL (U.S.) 

Pension - PPL (U.K.) 

Pension - LKE 

Pension - LG&E 

Other Postretirement - PPL 

Other Postretirement - LK.E 

Rate of compensa tion increase 

Pension - PPL (U.S.) 

Pension - PPL (U.K.) 

Pension - LKE 

Other Postretiremen t - PPL 

Other Postretirement- LK.E 

Assumption I Reg istrant 2017 

3.70% 

2.65% 

2 .73% 

2.31 % 

3.69% 

3.65% 

3.64% 

3.65% 

7.25% 

7.23% 

7.25% 

7.25% 

6.40% 

7. 15% 

3.78% 

3.50% 

3.50% 

3.75% 

3.50% 

20t6 

4 .2 1% 

2.87% 

2.99% 

2.41 % 

4. 19% 

4.13% 

4 . 11 % 

4 . 12% 

7.00% 

7.22% 

7.00% 

7.00% 

6.2 1% 

6.82% 

3.95% 

3.50% 

3.50% 

3.92% 

3.50% 

WPD began using ind ividual spot rates from th e yield curve used to d iscount the benefit obligation to measure service cost and interest cost for the calculation of net periodic 
defined benefit cost in 2016 . PPL's U.S. plans use a single discount rate derived from an individua l bond matchin g model to measure th e benefit obligation , service cost and 
interest cost. See o te I to the Financial Statements for additional detai l . 

In electing hea lth care cost trend rates, plan spon so rs co nsi der past performance and fo recasts of health care costs. At December 3 I , 20 I 7, the health care cost 
trend rate for all plans was 6.6% for 20 18, gradually declining to an ultimate trend rate o f 5.0% in 2022. 

A va riance in the assumptions li sted above could have a significant impact on accrued defined benefit liabilities or assets, reported annual net periodic 
defined benefit costs and AOCl o r regulatory as ets and liabi lities. At December 31,2017, the defined benefit plans were recorded in the Registrants' financial 
statements as follows. 

P l'L PPL Electric LKE LG&E KU 

Balance Sheet: 

Regulatory assets (a) $ 880 $ 504 $ 376 $ 234 $ 142 

Regulatory liab il ities 27 27 27 

Pension assets 284 

Pension liabilities 8 13 246 369 45 36 

Other postretirement and postemployment 
benefit liabilities 184 62 107 74 32 

AOCI (pre-tax) 3,144 ISO 

Statement of Income: 

Detined benetits expense $ (87) $ 12 $ 33 s II $ 

In crease (decrease) from prior year (52) (2) 

(a) As are uh of th e 20 14 Kentuck y rate case settlemen t that became effective July I , 20 15 , th e difference between pension cost ca lculated in accordance with LG&E's and KU's 
pension accounting policy and pension cost calculated using a I 5 year amortization period for actuarial gains and losses is recorded as a regulatory asset. At December 3 I , 2017 , 
the balances were $33 million for PPL and LKE, S 18 million for LG& E and $ 15 million fo r KU. See o te 6 to th e Financial Statements for addi tional information . 

-he following tables reflect changes in certain assumptions based on the Registrants' primary defined benefit plans. The tables reflect either an increase or 
ecrease in each a sumption. The inverse of th is change wou ld impact the acc rued defined benefit liabilities or assets, reported annual net periodic defined 
enefit costs and AOCI or regulatory assets and liabiliti es by a si milar 
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no unt in the opposi te direction . The sensi ti vities below re flec t an evaluation of the change based so lely on a change in that assumpt ion . 

ctuari a l assumptio n 

Discount Rate 

Expected Retu m on Plan Assets 

Rate of Compensation Increase 

Health Care Cost Trend Rate (a) 

(a) On ly impacts o ther postretirement benefits. 

Ac luaria l assumption 

PPL 

Discount rates 

Expected return on plan assets 

Rate of compensation increase 

Health care cost trend rate (a) 

P P L Elect ric 

Discount rates 

Expected rerum on plan assets 

Rate of compensation increase 

Health care cost trend rate (a) 

LK E 

Discount rates 

Expected return on plan assets 

Rate of compensation increase 

Health care cost trend rate (a) 

LG&E 

K 

Discount rates 

Expected return on plan assets 

Rate of compensation increase 

Health care cost trend rate (a) 

Discount rates 

Expected rerum on plan assets 

Rate of compensation increase 

Health care cost trend rate (a) 

(a) On ly impacts other postretiremen t benefi ts. 

Income Taxes (All Reg istrants) 

s 

Inc rease (Decrease) 

Defined Benefit 
Lia bilities 

520 s 
n/a 

72 

4 

64 

n/a 

8 

68 

n/a 

10 

21 

n/a 

2 

18 

n/a 

2 

(Increase) Decrease 

AOCI 
(pre-ta x) 

416 

n/a 

60 

28 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

s 

Increase (Dec rease) 

Net Reg ulatory 
Assets 

104 

n/a 

12 

4 

64 

n/a 

8 

40 

n/a 

21 

n/a 

2 

18 

n/a 

2 

s 

(0.25%) 

(0.25%) 

0.25 % 
1% 

Increase (Decrease) 

Defin ed Benefit 
Costs 

43 

27 

9 

4 

4 

8 

2 

2 

The Reg istrants have compl eted or made reasonable estimates oft he effects of t he TCJA and reflected these amounts in their December 31 , 2017 financial 
statemen ts. The Regi trants continue to eva luate the app lication of the TCJA and have used significant management judgment to make certain assumptions 
concernin g the appl icat ion of various components oft he law in the calculation of2017 income tax expense. The current and deferred components of the 
income tax expense calculations that the Registrants consider provisional due to uncertainty either with respect to the technical app lication of the law or the 
quantifi cation of the impact of the law include (bu t are not limi ted to): tax depreciation, deductible executive compensation , and the accumulated foreign 
earnings used to calculate the deemed dividend included in PPL's taxab le income in 20 17 along with the impact of associated foreign tax credits and related 
valuation allowances. The Registrant believe that classification ofthese items as provisional is appropriate. The Registrants have accounted for these items 
ba ed on their interpretation oft he TCJA. 
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1rther interpretive guidance on the TCJA from the IRS, Treasury, the Joint Committee on Taxation through it s "Blue Book" o r fro m Congress in the form of 
:cbnical Corrections may d iffer from the Registrants' in te rpretation ofthe TCJA. 

Significant management judgment is also required in developing the Regi trants' p rovision for income taxes, primarily due to the uncertainty related to tax 
positions taken o r ex pected to be taken in tax returns, va luation allowances o n deferred tax assets and whether the und istributed earnings ofWPD are 
consi dered indefini te ly reinvested . 

Significant management judgment is req uired to detennine the amount ofbenefi t recognized related to an uncertain tax position . Tax positions are eva luated 
following a two-step process. The first step requires an ent ity to detennine whether, baed on the technical merits suppo rt ing a particular tax position, it is 
more like ly than not (g reate r th an a 50% chance) tha t the tax position wi ll be sustained . This determin a tion assumes that the relevant taxi ng autho rity will 
examine the tax position and is aware of a ll the relevan t facts su rrounding the tax position . The second step requires an entity to recognize in the financial 
sta tements the benefit of a tax po ition that meets the more-likely-than-not recognition criterion. The benefit recognized is measured at the largest amount of 
benefit tha t bas a likeli hood of realization , upon settlement, that exceeds 50% . Management considers a number of factors in assess ing the benefit to be 
recognized , including negotiation of a sett lement. 

On a qu arterl y basis , uncertain tax positions are reas essed by considering information known as of the reporting date. Based on management 's assessment of 
new informat ion, a tax benefit may subsequently be recognized for a previously unrecognized tax position , a previously recognized tax position may be 
de recogni zed, o r the benefit of a previously recognized tax posi tion may be remeasured . The amounts ultimately pa id upon resolution of issues raised by 
taxing authorities may differ materially from the amoun ts acc rued and may materi ally impact the fin ancial statements in the future . Unrecognized tax benefits 
are c lassified as current to the extent management expects to settle an uncertain tax position by pay ment o r receipt of cash within o ne year of the reporting 
date. 

At December 31 , 20 17, no significant changes in unrecognized tax benefits are projected over the nex t 12 months. 

The need for va luat ion a ll owances to reduce deferred tax assets a lso requi res significant management judgment. Valuation allowances are ini tially recorded 
and reevaluated each reporting period by assessing the likelihood of the ulti mate realization of a deferred tax asset. Management considers a number of 
factors in assessing the reali zat ion of a deferred tax asset, including the reversal of temporary differences, future taxabl e income and ongoing prudent and 
fea si ble tax pl anning strat egies. Any tax planning strategy utilized in this assessment must meet the recognition and measurement c rit eria uti li zed to account 
for an uncertain tax position . Management a lso considers the uncertainty posed by political risk and the effect o fthi s uncert ainty on the various factors th at 
management takes in to account in evaluati ng the need for va luat ion allowances. The amount of deferred tax assets ultimately rea lized may differ materially 
from the estimates utilized in the computati on of valuatio n allowances and may materi ally impact the financia l statements in the future . 

- :e ote 5 to the Finan cial Statements for income tax di sclosures, including th e impact of the TCJA and management 's conclusion tha t the undistributed 
1mings ofWPD are consid ered indefin ite ly re invested. Ba ed on this conclu sion, PPL Global does not record U.S. federal income taxes on WPD's 
1distributed earnings . 

Regulatory Assets and Liabilities 

(All Registrants) 

PPL Electri c, LG&E and KU, are subject to cost -based rate regulation. As a result, the effects of regulatory actions are required to be reflected in the financial 
sta tements. As ets and liabilities are recorded that result from the regulated ratemaking process that may not be recorded under GAAP for non-regu lated 
enti ties . Regulatory assets generally represent incurred costs that have been deferred because ucb costs are probable of future recovery in regulated customer 
rates. Regulatory liabilities are recognized fo r amounts expected to be returned through future regulated customer rates . In certain cases, regulatory li abilities 
are reco rded based o n an understanding o r agreement with the regulator that rates have been set to recover costs that are expected to be incurred in the future, 
and the regulated entity is accountable for any amount charged pu rsua nt to such rates and not yet expended for the intended purpose. 

Management continually assesses whether th e regulatory assets are probab le of future recovery by consideri ng factors such a changes in the appli cable 
regulatory and political environments, the abi lit y to recover costs th rough regulated rates, recent rate orders to other regulated entities, and the status of any 
pending o r potentia l deregulation legislation. Based on thi s continual assessment , management believes the existing regulatory assets are probable o f 
recovery. This assessment reflect s the current political and regulatory climate a t the state and federal levels, and is subject to change in the future . If future 
recovery o f costs 
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ases to be probable, the regulatory asset would be wrinen-off. Additionally, the regu latory agencies can provide flexib ility in the manner and timing of 
covery of regulatory asset . 

See ote 6 to the Financial Statements for regul atory assets and regulatory liabiliti es recorded at December 3 1,2017 and 20 16, as well as addi tional 
information on those regulatory assets and liabilities. All regulatory assets are either currentl y being recovered under specific rate o rders, represent amounts 
that are expected to be recovered in future rates or benefit future periods based upon established regulatory practices. 

(PPL) 

WPD operates in an incent ive-based regulatory structure under di tribution license granted by Ofgem. As the regulatory model is incen tive-based ratherthan 
a cost recovery model , WPD is not subject to accounting for the effects o f certain types of regulation as prescribed by GAAP for entities subject to cost-based 
rate regulation . Therefore, the accounting treatmen t of adj ustments to base demand revenue and/or allowed revenue is primaril y evaluated based on revenue 
recogni tion guidance. See ote I to the Financial Statements for add itiona l information. 

Price Risk Management (PPL) 

See "Financial Con dition - Ri sk Management " above, as well as "Price Risk Management" in Note I to the Financial Statements. 

Goodwill Impairment (PPL, LKE, LG&E and KU) 

Goodwill is tested for impairment at the repon ing unit level. PPL has determined its repon ing units to be at the same level as its reportable segments. LKE, 
LG&E and KU are individually single operating and reportable segments. A goodwill impainnent test is perfom1ed annually or more frequentl y if even ts or 
changes in circumstances indicate that the carrying amoun t of the reponing unit may be grea ter than the reponing un it's fair value. Additionally , goodwi ll is 
tested for impairment after a portion of goodwill has been allocated to a bu siness to be disposed of. 

PPL, LKE, LG&E and KU may elect either to initially make a qualitative evaluation about the likelihood of an impairment of goodwi ll o r to bypass the 
qualitative eva luatio n and test goodwill for impai m1ent using a two-step quantitati ve test. lfthe qua litat ive evaluation (referred to as "step zero") is elected 
and the assessment results in a determination that it is not more like ly than not that the fai r value of a reporting unit is less than the carry ing amou nt , the two
step quantitative impairment test is not necessary . 

When the two-step quantitative impairment test is elected or requ ired as a result of the step zero assessment , in step one, PPL, LKE, LG&E and KU determine 
whether a potent ial impairment exists by comparing the estimated fair va lue of a reponing unit with its carrying amount, including goodwill , on the 
-· easurement date . If the estimated fair va lue exceeds its carrying amount , goodwill is not co nsi dered impaired . If the canying amount exceeds the estimated 

ir va lue, the second step is performed to measure the amount of impairment loss, if any . 

The second step of the quantitative test req uires a calcu lation of the implied fair value of goodwill , which is determined in the same manner as the amount of 
goodwi ll in a business combination. That is, the estimated fair va lue of a reporting unit is alloca ted to all of the assets and liabilities of that reporting unit as 
if the reporting unit had been acquired in a business co mbination and the estimated fair value of the repo rting unit was the price paid to acquire the report ing 
unit. The excess of the estimated fair va lue of a reporting unit over the amounts assigned to it assets and liabilities is the implied fair value of goodwill. The 
implied fair value of the repo rting unit's goodwill is then compared with the carryin g amount of that goodwill. lfthe carry ing amount exceeds the implied fair 
va lue, an impairment loss is recognized in an amount equa l to that excess. The loss recognized cannot exceed the carryi ng amou nt of the reporting unit 's 
goodwill. 

PPL's goodwill was $3.3 billi on at December 3 1, 20 17, wh ich co nsists of$2 .6 billi on related to the acqui sition o fWPD and $662 million related to the 
acquisition ofLKE. PPL (for its U.K. Regula ted and Kentucky Regulated segment ), and individually , LKE, LG&E and KU elected to perform the qualitati ve 
step zero evaluation of goodwill , as of October I , 2017 . These evaluations co nsidered the excess of fair value over the carrying value of each reponing uni t 
that was calculated during step one of the quantitative impairment tests perfom1ed in the fourth quarter of20 15, and th e relevant events and circumstances 
that occurred since those tests were perfom1ed includin g: 

current year financial performance versus th e prior year; 
changes in planned capital ex pendi tures; 
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the consistency of forecasted free cash fl ows; 
earnings quality and su tainabi lity ; 
changes in market participant di scount rates ; 
changes in long-term g rowth rates; 
changes in PPL's market capitalization ; and 
the overall econo mic and regulatory enviro nments in which these regula ted entities operate. 

Based on these evaluatio ns, management concl uded it was not more likely than not that the fai r va lue of these reporting units was less than their carry ing 
values. As such, the two-step quantitative impairment test was not performed. 

Asset Retirement Obligations (PPL. LKE, LG&E and KU} 

ARO liabilit ies are req uired to be recognized for legal ob ligati ons as ocia ted with the retirement of long-lived asse ts. The initial ob ligation is measured at its 
estimated fair va lue . An ARO must be recognized when incurred if the fair va lue of the ARO can be reasonably estimated. An equivalent amount is recorded 
as an increase in the va lue of the capitalized asset and amortized to ex pen se over the useful life of the asset. For LKE, LG&E and KU, all ARO accretion and 
depreciation expenses are reclassified as a regu latory asset. ARO regulatory assets associated with certain CC R projects are amo rti zed to expen e in 
accordance with regulatory approvals. For other AROs, at the time of retirement , the related ARO regulatory asset is offset against the associated cost of 
removal regu latory liabi lity, PP&E and ARO liabil ity . 

See ote 19 to the Fi nancial Statements for additional information on AROs. 

Ln determining AROs, management must make significant judgments and estimates to calcul ate fair value. Fair va lue is developed using an ex pected present 
va lue technique based on assumpt ions of market part ici pants that consider estimated retiremen t costs in current period dollars that are inflated to the 
an tici pated retirement date and then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations oft he fair va lue of AROs could result in signifi cantly different resu lts than those identified and recorded in the financia l statements. Estimated 
ARO costs and settlement dates, which affect the carrying va lue of the ARO and the related capitali zed asset, are reviewed periodically to ensure that any 
materia l changes are incorporated into the latest estimate of the ARO. Any change to the capitali zed asset , positive or negative, is genera lly amorti zed over 
the remaining life of the associated long-lived asset. 

At December 31 , 2017, th e total recorded balances and infom1ation on the most significant recorded AROs were as follows. 

PPL 

LKE 

LG&E 

KU 

$ 

Tota l 
ARO 

Recorded 
A mount 

l{ecorded 

397 $ 

356 

121 

235 

% of Total 

284 

284 

89 

195 

1ost Signi ficant AROs 

72 

80 

74 

83 

Desc ription 

Po nds, landfills and narural gas mains 

Ponds, landfills and natural gas mains 

Ponds, landfills and narural gas mains 

Ponds and landfills 

The most sign ificant assumption su rrou ndin g AROs are the forecasted retirement costs (inc luding the settlement dates and the t iming of cash flows) , th e 
discount rates and the in flati on rates. At December 31 , 20 17, a 10% increase to retirement cost would increase these ARO liabili t ies by $32 million . A 025% 
decrease in the discount rate would increase these ARO liabilities by $4 million and a 0.25% increase in the inflation rate would increase these ARO 
liabilities by $2 million. There would be no sig ni ficant change to the annual depreciat ion ex pense of the ARO asset or the annual accretion expense o f th e 
ARO liability as a result of these changes in assumptio ns. 

Revenue Recognition- Unbilled Revenues (LKE. LG&E and K U} 

Revenues related to the sale of energy are recorded when ervice is rendered or when energy is deli ve red to customers. Because customers are billed on cycles 
which vary based on the timing of the actual meter reads taken throughout the mo nth , estimates are recorded for unbilled revenues at the end of each 
reporting period. For LG&E and K , such unbilled revenue amount reflect estimates of deliveries to customers since the date of t he last reading of their 
meters. The unb illed revenue estimates reflect consideration of factors including daily load models, estimated usage for each customer class, the effect of 
current and di fferent rate schedu les, the meter read sched ule, the bill ing schedule, actua l weather data and where applicable, the impact of 
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:ather normalization or other regulatory provisions of rate structures. See "Unbi ll ed revenues" on the Registrants' Balance Sheets for balances at 
:cember 31,2017 and 20 16. 

Other Informati on (All Reg istrants) 

PPL's Audit Committee has approved the independent auditor to provide audit and audit-related services, tax services and other services pemlitted by 
Sarbanes-Oxley and SEC rules. The audit and audit-related services include services in connection with statutory and regulatory filings, reviews of offering 
documents and registration statements, and internal control reviews. 

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

PPL Corporation, PI'L Electric tilities Corporation, LG&E and K Energy LLC, Louisvil le Gas and Electric Company and Kentucky tilities 
Company 

Reference is made to "Risk Management" for the Registrants in "Item 7. Combi ned Management's Discussion and Ana lysis of Fi nan cial Condition and 
Results of Operations." 

93 

r E ~r· CORP 1 ' r. ll\ 'H '"'"d ~~ rn q•• J u ' ~ E111 r"' 
Tho mformallon con lamed herem may nor be copied adaplPd ot dtstnbutOO and t5 nor warrar~ted to be accurcJte complotf!' or ftmely The user assumos all nsks for any damagP.s or Josw;es .msmg from any US(> of thts mforma!lon. 
except to the extent such damages or loSS(>S cannot be /muted or axduded by appllf;able law Past fmanctal perlormancr: tS no guarantee of future results 



Table of Contents 

EPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareowners and the Board of Directors ofPPL Corporation 

Opinion on the Financial Statements 

We have audited the accompanying consolidated balance sheets of PPL Corporation and subsidiaries (the "Company") as of December 
31,2017 and 2016, the related consolidated statements of income, comprehensive income, equity, and cash flows, for the years then 
ended, and the related notes and the schedule listed in the Index at Item 15 (collectively referred to as the "financial statements"). In our 
opinion, the fmancial statements present fairly, in all material respects, the financial position of the Company as of December 31, 2017 
and 20 16, and the results of its operations and its cash flows for the years then ended, in conformity with accounting principles 
generally accepted in the United States of America. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), 
the Company's internal control over financial reporting as of December 31, 2017, based on criteria established in Internal Control
Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated 
February 22, 2018, expressed an unqualified opinion on the Company's internal control over fmancial reporting. 

Basis for Opinion 

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the 
Company's fmancial statements based on our audits. We are a public accounting firm registered with the PCAOB and are required to be 
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of 
the Securities and Exchange Commission and the PCAOB. 

Je conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to 
Obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. Our 
audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or 
fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding 
the amounts and disclosures in the fmancial statements. Our audits also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the fmancial statements. We believe that 
our audits provide a reasonable basis for our opinion 

Is/ Deloitte & Touche LLP 

Parsippany, New Jersey 
February 22, 20 18 

We have served as the Company's auditor since 2015. 

Source: PPL CORP, 10-K. February 22, 2018 
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EPORT OF IN DEPENDENT REGISTERED P BLIC ACCO NTING FIRM 

• 0 the Shareowncrs and the Board of Directors of PPL Corpo ration 

Opinion on Internal Control over Financial Reporting 

We have audit ed the internal control over f inancial reporting of PPL Corporation and subsidi aries ( the "Company") as of December 3 1, 20 17, based 
on criteri a established in Internal Contml - Integrated Framework (20 13) issued by the Committee of ponsoring Organizations of the T readway 
Commi ssion (CO 0). In our op inion , the Company maintained, in a ll material respects, effecti ve internal control over finan cial reporting as of 
December 31 , 2017, based on cri teria establi shed in Internal Control - Integrated Framework (20/ 3) issued by CO 0. 

We have also aud ited, in accordance w ith the standards of the Public Co mpany Accounting Oversight Board (United States) (PCAOB), the 
conso lidated financia l statements and financial statement schedu le as of and for the year ended December 3 1, 20 17, of the Company and our report 
dated February 22, 20 18, ex pressed an unquali fied opinion on those financial statements. 

Basis for Opinion 

T he Company's management is responsible for maintaini ng effect ive internal con trol over financial reporting and for it s assessment of the 
effectiveness of internal control over financi al reporting, included in the accompanying Management ' s Report on Interna l Control over Financial 
Reporting at Item 9A . Our responsibility is to express an opinion on the Company's internal control over fi nancial reporting based on our audit. We 
are a public acco unting firm registered with the PCAO B and are req uired to be independent with respect to the Company in accordance wi th the U.S. 
federal securities laws and the app licable rules and regu lations of the Securiti es and Exchange Commission and the PCAOB. 

We conducted our audit in accordance wi th the standards of the PCAO B. Those standards require that we plan and perform the aud it to obtain 
reasonabl e assurance about whether effecti ve internal control over fi nancial reporting was main tained in a ll material respects. Our audit included 
obtaining an understanding of in ternal control over financial reporting, assessing the risk that a material weakness ex ists, testing and evaluating the 
de ign and operating effecti veness of in ternal contro l based on the assessed ri sk, and performing such other procedures as we considered necessary in 
the circum stances. We believe that ou r audit provides a reasonable basis for our opi ni on. 

Definition and Limitations of Internal Control over Financial Reporting 

company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial 
:porting and the preparation of fi nancial statements fo r ex ternal purposes in accordance wit h generall y accepted accounting principles. A company's 

internal control over financial reporting inc ludes those policies and procedures that (I) pertain to the main tenance of records that, in reasonab le detail , 
accurately and fairly refl ect the transactions and dispositions of the assets of the company; (2) provide reasonable assu rance that transactions arc 
recorded as necessary to permit preparat ion of financial statements in accordance wi th generally accep ted accounting princip les, and that receipts and 
expenditures of the company are being made on ly in accordance wi th auth ori zation of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have 
a material effect on the fin ancial statement s. 

Because of its inherent lim itations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any 
evaluation of effectiveness to future periods are subject to the ri sk that controls may become inadequate because of changes in conditions, or that the 
degree of compliance wit h the policies or procedures may deteri orate. 

Is/ De lo itte & Touc he LLP 

Parsippany, ew Jersey 
February 22, 20 18 

e P 'l C l~ ~tJ3i~L!. 
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Report of Independent Registered Publ ic Accounting Firm 

•• 1e Board of Directors and Shareowners ofPPL Corporation 

We have audited the accompanying conso lidated statements of income, comprehensive income, equity, and cash flows ofPPL Corporation and subsidiaries 
for the year ended December 31, 2015. Our audit also included the financial statement schedul e listed in the Index at Item 15(aX2) for the yea r ended 
December 31 , 2015 . These financial statemen ts and schedule are the responsibi lity of the Company's management. Our responsibility is to express an opinion 
on these financial statements and chedule based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimate made by management , as well as evaluating the overall financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion. 

Ln our opinion , the financial statements referred to above present fairly, in all material respects, the consolidated results of operations and cash flows of PPL 
Corporat ion and subsid iaries for the year ended December 3 1,2015, in conformity with U.S. generally accepted accounting principles. Also, in our opinion , 
the related financial statement schedule for the year ended December 31,2015 , when considered in relation to the basic financial statements taken as a whole, 
presents fairly in all material respects the infom1ation set forth therein . 

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), PPL Corporation and 
subsi diaries' internal control over financ ial reporting as of December 31 , 20 15 , based on criteria established in Internal Contro l-Integrated Framework issued 
by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) and our report dated February 19, 2016, expressed an 
unqualified opinion thereon . 

Philadelphia, Pennsylvania 
February 19, 2016 
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EPORT OF I NDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Sha reowner and th e Board o f Directo rs of PPL Electric Utilities Corpo ra tion 

Opinion on the Fina ncia l Statements 

We have aud ited th e accompanying consolidated ba lance sheets of PPL Electric Utilities Co rpo ration and subsidiaries (the "Company") 
as of December 3 1, 20 17 and 20 16, th e re lated co nso lidated statements of income, equ ity , and cash flow fo r the yea rs then ended , and 
the re lated no tes (co llective ly referred to as the "financial statements"). In our opinion , the financial statements present fair ly , in all 
material respect , the fin ancial pos ition of the Compan y as of December 31 , 20 17 and 2016, and the results of its operations an d its 
cash flow s for the yea rs then ended, in conformity with accou nting princip les generall y accepted in th e nited Sta tes of America . 

Basis for Opinion 

These fin ancia l statemen ts are the responsibi lity of th e Company's manageme nt. Our responsib ility is to express an opinion on th e 
Company's financia l sta tements based on ou r audi ts. We a re a publi c accounting flfm registered with th e Public Company Accounting 
Oversight Board (U nited States) (PCAOB) and are required to be ind epend ent with respect to th e Company in acco rd ance wi th th e U.S. 
fede ra l securities laws and the app licab le rules an d regulation of th e Securities and Exchange Com mis ion and th e PCAOB. 

We conduc ted ou r au di ts in acco rd ance with the sta nd ard s of the PCAOB. Those sta nda rds require that we plan and perform the aud it to 
obta in reasonable assurance abo ut whether the financial statements are free of ma te ria l misstatement, whether due to error or fraud . The 
Compan y is not required to have, nor were we engaged to perform, an audit of its inte rn al contro l over financial repo rt ing . A pa rt of 
our audits, we a re required to obta in an unde rsta ndin g of internal contro l over fi nancia l reporti ng but not fo r the purpose of ex pres ing 
an op inion on the effectiveness of th e Company ' s inte rn al contro l over financial reporting. Acco rdin gly , we exp ress no uch opinion. 

•ur audits included perfonning procedures to assess th e risk of material misstatement of the financial tatemen ts, whether due to error 
r fra ud , and perforn1ing proced ures th at respond to those risks. Such procedu res included examinin g, on a test bas is, evidence 

regarding the amo unts a nd disc losures in th e financia l s ta tements. Our audits a lso included eva luatin g the acco untin g principles used 
and significant estimates made by management, as well as eva lua tin g th e overall presen tation of th e financial sta tements. We believe 
that our a udi ts provide a reasona ble basis for ou r opinion . 

Deloitte & Touche LLP 

Pa rsippany , ew Jersey 
February 22 , 2018 

We ha ve served as the Company's auditor since 20 15 . 
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Report of Independent Registered Public Accounting Firm 

~ae Board of Directors and Shareowner ofPPL Electric Utilities Corporation 

We have audited the accompanying consolidated statements of income, equity, and cash flows ofPPL Electric Utilities Corporation and subsidiaries for the 
year ended December 31, 2015. These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 

We conducted our audit in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. We were not engaged 
to perform an audit of the Company's internal control over financial reporting. Our audit included consideration of internal control over financial reporting as 
a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effuctiveness of the 
Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, 
and evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated results of operations and cash flows ofPPL 
Electric Utilities Corporation and subsidiaries for the year ended December 31, 2015, in conformity with U.S. generally accepted accounting principles. 

Philadelphia, Pennsylvania 
Februazy 19, 20 16 

Source: PPL CORP. 10-K. February 22. 201 B 
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EPORT OF I NDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

• J th e So le Member and the Board of Directors of LG&E and KU Energy LLC 

Opinion on the Financial Statements 

We have audited the accompanying consolidated balance sheets of LG&E and KU Energy LLC and subsidiaries (th e "Company") as of 
December 3 1, 20 17 and 2016, th e related conso lidated statements of income, comprehensive inco me, equity, and cash flows, fo r the 
years th en ended, and th e related no tes and the sc hed ule listed in th e In dex at Item 15 (collective ly referred to as th e "financia l 
ta tem ents"). In o ur op inion , the fin ancia l statements presen t fairly , in a ll materia l respects, the fina nc ia l position of the Company as of 

December 3 1, 20 I 7 and 20 I 6 , and the results of its operations and its cash flows for th e years th en ended, in confo rmi ty with 
acco untin g principles generally accepted in the nited States of America. 

Basis for Opinion 

These fin ancia l statements are the respon sibility of th e Company's manageme nt. Our responsibility is to express an opinion on the 
financial statements based on our au dits. We are a public accoun ting firm registered with the Public Company Accounting Over ight 
Boa rd (United States) (PCAOB) and are required to be independent with respect to th e Company in accordance with th e U.S. fede ral 
securities la ws and the applicab le rul es and regulations of the Securi ties and Exchange Commiss ion and the PCAOB. 

We conducted our a udits in accordance with the sta ndard s of the PCAOB. Those sta ndards require that we plan and perform the aud it to 
obta in reasonable assurance abo ut whe ther the fina ncia l statements are free of materia l misstatement, whether due to e rror or fraud. The 
Company is not requi red to have , nor were we engaged to perfonn, an audit of its interna l contro l over financial reporting. As part of 
ou r audits, we are req uired to obtain an under tanding of interna l co ntrol ove r financial reporting but not for the purpose of exp ress in g 
an opinion on the effectiveness of the Company ' s inte rn al contro l over financial repo rting. Acco rdin g ly, we express no such op inion . 

Our audits included perfonning procedures to assess th e risks of material misstatement of the fina nc ia l statements, whether due to erro r 
or fraud, and perfonning procedures that respond to those risks. Such procedu res in c lu ded examining, on a test bas is, evidence 
regarding the amou nts and disclosu res in the financia l statements. Our audits a lso inc luded eva lu ating the acco untin g principle used 
and significan t est imates made by manageme nt, as we ll as eva luating th e overa ll prese ntation of the fin ancia l sta tements . We believe 
·'tat our audi ts provide a reasonable basis for ou r opinion. 

I Deloitte & Touche LLP 

Louisv ille, Kentucky 
February 22 , 2018 

We hav e served as th e Company ' s auditor since 20 15. 
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Report of Independent Registered Public Accounting Firm 

, ue Board of Directors and Sole Member ofLG&E and KU Energy LLC 

We have audited the accompanying consolidated statements of income, comprehensive income, equity, and cash flows of LG&E and KU Energy LLC and 
subsidiaries for the year ended December 3 1, 2015. Our audit also included the financial sta tement schedu le listed in the Index at Item 15(aX2) for the year 
ended December 31 , 20 15 . These financia l statements and schedule are the responsibility of the Company's management. Our responsibility is to express an 
opinion on these financial statements and schedule ba ed on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perforn1 the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. We were not engaged 
to perform an audit of the Company's internal control over financial reporting. Our audit included consideration of internal control over financial reporting as 
a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion o n the effectiveness of the 
Company's internal control over financia l reponing. Accord in gly, we express no such opinion. An audit also includes examining, on a test basis, evidence 
supporti ng the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management , 
and evaluating the overall financial statement presentation. We believe that o ur audit provides a reasonable basis for our opinion . 

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated results of operations and cash flows of LG&E 
and KU Energy LLC and sub sidiaries for the year ended December 31 , 20 15, in conformity wi th U.S. genera lly accepted accounti ng principles. Also, in our 
opinion, the related financial statement schedul e for the year ended December 3 1, 2015, when considered in relation to the basic financial statements taken as 
a who le, pre ents fairly in all material respects the information set forth therein. 

Louisville, Kentucky 
February 19 , 2016 
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EPORT OF INDEPEN DENT REGI STERED PUBLIC ACCOUNTING FIRM 

:> the Stoc kh o lder and th e Board o f Direc tors o f Lou isv ille Gas and Electric Company 

Opinion on the Financial Statements 

We have audited the accompa ny in g balance sheets of Lo uisv ille Gas and Electric Compa ny (the "Company") as of Decemb er 3 1, 20 17 
and 20 16, the re la ted sta temen ts o f inco me, equ ity, a nd cash fl ows, for th e years th en end ed , a nd th e re la ted notes (co llective ly re ferred 
to as th e " fin anc ia l statements"). In ou r o pinio n, the fin ancia l state ments present fa irly , in a ll material respects, the fin ancial position of 
the Compa ny as o f December 3 1, 20 17 and 2016, a nd th e resul ts o f its o pe ra tio ns and its ca h fl ows fo r th e years th en ended , in 
co nformity w ith accounting prin c ip les ge ne rally accepted in th e United States o f America. 

Ba sis for Opinion 

These finan c ia l stateme nts are th e respon sibility o f th e Company's manageme nt. Our respo ns ibility is to ex press an opinio n o n th e 
financ ial statements based o n o ur a udits. We are a public acco unting finn registe red with th e Public Co mpany Accounting O versight 
Board (United States) (PCAOB ) and are required to be independen t with respect to the Company in acco rdance with th e .. fed e ral 
securities laws a nd the applicable rul es and regulation s of th e Securities and Exchan ge Commiss ion and th e PCAOB. 

We conduc ted o ur a udits in acco rdance with th e standard s o f the PCAOB . Tho e standa rds require that we pla n a nd perfo rm th e audit to 
obtain reasonable assurance abo ut wheth e r th e fin a ncia l statements are free o f ma terial misstatement, wh e th er du e to e rror o r fraud. Th e 
Co mpany is not req uired to have, nor were we engaged to perfom1 , an audit o f its inte m a l co ntro l over fin anc ia l repo rting . As pa rt o f 
o ur a udits, we are required to o bta in an und e rsta nding o f intem a l contro l over fin anci al repo rtin g but not fo r the purpose of ex press in g 
an opi nion o n th e e ffecti veness o f the Company' in tema l co ntro l over fin a nc ial reporting . Accord in g ly , we ex press no such opinion . 

Our aud its included perfonn ing procedures to a sess th e ri sks o f material missta tement of the fin ancia l sta te ments, whethe r du e to error 
or fraud , a nd perfo rmin g procedures th at respo nd to th ose ri sks. Such procedures included examinin g , on a tes t basis, ev idence 
rega rding the amo unts and di c losures in th e fin a nc ial sta te me nts. Our audits a lso includ ed eva luatin g th e accountin g princi ples used 
and significant es tim ates made by management, as we ll as eva luating th e overa ll prese nta tion o f th e fin ancia l sta te ment . We be lieve 
that ou r audi ts prov ide a reaso nable bas is for o ur opinion. 

I Deloitte & Touche LLP 

Lo ui sv ille, Ken tuc ky 
Februa ry 22, 20 18 

We have served as the Company's a udito r s ince 20 15 . 

e f F. C (JR 
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Report of Independent Registered Publ ic Accounting Firm 

.. 1e Board of Directors and Stockholder of Louisville Gas and Electric Company 

We have audited the accompanying statement s of income, equity and cash flows of Louisville Gas and Electric Company for the year ended December 31 , 
2015. These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these financi al 
statements based on our audit. 

We conducted our audi t in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perforn1 the audit to obtain reasonable assurance about whetherthe financial statements are free of material misstatement. We were not engaged 
to perforn1 an audit of the Company's internal control over financial reponing. Our audit included con ideration of internal control over financial reporting as 
a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion o n the effec tiveness of the 
Company's internal control over financial reponing. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 
supporting the amounts and disclosure in the financial statements, assessing the accounting principles used and significant estimates made by management, 
and evaluating the overall financial statement presentation . We believe that o ur audit provides a reaso nable basis for our opinion. 

In our opinion, the financial statemen ts referred to above present fuiriy, in all material respects, the results of operations and cash flows of Louisville Gas and 
Electric Company for the year ended December 31,2015, in confonnity with U.S. generally accepted accounting principles. 

Louisville, Kentucky 
February 19, 20 16 
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EPORT OF INDEPENDENT REGISTERED PUBLIC ACCO NTING FIRM 

ro the Stockh o ld er and th e Board o f Direc to rs of Kentu cky Utilities Company 

Opinion on the Financial Statements 

We have audited the acco mpany in g balance sheets of Kentucky Utiliti es Company (the "Company" ) as of December 3 1, 201 7 and 
2016, the re lated sta tements of income, equi ty , and cash flows, fo r the yea rs then end ed , and th e re lated notes (collective ly re ferred to 
a the " fin ancial statements"). In our opinion, th e fm ancia l sta tements pre ent fairly , in a ll material respects, th e fin anc ia l position of 
th e Company as o f December 3 1, 2017 and 20 16, and th e resul ts o f its ope rations and its cash fl ows fo r th e years th en ended, in 
conformity with accountin g princ iples ge nera lly accepted in th e United States of America. 

Basis for Opinion 

These fin ancia l statements are th e responsi bility o f th e Company's management. Our respons ibility is to ex press an opinion on th e 
financial statements based on our audits. We are a public acco unting firm registe red with th e Public Company Accounting Oversight 
Boa rd (U nited Sta tes) (PCAOB) and are req uired to be in dependent with respect to th e Company in accord ance with the U.S. federal 
securiti es laws and th e applicable rules and regul ations of th e Securiti es and Exchan ge Commission and the PCAOB. 

We conducted our audi ts in accordance with th e standards o f th e PCAOB . Those stand ards require th at we plan and perfo rm th e audit 
to obta in reasonable assurance abo ut whethe r th e fin ancia l sta tements are free o f mate ri al misstatement, wheth er du e to erro r o r frau d. 
The Company is not required to have, nor were we engaged to perform, an audit of its intern al control over fi nanc ia l reporting . As part 
o f our audits, we are required to obta in an understanding of intern a l contro l over finan cial reporting but not fo r the purpose of 
ex pressing an opinion on the effectiveness o f th e Company's internal contro l over fin anc ia l reportin g. Acco rdin g ly , we express no 
such opinion. 

Our audits included perfo nni ng procedures to assess th e risks o f ma te rial misstatement of th e fin ancia l statements, wheth er du e to erro r 
o r fraud , and performin g procedures th at respond to th ose risks. Such procedures inc luded examining, o n a test bas is, evidence 
regardin g th e amounts and d isc losures in th e fi nancia l statements. Our audits a lso inc luded eva luating th e accountin g principles used 
and s ignificant estimates made by management, as we ll as eva luatin g th e overa ll presenta tion o f th e fin ancia l statements. We be lieve 
•h at our audi ts prov ide a reasonable bas is fo r our opinion. 

I Deloitte & Touche LLP 

Louisville, Kentucky 
February 22, 20 18 

We have served as th e Company ' s audito r s ince 2015 . 

e F 1l R , K t Jar v , L 

103 

e I~ St r h"' 
Themformat1on con tamed herem may nor be copHKI adapted or d1stnbuted and IS nor watranlod robe accutale complete or IJmel-y The user assumes all nsks for any damages or lo~ MlSmg from any uw of thiS mformatton 
e..J'CCIPI to the extent such damages or los!>Cs cannot be hmtt('C/ or exduded by appiK:Bble l<rw P.tst lmanoill perlormauet? l!i no guat.nt£16 of fururu results 



Table of Contents 

Report of Independent Registered Publ ic Accounting Firm 

.. 1e Board of Directors and Stockholder of Kentucky Utilities Company 

We have audited the statements of income, equity and cash fl ows of Kentucky Utilities Company for the yea r ended December 3 1, 2015 . These financial 
tatements are the responsibility of the Co mpany's management. Our responsibi li ty is to ex press an o pin ion on these financial statements based on our audit. 

We co nducted our audit in accordance wi th the standards o f th e Public Company Accounting Overs ight Board (United States). Those tandards require that 
we plan and perfo rm the audit to ob ta in reason able assurance about whether the financial statements are free of materi al mis tatement. We were not engaged 
to perform an audit of the Co mpany's internal control over financial repo rting . Our audit inc luded consideration of internal control over financial reporting as 
a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company's internal control over financia l reporting. Accordin gly, we express no such opinion. An audit also includes examining, on a test basis, evidence 
supporting the amoun ts and disc losures in the financial statements, assessing the accounting princ ipl es used and signi ficant esti mates made by management, 
and evaluating the overa ll financial statement pre entatio n. We believe that our aud it provide a reasonable basis for our opinion. 

ln our opinion, the financia l statement s referred to above present fairly, in all material respects, the results o f operations and cash flows of Kentucky Utilities 
Company for the yea r ended December 3 1, 201 5, in conformity with U.S. genera lly accepted accounting principles. 

Louisvi lle, Kentucky 
February 19 , 20 16 
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"EM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

~..;ONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions of Dollars. except share data) 

2017 2016 2015 

Operating Revenues $ 7,44 7 $ 7,5 17 $ 7,669 

Operating Ex penses 

Operation 

Fuel 759 791 863 

Energy purchases 685 706 855 

Other operation and maintenance 1,635 1,745 1,938 

Depreciation 1,008 926 883 

Taxes, other than income 292 301 299 

Total Operat ing Expenses 4,379 4 ,469 4 ,838 

Operating Income 3,068 3,048 2,83 1 

Other Income (Expense)- net (255) 390 108 

Interest Expense 901 888 87 1 

Income from Continuing Opera tions Before Inco me Taxes 1,912 2,550 2 ,068 

tcome Taxe 784 648 465 

Income from Co nti nuing O per ations After Income Taxes 1,128 I ,902 I ,603 

Loss from Di scontinued Operat ions (net o f income taxes) (Note 8) (92 1) 

Net Income $ 1,128 $ I ,902 $ 682 

Ea rnings Per Sha re of Common Stoc k: 

Income from Continuing Operations After Income Taxes Available to PPL Common Shareowners: 

Basic $ 1.64 $ 2.80 $ 2.38 

Diluted $ 1.64 $ 2.79 $ 2.37 

Net Income Available to PPL Common Shareowners : 

Basic $ 1.64 $ 2.80 $ 1.0 I 

Diluted $ 1.64 $ 2.79 $ 1.01 

Dividends Decla red Per Sha re of Co mmon Stoc k $ 1.58 $ 1.52 $ 1.50 

Weighted-Ave ra ge Shares of Co mmon Stock Ou tstanding (in thousands) 

Basic 685,240 677,592 669 ,8 14 

Diluted 687,33 4 680,446 672,586 

77Je accompanying No tes to Finan cial Statements are an integral part of th e financial statements. 
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ONSOLIDATED STATEMENTS OF COMPREHENSNE INCOME 
OR THE YEARS ENDED DECEMBER 31 , 

PPL Corporation and Subsidiaries 
(Millions of Dollars) 

2017 2016 2015 

Net income $ 1,128 $ 1,902 $ 682 

Other comprehensive income (loss): 

Amounts arising during the peri od - gains (losses), net of tax (expense) benefit: 

Foreign currency translation adju tments, net of tax of($ 1 ), ($4), $1 538 (1,1 07) (234) 

Avai lable-for-sale securities, net of tax of$0, $0, ($9) 8 

Qualifying derivatives, net of tax of$19, ($ 18), $0 (79) 91 26 

Defined benefit plans: 

Prior service costs, net of tax of$0, $2, $6 (3) (9) 

et actuarial gain (loss), net of tax of$72 , $40, $67 (308) (61) (366) 

Reclassifications to net income - (gai ns) losses, net of tax expense {benefit): 

Available-for-sale securities, net of tax of$0, $0,$2 (2) 

Qualifying derivatives, net of tax of($ 18), $2 1, ($15) 73 {91) 2 

Equity investees' other comprehensive (i ncome) loss, net oft ax of$0, $0,$0 (I) ( I) 

Defined benefit plans: 

Prior service costs, net of tax of($ 1), ($ 1), $0 I 

Net actuarial (gain) loss, net of tax of{$37), ($3 5), ($46) 130 121 146 

Total other comprehensive income (loss) 356 {I ,050) (430) 

omprehensive income $ 1,484 $ 852 $ 252 

77re accompanying No tes to Finan cial Statements are an integral pan of the financial sta tements. 
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ONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
PL Corporation and Subsidiaries 

(Millions of Dollars) 

Cash Flows from O pera ting Acti vities 

Net income 

Loss from discontinued operations (net of income taxes) 

Income from continuing operations (net of income taxes) 

Adjustments to reconcile Income from continu ing operations (net of taxes) to net cash provided by (used in ) 
operatin g act ivities- continuin g operatio ns 

Depreciation 

Amortization 

Defmed benefit plans- expense (income) 

Deferred income taxes an d investment tax credits 

Unrealized (gains) losses on derivatives, and other hedging activities 

Stock compensation expense 

Other 

Chan ge in current assets and current liabilities 

Accounts receivable 

Accounts payab le 

Unbi lled revenu es 

Fuel, materials and supplies 

Taxes payable 

Regulatory assets and liabilities, net 

Other 

Other operating activities 

Defined benefit plans- fundin g 

Senlement of interest rate swaps 

Other assets 

Other liabilities 

Net cash provided by operating activities- continuing operations 

et cash provided by operatin g activities- discontinued operations 

Net cash provided by operating activities 

Cash Flows from Investing Activities 

Expend itures for property, plant and equipment 

Ex penditures for intang ible assets 

Proceeds from the sale of other investments 

Other investing activities 

Net cash used in investing activities- continuing operations 

et cash used in investing activities- discontinued operations 

Net cash used in investing activitie 

Cash Flows from Financing Activities 

Issuance of long-term debt 

Retirement of long-term debt 

Issuance of common stock 

Pay men t of common tock div idends 

et increase in shon-terrn debt 

Other fi nancing activities 

Net cash provided by (used in) financing activities- continuing operations 

Net cash used in financing activities - discontinued operations 

Net cash distributions to parent from discontinued operations 

Net cash provided by (used in) financing ac tivi tie 

:ffect of Exchange Ra tes on Cash and Cash Equiva lents 

Net (Increase) Decrease in Cash a nd Cash Eq uivalent s incl uded in Disco nt inued Opera tions 

et Increase (Deerease) in Cash a nd Cash Eq uiva lents 

Cash and Cash Eq uiva lents at Beginning of Period 

20 17 

1,128 

1,128 

1,008 

97 

(95) 

707 

178 

38 

(9) 

(33) 

( 10) 

(48) 

40 

3 

(12) 

14 

(565) 

30 

( 12 ) 

2,46 1 

2,46 1 

(3, 133) 

(38) 

IS 

(3 ,156) 

(3 ,156) 

1,515 

(168) 

453 

(1,072) 

11 5 

( 19) 

824 

824 

IS 

144 

341 

s 

20 16 

1,902 s 

1,902 

926 

80 

(40) 

560 

19 

28 

(I 2) 

(I 5) 

57 

(63) 

(3) 

31 

(59) 

(32) 

(427) 

(9) 

42 

(95) 

2,890 

2,890 

(2 ,920) 

(37) 

2 

37 

(2,91 ) 

(2,918) 

1,342 

(930) 

144 

( 1,030) 

29 

6 

(439) 

(439) 

(28) 

(495) 

836 

20 IS 

682 

92 1 

1,603 

883 

59 

56 

428 

(77) 

31 

(1 4) 

47 

(116) 

54 

24 

(175) 

42 

(7) 

(499) 

(101) 

(19) 

53 

2,272 

343 

2,615 

(3 ,533) 

(37) 

136 

(5) 

(3,439) 

(149) 

(3,588) 

2,236 

( 1,000) 

203 

(1 ,004) 

94 

(47) 

482 

(546) 

132 

68 

(I 0) 

352 

(563) 

1,399 
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Cash and Cash Equivalents at End of Period 

Supplemental Disclosures of Cash Flow Information 

Cash paid (received) during the period for : 

Interest- net of amount capitalized 

Income taxes- net 

Significant non-cash transactions: 

Accrued expenditures fo r property , plant and equ ip ment at December 31 , 

Accrued expenditures for intangible assets at December 31 , 

s 

$ 

485 

845 

65 

360 

68 

77re accompanying Notes to Finan cial Statements are an integral part of th e financial statements. 
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s 
$ 

$ 

s 

341 

854 

70 

281 

117 

s 

$ 

$ 

$ 

$ 

836 

822 

179 

310 

55 
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ONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PL Corporation and Subsidiaries 

(Millions of Dollars, shares in th ousands) 

Assets 
Cur rent Assets 

Cash and cash equivalents 

Accounts recei vable (less reserve: 2017, $5 1; 2016, $54) 

Customer 

Other 

Unbilled revenues 

Fuel, materi als and suppli es 

Prepayments 

Price risk management assets 

Other current assets 

Total Current Assets 

Property, Plant and Eq ui pment 

Regulated utility plant 

Less: accumulated depreciation- regula ted util ity plant 

Regulated utility plant, net 

Non-regulated property, plant and equipment 

Less: accumulated depreciation - non-regulated property, plant and equipment 

Non-regulated property, plant and equipment , net 

Construction work in progress 

Property, Plant and Equipment, net 

Other oncurre nt Assets 

Regulatory assets 

Goodwill 

Other intangibles 

Pension benefit asset 

Price risk management assets 

Other noncurrent assets 

Total Other oncurrent Assets 

Tota l Assets 

2017 

s 

s 

20 16 

485 $ 341 

681 666 

100 46 

543 480 

320 356 

66 63 

49 63 

50 52 

2,294 2,067 

38,228 34,674 

6,785 6,013 

3 1,443 28,661 

384 41 3 

110 134 

274 279 

1,375 1,134 

33,092 30,074 

1,504 1,9 18 

3,258 3,060 

697 700 

284 9 

2 15 336 

135 l SI 

6,093 6,174 

41,479 $ 38,315 

The accompanying No tes to Finan cial Statements are an integral parr of th e financial statements. 
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ONSOLIDATED BALANCE SHEETS AT DECEMBER 31, 
PL Corporation and Subsidiaries 

(Millions of Dollars, sha res in th ousands) 

Liabilities and Equity 
Current Liabilities 

Short-term debt 

Long-term debt due wi th in one year 

Accounts payable 

Taxes 

Interest 

Dividends 

Customer deposits 

Regulatory liabilities 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other Noncurrent Liabiliti es 

Deferred income taxes 

Investment tax credi ts 

Accrued pension obligati ons 

Asset retirement obligations 

Regulatory liabilities 

Other deferred credits and noncurrent liabilities 

Total Deferred Credits and Other oncu rrent Liabilities 

Commitments and Contingent Liabilities (Notes 6 and 13) 

Equity 

Common stock - $0 .0 I par value (a) 

Addit ional paid-in capital 

Earnings rein vested 

Accumulated other comprehensive loss 

Total Equity 

Total Liabilities and Eq ui ty 

$ 

$ 

(a) 1,560,000 shares auth orized: 693.398 and 679.73 1 shares issued and oulSlanding at December 3 1, 2017 and December 3 I, 20 16. 

2017 

The accompanying No tes to Financial Statemenl.'f are an integral part of th e financial statements. 
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2016 

1,080 $ 923 

348 518 

924 820 

105 101 

282 270 

273 259 

292 276 

95 101 

624 569 

4,023 3,837 

19,847 17,808 

2,462 3,889 

129 132 

800 1,001 

312 428 

2,704 899 

441 42 2 

6,848 6,771 

7 7 

10,305 9,841 

3,871 3,829 

{3,422) (3,778) 

10,761 9,899 

41,479 $ 38,315 

The mfom!atJOn con tamed herem may nor bf' copied adapted or distributed and 15 not warrantod to be accur.Jte oomplote or timely The use- assumos all nslcs for any damages or losses ansmg from any use of th1s mformat10n 
except to the extent such damages or lo~ cannot be lrnuted or excJudOO by appfiCllble law Past f1nanaM perlomtance IS no puMalliCf of future ~Its 
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ONSOLIDATED STATEMENTS OF EQUITY 
PL Corporation and Subsidiaries 

(Millions of Dollars) 

PPL Shareowners 

Common 
stock shares Add itiona l Accumulated other 
out sta nding Commo n paid-in Earnings compre hensive 

(a) stock ca pita l reinvested loss To tal 

Decem ber 3 1,201 4 665 ,849 $ 7 $ 9,433 $ 6,462 $ (2,274) $ 13,628 

Common stock issued 8,008 249 249 

Stock-based compensation 5 5 

el income 682 682 

Dividends and dividend equivalents (1,010) (I ,010) 

Di stribution o fPPL Energy Suppl y (Note 8) (3 ,18 1) (24) (3 ,205) 

Other comprehensive income (loss) (430) (430) 

Decem ber 3 1, 20 I 5 673 ,857 $ 7 $ 9 ,687 $ 2,953 $ (2 ,728) $ 9 ,919 

Common stock issued 5,874 185 185 

Stock-based compensat io n (31) (31) 

et income 1,902 1,902 

Dividends and dividend equivalents (I ,033) (I ,033) 

Other comprehensive income (loss) (I ,050) ( I ,050) 

Adoption of stock-based compensation guidance 
cumulative effect adjustment (Note I) 7 7 

Decembe r 3 1,20 16 679 ,731 $ 7 $ 9,841 $ 3,829 $ (3 ,778) $ 9,899 

_:ommon stock issued 13,667 482 482 

Stock-based compensation (18) (18) 

et income 1,128 1,128 

Dividends and dividend equivalents (1 ,086) (I ,086) 

Other comprehen sive income (l oss) 356 356 

December 3 1, 20 17 693 ,398 $ 7 $ 10,305 $ 3,87 1 $ (3 ,422) $ 10 ,761 

(a) Shares in thousands. Each share entitles th e holder to one vote on an y question presented at any shareowners' meeting. 

n,e accompanying Notes to Financial Statements are an integral part of the financial Statements. 
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ONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
t~PL Electric Utilities Corporation and Subsidiaries 
(Millions of Dollars) 

201 7 

Operating Revenues $ 2,195 

O perati ng Expenses 

Operation 

Energy purchases 507 

Energy purchases from affiliate 

Other operation and maintenance 571 

Depreciation 309 

Taxes, other than income 107 

Total Operating Expenses 1,494 

Oper ating Incom e 701 

Other Income (Expense)- net II 

Lnterest Ln come from Affi liate 5 

Interest Expense 142 

nco me Before Inco me Taxes 575 

income Taxes 213 

et I nco me (a) $ 362 

(a) Net income equals co mprehensive income. 

Th e accompanying No tes to Finan cial Statemellls are an in tegral part of th e financial statements. 
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2016 20 15 

$ 2,156 $ 2,124 

535 657 
14 

599 607 

253 214 
105 94 

1,492 1,586 

664 538 

17 8 

129 130 

552 416 

212 164 

$ 340 $ 252 

The mformatton con tamed herem may nor bf> cop~«/ adapted or dtstnbuted and •s not warranted to be acc.urate complete or 11me/y The use assumes all n.sks for any damages at losses ansmg from any use of thts mfonnat1on 
exceptio the extent such damages or losse~ cannot be 11m1ted or excluded by appliCable taw Past fmanaa/ perlonnanoo tS no guarantee of future results 
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ONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
PL Electric Utilities Corporation and Subsidiaries 

(Millions of Dollars) 

2017 2016 2015 

Cash Flows from Operating Activities 

et income s 362 $ 340 $ 252 

Adjustments to reconcile net income to net cash provided by (used in) operating activities 

Depreciation 309 253 214 

Amortization 33 32 26 

Defined benefit plans - expense 12 II 16 

Deferred income taxes and investment tax credits 258 221 220 

Other (8) (13) (12) 

Change in current assets and current liabilities 

Accounts receivable (57) 16 50 

Accounts payab le 3 58 (I 07) 

Unbilled revenues (13) (23) 22 

Prepayments 3 43 (I) 

Regulatory assets and liabilities (5) (62) 35 

Taxes payable (4) (12) (108) 

Other (I) (7) 21 

Other operating activities 

Defined benefit plans - funding (24) (33) 

Other assets IS 19 (I 0) 

Other liabilities (3) (4) 17 

Net cash provided by operating activi ti es 880 872 602 

:ash Flows from Investing Activities 

Expenditures for property, plant and equipment (I ,244) {I ,125) (I ,097) 

Expenditures for intangible assets (I 0) (9) (I 0) 

Other investing activities 2 4 (I ) 

et cash used in investing activities (1,252) (I , 130) (I ,108) 

Cash Flows from Financi ng Activities 

Issuance oflong-term debt 470 224 348 

Retirement oflong-terrn debt (224) (100) 

Contributions from PPL 575 220 275 

Payment of common stock dividends to parent (336) (288) (181) 

et increase (decrease) in short-term debt (295) 295 

Other financing activ ities (6) (3) (3) 

Net cash provided by financing activities 408 224 339 

Net Increase (Decrease) in Cash and Cash Equivalents 36 (34) (167) 

Cash and Cash Equivalents at Beginning of Period 13 47 214 

Cash and Cash Equivalents at End of Period s 49 $ 13 $ 47 

Supplemental Disclosures of Cash Flow Information 

Cash paid (received) during the period for: 

Interest- net of amount capitalized s 128 $ 115 $ 11 7 

Income taxes- net s 4 $ (48) $ 38 

Sign ificant non-cash transactions: 

Accrued expenditures for property , plant and equipment at December31 , $ 133 $ 126 $ 98 

n.e accompany ing Notes ta Finan cial Statements are an integral pan of th e finan cial statements. 
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ONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PL Electric Utilities Corporation and Subsidiaries 

(Millions of Dollars. shares in thousands) 

Assets 
Current Assets 

Cash and cash equivalents 

Accounts recei vable (less reserve : 2017 , $24 ; 201 6, $28) 

Customer 

Other 

Unbi lled revenues 

Materials and supplies 

Prepayments 

Regulatory assets 

Other current assets 

Total Current Assets 

Property, Pl a nt a nd Eq uipment 

Regulated util ity plant 

Less: accumulated depreciation- regul ated util ity plant 

Regulated utility plant, net 

Construction work in progress 

Property, Plant and Equipment, net 

)ther No ncurrent Assets 

Regulatory assets 

Intangibles 

Other noncurrent assets 

Total Other oncurrent Assets 

Tota l Assets 

The accompanying No tes to Finan cial Sta tements are an integral part afthefinancial statements. 
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$ 

$ 

2017 

49 

279 

7 1 

127 

34 

6 

16 

6 

588 

10,785 

2,778 

8,007 

508 

8,515 

709 

259 

II 

979 

$ 

2016 

13 

272 

2 1 

114 

32 

9 

19 

8 

488 

9,654 

2,714 

6,940 

641 

7,581 

1,094 

251 

12 

l ,357 

I 0,082 $ 9,426 
======= 
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ONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PL Electric Utilities Corporation and Subsidiaries 

(Millions of Dollars. shares in th ousands) 

Liabilities and Equity 
Current Liabilities 

Short-tenn debt 

Long-term debt du e within one year 

Accoun ts payable 

Accounts payable to affili ates 

Taxes 

Interest 

Regulatory liabilities 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other oncurrent Liabiliti es 

Deferred income taxes 

Accrued pension obligations 

Regulatory liabili ties 

Other deferred credits and noncurrent liabilities 

Total Deferred Credits and Ot her oncurrent Liabili ties 

Co mmitments a nd Co ntingent Liabilities (Notes 6 and 13) 

Equity 

Common stock - no par value (a) 

Additional paid-i n capital 

Earnings reinvested 

Total Equity 

Tota l Liabilities a nd Equi ty 

(a) 170,000 shares autho rized; 66 ,368 shares issued and outstanding al December 31 , 20 17 and December 31, 201 6. 

$ 

$ 

Th e accompanying Notes to Financial Sta tements are an integral part of the financial statements. 
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2017 

386 

31 

8 

36 

86 

98 

645 

3,298 

1,154 

246 

668 

79 

2,147 

364 

2,729 

899 

3,992 

$ 

2016 

295 

224 

367 

42 

12 

34 

83 

10 1 

I ,15 8 

2,607 

1,899 

281 

90 

2,270 

364 

2, 154 

873 

3,39 1 

I 0,082 $ 9,426 ___ ....;.._ 
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ONSOLIDATED STATEMENTS OF EQUITY 
PL Electric Uti lities Corporation and Subsidiaries 

(Millions of Dollars) 

Common stock 
sha res Additi ona l paid-

outs tanding Co mmon in Earnings 
(a) stock capital r einvested Total 

December 31 , 2014 66,368 $ 364 $ I ,603 $ 750 $ 2,7 17 

et income 252 252 

Capi tal contributions from PPL (b) 33 1 331 

Dividends declared on common tock (181) (181) 

December 31 , 20 IS 66,368 $ 364 $ 1,934 $ 821 $ 3, 11 9 

et income 340 340 

Capital contributions fro m PPL 220 220 

Dividends declared on common stock (288) (288) 

December 3 1, 20 16 66,368 $ 364 $ 2,154 $ 873 $ 3,391 

et income 362 362 

Capital contributions from PPL 575 575 

Dividends declared on common stock (336) (336) 

December 31 , 2017 66,368 $ 364 $ 2,729 $ 899 $ 3,992 

(a) Shares in thousands. All co mmon shares o f PPL Electric stock are owned by PPL. 

'") Includes non-cash contributions of $56 million . See ote I I for additional information . 

Tne acco mpanying Notes to Financial Statements are an integral part of th e financial statements. 
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ONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
(Millions of Dollars) 

2017 

Operating Revenues $ 3,156 $ 

Operating Expenses 

Operation 

Fue l 759 

Energy purch ases 178 

Other operation and maintenance 806 
Depreciat ion 439 

Taxes, other than income 65 

Tota l Operating Expenses 2,247 

Operating Inco me 909 

Other inco me (Expense) - net (3) 

interest Expense 197 

lnterest Expense wi th Affilia te 18 

1come Befo re Income Ta xes 69 1 

lncome Taxes 375 

et Income $ 316 $ 

Th e accompany ing No tes to Finan cial Sta tements are an integral part of the financial sta tements. 
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2016 2015 

3,14 1 $ 3, 11 5 

79 1 863 
171 184 
804 837 
404 382 

62 57 

2,232 2,323 

909 792 

(9) (8) 

197 178 

17 3 

686 603 

257 239 

429 $ 364 

The mformatron con tamed herem may not b~ copted adapted 01 d1stnbutod and IS nor warranted to be accurate. complete or 11mely The ustY assume:s all nsks for .vJ)' damages or losses ansmg from any use of thts mformatton 
except to the extent such damages or losses cannot be l1m1ted or excluded by appiiCllble law Past fmanaal performance is no guarante..: of future rcsuhs 
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ONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
OR THE YEARS ENDED DECEMBER 31 , 

LG&E and KU Energy LLC and Subsidiaries 
(Millio ns of Dolla rs) 

et inco me 

Other co mprehensive income (loss): 

Amounts ari sing during the period - gain s (losses), net of tax (ex pense) benefit : 

Defined benefit plans: 

Prior service costs, net of tax of$ 1, $0,$2 

Net actuarial gain (loss), net of tax of$1 3, $ 18, $2 

Reclassifi cat ions to net income - (gain s) losses, net o ft ax expense (benefi t): 

Equity investees' other comprehensive (income) loss, net of tax of$0, $0, $0 

Defined benefit plans: 

Prior service costs, net of tax of ($ 1 ), ($1 ), ($ 1) 

Net actuarial (gain) loss, net of tax of($2), ($1 ), ($3) 

Tota l other co mprehensive income (loss) 

Co mprehensive income 

2017 

$ 3 16 

(2) 

(23) 

5 

(18) 

$ 298 

T1t e accompanying No tes to Finan cial Statements are an integral part of th e financial statements. 
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2016 2015 

$ 429 $ 364 

(3) 

(27) (4) 

( I ) 

2 l 

2 5 

(24) {I) 

$ 405 $ 363 
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ONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31, 
G&E and KU Energy LLC and Subsidiaries 

(Millions of Dollars) 

20 17 2016 20 15 

Cash Flows from Operating Activities 

Net income 316 s 429 s 364 

Adju stmen ts to reconci le net income to net cash prov ided by (used in ) operating activities 

Depreciation 439 404 382 

Am ortization 24 29 27 

Defined benefit plans - expense 25 27 38 

Deferred income taxes and investment tax credi ts 294 291 236 

Other 2 

Change in current assets and current liabil ities 

Accounts receivable ( 12) (3 1) 24 

Acco unts payable (9) 24 (58) 

Accounts payable to affi liates 2 (2) 

Unbilled revenues (33) (23) 20 

Fuel, materials and supplies 45 2 6 

In co me tax receivable 135 

Taxes payable 27 (7) 10 

Accrued interest 9 

Other 34 (6) 23 

Other operating activ ities 

Defined benefit plans - fund ing (35) (85) (70) 

Senlement of interest rate swaps (9) (88) 

Expenditures fo r asset retiremen t obligations (34) (26) (7) 

Other assets 8 2 (7) 

Other liabilities 8 4 19 

Net cash provided by operating activi ties 1,099 1,027 1,063 

Cash Flows from Investing Activities 

Expenditures fo r property, plan t and equipment (892 ) (79 1) (I ,21 0) 

Other in ve ting activities 4 7 

et cash used in invest ing activities (888) (790) ( 1.203) 

Cash Flows from Financing Activi tie 

et increase in notes payable with affilia tes 62 109 13 

I uance of lon g-term note with affi liate 400 

Issuance of long-term debt 160 22 1 1,050 

Retirement of long-term debt (70) (246) (900) 

Distributio ns to member (4 02 ) (3 16) (219) 

Conrributions from member 61 125 

Net increase (decrease) in short-term debt 59 (80) (310) 

Other financing activ ities 
(3) (3) ( 10) 

et cash provided by (used in) financing activit ies (194 ) (254) 149 

et Increase (Decrease) in Casb and Cash Eq uivalents 17 ( 17) 9 

Cash and Cash Equiva lents at Beginning of Period 13 30 21 

Cash and Cash Equ ivalents at End of Period 30 s 13 s 30 

Supplemental Disclo sures of Cash Flow Information 

Cash paid (received) during th e period fo r: 

Interest - net of amount capitalized 204 s 198 s 163 

Income taxe ·net 48 s (24) s ( 139) 

Significant non-cash rransaction s: 

Accrued ex penditures fo r property , plant and equip ment at December 3 1, s 174 $ 104 s 150 

77~e accompanying No tes to Finan cial Sta tements are an integral part of th e financial statements. 
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ONSOLIDATED BALANCE SHEETS AT DECEMBER 31, 
G&E and KU Energy LLC and Subsidiaries 

(Millions of Dollars) 

Assets 
Current Assets 

Cash and cash equivalents 

Accounts receivable (less reserve: 2017, $25; 20 16, $24) 

Customer 

Other 

Unbilled revenues 

Fue l, materials and supplies 

Prepayments 

Regulatory assets 

Other current assets 

Total Current Assets 

Property, Plant and Eq uipment 

Regulated utility plant 

Less: accumulated depreciation- regulated utility plant 

Regulated utility plant, net 

Construction work in progress 

Property, Plant and Equipment, net 

tther Noncurrent Assets 

Regulatory assets 

Goodwill 

Other intangibles 

Other noncurrent assets 

Total Other oncurrent Assets 

Total Assets 

2017 

$ 

The accompanying Notes to Financial Statements are an integral part of the financial statements. 

12 1 

30 

246 

44 

203 

254 

25 

18 

8 

828 

13,187 

1,785 

11 ,402 

627 

12,029 

795 

996 

86 

68 

1,945 

14,802 

$ 

$ 

2016 

13 

235 

17 

170 

297 

24 

20 

4 

780 

12,746 

I ,465 

11 ,281 

317 

11 ,598 

824 

996 

95 

78 

I ,993 

14,37 1 
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ONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
G&E and KU Energy LLC and Subsidiaries 

(Millions of Dollars) 

20 17 20 16 

Liabilities and Equity 
Current Liabi lities 

Short-term debt $ 244 $ 185 

Long-term debt due within one year 98 194 

Notes payable with affi liates 225 163 

Accounts payable 338 251 

Accounts payable to affi liates 7 6 

Customer deposits 58 56 

Taxes 66 39 

Price risk management liabilities 4 4 

Regulatory liabilities 9 18 

Interest 32 32 

Asset retirement obligations 85 60 

Other current liabilities 161 119 

Total Current Liabilities 1,3 27 1,127 

Lo ng-te rm Debt 

Long-term debt 4,66 1 4,471 

Long-term debt to affi I iate 400 400 

Total Long-term Debt 5,06 1 4,871 

.Jeferred Credits a nd Other Noncur rent Lia bili ties 

Deferred income taxes 866 I ,735 

Investment tax credits 129 132 

Price risk management liabilities 22 27 

Accrued pension obligations 365 350 

Asset retirement obligations 271 373 

Regulatory Liabilities 2,036 899 

Other deferred credits and noncurrent liabilities 162 190 

Total Deferred Credits and Other Noncurrent Liabilities 3,85 1 3,706 

Co mmitments a nd Co ntingent Liabi lities (No tes 6 and 13) 

Member' s equi ty 4,563 4,667 

Tota l Liabili ties a nd Equi ty $ 14,802 $ 14,371 

The accompanying No tes to Financia l Statements are an integral parr of th e fina ncial statements. 
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ONSOLIDATED STATEMENTS OF EQUITY 
G&E and KU Energy LLC and Subsidiaries 

(Millions of Dollars) 

December31,2014 

et income 

Contributions from member 

Distributions to member 

Other comprehensive income (loss) 

December 31, 2015 

Net income 

Contributions from member 

Distributions to member 

Other comprehensive income (loss) 

December 31 , 2016 

et income 

Distributions to member 

Other comprehensive income (loss) 

December 31 , 2017 

$ 

$ 

$ 

$ 

$ 

$ 

Member's 
Equity 

4,248 

364 

125 

(219) 

(I) 

4,517 

429 

61 

(316) 

(24) 

4,667 

316 

(402) 

(18) 

4,563 

n,e accompany in g No tes to Finan cial Statements are an integral pa11 of the financial statements. 
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TATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
Louisville Gas and Electric Company 
(Millions of Dollars) 

Operating Revenues 

Retail and wholesale 

Electric revenue fro m affili ate 

Total Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purch ases 

Energy purchases from affiliate 

Other operatio n and maintenance 

Depreciat ion 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other Income (Expense) - net 

1terest Expense 

Income Before Income Taxes 

Income Taxes 

Net Income (a) 

(a) Net income eq uals comprehensive income. 

2017 

$ 1,422 $ 

31 

1,453 

292 
160 
10 

355 
183 
33 

1,033 

420 

(5) 

71 

344 

131 

$ 213 $ 

Th e accompanying No tes to Finan cial Statements are an integral part of th e finan cial statements. 
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20 16 20 15 

1,406 $ 1,407 
24 37 

1,430 1,444 

301 329 
153 166 

14 20 
355 377 
170 162 
32 28 

1,025 1,082 

405 362 

(5) (6) 

71 57 

329 299 

126 114 

203 $ 185 

Po>~reo o Morn•ngStd' Co "'"'e~t Research"' 
Tt1e mformatton con tamed luyem may not be copied adaptOO ot d1stnt:>utod and IS not warranted to be rtCCurate complete ot llme/y The user assumes all nsks for any damages or losses ansmg from any use of thts mformattOII 
except ro the extent such damages or losses cannot be ltmlted or ercluded by applteable law Past fmanadl perlomtance IS no guarantee of future results 



Table of Contents 

TATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31, 
ouisville Gas and Electric Company 

(Millions of Dollars) 

2017 2016 20IS 

Cash Flows from Operating Activities 

Net income $ 213 $ 203 $ 185 

Adjustments to reconcile net income to net cash provided by (used in) operating activities 

Depreciation 183 170 162 

Amortization 14 14 ll 

Defined benefit plans - expense 7 8 12 

Deferred income taxes and investment tax credits 126 147 126 

Other 8 

Change in current assets and current liabi lities 

Accounts receivable (7) (22) 19 

Accounts rece ivable from affiliates 4 (16) I I 

Accounts payable (7) 31 (29) 

Accounts payable to affiliates (4) I 5 

Unbilled revenues (16) (8) 9 

Fuel, materials and supplies 12 8 3 

Income tax receivable 4 70 

Taxes payable (IS) 20 I 

Accrued in teres! 5 
Other II (7) 17 

Other operating activities 

Defi ned benefit plans- fundi ng (4) (46) (26) 

Settlement of interest rate swaps (9) (44) 

Expendi tures for asset retirement obligations (IS) (18) (6) 

Other assets s II 

Other liabi lities 4 2 4 

Net cash provided by operating activiti es SI2 482 554 

Cash Flows from Investing Activities 

Expenditures for property, pl ant and equipment (4S8) (439) (689) 

et cash used in investing activities (4S8) (439) (689) 

Cash Flows from Financing Activities 

Issuance oflong-terrn debt 160 125 550 

Retirement oflong-tenn debt (70) (150) (250) 

Payment of common stock di vidends to parent (192) (128) (119) 

Contributions from parent 30 71 90 

et increase (decrease) in short-term debt 30 27 (122) 

Other financing activities (2) (2) (5) 

et cash provided by (used in) financ ing activities (44) (57) 144 

et Increase (Decrease) in Cash and Cash Equivalents 10 (14) 9 

Cash and Cash Equivalents at Beginning of Period s 19 10 

Cash and Cash Equivalents at End of Period $ IS $ 5 $ 19 

Supplemental Disclosures of Cash Flow Information 

Cash paid (received) during the period for: 

Interest- net of amount capitalized $ 6S $ 65 $ 48 

Income taxes - net $ 22 $ (43) $ (81) 

Significant non-cash transactions: 

Accrued ex penditures for property , plant and equipment at December 31, $ 92 $ 56 $ 97 

The accompanying Notes to Financial Statements are an integral pan of the financial statements. 
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ALANCE SHEETS AT DECEMBER 31 , 
ouisville Gas and Electric Company 

(Millions of Dollars. shares in th ousands) 

2017 2016 

Assets 
Current Assets 

Cash and cash equivalents $ IS $ 5 

Accounts recei vable (less reserve: 2017, $ 1; 20 16, $2) 

Customer 116 109 

Other 13 II 

Unbilled revenues 91 75 

Accounts recei vable fro m affiliates 24 28 

Fuel, materials and supplies 131 143 

Prepayments II 12 

Regulatory assets 12 9 

Other current assets 3 

Total Current Assets 416 393 

Property, Plant and Equipment 

Regulated utility plant 5,587 5,357 

Less: accumulated depreciation- regulated utility plant 614 498 

Regulated utility plant, net 4,973 4,859 

Construction work in progress 305 133 

Property, Plant and Equipment, net 5,278 4,992 

Jther Noncurrent Assets 

Regulatory assets 411 450 

Goodwi ll 389 389 

Other intangibles 53 59 

Other noncurrent assets 12 17 

Total Other Noncurrent Assets 865 9 15 

Tota l Assets $ 6,559 $ 6 ,300 

The accompanying Notes to Financial Statements are an integra l part of th e financia l statements. 
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ALANCE SHEETS AT DECEMBER 31 , 
ouisville Gas and Electric Company 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 
Current Liabilities 

Short-term debt 

Long-term debt due within one year 

Accounts payable 

Accounts payable to affi liates 

Customer deposits 

Taxes 

Price risk management liabi I ities 

Regulatory liabilities 

Interest 

Asset retirement obligations 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Deferred Credi ts a nd Other Noncurrent Liabilities 

Deferred income taxes 

Investment tax credits 

Price risk management liabilities 

Accrued pension obligations 

Asset retirement obligations 

Regu latory li abilities 

Other deferred credits and noncurrent liabilities 

Total Deferred Credits and Other oncurrent Liabilities 

Co mmitments a nd Co ntingent Liabilities (Notes 6 a nd 13) 

Stoc kholder' s Equi ty 

Common stock - no par value (a) 

Additional paid-in cap ital 

Earnings reinvested 

Total Equity 

Total Liabilities a nd Equi ty 

(a) 75 ,000 shares authorized; 21 ,294 shares issued and outstanding at December 31 , 20 I 7 and December 3 I , 20 16. 

2017 

$ 

$ 

Th e accompanying No tes to Finan cia l Statements are an integral part of the fina ncial statements. 
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2016 

199 $ 169 
98 194 

179 148 

23 26 
27 27 
25 40 
4 4 
3 5 

11 II 

24 41 
52 36 

645 701 

1,611 I ,423 

572 974 

35 36 
22 27 
45 53 
97 104 

919 419 
86 87 

1,776 I ,700 

424 424 

1,712 1,682 
391 370 

2,527 2,476 

6,559 $ 6,300 

The mformat1on con tamed herem may not be copied adapted or d1S1nbutcd and 15 not warranted to be MXurate complete or t1mol'y The user assumes all nsks lor any damages or losses ansmg from any u<;(! of th1s mformat1on 
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TATEMENTS OF EQUITY 
ouisville Gas and Electric Company 

(Millions of Dolla rs) 

Com mo n 
stoc k 
sha res Addilio na l 

outstanding Common pa id- in Ea rnings 
(a) stoc k ca pil a l reinvested Tota l 

December 3 1, 201 4 2 1,294 $ 424 $ I ,52 1 $ 229 $ 2,174 

Net income 185 185 

Capital contributions from LKE 90 90 

Cash dividends declared on common stock (119) (1 19) 

December 31, 201 5 21,294 $ 424 $ 1,61 1 $ 295 $ 2,330 

Net income 203 203 

Capital contributions fro m LKE 71 71 

Cash dividends declared on common stock (128) (128) 

December 3 1, 20 16 21,294 $ 424 $ 1,682 $ 370 $ 2,476 

et income 213 213 

Capital contributions from LKE 30 30 

Cash dividends declared on common stock (192) (192) 

December 31,20 17 2 1,294 $ 424 $ 1,712 $ 391 $ 2,527 

(a) Shares in thou sand s. All commo n shares of LG& E stock are owned by LKE. 

Th e accompany ing No tes to Financial Sta tements are an integral part of th e financia l statements. 
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TATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
t\entucky Utilities Company 
(Millions of Dollars) 

Operati ng Revenues 

Retai l and wholesale 

Electric revenue from affiliate 

Total Operating Revenues 

Operati ng Expenses 

Operation 

Fuel 

Energy purchases 

Energy purchases from affiliate 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operati ng Income 

Other Income (Expense) - net 

tterest Expense 

Income Befo re Inco me Taxes 

Income Taxes 

Net Income (a) 

(a) Net income approximates comprehensive in come . 

20 17 

$ 1,734 
10 

1,744 

467 
18 

31 
424 
255 

32 

1,227 

517 

(3) 

96 

418 

159 

$ 259 

The accompanying Notes to Financial Statements are an integral pan of the financial statements. 
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20 16 20 15 

$ 1,735 $ I ,708 
14 20 

1,749 1,728 

490 534 
18 18 
24 37 

424 435 
234 220 
30 29 

1,220 1,273 

529 455 

(5) 

96 82 

428 374 

163 140 

$ 265 $ 234 
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TATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31, 
entucky Utilities Company 

(Millions of Dollars) 

2017 2016 201 5 

Cash Flows from Operatin g Activities 

et income s 259 $ 265 $ 234 

Adjustments to reconcile net income to net cash provided by (used in) operating activities 

Depreciation 255 234 220 

Amortization 9 14 13 

Defmed benefit plans - expense 4 5 10 

Deferred income taxes and investment tax credits 152 126 160 

Other (1) (5) 

Change in current assets and current liabilities 

Accounts receivable (5) (8) 5 

Accounts receivable from affi liates (I) 

Accounts payable ( 10) (32) 

Accounts payable to affiliates (6) 15 (10) 

U nbiUed revenues ( 17) (15) 11 

Fuel, materials and supplies 32 (6) 3 

Income tax receivable 59 

Taxes payable (26) 25 6 

Accrued interest 5 

Other 7 (3) 4 

Other operating activities 

Defmed benefit plans - funding (23) (20) (21) 

Settlement of interest rate swaps (44) 

Expenditures for asset retirement obligations (19) (8) (I ) 

Other assets 3 (6) (II) 

Other liabilities 9 (2) 3 

Net cash provided by operating activities 634 606 608 

Cash Flows from In ves ting Activities 

Expenditures for property, plant and equipment (432) (350) (5 19) 

Other investing activities 4 7 

Net cash used in investing activities (428) (349) (5 12) 

Cash Flows from Financing Activities 

Issuance of long-term debt 96 500 

Retirement of long-term debt (96) (250) 

Payment of common stock dividends to parent (226) (248) (153) 

Contributions from parent 20 

et increase (decrease) in short-term debt 29 (32) (188) 

Other financing activities ( I ) (1 ) (5) 

Net cash used in fmancing activities (198) (261) (96) 

et Increase (Decrease) in C ash and Cas h Equivalents 8 (4) 

Cash and Cash Equivalents at Beginning of Period 7 11 11 

Cash and Cash Equivalents at End of Period $ 15 $ 7 $ II 

Supplemental Disclos ures of Cash Flow Information 

Cash paid (received) during the period for: 

Interest- net of amount capitalized $ 92 $ 89 $ 75 

Income taxes - net s 34 $ 13 $ (84) 

Significant non-cash transactions: 

Accru.ed expenditures for property, plant and equipment at December 31 , s 82 $ 47 $ 53 

Th e accompanying No tes to Financial Statements are an integral part of the financial statements. 
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ALANCE SHEETS AT DECEMBER 31 , 
entucky Utilities Company 

(Millions of Dollars, shares in thousands) 

20 17 20 16 

Assets 
Current Assets 

Cash and cash equivalents $ 15 $ 7 

Accounts receivable (less reserve: 2017, $1 ; 20 16, $2) 

Customer 130 126 

Other 30 5 

Unbi lled revenues 11 2 95 

Fuel, materials and supplies 123 154 

Prepayments 14 12 

Regulatory assets 6 II 

Other current assets 5 3 

Total Current Assets 435 41 3 

Proper ty, Pl ant and Equipment 

Regulated utility plant 7,592 7,382 

Less: accumulated depreciation- regulated utility plant 1,170 965 

Regulated utility plant, net 6,422 6,417 

Construction work in progress 32 1 18 1 

Property, Plant and Equipment, net 6,743 6,598 

lther Noncurrent Assets 

Regulatory assets 384 374 

Goodwill 607 607 

Other intangibles 33 36 

Other noncurrent assets 52 57 

Total Other Noncurrent Assets 1,076 1,074 

Tota l Assets $ 8,254 $ 8,085 

T1re accompanying Notes to Fin ancial Statements are an integral part of th e financial statements. 
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ALANCE SHEETS AT DECEMBER 31 , 
t\entucky Utilities Company 
(Millions of Dollars, shares in thousands) 

20 17 20 16 

Liabilities and E quity 
Current Lia bili ties 

Short-term debt $ 45 $ 16 

Accounts payable 137 78 

Accounts payable to affi liates 53 56 

Customer deposi ts 3 1 29 

Taxes 19 45 

Regulatory li abilities 6 13 

Interest 16 16 

Asset retirement obligations 61 19 

Other current liabilities 46 36 

Total Current Liabi lities 4 14 308 

Lo ng-term Debt 2,328 2,327 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 69 1 1,170 

Investment tax credi ts 94 96 

Accrued pension obligations 36 62 

Asset retirement obligations 174 269 

Regulatory liabilities 1,11 7 480 

Other deferred credits and noncurrent liabi lities 43 50 

Total Deferred Credits and Other oncurrent Liabilit ies 2,155 2,127 

Co mmitments and Co ntingent Liabilities (Notes 6 and 13) 

Stockholder' s Equity 

Common stock -no par value (a) 308 308 

Additional paid-in capital 2,6 16 2,616 

Accumulated other comprehensive loss (I) 

Earnings reinvested 433 400 

Total Equity 3,357 3,323 

Tota l Lia bili ties and Equi ty $ 8,254 $ 8,085 

(a) 80,000 shares authorized; 3 7,818 shares issued and outstanding at December 3 I, 20 17 and December 31, 20 16. 

The accompanying No tes to Financial Statements are an integral part of th e financial statements. 
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TATEMENTS OF EQUITY 
.entucky Utilities Company 

(Millions of Dollars) 

December 31,2014 

Net income 

Cash dividends declared on common stock 

December 31 ,2015 

Net income 

Capital contributions from LKE 

Cash dividend s declared on common stock 

Other comprehensive income (loss) 

December 31 , 20 16 

et income 

Cash dividends declared on common stock 

Other comprehensive income (loss) 

December 31 , 2017 

Co mmon 
stock 
shares 

outstanding 
(a) 

37,818 

37,818 

37,818 

37,818 

(a) Shares in thousand s. All common shares of KU stock are owned by LKE. 

$ 

$ 

$ 

$ 

Add itional 
Common paid-in Ea rnings 

stock capital reinvested 

308 $ 2,596 $ 302 

234 

(153) 

308 $ 2,596 $ 383 

265 

20 

(248) 

308 $ 2,6 16 $ 400 

259 

(226) 

308 $ 2,616 $ 433 

Th e accompanying No tes to Financial Statements are an integral part of th e financial statements. 
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Acc umulat ed 
other 

comprehensive 
income 
(loss) Total 

$ $ 3,206 

234 

(153) 

$ $ 3,287 

265 

20 

(248) 

(I) (I) 

$ (I) $ 3,323 

259 

(226) 

I 

$ $ 3,357 
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COMBINED NOTES TO FINANCIAL STATEMENTS 

.. Summary of Significant Accounting Policies 

(All Registrants) 

General 

Capitalized terms and abbreviations appeari ng in the combined notes to financial statements are defined in the glossary . Dollars are in millions, except per 
share data, unless otheiWi se noted. The spec ifi c Registrant to which disclosures are applicable is identi fied in parenthetical headings in italics above the 
app licable di sclosure or within the app li cable disclosure for each Registrants' re lated activities and disclosures. Within combined disclosures , amounts are 
disclosed for any Registrant when significant. 

Business and Consolidation 

(PPL) 

PPL is a utility holding company that, through its regulated subsidiaries, is primarily engaged in: I) the distribu ti on of electricity in the U.K. ; 2) the 
generat io n, transmission , di stribution and sa le of electricity and the d istribution and sale of natural gas, primarily in Kentucky ; and 3) the transmission , 
distribution and sa le of electricity in Pennsylvania. Headquartered in Allentown, PA, PPL's principal subsidiaries are PPL Global , LKE (including its 
principal subsidiaries, LG&E and KU) and PPL Electric. PPL's corporate leve l fi nancing subsi diary is PPL Capital Funding. 

WPD, a subsidiary ofPPL Global, through indirect , wholly owned subsidiaries, operates distribution networks providing electricity service in the U.K. WPD 
serves end-users in South Wales and southwest and central England . Its principal subsidiaries are WPD (South Wales), WPD (South West), WPD (East 
Midlands) and WPD (West Midlands). 

PPL conso lidates WPD on a one-month lag. Material events, such as debt issuances that occur in the lag period, are recognized in the current period financial 
statements. Events that are significant but not material are di sc losed . 

(PPL and PPL Electric) 

PPL Electric is a cost-based rate-regulated utili ty subsidiary ofPPL. PPL Electri c's prin cipal business is the transmi ssion and distribution of electricity to 
:rve retail customers in its franchised territory in eastern and central Pennsylvania and the regu lated supply of electricity to retail customers in that territory 
; a PLR. 

(PPL, LKE, LG&E and KU) 

LKE is a utility holding company with cost-based rate-regulated utility operations through its sub sidiaries, LG&E and KU. LG&E and KU are engaged in the 
generation, transmission , distribution and sa le of electricity . LG&E also engages in the distribut ion and sale of natural gas. LG&E and KU maintain their 
separate identities and serve customers in Kentucky under their respective names. KU also serves customers in Virginia under the Old Dominion Power name 
and in Tennessee under the KU name . 

(PPL) 

"Loss from Discontinued Operations (net of income taxes)" on the 2015 Statement of Income inc ludes the activities ofPPL Energy Supply, substantiall y 
representing PPL's former Supply segment, which was spun off and distributed to PPL shareowners on June I , 20 15 .ln addition , the Statement of Cash Flows 
for the same period separate ly reports the cash flows of the discontinued operations. See ote 8 for additional information. 

(All Registrants) 

The financial statements of the Registrants include each company's own accounts as well as the accounts of all entities in which the company has a 
controlling financial interest. Entities for which a controlling financial interest is not demonstrated through voting interests are evaluated based on 
accou nting guidance fo r Variable Interest Entiti es (VIEs). The Registrants consolidate a VIE when they are detennined to have a controll ing interest in the 
VIE, and as a result are the primary beneficiary of the entity . The Registrants are not the primary beneficiary in any VlEs. Investments in entities in which a 
company bas the ability to 
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ercise significant influence but does not have a controlling financial interest are accounted forunderthe equity method . All other investments are carried 
cost or fair value. All significant intercompany transactions have been e liminated. 

The financial statements ofPPL, LKE, LG&E and KU include their share of any und ivided interests in jointly owned facilities , as well as their share of the 
related operating costs of those facilities. See Note 12 for additional information. 

Regulation 

(PPL) 

WPD operates in an incentive-based regulatory structure under distribution licenses granted by Ofgem. Electricity distribution revenues are set by Ofgem for 
a given time period through price control reviews that are not directly based on cost recovery. The price control formula that governs WPD's allowed revenue 
is designed to provide economic incentives to minimize operating, capital and financing costs. As a result, WPD is not subject to accounting for the effects of 
certain types of regulation as prescribed by GAAP and does not record regulatory assets and liabilities. 

(PPL Electric, LG&E and KU) 

PPL Electric, LG&E and KU are cost-based rate-regulated utilities for which rates are set by regulators to enable PPL Electric, LG&E and KU to recover the 
costs of pro viding electric or gas service, as applicable, and to provide a reasonable return to shareholders. Base rates are generally established based on a 
future test period. As a resu lt , the financia l statements are subject to the accounting for certain types of regulation as prescribed by GAAP and reflect the 
effects of regulatory actions. Regulatory assets are recognized for the effect of transactions or events where future recovery of underlying costs is probable in 
regulated customer rates . The effect of such accounting is to defer certain or qualifying costs that would otherwise currently be charged to expense. 
Regulatory liabilities are recognized for amounts expected to be returned through future regulated customer rates. ln certain cases, regulatory liabilities are 
recorded based on an understanding or agreement with the regulator that rates have been set to recover costs that are expected to be incurred in the future, and 
the regu lated entity is accountable for any amounts charged pursuant to such rates and not yet expended for the intended purpose. The accounting for 
regulatory assets and regulatory liabilities is based on specific ratemaking decisions or precedent for each transaction or event as prescribed by the FERC or 
the app licable state regulatory commissions. See Note 6 for additional details regarding regula tory matters . 

Accounting Records 

The system of accounts for domestic regulated entitie is maintained in accordance with the Uniform System of Accounts prescribed by the FERC and 
adopted by the applicable state regulatory commissions. 

1// Registrants) 

Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities, the disclosure of contingent liabilities at the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actua l results could differ from tho e est imate 

Loss Accruals 

Potential losses are accrued when ( I) information is available that indicates it is "probable" that a loss has been incurred , given the likelihood of the un certain 
future events and (2) the amount of the loss can be reasonably estimated. Acco unting guidance defines "probable" as cases in which "the future event or 
events are likely to occur." The Registrants continuously assess potential loss contingencies for environmental remediation , litigation claims, regulatory 
penalties and other events. Loss accruals for environmental remediation are discounted when appropriate . 

The accrual of contingencies that might result in gains is not recorded, unless realization is assured. 

Earnings Per Share (PPL) 

EPS is computed using the two-class method, which is an earnings allocation method for computing EPS that treats a participating security as having rights 
to earnings that would otherwise have been available to common shareowners. Share-
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tsed payment awards that provide recipients a non-forfeitable right to dividends or di vidend equivalents are considered participating securities. 

rice Risk Management 

(A ll Registrants) 

Interest rate contracts are used to hedge exposure to changes in the fair value of debt instruments and to hedge exposure to variability in expected cash flows 
associated with existing floating-rate debt instruments or forecasted fixed-rate issuances of debt. Foreign currency exchange contracts are used to hedge 
foreign currency exposures, primarily associated with PPL' investments in U.K. subsidiaries. Simi lar derivatives may receive different accounting treatment, 
depending on management's intended use and documentation. 

Certain contracts may not meet the definition of a derivative because they lack a notional amount ora net sett lement provision . ln cases where there is no net 
settlement provision, markets are periodically assessed to determine whether market mechanisms have evolved that would facilitate net settlement. Certain 
derivative contracts may be excluded from the requirements of derivative accounting treatment because NPNS has been elected. These contracts are 
accounted for using accrua l accounting . Contracts that have been classified as derivative contracts are reflected on the balance sheets at fair value. The 
portion of derivative positions that deliver within a yea r are included in "Current Assets" and "Current Liabilities," while the portion of derivative positions 
that deliver beyond a year are recorded in "Other oncurrent Assets" and "Deferred Credits and Other oncurrent Liabilities." 

Cash inflows and outflows re lated to derivative instruments are included as a component of operating, investing o r financing activities on the Statements of 
Cash Flows, depending on the classification of the hedged items. 

PPL and its subsidiaries have elected not to offset net deri vative posi tions against the right to reclaim cash collateral (a receivable) or the obligation to return 
cash co ll ateral (a payable) under master netting arrangements. 

(PPL) 

Processes exist that allow for sub equent review and validation of the contract information as it relates to interest rate and foreign currency deri vat ives. The 
accounting department provides the treasury department with guidelines on appropriate accounti ng classifications for various contract types and strategies. 
Examples of accounting guidelines provided to the treasury department staff include, but are not limi ted to: 

Transactions to lock in an interest rate prior to a debt issuance can be designated as cash flow hedges, to the extent the forecasted debt issuances remain 
probable of occurring. 

Cross-currency transactions to hedge interest and principal repayments can be designated as cash flow hedges. 

Transactions to hedge fluctu at ions in the fair value of existing debt can be designated as fair value hedges. 

Transactions to hedge the value of a net investment of foreign operations can be designated as net investment hedges. 

Derivative transac tions that do not qualify for cash flow or net investment hedge treatment are marked to fair va lue through earnings. These transactions 
generally include foreign currency forwards and options to hedge GBP-<Ienominated earnings tran slation risk associated with PPL's U.K. subsidiaries that 
report their financial statements in GBP. As such, these transactions reduce earnings vo lat ility due sole ly to changes in foreign currency exchange rates. 

(A ll Registrants) 

Derivative transactions may be marked to fair value through regulatory assets/liabilities at PPL Electric, LG&E and KU if approved by the appropriate 
regulatory body. These transactions genera lly include the effect of interest ra te swaps that are included in customer rates. 

(PPL and PPL Electric) 

To meet its obligation as a PLR to its customers, PPL Electric has entered into certain contracts that meet the definition of a derivative. However, NP S has 
been elected for these contracts. 
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:e Notes 16 and 17 fo r additi onal in fo rmation on deri vatives. 

Revenue 

(PPL) 

Operating Revenues 

For the years ended December 3 1, the Statements of lnco me "Operating Revenues" line item co ntains revenue from the following: 

20t 7 20t6 20t5 

Domestic electric and gas revenues (a) $ 5,35 1 $ 5,297 $ 5,239 

U.K. operating revenues (b) 2 ,09 1 2,207 2,4 10 

Domestic - oth er 5 13 20 

Total $ 7,447 $ 7,5 17 $ 7,669 

(a) Rep resents revenues from cost-based rate-reg ulated generation, transmission and/o r distr ibutio n in Pen nsylvania. Kentucky , Virg inia and Tennessee, in cluding regu lated who lesale 
revenue. 

(b) Primari ly represents regulated electricity distri but ion revenues from the operation of WPD's distribution netwo rks. 

Revenue Recognit ion 

(A ll Registrants) 

Operating revenues are primari ly recorded based on energy deli ve ri es through the end of t he calendar month. Unbill ed retail revenu es resul t because 
customers' bill s are rendered th roughout th e month , rather than bill s being rendered at the end of the month. For LKE, LG&E and KU, unb illed revenues for a 
month are calculated by multipl ying an estimate ofun billed kWh by the estimated average cents per kWh. Any difference between estimated and actual 
revenues is adj usted th e foll owi ng month when the previous unb illed est imate is reversed and acrual bi llings occur. For PPL Electric, unb illed revenues fo r a 
month are calculated by mult ipl ying the actu al unbi lled kWh by an average rate per customer c lass . 

rDPL) 

'PD is currently opera tin g under the eight -year p rice control period of RllO-EDI , which commenced for electric distribut ion companies on April I , 201 5. 
Ofgem has adopted a price control mechanism that establ ishes the amou nt of base demand revenue WPD can earn, subj ect to certain true-ups, and provides 
fo r an increase or reduction in revenues based on incentives or penalties for performance relative to pre-estab lished targets. WPD's allowed revenue primari ly 
inc ludes base demand revenue (adjusted fo r inflation usi ng RPI), perfo rmance incent ive revenues/penalt ies and adj ustmen ts forove r o runder-recovery from 
prior periods. 

As the regul atory model is incent ive based ra th er than a cost recovery model, WPD is no t subject to accounting for the effects of certain types of regulation as 
prescribed by GAAP. Therefore, the accoun ting treatment of adju stments to base demand revenue and/or allowed revenue is evaluated primarily based on 
revenue recognit ion accounting guidance. 

Unlike prio r pri ce contro l reviews, base demand revenue under RllO-EDI is adjusted du ri ng the price contro l period. The most signifi cant of those 
adjustments are: 

Infl ati on True- p- The base demand revenue for the RllO-ED I period was set based on 20 12/13 prices. Therefore an infla tion fac tor as determined by 
forecasted RPl, provided by HM Treasury , is appl ied to base demand revenue. 
Forecasted RPl is trued up to actu als and affects futu re base demand revenue two regulatory years later. This revenue change is ca lled the "TRU" 
adjustment. 

Annual Iteration Process (AlP) - The RllO-EDI pri ce control period a lso includes an AlP. Thi s will allow fu ture base demand revenues agreed with th e 
regulator as part o f the pri ce co ntro l review, to be updated during the price co ntrol period for financial adjustments includ ing tax, pensio ns, cost of debt , 
legacy price contro l adjustments fro m preceding price control periods and adju stments relating to acrual and a llowed tota l expenditure together with th e 
Totex in cent ive Mechanism (TIM). Under the TIM , WPD's DNO are able to retain 70% of any amounts not spent agai nst the RllO-EDI 
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plan and bear 70% of any over-spends. The AlP calcul ates an incremental change to base demand revenue, known as the "MOD" adjustment. 

,.u both MOD and TRU are changes to future base demand revenues as determined by Ofgem, these adjustments are recognized as a component of revenues in 
future years in which serv ice is provided and revenues are co llected or retu rned to customers. 

In addition to base demand revenue, certain other items are added or subtracted to anive at allowed revenue. The most sign ificant of these are: 

Incentives- Ofgem has established incenti ves to provide opportunities for DNO's to enhance overall returns by improving network efficiency, reliability 
and customer service. These incentives can result in an increase or reduction in revenues based on incentives or penalties for actual performance agai nst 
pre-establi shed targets based on past performance. The annual incen ti ves and penalt ies are reflected in customers' rates on a two-year lag from the time 
they are earned and/or assessed. Incentive revenues and penalt ies are inc luded in reven ues when they are billed to customers. 

Correct ion Factor- During the current price control period, WPD sets its tariffs to recover a llowed revenue. However, in any fiscal period, WPD's revenue 
could be negatively affect ed if its tariffs and the volume deli vered do not fu lly recover the revenue allowed for a part icular period. Conversely, WPD 
co uld also over-recover revenue. Over and under-recoveries are subtracted from or added to allowed revenue in future years when they are billed to 
customers, known as th e "Correction Factor" or "K-factor." Over and under-recovered amounts arising for the periods beginning with the 2014/ 15 
regulatory year and refunded/recovered under RIIO-EDI will be refunded/recovered on a two year lag (previously one year). Therefore the 20 14/ 15 
over/under-recovery adjustment occurred in the 20 16/17 regulatory year. 

Accounts Receivable 

(All Registrants) 

Accounts receivable are reported on the Balance Sheets at the gross outstanding amount adjusted for an allowance for doubtful accounts. 

Allowance for Doubtful Accounts 

Accounts receivable co llectabil ity is evaluated using a combination of factors, including past due status based on contractual terms, trends in write-offs and 
the age of the receivable. Specific events, such as bankruptcies, are also considered when applicable. Adjustmen ts to the allowance for doubtfu l accounts are 
made when necessary based on the results of analysis, the aging of receivables and hi storical and industry trends. 

Accounts receivable are written off in the peri od in which th e receivable is deemed uncollectible. 

be changes in the allowance for doubtfu l accounts were : 

PPL 

20 17 

2016 

2015 

PPL Electric 

2017 

2016 

20 15 

Addit ions 

Balance at 
Beginning of Period Charged to Income 

C ha rged to 
Other Accounts 

$ 54 $ 

41 

44 

$ 28 $ 

16 

17 

140 

28 $ 

44 

49 

18 s 
35 

39 

( I) $ 

(2) 

$ 

Deductions (a) 

30 $ 

3 1 

50 

22 $ 

23 

40 

Bala nce at 
End of Period 

51 

54 

41 

24 

28 

16 
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Additions 

Bala nce at 
Beginning of 

Period Cha rged to Income 
Charged to 

Other Acco unt s Deductions (a) 
Ba lance at 

End of Period 

LKE 

2017 

2016 

2015 

LG&E 

2017 

20 16 

2015 

Kll 
2017 

2016 

2015 

(a) Primarily related to un collectible accounts written o ff. 

Cash 

(A ll Registrants) 

Cash Equivalents 

$ 

$ 

24 $ 

23 

25 

2 $ 

2 

2 $ 

2 

2 

8 $ 

9 

2 $ 

2 

2 

4 $ 

4 

( I) S 

(2) 

(I) $ 

(I) S 

II highly liquid investments with original maturities of three months or less are considered to be cash equivalents. 

(PPL and PPL Electric) 

Restricted Cash and Cash Equivalents 

6 s 

9 

2 $ 

2 

3 

4 $ 

4 

5 

25 

24 

23 

2 

2 

2 

Bank deposits and other cash equivalents that are restricted by agreement or that have been clearl y designated for a specific purpose are classified as 
restricted cash and cash equ ivalents. The change in restricted cash and cash equivalents is reported as an investing activity on the Statements of Cash Flows. 
On the Balance Sheets, the current portion of restricted cash and cash equivalents is included in "Other current assets," while the noncurrent portion is 
included in "Other noncurrent assets." 

At December 31 , the balances ofre tricted cash and cash equivalen ts included the following: 

Low carbon network fund (a) 

Other 

Total 

20 17 

$ 

$ 

PP L 

17 $ 

9 

26 $ 

20t6 

17 $ 

9 

26 s 

20 17 

P P L Elect ric 

20 16 

s 
2 2 

2 s 2 
===== 

(a) Funds received by WPD. wh ich are to be spent on approved init iatives to suppo rt a low carbon en viro nment. 

(All Registrants) 

Fair Value Measurements 

The Registrants value certain financial and nonfinancial assets and liabilities at fair value. Genera lly , the most significant fair value measurements relate to 
price risk management assets and liabilities, investments in securit ies in defined benefit plans, and cash and cash equ ivalents. PPL and its subsidiaries use, as 
appropriate, a market approach (genera ll y, data from market transactions), an income approach (generally, present value techniques and option-pricing 
models) and/or a cost approach (generall y, rep lacemen t cost) to measure the fair va lue of an asset or liabi lity. These valuation approaches incorporate inputs 
such as observable, independent market data and/or unobservabl e data that management believes are predicated on the 

141 

ou E F l Jl • FN m, u F :.-er , Mor 1rng E 11 R• >Hr h"" 
The mformaltan conta.ned herem may nor be copied adaplod or d1stnbuted and IS not warranted ro be KCUrafe complete or timely The uset" assumes all nsks for any damagf>5 or losses ansmg from any use ol th1~ mformift1on 
ercepr to the extoor such damit!Jes OTiosscs cannot b(' /united ot exduded by applicable law Past fm.-Jaal perlonn.lflC(IIS no guarantee of future results 



Table of Contents 

umptions market participants would use to price an asset or liability. These inputs may incorporate, as applicab le, certain risks such as nonperfom1ance 
;k, which includes credi t risk. 

The Registrants classify fair value measurements within one of three levels in the fair value hierarchy. The level assigned to a fair value measurement is based 
on the lowest level input th at is significant to the fair value measurement in its entirety. The three levels of the fair value hierarchy are as follows: 

Level I -quoted prices (unadjusted) in active markets for identical assets o r liabilities that are accessible at the measurement date. Active market are 
those in which transactions forthe asset or liability occur with uflicient frequency and volume to provide pricing information on an ongoing basis. 

Level 2 -inputs ot her than quoted prices included within Level I that are e ith er directly or indirectl y observabl e for substantially the full term of the 
asset or liability. 

Level 3- unobservable input that management believes are predicated on the assumptions market participants would use to measure the as et or 
liability at fair value. 

Assessing the significance of a particular input requires judgment that considers factors specific to the a set or liability. As such, the Registrants' assessment 
of the significance of a particular input may affect how the assets and liabilities are classified within the fair value hierarchy. 

Investments 

(All Registrants) 

Generally, the original maturity date of an investment and management's intent and ability to se ll an in vestment priorto its original maturity detennine the 
classification of investments as either sho rt-term or long-term. hlVestments that wou ld otherwise be classified as short -term, but are restricted as to withdrawal 
or use for other than current operations or are c learly designated for expenditure in the acquisi ti on or construction of noncurrent assets or for the liquidation 
of Iong-tem1 debts, are classi tied as long-term. 

Short-term Investments 

Short-term investments generally include certain deposits as well as securities that are considered highly liquid or provide for periodic reset of interest rates. 
hlVestments with original maturities greater than three months and less than a year, as well as investments with original maturities of greater than a yea r that 
management has the abi lity and intent to se ll within a year, are included in "Other current assets" on the Balance Sheets. 

'PL, LKE, LG&E and KU) 

Cost Method Investment 

LG&E and K each have an investment in OVEC, which is accounted for using the cost method. The investment is recorded in "Other noncurrent assets" on 
the PPL, LKE, LG&E and KU Balance Sheets. LG&E and KU and ten other electric utilities are equity owners ofOVEC. OYEC's power is currently sup plied 
to LG&E and KU and II other companies affi liated with the various owners. LG&E and KU own 5.63 % and 2.5% ofOYEC's common stock . Pursuant to a 
power purchase agreement, LG&E and KU are contractually entitled to their ownership percentage ofOVEC's output , which is approximately 120 MW for 
LG&E and approximately 53 MW for KU. 

LG&E's and KU's combined investment in OVEC is not significant. The direct exposure to loss as a result ofLG&E's and KU's involvement with OVEC is 
generally limited to the va lu e of their investments; however, LG&E and KU are conditi onally responsible for a pro-rata share of certain OVEC obligations, 
pursuant to their power purchase contract with OVEC. As part ofPPL's acquisi tion ofLKE, the va lu e of the powerpurcha e contract was recorded as an 
intangib le asset with an offsetting regulatory liability, both of which are being amortized using the units-of-production method until March 2026. See Notes 
6, 13 and 18 for additiona l discussion of the power purchase agreement. 
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>ng-Lived and Intangible Assets 

:ooerty . Plant and Equipment 

(All Registrants) 

PP&E is recorded at original cost, unless impaired . PP&E acquired in business combinations is recorded at fair va lue at the time of acqu isition . If impaired, 
the asset is written down to fair value at that time, which becomes the new cost basis of the asset. Original cost for constructed assets includes materia l, labor, 
contractor costs, certai n overheads and financing costs , where applicable. The cost of repairs and minor rep lacements are charged to expense as incurred. The 
Registrants record costs associated wi th planned major mai ntenance projects in th e period in which the costs are incurred. o costs associated with plann ed 
major maintenance projects are accrued to PP&E in advance of the period in which the work is performed . LG&E and KU accrue costs of removal net o f 
estimated sa lvage va lue through depreciati on, which is included in the calcu lation of customer rates over the assets' depreciable lives in accordance with 
regulatory practices. Cost o f removal amounts accrued through depreciation rates are accumu lated as a regu latory liabi lity until the removal costs are 
incurred . For LKE, LG&E and KU, all ARO depreciation ex penses are recta sitied to a regulatory asset. See "A et Retirement Obligations" below and o te 6 
fo r additional information. PPL Electric records net costs of removal when incurred as a regulatory asset. The regu latory asset is subsequently amorti zed 
through depreciation over a five-year period, which is recoverable in customer ra tes in accordance with regulatory practice . 

AFUDC is capitalized at PPL Electric as part of the construct ion co sts for cost-based rate-regulated projects for which a return on such cost is recovered after 
the project is placed in service. The debt component of AFUDC is credited to "Interest Expense" and the equity co mponent is credited to "Other Income 
(Expense)- net" on the Statements of Income. LG&E and KU generally do not record AFUOC, except for certain instances in KU's FERC approved rates 
charged to its municipal customers, as a return is provided on construction work in progress. 

(PPL) 

PPL capita lizes interest costs as part ofco nstmction costs. Capitalized interest , including the debt component of AFUDC for PPL, was $ 11 million in 20 17, 
2016 and 20 15. 

Depreciation 

(A ll Registranrs) 

Depreciation is recorded over the estimated useful lives of property using various methods including the straight-line, composite and group methods. Wh en a 
Jmponent ofPP&E that was depreciated under the composite or group method is retired, the original cost is charged to accumulated depreciation . When all 
r a ignificant portion of an operatin g unit that 
as deprec iated under the composite or group method is retired o r sold, the property and the re lated accumulated deprecia tion account is reduced and any 

gain or loss is included in income, unless oth erwise requ ired by regulators. 

Followi ng are the weighted-average annual rates of depreciation , for regula ted utility plant, for the years ended December 31 : 

PPL 

PPL Electric 

LKE 
LG& E 

KU 

(All Reg istrants) 

Goodwill and Other Intangible Assets 

2017 

2.65% 

2.86% 

3.64% 

3.63 % 

3.66% 

2016 

2.73% 

2.63% 

3.69% 

3.58% 

3.77% 

Goodwi ll represents the excess oft he purchase price paid over the fair value of the identifiable net assets acquired in a business comb ination . 

20 15 

2.57% 

2.46% 

3.69% 

3.65% 

3.71 % 

Other acquired intangible assets are ini tia lly mea ured based on their fai r val ue. Intangibles that have finite usefu l li ves are amortized over their useful li ves 
based upon the pan em in whi ch the economic benefits of the intangible assets are consumed 
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otherwise used. Costs incurred to obtain an initial license and renew or extend terms of licenses are capitalized as intangible assets . 

.. hen determining the usefulli fe of an intangible asset, including intangible assets that are renewed or extended , PPL and its subsidiaries consider: 

the expected use of the asset; 
the expected useful life of other asse ts to which the useful life of the intangib le as et may relate; 
lega l, regulatory , or contractual pro vi ions that may limit th e u efullife; 
the company's historical experience as evidence of its abi lity to support renewal or extension; 
the effects of obsolescence, demand, competition, and other economic factors; and, 
the leve l of maintenance expenditu res required to obtain the expected future cash flows from the asset. 

Asset Impairment !Excluding Investments) 

The Registrants review long-lived assets that are subject to depreciation or amo rt ization , including finite-lived in tangibles, for impairment when events or 
circumstan ces indica te carryi ng amounts may not be recoverable . 

A long-lived asset classified as held and used is impaired when the carrying amount of the as et exceed the sum of the undiscounted cash flows expected to 
result from the use and eventual disposition of the asset. lf impaired, the asset's carrying value is written down to its fair value. 

A long-lived asset classified as held for sale is impaired when the carrying amou nt of the asset (disposal group) exceeds its fair value less cost to sel l. If 
impaired , the asset's (disposal group' ) carry in g value is written down to its fair va lu e less cost to sell. 

PPL, LKE, LG&E and KU re view goodwi ll for impairment at the reponing unit leve l annually or more frequent ly when events or circumstances indicate that 
the carry ing amount of a reporting unit may be greater than the unit's fair va lue . Additionally, goodwill must be tested for impairment in circumstances when 
a portion of goodwill has been allocated to a business to be disposed. PPL's, LKE's, LG&E's and KU's reponing uni ts are at the operating segment level. 

PPL, LKE, LG&E and KU may elect either to initially make a qualitative evaluation about the likelihood of an impairment of goodwill or to bypass the 
qualitative evaluation and test goodwill for impairment using a two-step quantitative test. If the qu alitative evaluation (referred to as "step zero") is elected 
and the assessment results in a determination that it is not more likely than not that the fair value of a reporting unit is less than the carrying amount , the two
step quantitative impairment test is not necessary . However, the quantitative impairment test is required if management concludes it is more likely than not 
that the fair value of a reporting unit is less than the carrying amount based o n the step zero assessment. 

· - the carrying amount of the reporting unit, including goodwi ll , exceeds its fair va lu e, the imp lied fair value of goodwill must be calculated in the arne 
anner as goodwill in a business combination. The fair value of a reporting uni t is allocated to all assets and liabi liti es of that unit as if the reporting unit had 
:en acquired in a business combination . The excess of the fair value of the reporting unit over the amounts assigned to its assets and liabi lities is the implied 

fair value of goodwill. Lfthe implied fair value of goodwi ll is less than the carry in g amount, goodwill is written down to its implied fair value. 

PPL (fo r its U.K. Regulated and Kentucky Regulated segments), and individuall y, LKE, LG&E and KU elected to perform the qualitative step zero evaluati on 
of good will as of October I , 20 I 7. These evaluations considered the excess of fair va lue over the carrying value of each reponing unit that was calculated 
during step one ofthe quantitative impaim1ent tests performed in the fourth quanerof2015, and the relevant events and circumstances that occurred si nce 
those tests were perfom1ed including: 

current year financial performance versu the prior year; 
change in planned capital expenditures; 
the consistency of forecasted free cash flows; 
earni ngs quality and sustainabi lity ; 
change in market participant discount rates ; 
change in long-term growth rates 
changes in PPL's market capitalization; and , 
the overall economic and regulatory environments in wh ich these regula ted entities operate . 
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-- -,-,:ased on these evaluations, management concluded it was not more likely than not that the fuirvalue of these reporting units was less than their carrying 
/ 1Iue. As such, the two-step quantitative impairment test was not performed and no impairment was recognized. 

(PPL, LKE, LG&E and KU) 

A5set Retirement Obligations 

PPL and its subsidiaries record liabilities to reflect various legal obligations associated with the retirement oflong-lived assets. Initially, this obligation is 
measured at fair value and offset with an increase in the value of the capitalized asset, which is depreciated over the asset's useful life. Until the obligation is 
settled, the liability is increased through the recognition of accretion expense classified within "Other operation and maintenance" on the Statements of 
Income to reflect changes in the obligation due to the passage of time. For LKE, LG&E and KU, all ARO accretion and depreciation expenses are reclassified 
as a regulatory asset. ARO regulatory assets associated with certain CCR projects are amortized to expense in accordance with regulatory approvals. For other 
AROs, at the time of retirement, the related ARO regulatory asset is offset against the associated cost of removal regulatory liability, PP&E and ARO liability. 

Estimated ARO costs and settlement dates, which affect the carrying value of the ARO and the related capitalized asset, are reviewed periodically to ensure 
that any material changes are incorporated into the latest estimate of the ARO. Any change to the capitalized asset, positive or negative, is generally 
amortized over the remaining life of the associated long-lived asset. See Note 6 and Note 19 for additional information on AROs. 

Compensation and Benefits 

Defined Benefits (All Registrants) 

Certain PPL subsidiaries sponsor various defined benefit pension and other postretirement plans. An asset or liability is recorded to recognize the funded 
status of all defined benefit plans with an offsetting entry to AOCI or, for LG&E, KU and PPL Electric, to regulatory assets or liabilities. Consequently, the 
funded status of all defined benefit plans is fully recognized on the Balance Sheets. 

The expected return on plan assets is determined based on a market-related value of plan assets, which is calculated by rolling forward the prior year market
related value with contributions, disbursements and long-term expected return on investments. One-fifth of the difference between the actual value and the 
expected value is added (or subtracted if negative) to the expected value to determine the new market-related value. 

PPL uses an accelerated amortization method for the recognition of gains and losses for its defined benefit pension plans. Under the accelerated method, 
actuarial gains and losses in excess of30% of the plan's projected benefit obligation are amortized on a straight-line basis overone-halfofthe expected 

--- cc;~erage remaining service of active plan participants. Actuarial gains and losses in excess of 10% of the greaterofthe plan's projected benefit obligation or 
ile market-related value of plan assets and less than 30% of the plan's projected benefit obligation are amortized on a straight-line basis over the expected 

_ , werage remaining service period of active plan participants. 

See Note 6 for a discussion of the regulatory treatment of defined benefit costs and Note I I for a discussion of defined benefits. 

Discount Rate Change for U.K. Pension Plans (PPL) 

In selecting the discount rate for its U.K pension plans, WPD historically used a single weighted-average discount rate in the calculation of net periodic 
defined benefit cost. WPD began using individual spot rates to measure service cost and interest cost for the calculation of net periodic defined benefit cost in 
2016. In 20 I 6, this change in discount rate resulted in lower net periodic defined benefit costs recognized on PPL's Statement of Income of$43 million ($34 
million after-tax or$0.05 per share). 

See Note 1 I for additional information. 

Stock-Based Compensation (PPL, PPL Electric and LKE) 
I 

PPL has se~eral stock-based compensation plans for purposes of granting stock options, restricted stock, restricted stock units and performance units to 
certain employees as well as stock units and restricted stock units to directors. PPL grants most stock-
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- ,,,,!sed awards in the first quarter of each year. PPL and its subsidiaries recognize compensation expense for stock-based awards based on the fair value 
, 'ethod. Forfeitures of awards are recognized when they occur. See Note 10 for a discussion of stock-based compensation. All awards are recorded as equity or 
·._ -- .J Jiability on the Balance Sheets. Stock-based compensation is primarily included in "Other operation and maintenance" on the Statements of Income. Stock

based compensation expense for PPL Electric and LKE includes an allocation ofPPL Services' expense. 

Taxes 

Income Taxes 

(All Registrants) 

PPL and its domestic subsidiaries file a consolidated U.S. federal income tax return. 

The Registrants have completed or made reasonable estimates of the effects of the TCJA and reflected these amounts in their December 31, 2017 financial 
statements. The Registrants continue to evaluate the application of the TCJA and have used significant management judgment to make certain assumptions 
concerning the application of various components of the law in the calculation of20 17 income tax expense. The current and deferred components of the 
income tax expense calculations that the Registrants consider provisional due to uncertainty either with respect to the technical application of the law or the 
quantification ofthe impact of the law include (but are not limited to): tax depreciation, deductible executive compensation, and the accumulated foreign 
earnings used to calculate the deemed dividend included in PPL's taxable income in 2017 along with the impact of associated foreign tax credits and related 
valuation allowances. The Registrants believe that classification of these items as provisional is appropriate. The Registrants have accounted for these items 
based on their interpretation of the TCJA. 

Further interpretive guidance on the TCJA from the IRS, Treasury, the Joint Committee on Taxation through its ''Blue Book" or from Congress in the form of 
Technical Corrections may differ from the Registrants' interpretation of the TCJA 

Significant management judgment is also required in developing the Registrants' provision for income taxes, primarily due to the uncertainty related to tax 
positions taken or expected to be taken in tax returns, valuation allowances on deferred tax assets and whether the undistributed earnings ofWPD are 
considered indefinitely reinvested. 

Significant management judgment is also required to determine the amount ofbenefit to be recognized in relation to an uncertain tax position. The 
Registrants use a two-step process to evaluate tax positions. The first step requires an entity to determine whether, based on the technical merits supporting a 
particular tax position, it is more likely than not (greater than a 50% chance) that the tax position will be sustained. This determination assumes that the 
'c':!levant taxing authority will examine the tax position and is aware of all the relevant facts surrounding the tax position. The second step requires an entity 

) recognize in the financial statements the benefit of a tax position that meets the more-likely-than-not recognition criterion. The benefit recognized is 
· . __ _,teasured at the largest amount ofbenefit that has a likelihood of realization, upon settlement, that exceeds 50%. The amounts ultimately paid upon 

resolution ofissues raised by taxing authorities may differ materially from the amounts accrued and may materially impact the financial statements of the 
Registrants in future periods. 

Deferred income taxes reflect the net future tax effects of temporary differences between the carrying amounts of assets and liabilities for accounting purposes 
and their basis for income tax purposes, as well as the tax effects of net operating losses and tax credit carryforwards. 

The Registrants record valuation allowances to reduce deferred tax assets to the amounts that are more likely than not to be realized. The Registrants consider 
the reversal of temporary differences, future taxable income and ongoing prudent and feasible tax planning strategies in initially recording and subsequently 
reevaluating the need for valuation allowances. If the Registrants determine that they are able to realize deferred tax assets in the future in excess of recorded 
net deferred tax assets, adjustments to the valuation allowances increase income by reducing tax expense in the period that such determination is made. 
Likewise, if the Registrants determine that they are not able to realize all or part of net deferred tax assets in the future, adjustments to the valuation 
allowances would decrease income by increasing tax expense in the period that such determination is made. 

The Registrants defer investment tax credits when the credits are utilized and amortize the deferred amounts over the average lives of the related assets. 

The Registrants recognize interest and penalties in "Income Taxes" on their Statements oflncome. 
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:e ote 5 for additiona l di scu sion regard in g income taxes, including the impact of the TCJA and management's conclu sion that the undi stributed earnings 
~." WPD are considered indefi nitely reinvested . 

The provision for PPL's, PPL Elect ri c's, LKE's, LG&E's and KU's deferred inco me taxes for regulatory assets and liabiliti es is based upon the ratemaking 
principles reflected in rates established by the regu lators. The difference in the provisio n for deferred income taxes for regulatory assets and liabilities and the 
amount that otherwise wou ld be recorded under GAAP is deferred and included on the Balance Sheets in noncurrent "Regulatory assets" or "Regulatory 
liabilities." 

(PPL Electric, LKE, LG&E and KU) 

The income tax provision for PPL Electric, LG&E and KU is ca lculated in acco rdance with an intercompany tax sharing agreement , which provides that 
taxable income be calculated as if PPL Electric, LG&E, KU and any domestic subsidiaries each filed a separate return. Tax benefits are not shared between 
companies. The enti ty that generates a tax benefit is the ent ity that is entitled to the tax benefit. The effect of PPL filing a conso lidated tax return is taken into 
account in the settlement of cu rrent taxes and the recognition of deferred taxes. 

At December 31 , the following intercompany tax receivables (payables) were recorded: 

PPL Electric 

LK.E 

LG&E 

KU 

Taxes, Other Than Income (All Registrants) 

2017 

s 61 

(23) 

s 
20 t6 

13 

(18) 

(29) 

The Registran ts present sales taxes in "Other current liabilities" and PPL presents va lue-added taxes in "Taxes" on th e Balance Sheets. These taxes are not 
reflected on the Statements of Income. See ote 5 for detai ls on taxes included in "Taxes, other than income" on the Statements oflncome. 

Other 

·Ill Registrants) 

The Registrants evaluate whether arrangements entered into contai n leases for accounting purposes. See ote 9 for additional information . 

Fuel Materia ls and Supplies 

Fuel, natural gas stored underground and materials and supplies are valued using the average cost meth od. Fuel costs for electric generat ion are charged to 
ex pen e as used . For LG&E, natural gas suppl y costs are charged to expense as delivered to the di stribut ion system. See ote 6 for further discussion of the 
fuel adjustment clau e and gas supply c lause. 

(PPL, LKE, LG&E and KU) 

"Fuel, materials and supplies" on the Balance Sheets consisted ofthe followi ng at December 31: 

PPL LKE LG&E KU 

2017 20 16 20 17 20 16 20 17 2016 20 17 2016 

Fuel $ 107 $ 158 s 107 s 158 s 45 s 60 s 62 s 98 

a rural gas stored underground 43 42 43 42 43 42 

Materials and upplies 170 156 104 97 43 41 61 56 

Total s 320 $ 356 s 254 $ 297 $ 131 $ 143 $ 123 s 154 
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uarantees (All Registrants) 

_.!nerally, the initial measurement of a guarantee liability is th e fair value ofthe guarantee at its inception. However, there are certa in guarantees excluded 
from the scope of accounting guidance and o ther guarantees that are not subject to the initia l recognition and measurement provisions of accounting 
guidance tha t only require disclosure . See Note 13 for further di scussion of recorded and unrecorded guarantees. 

Treasurv Stock (PPL) 

PPL restores all shares ofco nm1on stock acqu ired to autho ri zed but unissued shares of common stock upon acq uisition . 

Foreign Currency Translation and Transactions (PPL) 

WPD's fun ctional currency is the GBP, whi ch is the local currency in the U.K. As such , assets and liabilities are translated to U.S. dollars at the exchange rates 
on the date of consolidation and related revenues and expenses are generally translated at average exchange rates prevailing during the period included in 
PPL's results of operations. Adjustments resu lting from foreign currency translat ion are recorded in AOCI. 

Gains or losses relating to fore ign currency tran sactions are recognized in "Other In come (Ex pense)- net" on the Statements of Income. See ote 15 for 
additi onal information . 

2. Segment and Related Inform ati on 

(PPL) 

PPL is o rganized into three segments: U.K. Regulated, Kentucky Regulated and Pennsylvania Regu la ted . PPL's segments are segmented by geographic 
location. 

The U.K. Regulated segment consists of PPL Global , which primarily includes WPD's regulated e lectricity distribution operations, there ults of hedgi ng the 
translation ofWPD's earni ngs from GBP into U.S. do llars, and ce rtain costs, such as .S. income taxes, administrative costs, and certain acquisition-re lated 
financi ng costs . 

The Kentucky Regulated segment consists primarily ofLKE's regulated electri city generation, transmission and distribution operation s of LG&E and KU, as 
we ll as LG&E's regulated di stribution and sa le of natural gas. In addition, certai n acquisition-re lated financing costs are allocated to the Kentucky Regulated 

gment. 

ne Pennsylvania Regulated segment inc ludes the regulated e lectricity transmi ssion and di stribution o perations of PPL Electric. In addition , certain costs are 
alloca ted to the Pennsylvania Regulated segment. 

"Corporate and Other" primari ly include financing costs incurred at the corporate level that have not been alloca ted or assigned to the segments, as well as 
certain o ther unall oca ted costs, which is presented to reconci le segment info rmation to PPL's conso lidated results. 

On June I , 2015, PPL completed the spinoff of PPL Energy Supply , which substantially represented PPL's Supply segment. As a result of this transaction, PPL 
no longer has a Supply segment and its result s are presented in "Di scontinued Operations". See Note 8 for additiona l information. 

Income Statement data for the segments and reconci liation to PPL's consolidated results for the years ended December 3 1 are as fo llows: 
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2017 20 16 2015 

Operating Revenues from ex ternal customers (a) 

U.K. Regulated $ 2,091 s 2,207 $ 2,410 

Kentucky Regulated 3,156 3,141 3,115 

Pennsylvania Regulated 2,195 2,156 2,124 

Corporate and Other 5 13 20 

Total $ 7,447 $ 7,517 $ 7,669 

Depreciation 

U.K. Regulated s 230 $ 233 s 242 

Kentucky Regulated 439 404 382 

Pennsylvania Regulated 309 253 214 

Corporate and Other 30 36 45 

Total s 1,008 s 926 s 883 

Amonization (b) 

U.K. Regulated s 34 $ 16 $ 6 

Kentucky Regulated 24 29 27 

Pennsylvania Regulated 33 32 26 

Corporate and Other 6 3 

Total s 97 s 80 s 59 

Unrealized (gains) losses on derivatives and other hedging activities (c) 

U. K. Regulated $ 166 s 13 s (88) 

Kentucky Regulated 6 6 II 

Corpo rate and Other 6 

Total s 178 $ 19 $ (77) 

Interest Ex pense 

U.K. Regu lated s 397 $ 402 s 41 7 

Kentucky Regulated 26 1 260 232 

Pennsylvania Regulated 142 129 130 

Corpo rate and Other 101 97 92 

Total s 901 s 888 s 871 

Income from Continuing Operation Before Income Taxes 

U. K. Regulated $ 804 $ 1,479 $ 1,249 

Kentucky Regulated 645 640 547 

Pennsylvania Regulated 575 550 416 

Corporate and Other (d) (11 2) (119) (144) 

Total s 1,912 s 2,550 s 2,068 

Income Taxes (e) 

U. K. Regulated s 152 s 233 $ 128 

Kentucky Regulated 359 242 221 

Pennsy lvania Regulated 216 212 164 

Corporate and Other (d) 57 (39) (48) 

Total $ 784 s 648 $ 465 

leferred income taxes and investment tax credits (f) 

U.K. Regulated $ 66 $ 31 $ 45 

Kentucky Regulated 294 291 236 

Pennsylvania Regulated 257 221 220 
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$ 

90 

707 

17 (73) 

$ 560 $ 428 
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et Income 

U.K. Regulated 

Kentucky Regulated 

Pennsylvania Regulated 

Corpo rate and Other (d) 

Discontinued Operations (g) 

Total 

(a) See Note I for additional information on Operating Revenues. 

20 17 

$ 

$ 

20 16 

652 $ 1,246 

286 398 

359 338 

( 169) (80) 

1,128 $ 1,902 $ 

(b) Rep resents non-cash expense items that include amortization of regulatory assets, debt discounts and premiums, debt issuance costs, emission allowances and RECs. 
(c) Includes unrealized gains and losses from econom ic ac tivi ty . See No te 17 for additional information . 

201 5 

1,121 

326 

252 

(96) 

(921) 

682 

(d) 2015 includes certain costs related to the spinoff of PPL Energy Supply, including deferred income tax expense, transition costs and separation benefits for PPL Services 
employees. See ote 8 for additional information . 

(e) Represents both current and deferred inco me taxes, includ ing investment tax credits. See ole 5 for addi tional information on the impact of the TCJA in 2017 . 
(f) Represents a non-cash expense item that is also included in "Income Taxes." 
(g) 2015 includes an $879 million loss on the spinoff of PPL Energy Supply and five months of Supply segment earnings. See Note 8 for additional information on these 

transactions. 

Cash Flow data for the segments and reconci liation to PPL's consolidated resu lts for the years ended December 3 1 are as follows: 

Expenditures for long- lived assets 

U.K. Regulated 

Kentucky Regulated 

Pennsylvania Regulated 

Corporate and Other 

Total 

s 

s 

20 t 7 

1,015 

892 

1,254 

10 

3,171 

ne following pro vides Balance Sheet data for the segments and reconciliation to PPL's consolidated results as of: 

Total Assets 

U.K. Regulated (a) 

Kentucky Regulated 

Pennsylvania Regulated 

Corporate and Other (b) 

Total 

$ 

s 

s 

s 

20 16 201 5 

1,031 $ 1,242 

79 1 1,210 

1,134 1,107 

II 

2,957 s 3,570 

As of Decembe r 3 1, 

20 17 20 16 

16,813 s 14,537 

14,468 14,037 

10,082 9,426 

116 315 

41 ,479 s 38,315 

(a) Includes $12.5 billion and $10.8 billion of net PP&E as of December 31 , 201 7 and December 31 , 2016. WPD i not subject to accounting for the effects of certain types of 
regulation as prescribed by GAAP. 

(b) Primarily consists of unallocated items. includ ing cash , PP&E and the elimination of inter-segment transactions. 

Geographic data for the years ended December 31 are as follows: 

Revenues from external custo mers 

U.K. 

u.s. 
Total 

Long-Lived Assets 

U.K. 

u.s. 
otal 

150 

20 17 

$ 2,091 $ 

5,356 

s 7,447 $ 

s 

s 

2016 20 15 

2,207 $ 2,410 

5,310 5,259 

7,517 s 7,669 

As of December 3 1, 

20 17 20 16 

12,851 s 11 ,177 

20,936 19,595 

33,787 $ 30,772 
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'PL Electric, LKE, LG&E and K U) 

• .'L Electric has two operating segments that are aggregated into a single reportable segment. LKE, LG&E and KU are individually single operating and 
reportable segments. 

3. Preferred Securities 

(PPL) 

PPL is authorized to issue up to I 0 million shares of preferred stock. o PPL preferred stock was issued or outstanding in 2017,20 16 or20 15 . 

(PPL Electric) 

PPL Electric is authorized to issue up to 20,629,936 shares of preferred stock. No PPL Electric preferred stock was issued or outstanding in 2017,20 16 or 
2015. 

(LG&E) 

LG&E is authorized to issue up to I ,720,000 shares of preferred stock at a $25 par value and 6,750,000 shares of preferred stock without par value. LG&E had 
no preferred stock issued or outstanding in 2017, 2016 or 20 15. 

(KU) 

KU is authorized to issue up to 5,300,000 shares of preferred stock and 2,000 ,000 shares of preference stock without par value. KU bad no preferred or 
preference stock issued or outstanding in 20 17, 2016 or 20 15. 

4. Earnings Per Share 

(PPL) 

Basic EPS is computed by divid ing income available to PPL common shareowners by the weighted-average number of common shares outstanding during 
the appli cable period. Diluted EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of common 
· ,ares outstanding, increased by incremental shares that would be outstanding if potentially dilutive non-participa ting securities were converted to common 
rares as calculated using the Treasury Stock Method. Incremental non-participating securities that have a dilutive impact are detai led in the table below. 

Reconciliations of the amounts of income and shares ofPPL common stock (i n thousands) fort he period s ended December 31 , used in the EPS calcu lation 
are: 

Inco me (N umerator) 

Income from continuing operations after income taxes 

Less amounts allocated to participating securities 

Income from continuing operations after income taxes available to PPL common 
shareowners- Basic and Diluted 

Income (loss) from discontinued operations (net of income taxes) available to PPL 
common shareowners - Basic and Diluted 

et income 

Less amounts allocated to participating securities 

Net income available to PPL common shareowners- Basic and Diluted 

~ r~L COP 1 K februar1 22 t 1 

2017 

$ 1, 128 

2 

$ 1, 126 

$ 

$ 1, 128 

2 

$ 1, 126 

!51 

20 16 20 15 

$ 1,902 $ 1,603 

6 6 

$ 1,896 $ 1,597 

$ $ (921) 

$ 1,902 $ 682 

6 2 

$ 1,896 $ 680 
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Shares of Co mmo n tock (Denominator) 

Weighted-average shares- Basic EPS 

Add incremental non-participating securities: 

Share-based payment awards (a) 

Weighted-average shares- Diluted EPS 

Basic EPS 

Avai lable to PPL common shareowners: 

Income from continuing operations after income taxes 

Inco me (loss) from discontinued operations (net of income taxes) 

Net Income 

20 17 

685 ,240 

2,094 

687 ,334 

$ 1.64 $ 

$ 1.64 s 

2016 

677 ,592 

2,854 

680,446 

2.80 $ 

2.80 $ 

20 15 

669,814 

2,772 

672,586 

2.38 

(1.37) 

1.01 
===== 

Diluted EPS 

Availab le to PPL common shareowners: 

Inco me from continuing operation after income taxes 

income (loss) from discontinued operations (net of income taxes) 

et Income 

(a) The Treasury Stock Method was applied to non- participating share-based payment award s. 

$ 1.64 $ 2.79 

$ 1.64 $ 2.79 

For the year ended December 31 , PPL issued common stock related to stock-based compensation p lans and DRIP as follows (i n thousands): 

Stock-based compensation plans (a) 

DRIP 

$ 

$ 

) Includes stock options exercised , vesting of performance units, vesting of restricted stock and restricted stock units and conversion of stock units gran ted to directors. 

See Note 7 for additional information on common stock issued under ATM Program. 

20 17 

2.37 

(1.36) 

1.0 I 

1,748 

1,552 

For the years ended December 31 , the following shares (i n thousands) were excluded from the computations of di luted EPS because the effect would have 
been antidilutive : 

Stock options 

Perfo rman ce units 

5. Income and Other Taxes 

(A ll Registrants) 

Tax Cuts and Jobs Act (TCJA) 

20 17 20 16 

696 696 

176 

20 15 

1,087 

36 

On December 22 , 2017, President Trump signed into law the TCJA. Substantially all of the provisions of the TCJA are effective for taxable years beginning 
after December 31 , 20 17. The TCJA includes significant changes to the taxation of corporations, including provisions specifically applicable to regulated 
public utilities. The more significant changes that impact the Regi strants are: 

The reduction in the U.S. federal corporate income tax rate from a top marginal rate of35% to a flat rate of21 %, effective January 1, 20 18; 
The exclusion from U.S. federal taxab le income of dividends from foreign subsidiaries and the associated "transition tax ;" 
Limitations on the tax deductibility of interest expense, with an exception to these limitat ions for regulated pub lic utilities; 
Ful l current year expensing of capital expenditures with an exception for regulated public uti! ities that qualifY for the exception to the interest expense 
limitation ; and 
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The continuation of certai n rate nonnalization req uirements fo r acce lerated depreciation benefits. For non-regulated businesses, the TCJA generally 
prov ides for ful l expensing of propert y acqui red after September 27 , 201 7. 

Under GAAP, the tax effect of changes in tax laws must be recognized in the period in which the law is enacted, or December 20 17 for TCJA. The changes 
enacted by th e TCJA were recorded as an adjustment to the Registrants' deferred tax provision, and have been reflected in "Income Taxes" on the Statement of 
Income fo r the year ended December 3 1, 201 7 as follows: 

PPL PPL Electric LK E LC & E KU 

Income tax expense (benefi t) $ 32 1 $ ( 13) $ 11 2 $ $ 

The components of these adjustments are discussed below: 

Reduction of U.S. Federal Coroorate Income Tax Rate 

GAAP requires deferred tax assets and liabil iti es to be measured at the enac ted tax rate expected to app ly when temporary differences are to be rea lized o r 
settled. Thus, at the date of enactment , the Registrants' deferred taxes were remeasured based upon the new U.S. federal corporate income tax rate of2 1 %. For 
PPL 's regulated entities, the changes in deferred taxes were, in large part , recorded as an offset to either a regulatory asset or regu latory liability and will be 
refl ected in fu tu re rates charged to customers . The rate reduction on non-reg ulated deferred tax assets and liabilities were reco rded as an adj ustment to the 
Registrants' deferred tax provision , and have been reflected in "In come Taxes" on the Statement oflncome for th e year ended December 3 1, 20 17 as follows: 

PPL P P L Elect ric LK E LG&E K 

lncome lax ex pense (benefi t) $ 220 $ ( 13) $ 11 2 $ $ 

As indicated in ote I -"Summary of Signi fica nt Accounting Policies- Income Taxes", PPL's U.S. regulated operations' accounting fo r income taxes are 
impacted by rate regulation. Therefore, reductions in accumul ated deferred income tax balances due to the reduction in the U.S. federal corporate income tax 
rate to 2 1% under the prov ision s of the TCJA may result in amounts previously collected fro m util ity customers for th ese deferred taxes to be refundable to 
such customers over a period of time. The TCJA includes prov isions that stipul ate how these excess deferred taxes are to be passed back to custo mers fo r 
certain accelerated tax depreciation benefits. Potential refunds of other deferred taxes wi ll be detennined by the Registrants ' regu lators. The Balance Sheets at 
December 3 1, 2017 reflect the increase to the Registrants' net regulatory liabili ties as a result o f the TCJA as fo llows: 

PPL PPL Electric LK E LG& E KU 

Net Increase in Regulatory Liabilities $ 2, 185 $ 1,0 19 s 1, 166 s 532 $ 634 

ior to the TCJA, PPL Elec tric had recorded a net regulatory asset related to taxes recoverab le on certain property re lated deferred taxes, the tax benefi t of 
which was received by the customer. The net regulatory asset represents th e fu tu re taxes owed in excess of taxes paid by the customer to date, wi th an 
add it ional tax gross-up. As a result of the U.S. federal co rporate income tax rate reduction enacted by the TCJA, the fu ture taxes expected to be due are now 
less than taxes funded through rates, resulting in a net regulatory li ability . 

Transition Tax 

The TCJA included a conversion from a worldwide tax system to a terri toria l tax system, effect ive January I , 20 18. In the transition to the terri toria l regi me, a 
one-time transition tax was imposed on PPL's unrepatriated accumulated foreign earnings in 20 17. These earnings were treated as a taxable deemed dividend 
to PPL of approximate ly $462 mi llion . As th e PPL consolidated U.S. grou p had a taxable loss for 20 17, inclusive of the taxable deemed d ividend , the foreign 
tax credits associated with the deemed di vidend were record ed as a deferred tax asset. However, it is expected that under the TCJA, the current and prior year 
foreign tax credit carry forwa rds wi ll not be full y realizab le. 

As a result , the net deferred income tax expense impact of th e deemed repatriation was $101 mi ll ion and was recorded in "Income Taxes" on the PPL 
Statement of Income for the year ended December 3 1, 20 17 and "Deferred tax li abili ties" on the PPL Balance Sheet at December 3 1, 20 17. 

SEC Guidance on Accounting for TCJA 
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a December 22 , 2017, the SEC issued guidance for accounting for income taxes in the event that information is not available or is incomplete for purposes 
"reflecting the impac t of the TCJA. The SEC guidance provides a period of up to one year (the measurement period) to complete the analysis and 

a ... counting to properly refl ect the TCJA. The SEC guidance provides a three-step process that companies hould apply to each reporting period within the 
measurement period : 

I . A company should record the effects of the TCJA for which the accounting is complete. 
2. A company should report provisional amount (or adj ustments to provisional amounts) for the effects of the TCJA for which the accounting is not 

complete, but for which a rea onable estimate can be determined. Provisional amount and any related adjustments to such provisional amounts should 
be recorded to income tax expense through continuing operations in the period they are identified. 

3. A company should continue to apply GAAP based on the tax law in effec t just prior to enactment ofTCJA if a reasonable esti mate of the specific effect of 
the TCJA cannot be made . 

The measurement period ends at the earlier oft he time the company finalizes its accounting for the impact of the TCJA or one year. 

The Registrants have completed or made reasonable estimates of the effects of the TCJA and reflected these amounts in their December 31,2017 financial 
statements. The Registrants continue to evaluate the applica tion of the TCJA and have made certain assumptions concerning the ap pl ication of various 
compo nents of the law in the calculation of2017 income tax expense. The current and deferred components of the income tax ex pense calculations that the 
Registrants consider provisional within the meaning of the SEC guidance due to uncertainty ei ther with respect to the technical application of the law or the 
quantification oft he impact of the law include (but are not limited to ): tax depreciation , deductib le executive compensation , and the accumulated foreign 
earni ngs used to calculate the deemed dividend included in PPL's taxable income in 2017 along with the impact of associated foreign tax credits and related 
valuation allowances. The Registrants believe that classification of these items as provi ion a! is appropriate. The Registrants have accounted for these items 
based on their interpretation of the TCJA. 

Further interpretive gui dance on the TCJA from the IRS, Treasury, the Joint Co mmittee on Taxation through its " Blue Book" or from Congress in the form of 
Technical Corrections may differ from the Regi strant s' interpretation of the TCJA. 

(PPL) 

"Lncome from Continuing Operations Before Lncome Taxes" included the following : 

2017 20 16 20 15 

Domestic income $ 874 $ 1,463 s 968 

oreign income 1,038 1,087 1,100 

Total $ 1,912 s 2,550 s 2,068 

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities for accounting purposes and 
their basis for income tax purposes and the tax effects of net operating loss and tax credit carry forwards . The provision for PPL's deferred income taxes for 
regula ted asse ts and liabilities is based upon the ratemaking prin ciples of the applicable jurisdiction . See Notes I and 6 for additional information. 

et deferred tax assets have been recognized ba ed on management's e timates of future taxable income for the U.S. and the U.K. 

Significant components ofPPL's deferred income tax as ets and liabilities were as follows : 
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u eferrcd Tax Asst>ts 

Deferred investment tax credits 

Regulatory liabilities 

Income taxes due to customer (b) 

Accrued pension costs 

Federal loss carry forwards 

State loss carry forwards 

Federal and state tax credit carry forwards 

Foreign capital loss carryforwards 

Foreign loss carry forwards 

Foreign - pensions 

Foreign - regulatory obligations 

Foreign - other 

Contributions in aid of construction 

Domestic - other 

Unrealized losses on qualifying derivatives 

Valuation allowances 

Total deferred tax assets 

Deferred Tax Uabili ties 

Domestic plant - net (b) 

Taxes recoverable through future rates (h) 

Regulatory assets 

Reacquired debt co ts 

Foreign plant - net 

Domestic - other 

Tota l deferred tax liab ilities 

et deferred tax liability 

10 17 (a) 

s 33 

62 

499 

159 

356 

409 

455 

329 

2 

(32) 

2 

7 

134 

104 

10 

(838) 

1,691 

3,168 

211 

15 

726 

9 

4 ,129 

s 2,438 

(a) Deferred tax assets and liabilities at December 31 , 2017 reflect the U.S. federal corporate income tax rate reduction from 35% to 21% enacted by the TCJA. 

20 16 

s 51 

94 

250 

565 

326 

256 

302 

3 

41 

6 

141 

188 

20 

(593) 

1,655 

4,325 

170 

343 

25 

640 

14 

5,517 

s 3,862 

(b) The impact on net deferred tax liabilities as a result of the U.S. federal corporate income tax rate reduction enacted by the TCJA is primarily related to plant (net of net operating 
losses) and resulted in a regulatory liability for income taxes due to customers, the deferred tax impact of which is reflected as a deferred tax asset. 

State deferred taxes are determined on a by entity , by jurisdiction basis. AI; a result, $24 million and $27 million of net deferred tax assets are shown as "Other 
noncurrent assets" on the Balance Sheets for 20 17 and 20 16. 

At December 31 , 2017 , PPL had the following loss and tax credit carryforwards, related deferred tax assets and valuation allowances recorded against the 
deferred tax assets. 

Loss ca rryforwards 

Federal net operating losses (a) 

Federal charitable contributions (a) 

State net operating losses (a) 

State charitable contributions (a) 

Foreign net operating losses 

Foreign capital losses 

Credit ca rryforwards 

Federal investment tax credit 

Federal alternative minimum tax credit (b) 

Federal foreign tax credits (c) 

Federal - other 

State - other 

G ross 

$ 1,662 

36 

5,5 12 

26 

10 

1.938 

155 

Deferred Tax Asset 

s 349 $ 

7 

407 

2 

2 

329 

133 

30 

267 

24 

Va lu ation 
Allowance 

(348) 

(329) 

(148) 

(8) 

Ex piratio n 

2029-2037 

2020-2022 

2018-2037 

2018-2022 

Indefinite 

Indefinite 

2025-2036 

Indefinite 

2024-2027 

2019-2037 

Indefinite 
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Due to the enactment of the TCJA, deferred tax assets are renected at the new U.S. federal corporate income tax rate of 21%. 
The TCJA repealed the corporate alternative minimum tax (A MT) for tax years beginning after December 31, 2017. The existing indefinite carryforward period for AMT credits 

was retained . 
(c) Includes $62 million of foreign tax credits carried forward from 2016 and $205 million of additional foreign tax credits in 2017 related to the taxable deemed dividend associated 

with the TCJA. 

Valuation all owances have been established for the amount that, more like ly than not, wi ll not be realized . The changes in deferred tax valua tion a ll owances 

were as follows: 

Addi tions 

Ba la nce a t C harged to Ba la nce 

Begin ni ng C harged O ther a t End 
of Period to Inco me Acco un ts Deductions of Perio d 

2017 $ 593 $ 256 (a) $ $ II $ 838 

2016 662 17 2 88 (b) 593 

2015 622 24 77 (c) 61 (b) 662 

(a) Increase in valu ation allowance of approximately $145 mill ion related to expected futu re utilization of both 2017 foreign tax credits and pre-20 17 foreign tax credits carried 
forward . For additional information , see the "Reconciliation of Income Tax Expense" and associated notes below. 

In addition , the reduction of the U.S. federal corporate income tax rate enacted by the TCJA in 20 17 re ulted in a $62 million increase in federal deferred tax assets and a 
corresponding valuation allowance related to the federal tax benefits of state net operating losses. 

(b) The reduction s of the U.K. statutory income tax rates in 20 16 and 20 15 resulted in $ 19 million and $44 million in reductions in the deferred tax assets and corresponding 
valuation allowances. See "Reconciliation of Income Tax Expense" below for more information on the impact of the U. K. Finance Acts 2016 and 2015 . In addition , the deferred 
tax assets and corresponding valuation allowance were reduced in 2016 by approximately $65 million due to the effect of foreign currency exchange rates. 

(c) Valuation allowance related to the deferred tax assets previously renected on the PPL Energy Supply Segment. The deferred tax assets and rela ted valuation allowance remained 
with PPL after the spinoff. 

PPL Global does not record U.S. income taxes on the unremitted earnings ofWPD, as management has determined that such earnings are indefinite ly 
reinvested. Current year distributions from WPD to the U.S. are sourced from a port ion of the current year's earni ngs of the WPD group. As noted above, the 
TCJA inc ludes a conversion from a worldwide tax system 10 a territorial tax system, effective January I , 2018. In the transition to the territorial regime, a one
time transi tion tax was imposed on PPL's unrepatriated accumulated foreign earni ngs in 2017. These earnings were treated as a taxabl e deemed dividend 
from the U.K. The tota l amount of the taxable deemed dividend was approxi mate ly $462 mi ll io n, including $205 milli on of foreign tax credits. The U.S. tax 
consequences of the deemed dividend have been recorded in PPL's 2017 tax provision and are expl ained below. Despite this 20 17 deemed dividend, there 

tve been no material changes to the fac ts underlying PPL's assertion that histo ri cally reinvested earnings ofWPD as well as some portion of current year 
trnings will continue to be indefinitely rei nvested. WPD's long-term worki ng capital forecasts and capital expenditure projections for the foreseeab le future 

requi re reinvestment ofWPD's undistributed earnings. Additionally , U.S.Iong-term working capital forecasts and capi tal expenditure projections for th e 
foreseeable future do not require orcontemplale annual distributions from WPD in excess of some portion ofWPD's future annual earn ings. The cumulative 
undistri buted earnings are included in "Earn ings reinvested" on the Balance Sheets. The amount considered inde fin itely reinvested at December 3 1, 20 17 
was $6.0 b illi on . It is not practicable to est imate the amount o f additional taxes th at could be payable on these foreign earnings in the event of repatriatio n to 
the U.S. 

Detai ls of the components of income tax expense, a reconci liation of federal income taxes derived from statutory tax rates applied to "Income from 
Continu ing Operation Before Lncome Taxes" to income taxes for reporting purposes, and details of'Taxes, other than income" were as follows: 

Inco me Ta x Ex pense (Benefit ) 

Current - Federal 

Current- State 

Curren t - Foreign 

Total Current Expense 

Deferred - Federal (a) 

Deferred - State 

Deferred - Foreign 

Tota l Deferred Expense, excluding operating loss carry forwards 

( u c PPL ((RP I • eL'carv t . 18 

20 17 

$ 

156 

2016 

6 s (14) $ 

25 21 

45 80 

76 87 

532 385 

88 89 

133 86 

753 560 

20t5 

(26) 

25 

89 

88 

699 

68 

41 

808 
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20 17 20 16 20 15 

... co me Tax Expense (Be nefit) 

Amortization of investment tax credit (3) (3) 

Tax expense (benefit) of operating loss carryforwards 

Deferred - Federal (b) (16) 25 

Deferred - State (26) (21) 

Total Tax Expense (Benefit) of Operating Loss Carry forwards (42) 4 

Total income taxes from continuing operations s 784 s 648 s 

Total income tax expense- Federal s 519 s 393 s 
Total income tax expense - State 87 89 

Total income tax expense - Foreign 178 166 

Total income taxes from continuing operations $ 784 $ 648 $ 

(a) Due to the enactment of the TCJA in 2017, PPL recorded the following: 
$220 million of deferred income tax ex pense related to the impact of the U. S. federal corporate income tax rate reduction from 35% to 21 % on deferred tax assets and 
liabilities; 
$162 million of deferred tax expense related to the utilization of current year losses resulting from the taxable deemed dividend ; partially offset by, 
$60 million of deferred tax benefits related to th e $205 million of 2017 fore ign tax credits partially offset by $145 million of valuation allowances. 

(b) Increase in federal loss carry forwards for 20 15 primarily relates to the extension of bo nus depreciation and the impact of bonus depreciation related to provisio n to retu rn 
adj ustmen ts. 

Ln the table above, the following income tax expense (benefit) are excluded from income taxes from continuing operations: 

20 17 20 16 20 15 

Discontinued operations- PPL Energy Supply Segment s s s 
Stock-based compensation recorded to Earnings Reinvested (7) 

dler comprehensive income (34) (6) 

aluation allowance on state deferred taxes recorded to other comprehensive income (I) 

Total s (35) s (12) s 

201 7 20 16 201 5 

Reco ncilia t ion of Income Tax Ex pense 

Federal income tax on Income from Continuing Operations Before lncome Taxes at statutory tax rate- 35% s 669 s 893 s 
Increase (decrease) due to: 

State income taxes, net of federal income tax benefit 46 46 

Valuation allowance adjustments (a) 36 16 

(4) 

(396) 

(31) 

(427) 

465 

273 

62 

130 

465 

(30) 

(2) 

(4) 

(36) 

724 

31 

24 

Impact of lower U.K. income tax rates (b) (176) (177) (176) 

U.S. in come tax on foreign earnings - net of foreign tax credit (c) 47 (42) 

Federal and state tax reserves adjustments {d) (22) 

Foreign income return adj ustments (8) 2 

Impact of the U.K. Finance Acts on deferred tax balances (b) (16) (49) (91) 

Depreciation not normalized (10) (10) (5) 

Interest benefit on U.K. financing entities (16) (17) (20) 

Stock-based compensation (e) (3) (10) 

Deferred tax impact of U.S. tax reform (f) 220 

Other (5) (4) (8) 

Total increase (decrease) 115 (245) (259) 

Total income taxes from continuin g operations $ 784 $ 648 s 465 

Effect ive inco me tax ra te 41 .0% 25.4% 22.5% 

(a) During 2017, PPL recorded an increase in valuation allowances of $23 million primarily related to foreign tax credits recorded in 2016. The future utilization of these credits is 
ex pected to be lower as a result of the TCJA. 

During 2017 and 2016, PPL recorded deferred income tax expense of S 16 million and $13 million for valuation allowances primarily related to increased Pennsylvania net 
operating loss carry forwards expected to be unutilized . 

During 2015 , PPL recorded $24 million of deferred income tax expense related to deferred tax valuation allowances. PPL recorded state deferred income tax expense of $12 
million primarily related to increased Pennsylvania net operating loss carryforwards ex pected to be unutilized and $12 million of 
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fede ral deferred income tax expense primari ly related to federal tax credit carry forwa rds that are expected to expire as a result of lower future taxable earnings due to th e 
extension of bonus depreciation. 
The U.K. Finance Act 2016 , enacted in September 2016, reduced the U.K. Statutory income tax rate effective April I , 2020 from 18% to 17%. As a result, PPL reduced its net 
deferred tax liabilities and recognized a $42 million deferred income tax benefit during 2016. 

The U.K. Finance Act 2015, enacted in ovember 2015 , reduced the U.K. statutory income tax rate from 20% to 19% effective April I , 2017 and from 19% to 18% effective 
Ap ril I , 2020. As a resu lt, PPL reduced its net deferred tax liabilities and recognized a $90 mill ion deferred in come tax benefit during 2015, re lated to bo th rate decreases. 

(c) Du ring 2017, PPL recorded a federal income tax benefit of $35 million primarily attributab le to U.K. pension contributions. 

During 2017. PPL recorded deferred inco me tax expense of $83 million primarily related to enactment of the TCJA. The enacted tax law included a conversion from a worldwide 
tax system to a territorial tax system, effective January I , 20 18. In the tran si tion to the territorial regime. a one-time transition tax was imposed on PPL 's unrepatriated 
accumu lated foreign earnings in 2017. These earnings were treated as a taxable deemed dividend to PPL of approximately $462 mi ll ion , including $205 million of foreign tax 
cred its. As the PPL conso lidated U.S. group had a taxable loss for 201 7, inclusive of th e taxable deemed d ivid end, these credits were recorded as a deferred tax asset. However, it 
is expected that under the TCJA, on ly $83 mill ion of th e $205 million of foreign tax credits will be realized in the carry forward period . Accordingly, a valuation allowance on 
the curren t year foreign tax credits in the amo un t of $122 million has been reco rded to renectthe reductio n in the fu ture uti lization of the credits. The foreign tax credits 
assoc iated with the deemed repatriation resu lt in a gro carryforward and corresponding deferred tax asset of $205 million offset by a va luation allowance of S 122 million . 

During 2016, PPL recorded lower income taxes primarily attributable to foreign tax credit carry forwards, arising from a decision to amend prior year tax return s to claim foreign 
tax credits rather than deduct foreign taxes. This decision was prompted by chan ges to the Company' most recent business plan. 

(d) During 2015 , PPL recorded a $9 million income tax benefit re lated to a planned amendment of a prio r period tax return and a $ 12 million income tax benefit related to the 
settlement of the IRS aud it fo r the tax years 1998-20 I I . 

(e) During 2016, PPL reco rded lower income tax expense re lated to th e appl ication of new stock-based compensation accounting gu idance . See Note I for additional information. 
(f) During 2017, PPL recorded deferred inco me tax expense related to th e U.S . federa l corpo rate income tax rate reduction from 35% to 21% enacted by the TCJA. 

Taxes, other than inco me 

State g ross receipts (a) 

State capital stock 

Foreign property 

Domestic Other 

Total 

$ 

s 

20 17 

102 

(6) 

127 

69 

292 

(a) In 20 15. the settlement of a 20 II gross receipts tax audi t resulted in th e reversal of $ 17 mill ion of previously recognized reserves. 

'PL Electric) 

20 16 

s 

s 

100 

135 

66 

301 

201 5 

s 

s 

89 

148 

62 

299 

I he provision for PPL Electric's deferred income taxes for regula ted a sets and liabilities is ba ed upon the ratemaking principles reflected in rates establ ished 
by the PUC and the FERC. The difference in the provision for deferred income taxes for regulated assets and liabilities and the amoun t that otherwise would 
be recorded under GAAP is deferred and includ ed in "Regul atory assets" or "Regul atory liab ilit ies" on the Ba lance Sheets. 
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gnificant components ofPPL Electric's deferred income tax asset and liabili ties were as follows: 

Deferred Tax Assets 

Accrued pension costs 

Contribu tions in aid o f construction 

Regulatory liabilities 

Income taxes due to customers (b) 

State loss carry forwards 

Federal loss carry forwards 

Other 

Total deferred tax assets 

Defer red Tax Liabi lit ies 

Electric utility plant- net (b) 

Taxes recoverable through future rates (b) 

Reacquired debt costs 

Regulatory assets 

Other 

Total deferred tax liabilities 

et deferred tax liability 

20 17 (a) 

$ 63 

11 7 

25 

193 

19 

91 

45 

553 

1,544 

8 

150 

I ,707 

$ 1,154 

(a) Deferred tax assets and liabilities at December 31 , 2017 reflect the U.S. federal corporate in come tax rate reduction from 35% to 21 % enacted by the TOA. 

20 16 

s 107 

11 2 

34 

22 

147 

81 

503 

2,001 

14 1 

15 

240 

5 

2,402 

$ 1,899 

(b) The impact on net deferred tax liabilities as a result of the U.S. federal tax rate reduction enacted by the TOA is primarily related to plant (net of net operating losses) and resu lted 
in a regu latory liability fo r income taxes due to customer , the deferred tax impact of which is reflected as a deferred tax asset. 

At December 31, 20 17 , PPL Electric had the fo llowing loss canyforwards and re lated deferred tax assets: 

oss ca rryforwards (a) 

Federal net operating losses 

Federal charitable contributions 

State net operating losses 

State charitable contributions 

$ 

Gross 

(a) Due to th e enactment of the TOA. deferred tax assets are reflected at the new U.S. federal corporate income tax rate of 21 %. 

Credit canyfoTWllrds were in significant at December 3 1,2017 . 

426 

8 

233 

13 

Deferred Tax Asset 

$ 89 

2 

18 

Expiratio n 

2031 -2037 

2020-2022 

2030-2032 

2018-2022 

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates applied to "Income Before Income 
Taxes" to income taxes for reporting purposes, and details of''Taxes, other than income" were as follows. 

Inco me Tax Expense (Benefit ) 

Current- Federal 

Current - State 

Total Current Ex pense (Benefit) 

Deferred- Federal (a) 

Deferred - State 

Total Deferred Expense, excluding operating loss carry forwards 

ur e PPL C'lR> •n K fr.b uary 22 'l I 

20 17 

$ 

159 

(65) s 
20 

(45) 

234 

29 

263 

20 16 

(29) $ 

19 

(10) 

193 

29 

222 

20 15 

(80) 

23 

(57) 

287 

12 

299 
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Amortization of investment tax credit 

Tax expense (benefit) of operating loss carry forwards 

Deferred - Federal 

Deferred - State 

Total Tax Expense (Benefit) of Operating Loss Carry forwards 

Total income tax expense 

Total income tax expense- Federal 

Total income tax expense- State 

Total income tax expense 

s 

s 

s 

20 17 

(5) 

(5) 

213 

164 

49 

213 

20 16 2015 

(75) 

(3) 

(78) 

s 212 $ 164 

s 164 s 132 

48 32 

s 212 s 164 

(a) Due to the enactment of the TCJA in 20 I 7, PPL Electric recorded a $13 million deferred tax benefit related to the impact of the U.S. federal corporate income tax rate reduction 
from 35% to 21 % on deferred tax assets and liabilities. 

Reco nciliation of Income Taxes 

Federal income tax on Income Before Lncome Taxes at statutory tax rate- 35% 

Increase (decrease) due to : 

State income taxes, net of federal income tax benefit 

Depreciation not normalized 

Stock-based compensation (a) 

Deferred tax impact of U.S. tax reform (b) 

Other 

Total increase (decrease) 

Total income tax expense 

ffective income tax rate 

s 

s 

20 17 

201 

36 

(8) 

(2) 

(13) 

(I) 

12 

213 

37 .0% 

2016 

s 

s 

193 

36 

(8) 

(6) 

(3) 

19 

212 

38.4% 

20 15 

s 

$ 

,.) During 2016. PPL Electric recorded lower income tax expense related to the app lication of new stock-based compensation acco unting guidance. See Note I for additional 
information. 

(b) During 2017. PPL Electric recorded a deferred tax benefit related to the .S. federal co rporate income tax rate reduction from 35% to 21 % enacted by the TCJA. 

20 17 2016 20 15 

Taxes, ot her than income 

State gross receipts (a) $ 102 $ 100 s 
Properry and other 5 

Total s 107 s 105 $ 

(a) In 2015, the senlement of a 20 II gross receipts tax audit resulted in the reversal of $ 17 million of previously recognized reserves. 

(LK£) 

146 

25 

(4) 

(3) 

18 

164 

39.4% 

89 

5 

94 

The provision for LK.E's deferred income taxes for regulated assets and liabilities is based upon the ratemalting principles reflected in rates established by the 
KPSC, VSCC and the FERC. The difference in the provi ion for deferred income taxes for regulated assets and liabilities and the amount th at otherwise would 
be recorded under GAAP is deferred and included in "Regulatory assets" or "Regulatory liabilities" on the Balance Sheets. 
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gnificant components ofLKE's deferred income tax assets and liabilities were as follows: 

Deferred Tax Assets 

Federal loss carry forwards 

State loss carryforwards 

Federal tax credit carryforwards 

Contributions in aid of construction 

Regulatory liabilities 

Accrued pension costs 

Income taxes due to customers (b) 

Deferred investmen t tax credits 

Derivative liability 

Other 

Valuation allowances 

Total deferred tax assets 

Deferred Tax Liabilities 

Plant - net (b) 

Reg ulatory assets 

Other 

Total deferred tax liabilit ies 

et deferred tax liability 

$ 

s 

2017 (a) 

150 

4 1 

181 

17 

37 

29 

305 

33 

7 

26 

(8) 

8 18 

1,615 

6 1 

8 

1,684 

866 

2016 

$ 

$ 

248 

35 

186 

29 

60 

58 

15 

5 1 

12 

49 

( I I) 

732 

2,352 

102 

13 

2,467 

1,735 

(a) Deferred tax assets and liabil ities at December 31 , 20 17 reOect the U.S. federal corporate income tax rate reduction fro m 35% to 21% enacted by the TCJA. 
(b) The impact on net deferred tax liabilities as a result of the U.S. federal tax rate reduction enacted by th e TCJA is primarily related to plant (net of net operating losses) and resulted 

in a regulatory liability for in come taxes due to customers, the deferred tax impact o f which is renected as a deferred tax asset. 

t December 31,2017, LKE bad the following loss and tax credit carry forwards , related deferred tax assets, and valuation allowances recorded against the 
:ferred tax assets. 

Loss carryforwards (a) 

Federal net operating losses 

Federal charitable contributions 

State net operating losses 

Credit ca rryforwards 

Federal in vestment tax credit 

Federal alternative minimum tax credit (b) 

Federal - other 

State - other 

$ 

G ross 

7 13 

14 

874 

$ 

Deferred Tax 
Asset 

150 

41 

133 

27 

2 1 

(a) Due to th e enactment of th e TCJA, deferred tax assets are renected at the new U.S. federal corporate income tax rate of 21%. 

$ 

Va luation 
Allowance 

(8) 

Expiration 

2028-2037 

2020-2022 

2028-2037 

2025-2036 

Indefinite 

2019-203 7 

Indefinite 

(b) The TCJA repealed the corporate alternati ve minimu m tax (AMT) for tax years beg inning after December 3 I, 20 17. The existin g indefinite carry forward period for AMT credits 
was retained. 

Changes in deferred tax valuation allowances were: 

2017 

2016 

20 15 

s 

Ba lance at 
Beginnin g 
of Period 

II 

12 

'·) Federal tax credits expiring in 202 1 that are mo re likely than not to expire before being utilized. 
) Federal tax credit exp iring. 

Additions 

$ 

) Federal tax credits ex pirin g in 2016 through 2020 th at are more lik ely th an not to ex pire befo re being utilized . 
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Deductions 

4 (a) $ 

12 (c) 

7 (b) $ 

(b) 

Balance 
at End 

of Period 

8 

II 

12 

~1or ' gst ' no ·ument ReseaF h"' 
The mformalton con tamed herem may not be copied, adapted or diStributed and IS not warranted 10 be accurate complete or timely The user assumes all nsks for any damages or losses ansmg from any use of th1s mformatlon 
except to the extent such damages or losses cannot be /muted or 011duded by applicable law Past fmancial perlorman~ IS no guarallfeo of future rosuhs 



Table of Contents 

etails of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rate applied to "Income from 
ontinuing Operations Before Income Taxes" to income taxes for report ing purposes, and details of"Taxes, other than income" were: 

Income Tax Expen!W ( Benefit) 

Current - Federal 

Current - State 

Total Current Expense (Benefit) 

Deferred - Federal (a) 

Deferred - State 

Total Deferred Expense, excluding benefits of operating loss carry forwards 

Amortization of investment tax credit- Federal 

Tax benefit of operating loss carry forwards 

Deferred - Federal 

Deferred - State 

Total Tax Expense (Benefit) of Operating Loss Carry forwards 

Total income tax expense from continuing operations (b) 

To tal income tax expense - Federal 

Total income tax expense- State 

Tota l income tax ex pense from contin uing operations (b) 

10 17 

$ 74 

6 

80 

268 

32 

300 

(3) 

(2) 

(2) 

$ 375 

$ 337 

38 

$ 375 

10 16 

$ (36) $ 

(35) 

248 

38 

286 

(3) 

10 

(I) 

9 

$ 257 $ 

$ 219 $ 

38 

$ 257 $ 

20 15 

2 

3 

405 

32 

437 

(3) 

(198) 

( 198) 

239 

206 

33 

239 

(a) Due to th e enactment of the TCJA in 20 17, LKE reco rded $1 12 million of deferred inco me tax expense, of wh ich $108 million related to the impact of th e U.S. federal co rporate 
income tax rate red uction from 35% to 21% on deferred taX assets and liabilities and $4 million related to valu ation allowances on tax credits exp iring in 202 1. 

(b) Excludes deferred federal and state taX expense (benefit) recorded to OCI of$( I 0) million in 2017, $( 16) million in 2016 and less th an $(I) million in 2015 . 

10 17 10 t 6 10t5 

Reco ncilia tion of Income Taxes 

Federal income tax on Income Before income Taxes at statutory tax rate- 35% $ 242 $ 240 $ 211 

tcrease (decrease) due to : 

State income taxes, net of federal income tax benefit 25 25 22 

Amortization of investment tax credit (3) (3) (3) 

Valuation allowance adjustment (a) t2 

Stock-based compensation (b) (3) 

Deferred tax impact of U.S. tax reform (c) 11 2 

Other (2) (2) (3) 

Total increase 133 17 28 

Total income tax ex pense $ 375 $ 257 $ 239 

Effective income tax ra te 54.3% 37.5% 39.6% 

(a) Represents a valuation allowance against tax credits expiring through 2020 that are more likely than not to expire before being util ized . 
(b) During 2016, LKE recorded lower income taX expense related 10 the application of new stock-based compensation accounting guidan ce. See ote I for additional information. 
(c) During 2017. LKE recorded deferred income tax expense primarily due to the U.S. federal corporate income taX rate reduction from 35% to 21 % enacted by the TCJA. 

Taxes, other than in co me 

Property and other 

Tota l 

(LG&E) 

$ 

s 

1017 

65 $ 

65 $ 

10t6 20t5 

62 s 57 

62 $ 57 

The provi sion for LG&E's deferred income taxes for regulated assets and liabilities is based upon the ratemaking principles reflected in rates established by 
the KPSC and the FE RC. The difference in the provisi on for deferred income taxes for regulated assets and liabilities and the amount that otherwise would be 
reco rded under GAAP is deferred and included in "Regu latory assets" o r "Regulatory liabilities" on the Balance Sheets. 
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gn ificant components ofLG&E's deferred income tax assets and li abi lit ies were as follows: 

Deferred Tax Assets 

Federal loss carry forwa rds 

Contributions in aid of construction 

Regulatory liabitities 

Deferred investment tax credits 

Income taxes due to customers (b) 

Derivative liability 

Other 

Tota l deferred tax assets 

Deferred Tax Liabi lities 

Plant- net (b) 

Regulatory assets 

Accrued pension costs 

Other 

Total deferred tax liabilities 

Net deferred tax liability 

20 17 (a) 

$ 

$ 

29 

II 

21 

9 

142 

12 

23 1 

724 

40 

34 

803 

572 

(a) Deferred tax assets and liabilities at December 31 , 2017 reflect the U.S. federal corporate income tax rate reduction from 35% to 21% enacted by the TCJA. 

20 16 

$ 

$ 

80 

18 

34 

14 

17 

12 

17 

192 

1,058 

65 

35 

1,166 

974 

(b) The impact on net deferred tax liabilities as a resu lt of the U.S. federal tax rate reduction enacted by the TCJA is primarily related to plant (net of net operating losses) and resu lted 
in a regulatory liability for in come taXes due to customers, the deferred tax impact of which is reflected as a deferred tax asset. 

LG&E expects to have adequate levels of taxable income to realize its recorded deferred income tax assets. 

At December 31 ,2017 , LG&E had $140 million of federal net operating lo ss canyforwards that expire in 2035 and $6 million of federal credit canyforwards 
at expire from 2034 to 2037 . 

uetails of the components of income tax expense, a reconciliat ion of federal income taxes derived from statutory tax rates applied to "Income Before Income 
Taxes" to income taxes for reporting purposes, and details of"Taxes, other than income" were: 

Income Tax Expense (Be nefi t) 

Current- Federal 

Current - State 

Total current Expense (Benefit) 

Deferred - Federal 

Deferred - State 

Total Deferred Expense, excluding benefits of operating loss carry forwards 

Amortization of investment tax credit- Federal 

Tax benefit of operating loss carry forwards 

Deferred - Federal 

Total Tax Benefit of Operating Loss Carry forwards 

Total income tax expense 

Total income tax expense - Federal 

Total income tax expense - State 

Total income tax expense 

Source PPl ~JAr 1 K reb uar1 2, 1 

163 

20 17 

$ 

$ 

$ 

$ 

5 

5 

112 

14 

126 

(I) 

131 

112 

19 

131 

20 16 2015 

$ (22) $ ( 15) 

3 

(21) (12) 

134 190 

18 13 

152 203 

(1) (I) 

(4) (76) 

(4) (76) 

$ 126 $ 114 

$ 107 $ 98 

19 16 

$ 126 s 114 
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20 17 2016 20 15 

t<econciliation of Income Taxes 

Federal income tax on Income Before Income Taxes at 

starutory tax rate- 35% $ 120 $ 115 $ 105 

Increase (decrease) due to: 

State income taxes, net of federal income tax benefit 13 12 II 

Amortization of in vestment tax credit ( I) (I) (I) 

Other (I) (I) 

Total increase II I I 9 

Total income tax expense $ 131 $ 126 $ 114 

Effectivr income tax rate 38 .1% 38 .3% 38.1% 

20 17 2016 20 15 

Taxes, o ther than income 

Property and other $ 33 $ 32 $ 28 

Total $ 33 $ 32 $ 28 

(KU) 

The provision for KU's deferred income taxes for regulated assets and liabilities is based upon the raterna.king principles reflected in rates established by the 
KPSC, VSCC and the FER C. The difference in the provision for deferred income taxes for regulated assets and liabilities and the amount that otherwise would 
be recorded underGAAP is deferred and included in "Regulatory assets" or "Regulatory liabilities" on the Balance Sheets. 

Significant components ofKU's deferred income tax assets and liabi lities were as follows: 

Deferred Tax Assets 

Federal loss carry forwards 

Contribu tions in aid of construction 

Regulatory liabilities 

Deferred investment tax credits 

Income taxes due to customers (b) 

Other 

Total deferred tax assets 

Deferred Tax Liabilities 

Plant - net (b) 

Regulatory assets 

Accrued pension costs 

Other 

Total deferred tax liabilities 

et deferred tax liability 

20 17 (a) 

$ 

$ 

20 16 

13 $ 79 

6 II 

16 26 

24 37 

163 

9 II 

231 164 

882 1,280 

2 1 37 

17 12 

2 5 

922 1,3 34 

691 $ 1, 170 

(a) Deferred tax assets and liabilities at December 31, 2017 reflect the U.S. federal corpo rate income tax rate reduction from 35% to 21% enacted by the TCJA . 
(b) The impact on net deferred tax liabilities as a result of the U.S. federal tax rate reduction enacted by the TCJA is primarily related to plant (net of net operating losses) and resu lted 

in a regulatory liability for income taxes due to customers, the deferred tax impact of which is reflected as a deferred tax asset. 

KU expects to have adequate levels oftaxable income to rea lize its recorded deferred income tax assets. 

At December 31 , 2017, KU had $61 million of federal net operating loss carry forwards that expire in 2035 and $6 million of federal credit carry forwards that 
expire from 2034 to 203 7. 
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!tails of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates applied to "Income Before Income 
LXes" to income taxes fo r reponing purposes, and details o f ''Taxes, other than income" were: 

Income Tax Expe nse (Benefi t) 

Current - Federal 

Cu rrent - State 

Total Current Expense (Benefit) 

Deferred - Federal 

Deferred - State 

Total Deferred Ex pense, excluding benefits of operating loss carry forwards 

Amortization ofinve tment tax credit- Federal 

Tax benefit of operating loss carry forwards 

Deferred - Federal 

Total Tax Benefit of Operating Loss Carry forward s 

Total income tax expense (a) 

Total income tax expense - Federal 

Total income tax expense - State 

Total income tax expense (a) 

$ 

s 

s 

s 

20 17 

7 

7 

138 

16 

154 

(2) 

159 

136 

23 

159 

s 

s 

s 

s 

20 16 20 15 

31 s (21) 

5 

36 (20) 

131 240 

19 19 

150 259 

(2) (2) 

(21) (97) 

(21) (97) 

163 s 140 

139 $ 120 

24 20 

163 s 140 

(a) Excludes deferred federal and State tax expense (benefit) recorded to OCI o f less than S I million in 2017 , and less than $(I) million in 2016 and 2015 . 

Reco nciliation of Income Taxes 

Federal in come tax on In come Before Income Taxe at statutory tax rate- 35% 

Increase (decrease) due to : 

State income taxes, net of federal income tax benefit 

Amortization of investment tax credit 

Other 

Tota l increase 

Total income tax expense 

Effec tive income tax rate 

Ta xes, ot her than income 

Property and other 

To tal 

Unrecognized Tax Benefits (A ll Registrants) 

s 

s 

s 
s 

2017 

146 s 

15 

(2) 

13 

159 s 
38.0% 

20 17 

32 s 
32 $ 

2016 2015 

150 s 131 

16 13 

(2) (2) 

(I) (2) 

13 9 

163 s 140 

38 .1 % 37.4% 

20 16 2015 

30 s 29 

30 $ 29 

PPL or its subsidiaries file tax returns in four major tax jurisdictions. The income tax provisions fo r PPL Electric, LG&E and KU are calculated in accordance 
with an intercompany tax sharing agreement , which provides that taxable income be calculated as if each domestic subsidiary filed a separate consolidated 
return . Based on this tax sharing agreement , PPL Electric or its subsidiaries indirectly or directly file tax returns in two maj or tax jurisdictions, and LK.E, 
LG&E and K or their subsidiaries indirectly or directly file tax returns in two major tax ju ri sdictions. With few exceptions, at December 31,2017, these 
juri sdictions, as well as the tax years that are no longer subject to examination, were as follows. 

U.S. ( federal) 

Pennsy lvania (state) 

Kentucky (state) 

U.K. ( fo reign) 

u rr PPL CORP lJ ~ february22. 2 18 

PPL PPL Electric 

2013 and prior 20 13 and prior 

20 I I and prior 20 I I and prior 

20 12 and prior 

20 14 and prior 
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LKE LG&E KU 

20 13 and prior 20 13 and prior 20 13 and prior 

20 12 and prior 2012 and prior 20 12 and prior 
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ther (PPL) 

uo 2015, PPL recorded a tax benefit of$24 million, related to the settlement of the IRS audit for tax years 1998-2011. Of this amount, $12 million is reflected 
in continuing operations. PPL finalized the settlement of interest in 2016 and recorded an additional $3 million tax benefit. 

6. Utility Rate Regulation 

Regulatory Assets and Liabil ities 

(All Registrants} 

PPL, PPL Electric, LKE, LG&E and KU reflect the effects of regulatory actions in the financial statements for their cost-based rate-regulated utiliry operations. 
Regulatory assets and liabilities are classified as current if, upon initial recognition, the entire amount related to an item will be recovered or refunded within 
a year of the balance sheet date . 

{PPL} 

WPD is not subject to accounting for the effects of certain types of regulation as prescribed by GAAP and does not record regulatory assets and liabi lities. See 
Note I for additional information . 

(PPL. LKE. LG&E and KU) 

LG&E is subject to the jurisdiction of the KPSC and FERC, and KU is subject to the jurisdiction of the KPSC, FERC and YSCC . 

LG&E's and KU's Kentucky ba e rates are calculated ba ed on a return on capitalization (common equity,long-term debt and short-term debt) including 
adjustment for certain net investments and costs recovered separately through other means. As such, LG&E and KU generally earn a return on regulatory 
assets. 

As a result of purchase accounting requirements, certain fair value amounts related to contracts that had favorable or unfavorable terms relative to market 
were recorded on the Balance Sheets with an offsetting regu latory asset or liabi lity . LG&E and KU recover in customer rates the cost of power purchases. As a 
result, management believes the regulatory assets and liabilities created to offset the fair value amounts at LKE's acquisition date meet the recogni tion criteria 
estab lished by existing accounting guidance and eliminate any rate-making impact of the fair va lue adjustments. LG&E's and KU' customer rates continue to 

flectthe original contracted prices for remaining contracts. 

,- 'PL. LKE and K U) 

KU's Virginia base rates are calculated based on a return on rate base (net utility plant plu s working capital less deferred taxes and miscellaneous deductions). 
All regulatory assets and liabilities, except the levelized fuel factor, are excluded from the return on rate base utilized in the calculation of Virginia base rates. 
Therefore, no return is earned on the related assets. 

KU' rates to municipal customers for wholesale requirements are calculated based on an nual updates to a rate formula that utilizes a return on rate base (net 
utility plant plus working capital less deferred taxes and mi cellaneous deductions). All regulatory assets and liabilities, except regulatory assets recorded for 
AROs related to certain CCR impoundments, are excluded from the return on rate base utilized in the development of munic ipa l rates. Therefore, no return i 
earned on the related assets. 

(PPL and PPL Electric) 

PPL Electric's di stribution base rates are ca lculated based on recovery of costs as well as a return on distribution rate base (net utility plant plus a working 
capital allowance less plant-related deferred taxes and other miscellaneous additions and deductions). PPL Electric's transmission revenues are billed in 
accordance with a FERC tariff that allow for recovery oftransmission costs incurred, a return on transmission-related rate base (net utility plant plus a 
working capital allowance less plant-related deferred taxes and other miscellaneous additions and deductions) and an automatic annual update. See 
"Transmission Formula Rate" below for additional information on this tariff. All regulatory assets and liabilities are excluded from distribution and 
transmission return on investment calculations; therefore, generally no return is earned on PPL Electric's regulatory assets. 
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II Registrants) 

The fol lowing table provides information about the regulatory assets and liabilities of cost-based rate-regulated utility operations at December 31,: 

PPL PPL Electric 

20 17 201 6 20 17 20 16 

Current Regulatory Assets: 

Environmental cost recovery s 5 s 6 s s 
Generation formula rate 6 II 

Transmission service charge 7 7 

Gas su pply clause 4 

Smart meter rider 15 6 15 6 

Storm costs 5 5 

Other 4 I I 

Total current regulatory assets (a) $ 34 $ 39 $ 16 $ 19 

Noncurrent Regulatory Assets: 

Defined benefit plans $ 880 s 947 s 504 s 549 

Taxes recoverable through future rates 340 340 

Storm costs 33 57 9 

Unamortized loss on debt 54 61 29 36 

Interest rate swaps 26 31 

Terminated interest rate swaps 92 98 

Accumulated cost of removal of utility plant 173 159 173 159 

AROs 234 2 11 

Other 9 14 

)tal noncurrent regulatory assets $ 1,504 $ 1,918 s 709 $ 1,094 

Current Regulatory Liabilities: 

Generation supply charge s 34 s 23 s 34 s 23 

Tran mission service charge 9 9 

Universal service rider 26 14 26 14 

Transmission formula rate 9 15 9 15 

Fuel adjustment clauses 3 II 

Act 129 compliance rider 17 17 

Storm damage expense rider 8 13 8 13 

Other 6 

Total current regulatory liabilities s 95 s 101 s 86 s 83 

oncurrent Regulatory Liabilities: 

Accumulated cost of removal of utility plant $ 677 s 700 $ $ 

Power purchase agreement- OVEC (b) 68 75 

et deferred taxes (c) I ,853 23 668 

Defmed benefit plans 27 23 

Terminated interest rate swaps 74 78 

Other 

Total noncurrent regulatory liabilities $ 2,704 $ 899 $ 668 $ 

LK E LG&E K 

20 17 20 16 20 17 20 16 20 17 20 16 

Current Regulatory Assets: 

Environmental cost recovery s 5 $ 6 s 5 s 6 s $ 

Generation formula rate 6 I I 6 II 

Ga supply clause 4 3 4 

Other 3 3 

Total curren t regulatory assets s 18 $ 20 $ 12 $ 9 $ 6 $ II 
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Noncurrent Regulatory Assets: 

Defined benefit plans 

Storm costs 

Unamortized loss on debt 

Interest rate swaps 

Terminated interest rate swaps 

AROs 

Other 

Total noncurrent regulatory assets 

Current Regulatory Liabilities: 

Demand side management 

Fuel adjustment clause 

Gas line tracker 

Other 

Total cu rrent regulatory liabilities 

oncurrent Regulatory Liabilities: 

Accumu lated cost of removal 

of utility plant 

Power purchase agreement - OVEC (b) 

Net deferred taxes (c) 

Defined benefit plans 

Terminated interest rate swaps 

Other 

Total noncurrent regulatory liabilitie 

LKE 

2017 20 16 

$ 376 s 
33 

25 

26 

92 

23 4 

9 

s 795 $ 

$ $ 

3 

3 

$ 9 $ 

$ 677 $ 

68 

1,185 

27 

74 

5 

$ 2,036 $ 

(a) For PPL, these amounts are included in "Oth er current assets" on the Balance Sheets. 

LG&E 

20 17 20 16 

398 $ 234 $ 

48 18 

25 16 

31 26 

98 54 

211 61 

13 2 

824 $ 411 $ 

3 s $ 

II 

3 

4 

18 $ s 

700 $ 282 s 
75 47 

23 552 

23 

78 37 

I 

899 s 919 $ 

(b) This liability was recorded as an offset to an intangible asset that was recorded at fair va lue upon the acquisition of LK.E by PPL. 

KU 

20 17 20 16 

246 s 142 $ 152 

26 15 22 

16 9 9 

31 

57 38 41 

70 173 141 

4 7 9 

450 $ 384 $ 374 

2 s $ 

2 9 

3 

s 6 s 13 

305 s 395 $ 395 

52 2 1 23 

23 633 

27 23 

39 37 39 

4 

419 $ 1,117 $ 480 

(c) Primarily relates to excess deferred taxes reco rd ed as a result of the TCJA, which lowered the federal corporate income tax rate effective January I . 2018 requiring deferred tax 
balances and the associated regulatory liabilities to be remeasured as of December 31 , 2017 . 

Following is an oveJView of selected regula tory assets and liabilities detailed in the preceding tables. Specific developments with respect to certain of these 
regulatory assets and liabilities are discussed in "Regulatory Matters." 

Defined Benefit Plans 

(A ll Registrants) 

Defined benefit plan regulatory a sets and liabilities repre ent prior seJVice cost and net actuaria l gains and losses that will be recovered in defined benefit 
plans expense through future base rates based upon established regulatory practices and, generally, are amort ized over the average remaining seJVice lives of 
plan participants. These regulatory assets and liabilities are adjusted at least annually or whenever the funded status of defined benefit plans is remea.sured. Of 
the regu latory asset and liability balances recorded, costs of$68 million for PPL, $30 million for PPL Electric, $38 million for LKE, $26 million for LG&E 
and $12 million for KU, are expected to be amortized into net periodic defined benefit costs in 2018 in accordance with PPL's, PPL Electric's, LKE's, LG&E's 
and KU's pen sion accounting policy . 

(PPL, LKE. LG&E and KU) 

As a result of the 2014 Kentucky rate case settlement that became effective July l , 2015, the difference between pension cost calcu lated in accordance with 
LG&E's and KU's pension accounting policy and pension cost calculated using a IS-year amortization period for actuarial gains and losses is recorded as a 
regulatory asset. As of December 3 1,20 17, the balances were $33 mi ll ion for PPL and LKE, $18 mi llion for LG&E and $15 million for KU. As of 
December 31,2016, the balances were $20 million for PPL and LKE, $ 11 million for LG&E and $9 million for KU . Of the costs expected to be amortized into 
net periodic defined benefit costs in 20 18,$ 16 million for PPL and LKE, $10 million for LG&E and $6 million for KU, are expected to be recorded as a 

·gulatory asset in 2018. 
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II Registrants) 

Storm Costs 

PPL Electric, LG&E and KU have the ability to request from th e PUC, KPSC and VSCC, as applicable, the authority to treat expenses related to specific 
ex traordinary storms as a regul atory asset and defer such costs for regulatory accounting and reporting purposes. Once such authority is granted, LG&E and 
KU can request recovery of those ex pen es in a base rate case and begin amortizing the costs when recovery starts. PPL Electric can recover qualifying 
ex penses cau ed by major storm events, as defined in its retail tariff, over three years through the Storm Damage Expense Rider commen cin g in the 
appl ication year after the storm occurred. PPL Electric's, LG&E's and KU's regu latory assets for storm costs are being amortized through various dates ending 
in 2020. 

Unamortized Loss on Debt 

Unamorti zed loss on reacquired debt represents losses on long-term debt reacquired or redeemed that have been deferred and wi ll be amortized and recovered 
over either the originalli fe of the extinguished debt or the life of the replacement deb t (in the case of refinancing). Such costs are being amortized through 
2029 for PPL Electric, through 2042 fo r KU, and through 2044 for PPL, LKE and LG&E. 

Accumulated Cost of Removal of Utility Plant 

LG&E and KU charge costs of removal through depreciation expense with an offSetting credi t to a regulatory liability. The regulatory liability is re lieved as 
costs are incurred . 

PPL Electric does not accrue for cost of removal. When costs of removal are incurred, PPL Electric records the costs as a regulatory asset. Such deferral is 
included in rates and amortized over the subsequent five-year period. 

Reaulatorv Liability Associated with Net Deferred Taxes 

Regu latory liabilities associated with net deferred taxes re present the future revenu e impact fro m the adjustment of deferred income taxes required primarily 
for excess deferred taxes and unamortized investment tax credits. At December 3 I , 2017 , excess deferred taxes recorded as a result of the TCJA were $2.2 
billion at PPL, $1 .0 billion at PPL Elec tric, $1.2 billion at LKE, $532 million at LG&E and $63 4 milli on at KU, which include the gross-up associa ted with 
the excess deferred taxes. 

'PL and PPL Electric) 

Generation Supply Cha rge IGSC) 

The GSC is a cost recovery mechanism that pem1i ts PPL Electric to recover costs in curred to provide generation supply to PLR customers who receive basic 
generation supply service. The recovery includ es charges for generation supply (energy and capacity and anci llary services), as well as administration of the 
acquisition proce s.ln addition, the GSC contains a reconcil iation mechanism whereby any over- or under-recovery from prior quarters is refunded to , or 
recovered from, customers through the adj ustment factor determin ed for the subsequent rate filing peri od . 

Transmission Serv ice Charge (TSCl 

PPL Electric is charged by PJM for transmission service-related costs app licable to it s PLR customers. PPL Electri c passes these costs on to customers, who 
receive basic generation supply service through the PUC-approved TSC cost recovery mechanism. The TSC contai ns a reconciliation mechanism whereby 
any over- or under-recovery from customers is either refund ed to, or recovered from, customers through the adjustment factor detem1i ned for the subsequent 
year. 

Transmission Formula Rate 

PPL Electric's transmission revenues are billed in accordance with a FERC-approved Open Access Transmission Tariffthat utilizes a formul a-based rate 
recovery mechanism. Under this formula , rates are put into effect in June of each year based upon prior year actua l expenditure and current year forecasted 
capi tal additions. Rates are then adjusted the following year to reflect actua l annual ex penses and capital add itions, as reported in PPL Electric's annual 
FERC Form I, filed under the FERC's 

169 

our·.~ P~lt.O~ ' • F t·ruary 22 L 1~ v..ee ; fv1o1111r•J a Lo ume· t Aesearcr""' 
The mforrnat10n COnlaJned hwom may not be ::opled. adilpted or dlstnbuted and IS not warranted ro be accurate complete or tlmel}' Tho usw assum~ all n~!. lot any damages or Jos.SI'S ansmg from any use of th1~ mformatlon 
except to the extent such damages or losses cannot be /1m1ted or exduded by appliCAble law Past fmanaJ/1 perlormana! IS no guarantefl of future r~lts. 



Table of Contents 

1ifonn System of Accounts. Any difference between the revenue requirement in effect for the prior year and ac tua l expend itures incurred fo r that year is 
::orded as a regulatory asset or regulatory liab ility. 

Storm Damage Exoense Rider ISDERl 

Th e SDER is a reconcilable automatic adju stment clause under which PPL Elec tri c annually wi ll co mpare actua l stonn costs to sto nn costs allowed in base 
rates and refund or recover any differences from custo mers. In the 20 15 rate case settl ement approved by the PUC in November 20 15 , it was determined th at 
reportable stonn damage expenses to be recovered annually through base rates will be set at $ 15 million. The SDER wi ll recover from or refund to customers, 
as appropriate, only appli cable expenses from reportable sto nns that are grea ter than or less than $ 15 million recovered annually through base rates. 
Beginning January I , 20 18, the amorti zed 20 II stonn ex pen se of$5 mi ll ion will be included in the base rate co mpon ent of the SDER. 

Taxes Recoverable through Future Rates 

Taxes recoverable thro ugh future rates represent the portion of future income taxes that will be recovered through future rates based upon established 
regulatory practices . Accordin gly, this regu latory asset is recognized when the offsetting deferred tax liability is recognized . For general-purpose financial 
reporting, th is regulatory asset and the deferred tax liability are not offset ; rath er, each is displayed separately . This regulatory asset is expected to be 
recovered over the period that the underlying book-tax timing di fferences reverse and the actua l cash taxes are incurred . 

Act 129 Compliance Rider 

In compliance with Pennsylvania's Act 129 of2008 and implementing regulations, Phase I of PPL Electric's energy efficiency and conservation plan was 
approved by a PUC order in October 2009 . The order allowed PPL Electric to recover the maximum $250 million cost of the program ratably over the life of 
the plan, from January I , 20 I 0 through May 3 1, 20 13. Phase l1 o fPPL's energy efficiency and conservation plan a llowed PPL Electric to recover the 
maximum $185 mill ion cost of the progran1 over the three year period June I , 20 13 through May 3 1, 2016. Phase IU of PPL's energy efficiency and 
conservation plan allows PPL Electric to recover the maximum $313 million overthe next five year period, June I , 2016 through May 31 , 2021. The plan 
includes program intended to reduce electrici ty consumpti on . The recoverable costs include direct and indirec t charges, i.ncludi ng design and development 
costs, general and admin istrative costs and applicable state evaluator costs. The rates are app lied to customers who receive distribu tion service through th e 
Act 129 Compliance Rider. The Phase II program costs were reconciled at the end of the program and any remai ning over- or under-recovery was rolled into 
Pha e Ill. The actual Phase Ill program co ts are reconcilable after each 12 month period, and any over- or under-recovery from customers will be refunded or 
recovered over the next rate filing period. See below under "Regulatory Matters- Pennsylvania Activities" for additi onal infonna tion on Act 129. 

Smart Meter Rider ISMRl 

ct 129 , which became effective ovember 14, 2008 , req uires each electric distribution compan y (EDC) with more than I 00 ,000 customers to have a PUC 
•proved Smart Meter Technology Procurement and insta llation Plan (SM P). PPL Electric filed its in itial SMP in 2009 . However, in 2010, the PUC found 

that PPL Electric's "Advanced Metering infrastructure" (AM I) sys tem did not fu lly meet the standards of Act 129. Ln 20 14, PPL Electric filed its current SM P, 
which was approved by the PUC in 20 15. Under its SMP, PPL Electric will replace its current meters with new meters that meet the Act 129 requirements by 
the end of20 19. Under Act 129, EDCs are ab le to recover the costs of providing smart metering technology . PPL Elec tri c uses a mechanism known as the 
Smart Meter Rider(SMR) to recover the costs to implement its SMP on a fu ll and current basis. The SMR is a reconciliation mechanism whereby any over-or 
under-recovery from prior years is refunded to, or recovered from, customers through the adj ustment factor determined for the subsequent quarters. 

Universal Serv ice Rider IUSRl 

The USR provides for recovery of costs associa ted wi th universal service programs On Track and Winter Relief Assistance Program (WRAP), provided by PPL 
Elect ric to residential customers. On Track is a special pay ment program for low-inco me households and WRAP pro vides low-income customers a means to 
reduce electri c bills through energy saving methods. The USR rate is app lied to resi dential customers who receive d istribution service . The actual program 
costs are reconcilable, and any over- or under-recovery fro m customers wi ll be refunded or recovered annually in the subsequent year. 

170 

wee 1o ltnq 
The mformat10n con tamed ha-em may nor be copied adaptod or d1stnbuted and IS nor warranted to be accurafe complete or t1mely The user assumos ali nsks for any damages or losses ansmg from any usc of thts mformatron 
except to tile extent such dillflltfiOS or losses cannot be l1m1tcd or excluded by applicable law Past fmanCJal perlomliJIIOl> IS no guarantoo of futuro result~ 



Table of Contents 

'PL. LKE, LG&E and KU) 

~nvironmental Cost Recovery 

Kentucky law pennits LG&E and KU to recover the costs, including a return of operating expenses and a return of and on capital invested, of complying with 

the Clean Air Act and those federal state or local environmental requirements, which apply to coal combustion wastes and by-products from coal-fired 

electricity generating facilities . The KPSC requires reviews of the past operations of the environmental surcharge for six-month and two-year billing period s 

to evaluate the related charges, credits and ra tes of return , as we ll as to provide for the roll-in ofECR amounts to base rates each two-year period. ln 
December 20 17 , the KPSC issued orders continuing the use of an authorized return on equity of9.7% for all existing approved ECR plans and projects. The 

EC R regulatory a set or liability represents the amount that has been under- or over-recovered due to timing or adjustments to the mechanism and is typically 

recovered within 12 months. 

Fuel Adjustment Clauses 

LG&E's and KU's retail electric rates contain a fuel adju tment clause, whereby variances in the cost of fuel to generate electricity, including transportation 
costs, from the costs embedded in base rates are adjusted in LG&E' and KU's ra tes. The KPSC requires public hearings at six-month intervals to examine past 
fuel adjustments and at two-year intervals to review past operations of the fuel adjustment clause and, to the extent appropriate, reestabli sh the fue l charge 
included in base rates. The regu latory assets or liabilitie represent the amounts that have been under- or over-recovered due to ti ming or adjustments to the 
mechanism and are typically recovered within 12 month . 

KU also employs a levelized fuel facto r mechanism for Virginia customers using an average fue l cost factor based primarily on projected fuel costs . The 
Virginia levelized fuel factor allows fuel recovery based on projected fuel costs for the coming year plu s an adjustment for any under- or over-recovery of fuel 
expenses from the prior year. The regulatory assets or liabilities represent the amounts that have been under- or over-recovered due to timing or adjustments 
to the mechanism and are typically recovered within 12 months. 

Demand Side Management 

LG&E's and KU's DSM programs consist of energy efficiency programs, intended to reduce peak demand and delay investment in addition al power plant 
construction, provide customers with tools and infonnation to become better managers of their energy usage and prepare for potentia l future legislation 
governi ng energy efficiency. LG&E's and KU's rates contain a DSM provi sion, whi ch includes a rate recovery mechanism that provides for concurrent 
recovery ofDSM costs and incentives, and allows for the recovery ofDSM revenues from lost sa les associated with the DSM programs. Additionally, LG&E 

1d KU earn an approved return on equity for capital expenditures associated with the residential and commercial load management and demand 
>nservation programs. The cost ofDSM programs is assigned only to the class or classes of customers that benefit from the programs. 

As discussed in ote I, for LKE, LG&E and KU, all ARO accretion and depreciation expenses are reclassified as a regulatory asset. ARO regulatory assets 
associa ted with cenain CCR projects are amonized to expense in accordance with regulatory approval s. For other AROs, at the time of retirement, the related 
ARO regu latory asset is offset against the associated cost of removal regulatory liability, PP&E and ARO liability. 

Power Purchase Agreement - OVEC 

As a resu lt of purch ase accoun ting associa ted with PPL's acqui sition ofLKE, the fair values of the OVEC power purchase agreement were recorded on the 
balance sheets of LKE, LG&E and KU with offsets to regulatory liabilitie . The regulatory liabilities are being amonized using the units-{)f-production 
method until March 2026, the expiration date of the agreement at the date of the acquisition . See otes I , 13 and 18 for additional discussion of the power 
purchase agreement. 

Interes t Rate Swaos 

LG&E's unrealized gains and losses are recorded as regulatory asset or regulatory liabilities until they are realized as interest expense. Interest expense from 
existing swaps is realized and recovered over the terms of the associated debt, which matures th rough 2033 . 
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mninated Interest Rate Swaps 

et realized gains and losses on all interest rate swaps are probable of recovery through regulated rates; as such, any gains and losses on these derivatives are 
included in regulatory assets or liabilities and are primarily recognized in "Lnterest Expense" on the Statements of Income over the life of the associa ted debt. 

A net cash settlement of$9 million was paid on a swap that was terminated by LG&E in December 2016. The KPSC authorized the recording of a regulatory 
asset and the recovery of such costs. As part of the Stipulation to the 2016 Kentucky rate case that became effective July I , 2017, the KPSC authorized LG&E 
to recover the swap termination payment through amortization of the regulatory asset using a straight-line method over 17 years . The amortization of the 
regu latory asset is recognized in "Lnterest Expense" on the Statements oflncome. 

Plant Outage Costs 

The Stipulation to the 2016 Kentucky rate case that became effective July I, 2017 provided for the normalization of expenses associated with plant outage 
using an eight-year average. The eight-year average is comprised of four historica l years' and four forecasted years' expenses. Plant outage expenses that are 
greater or les than the eight-year average will be collected from or returned to customers, through future base ra tes. These amounts are included in other 
current regulatory as ets or other current regulatory liabilities above. 

(PPL, LKE and LG&E) 

Gas Line Tracker 

The GLT authorizes LG&E to recover it incremental operating expenses, depreciation , property taxes and cost of capital , including a return on equity, for 
capital associated with the five year gas service riser, leak mitigation and customer service line ownership programs. As part ofthis program, LG&E makes 
necessary repairs to the gas distribution system and assumes ownership of service lines when rep laced. Ln the 2016 rate case, the KPSC approved add itional 
projects for recovery through the GL T mechanism related to further gas line replacements and transmission pipeline modernizations. Effective July I , 2017 , 
LG&E is authorized to earn a 9.7% return on equity for the GL T mechanism. As part of the 2016 rate case, LG&E now annually files a combined app lication 
which includes revised rates based on projected costs and a balancing adjustment calculation with rates effective on the first billing cycle in May. After the 
completion of a plan year, the balancing adjustment, as part of the combined application filing to the KPSC, amends rates charged fort he differences between 
the actual costs and actual GLT charges for the preceding year. The regulatory assets or liabilities represent the amounts that have been under- or over
recovered due to these cost differences. 

-as Supoly Clause 

8&E's natural gas rates contain a gas supply clause, whereby the expected cost of natural gas supply and variances between actual and expected costs from 
prior period are adjusted quarterly in LG&E's rates, subject to approval by the KPSC. The gas supply clause also includes a separate natural gas procurement 
incentive mechanism, which allows LG&E's rates to be adjusted annually to share savings between the actual cost of gas purchases and market indices with 
the shareho lders and the customers during each performance-based rate year ( 12 months ending October 3 I). The regu latory assets or liabilities represen t the 
total amounts that have been under- or over-recovered due to timing or adjustment to the mechanisms and are typically recovered within 18 months. 

(PPL, LKE and KU) 

Generation Formula Rates 

KU provides wholesale requirements ervice to its municipa l customers and bi lls for this service pursuant to a FERC approved generation formula rate. Under 

this formula, rates are put into effect in July of each year utilizing a return on rate base calculation and actual expenses from the preceding year. The 

regulatory asset represents the difference between the revenue requirement in effect for the preced ing year and actual expenditures incurred for the current 

year. 

172 

) u e PPL OH 0 lu • FebruJr\ 22 2 ld P .,~ 01 Mar ng ,,, [ 1 ent At.' ar h"' 
The mformatK>n con tamed herem may not be copH!d MJapttld or d1stnbuted and IS nor watranted to be -=curate compl{'te or timely The USOf assumos aJI nsJts for any dam.Jgcs or losses dnsmg from any use of thiS mfonnat10n 
except to the extent such diJITJages or losses cannot be lmJited or exdudod by applicable law. Past fmanoal perlormanco 1~ no guarantee of future resuhs 



Table of Contents 

egulatory Matters 

1,'PL) 

U.K. Activities 

RI/O-ED1 

On April I , 2015 , the RIJO-EDI eight-year price control period commenced for WPD's four D Os. 

(PPL, LKE, LG&E and KU) 

Kentucky Activities 

Rate Case Proceedings 

Ln ovember 20 16, LG&E and KU filed requests with the KPSC for increases in annual base electricity and gas rates. LG&E's and KlJs applications included 
requests for CPC s for implementing an Advanced Metering System program and a Distribution Automation program. 

Ln Apri l and May 2017 , LG&E and KU, along with all intervenin g parties to the proceeding, filed with the KPSC, stipul ation and recommendation 
agreements (stipulations) resolving all issues with the parties. Among other things, the proposed stipulations provided for increa es in annual revenue 
requirements associated with LG&E base electricity rates of$59 million , LG&E base gas rates of$8 million and KU base electricity rates of$55 million, 
reflecting a return on equ ity of9.75%, the withdrawal ofLG&E's and KU's request for a CPC for the Advanced Metering System and other changes to the 
revenue requirement , which dealt primarily with the timing of cost recovery , including depreciation rates. 

Ln June 20 17, the KPSC issued orders approving, with certain modi fications, the proposed stipulations filed in April and May 20 17. The orders modified the 
stipulat ions to provide for increases in annual revenue requirements associated with LG&E base electricity rates of$57 million, LG&E base gas rates of$7 
million, K base electric ity rates of$52 million and incorporated an authorized return on equity of9.7%. Consistent with the stipulations, the orders 
approved LG&E's and KU's request for implementing a Distribution Automation program and their withdrawal of a request for a CPC fort he Advanced 
Metering System program. The orders also approved new depreciation rates for LG&E and KU that resulted in higher depreciation of approximately $ 15 
million ($4 million fo r LG&E and $11 million for KU) in 20 17, exclusive of net addit ions to PP&E. The orders resu lted in base electricity and gas rate 
increases of5.2% and 2. 1% at LG&E and a base electricity rate increase of3.2% at KU. The new base rates and all elements of the orders became effective 

tly I , 20 17. On June 23 , 20 17 , the KPSC issued orders estab li shing an authorized return on equity of9 .7% for all ofLG&E's and KU's existing approved 
CR plans and projects, replacing the prior authorized return on equity leve ls of9.8% for CCR projects and I 0% for all other ECR approved projects, 
fective with bills is ued in August 2017 . The annual impact of the new authorized return for EC R projects is not expected to be significant. 

CPCN Filing 

On January I 0, 2018, LG&E and KU filed an app li cation for a CPC with the KPSC requesting approval for implementing Advanced Metering Systems 
across their Kentucky service territories, including gas opera tions for LG&E. The full deployment is expected to be completed in 202 1 with estimated capital 
costs of$ 1 55 million and $ 104 million for KU and LG&E electri c service and $62 million for LG&E gas service. The full Advanced Metering Systems 
deployment will also result in incremental operation and maintenance costs during the deployment phase of$17 million and $11 million for KU and LG&E 
electric service and $3 million for LG&E gas service. 

TCJA Impact on LG&E and KU Rates 

On December 21 , 2017 , Kentucky Lndustria l Utility Customers, Ln c. submitted a complaint with the KPSC against LG&E and KU, as well as other ut ility 
companies in Kentucky, alleging that their respective rates would no longer be fair, just and reasonable following the enactment of the TCJA reducing the 
federal corporate tax rate from 35% to 21 %. The complaint requested the KPSC to issue an order requiring LG&E and KU to begin deferring, as of January I , 
2018, the revenue requirement effect of all income tax expense savings resu lting from the federa l corporate income tax reduction , inc luding the amo rt ization 
of excess deferred inco me taxes by record ing tho se savi ngs in a regulatory liability account and estab lishing a process by which the federal corporate income 
tax savi ngs will be pa sed back to customers. 
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n December 27 , 20 17, as a result oft he complaint, the KPSC ordered LG&E and KU to sati sfY or address the complaint and commence recording regu latory 
.. .1bilities to reflect the reduction in the federal corporate tax rate to 21 % and the associated savi ngs in excess deferred taxes on an interim basis unti l utili ty 
rates are adj usted to reflect the federal tax savings. 

On January 8, 20 18, LG&E and KU respo nded to the comp lai nt , denyi ng certai n claims in the comp laint but concurring that the TCJA will result in savin gs 
for their customers. LG&E and KU have stated in their responses that the companie have recorded regulatory liabilities as of December 3 1, 2017 to reflect 
the reduction in the federal corporate tax rate and the associated savings in excess deferred taxes and will make changes to their EC R, DSM and LG&E's GLT 
rate mechanisms to begin providing the app licable savi ngs to customers. LG&E and KU also offered to establish a new bill credi t mechanism effect ive with 
the Apri l 20 18 billing cycle to begin di stributing the tax sav ings associa ted with base rates to customers. 

On January 29, 2018 , LG&E and KU reached a settlement agreement to commence returning avings related to the TCJA to their customers. The sav ings will 
be distributed through their ECR, DSM and LG&E's GL T rate mechanisms beg inning in March 201 8 and through a new bill credi t mechanism from April 1, 
20 18 through April 30, 20 19. The estimated impact of the ra te reduction represents approxi mate ly $91 million in KU electricity revenu es, $69 million in 
LG&E electricity revenues and $17 millio n in LG&E gas reven ues fort he period January 20 18 through April 2019 . Ongoing tax av ings are ex pected to also 
be addressed in LG&E's and KU's next Kentucky base rate case. LG&E and KU have indicated their intent to file an application for base rate changes during 
2018 to be effective during spring 2019 . The settlement agreement is subject to review and approva l by the KPSC. An order in the proceeding may occur 
durin g the first quarte r of20 18. 

Add itiona lly , on January 8, 20 18, the VSCC ordered KU, as well as other utilities in Virginia , to accrue regulatory liabilit ies reflecting the Virginia 
jurisdictio nal revenue requ irement impacts of the reduced federal corporate tax ra te. 

The FERC has not issued any guidance on the effect on rates of th e TCJA. 

LG&E and KU canno t predict the ou tcome of these proceedings. 

(LKE and LG&E) 

Gas Franchise 

LG&E's gas franchise agreement for the Louisville/Jefferson Coun ty service area ex p ired in March 20 16 . In August 20 16, LG&E and Loui sville/ Jefferson 
County entered in to a rev ised franchise agreement with a five-year term (wi th renewal opti ons). The franchise fee may be modified a t Louisville/Jefferson 
- ounty's e lection upon 60 days' notice. However, any franchise fee is capped at 3% ofgros recei pts for natural gas service within the franchise area . The 

~reemen t further provides that if the KPSC determines that the franchise fee shou ld be recovered from LG&E's customers, the franch ise fee shall revert to 
:ro . In August 2016, LG&E filed an application in a KP C proceeding to review and rule upon the recoverability of the franchise fee . 

In August 2016 , Louisville/Jefferson Cou nty submitted a motion to dismiss the proceeding filed by LG&E and, in ovember 20 16 , filed an amended 
complai nt against LG&E rel ati ng to these issues. LG&E submitted KPSC fi lings to respond to, reque t dismissa l of and consolidate certain claims or aspects 
oft he proceedings. In January 20 I 7, the KPSC i sued an order denying Louisville/Jefferson County's motion to di smis , consolidating the matter with 
LG&E's filed appl ication and establishing a procedural schedule for the case. Ln September 20 17, oral arguments were heard by the KPSC and a fi nal order is 
expected in 20 18. Un til the KPSC issues a final order in thi s proceed ing, LG&E cannot predict the ultimate outcome of thi s matter but does not an ticipate 
that it will have a material effect on its financial condition o r results of operation. LG&E contin ues to provide ga service to customers in this franchi se area 
at exist ing rates, but wi tho ut collecting or remitting a franchise fee . 

(PPL and PPL Eleccric) 

Pennsylvan ia Activi ties 

Act 129 

Act I 29 requi res Pennsy lvani a Electric Di stribut ion Companies (EDCs) to meet , by specified dates, speci tied goals for reduct ion in customer electrici ty usage 
and peak demand . EDCs not meeting the requirements of Act 129 are subject to significant penalties. Ln ovember 2015, PPL Electric filed with the PUC its 
Act I 29 Phase I1l Energy Efficiency and Conserva tion Plan for the period June I , 20 16 through May 3 1, 202 1. In Jun e 20 16, the PUC approved PPL Electri c's 
Phase ill 
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an, allowing PPL Electric to implement its energy effic iency and demand respon e programs and recover, through the Act 129 compl iance rider, the $3 13 
ill ion cost of the programs over the five-yea r period June I , 201 6 through May 3 1, 202 1. 

Ac t 129 also requires Defa ult Service Prov iders (DSP) to provide electri city genera tion supply service to customers pursuan t to a PUC-app roved default 
service procurement pl an through auctions, requests fo r proposal and bilatera l cont racts at the so le di scretion of the DSP. PPL Electric is a DSP. Ac t 129 
requires a mix of spo t market purchases, short-term contracts and long-tem1 contracts (4 to 20 years), with long-tem1 contracts limited to 25% o fl oad unless 
otherwise approved by the PUC. A DSP is able to recover the costs assoc iated with its defau lt service procurement plan. 

TCJA Impact on PPL Electric Rates (PPL and PPL Electric) 

The PUC issued a Secretari al Letter on Febru ary 12, 20 18 regarding the TCJA. Th e Commission is requesti ng co mments from interested parties addressing 
whether th e Commission should adjust current customer rates to reflect the reduced federa l income tax expense and, i f so, the appropriate negative surcharge 
or other methodology that wou ld pemli t immediate adjustment to consumer ra tes, and whether the surcharge or other said methodology should provi de that 
any re fund s to customers due to reduced taxes be effective as of Jan uary I , 20 18. Ln addition , the Secretaria l Letter request certai n Penn sylvania regul ated 
uti lities, inc luding PPL Electri c, to provide certa in data re lated to the effect of the TCJA on PPL Electric 's income tax expense and rate base including 
whether an y of t he potentia l tax savings fro m th e reduced federal corporate tax rate can be used for purposes o th er than to reduce customer ra tes. PPL 
Electric 's responses are due to the PUC no t later than March 9 , 20 18. 

The FERC has no t is ued an y guidance on the effect on rates of the TCJA. 

Federal Matters 

FERC Formula Rate 

Ln April 20 17, PPL Electri c filed its annual tran smission fomml a rate update with the FERC. re fl ecting a revised revenue requirement. The fili ng e tabl ishes 
the revenue requirement used to set rates that took effect in June 20 17. The time period for any challenges to PPL Electric's annua l upd ate has expired. o 
formal challenges were submi tted . 

Other 

Purchase of Receivables Prooram 

'"'PL and PPL Electric) 

accordance with a PUC-approved purchase of accounts rece ivabl e program, PPL Electric purchases certain accounts receivable from a lternative elec tri city 
suppliers at a di count, which reflects a p rovision for unco ll ectible accounts. The alternative e lectricity suppliers have no continui ng involvemen t o r intere t 
in the pu rchased accounts receivable. Accounts receivab le that are acquired are ini tially reco rded at fai r value on the date of acquisi tion . Duri ng 20 17, 201 6 
and 20 15, PPL Electric purcha ed $1.3 b illi on, $ 1.4 bi Il ion and $ 1.3 bi ll ion of accounts receivable from unaffi liated th ird parties. Durin g 20 15, PPL Elec tric 
purchased $ 146 million of accounts receivable from PPL EnergyPlu s. PPL Elec tri c' purchases from PPL Energy Plus for 20 15 inc luded purchases through 
May 3 1, 2015 , which is the period during wh ich PPL Electric and PPL Energy Pl us were affi liated entities. As a result of the June I, 201 5 spinoffof PPL 
Energy Supp ly and creat ion ofTalen Energy, PPL Energy Plus (ren amed Tal en Energy Mark eting) is no longer an affil ia te ofPPL Electric. PPL Electric's 
pu rchases from Tal en Energy Marketing subsequent to May 3 1,201 5 are inc luded as purchases from unaffi liated third part ies. 

7. Financing Activities 

Credit Arrangements and Short-term Debt 

(All Registrants) 

The Reg istran ts main tai n cred it facilities to enhance liquid ity , provide credit support and provi de a backstop to conm1ercial paper programs. For reportin g 
purposes, on a consoli dated basis, the credit fac ilit ies and commerc ia l paper programs of PPL Electric, LKE, LG&E and KU also apply to PPL and the credit 
facilitie and commercial paper programs of LG&E and KU also app ly to LKE. The amoun ts borrowed below are recorded as "Short-term debt" on the Balance 

beets except for 
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•rrowings under LG&E's Term Loan Facility which are recorded as "Long-term debt " on the Balance Sheets. The following credit facilities were in place at: 

December 3 1, 201 7 December 31 , 2016 

Lett ers of Letters of 
Cred it Credit 

and a nd 
Co mmercial Commercia l 

Expiration Paper Unused Paper 
Date Ca pacity Borrowed Issued Ca pacity Borrowed Issued 

PPL 

U.K. 

WPD pic 

Syndicated Credit Facility (a) (c) Jan . 2022 £ 210 £ 148 £ £ 60 £ 160 £ 

WPD (South West) 

Syndicated Credit Facility (a) (c) July 202 1 245 245 110 

WPD (East Midlands) 

Synd icated Credit Facility (a) (c) July 202 1 300 180 120 9 

WPD (West Midlands) 

Syndicated Credit Facility (a) (c) July 2021 300 120 180 

Uncommitted Credit Facilities 100 4 96 60 4 

Total U.K. Credit Facilities (b) £ 1, 155 £ 448 £ 4 £ 70 1 £ 339 £ 4 

.s. 
PPL Capital Funding 

Syndicated Credit Facility (c) (d) Jan . 2022 950 $ $ 230 $ 720 $ 20 

Syndicated Credit Facility (c) (d) Nov. 2018 300 300 

Bi latera l Credit Facility (c) (d) Mar. 2018 150 18 132 17 

Total PPL Capital Funding Credit 
Facilities $ 1,400 $ s 248 s 1, 152 $ s 37 

PL Electric 

Syndicated Credit Facility (c) (d) Jan. 2022 $ 650 s s s 649 s $ 296 

LKE 

Syndicated Credit Facility (c) (d) Oct. 2018 s 75 s $ s 75 $ s 
~ 

Syndicated Credit Facility (c) (d) Jan . 2022 s 500 s s 199 s 301 $ s 169 

Term Loan Credit Facility (c) (e) Oct. 20 19 200 100 100 

Total LG&E Credit Facilities s 700 s 100 s 199 s 401 s s 169 

.!L 
Syndicated Credit Facility (c) (d) Jan . 2022 s 400 $ $ 45 $ 355 $ s 16 

Letter of Credit Facility (c) (d) (f) Oct. 2020 198 198 198 

Total KU Credit Facilities s 598 s $ 243 s 355 s s 214 

(a) The facilities contain financial covenants to maintain an in terest coverage ratio of not less than 3.0 times consolidated earnings before income taxes, depreciation and amortization 
and total net debt not in excess of 85% of its RA V, calculated in accordance with the cred it facility . 

(b) The WPD pic amounts borrowed at December 3 1, 2017 and 2016 included USD-denominated borrowings of $200 million for both periods, which bore interest at 2.17% and 
1.43%. The unused capacity reflects the amount borrowed in GBP of£ 150 millio n as of the date borrowed. The WPD (East Midlands) amount borrowed at December 3 1, 2017 
was a GBP-d enominated borrowing, which equated to $244 million and bore interest at 0 .89%. The WPD (West Midlands) amount borrowed at December 31, 2017 was a GBP
denominated borrowing, which equated to $ 162 million and bore interest at 0.89%. At December 31, 20 17, the unused capacity under the U.K. credit facilities was approximately 
$949 million . 

(c) Each company pays customary fees under its respective facility and borrowings generally bear interest at LIBOR-based rates plu s an applicable margin . 
(d) The facilities con tain a financial covenan t requiring debt to total capitalization not to exceed 70% for PPL Capital Funding, PPL Electric, LKE, LG&E and KU, as calculated in 

acco rd ance with the faci lities and other customary covenants. Add itionally, as it relates to the syndicated and bilateral credit facilities and subject to certain conditions, PPL Capital 
Funding may request that the capacity o f its facilities expiring in November 20 18 and March 20 18 be increased by up to $30 million , LG& E and KU each may request up to a 
$ 100 million increase in its facili ty's capacity and LKE may req uest up to a $25 million increase in its facility's capacity . 

(e) LG&E entered into a term loan credit agreement in October 2017 whereby it may borrow up to $200 million. The outstanding borrowings at December 31, 2017 bore interest at 
a rate of2.06%. 

(f) KU's letter of credit facility agreement allows for certain payments under the letter of credit facility to be converted to loans rather than requiring immediate payment. 
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January 20 18, LG&E borrowed the remaining $100 million available under its $200 million term loan facility. The proceeds were used to repay short-term 
:bt and for general corporate purposes. 

In January 2018 , the expiration dates for tbe PPL Capital Funding, PPL Electric, LG&E and KU syndicated credit facilities expiring in January 2022 were 
extended to January 2023. 

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additiona l financing source to fund short-term liquidi ty need , as 
necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets, are supported by the respective Registrant's Syndicated Credit 
Facility. The following commercial paper programs were in place at : 

Weighted-
Average 

Int erest Rate 

PPL Capital Funding 1.64% 

PPL Electric 

LG&E 1.83% 

KU 1.97% 

Total 

(PPL Electric, LKE, LG&E and KU) 

See Note 14 for discussion of intercompany borrowings. 

Long-term Debt (All Registrallfs) 

PPL 

Senior Unsecured otes 

Senior Secured otes/First Mortgage Bonds (a) (b) (c) 

Junior Subordinated Notes 

Term Loan Credit Facility 

Total U.S. Long-term Debt 

.K. 

Senior Unsecured otes (d) 

Index- linked Senior Unsecured otes (e) 

Total U.K. Long-term Debt (f) 

Total Long-term Debt Before Adjuscments 

Fair market value adjuscments 

Unamortized premium and (discount), net (e) 

Unamortized debt issuance costs 

Total Long-term Debt 

Less current portion of Long-term Debt 

Total Long-term Debt, noncurrent 

S urce PPL CORP 1 •ebr Jr, 22 Zv ld 

s 

s 

December 3 t , 20t7 

Ca pacit y 

1,000 

650 

35 0 

350 

2,350 

177 

Co mmercial 
Paper 

lssua nccs 

s 230 

199 

45 

s 474 

Weighted-Average 
Rate (g) 

3.78% 

3.96% 

5. 10% 

2.06% 

5.24% 

1.56% 

s 

s 

December 3 1, 2016 

Weig ht ed- Commercial 
Unused Average Paper 

Ca pacity Int erest Rate lssua nces 

770 1.10% s 20 

650 1.05% 295 

151 0.94% 169 

305 0.87% 16 

1,876 $ 500 

December 3 1, 

Matu rities (g) 20 17 2016 

2020-2047 s 4,575 s 4,075 

2018-2047 7,314 6,849 

2067-2073 930 930 

2019 100 

12,9 19 11 ,854 

2020- 2040 6,351 5,707 

2026-2056 1,012 838 

7,363 6,545 

20,282 18,399 

21 22 

14 20 

(122) (115) 

20 ,195 18,326 

348 518 

$ 19,847 s 17,808 
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PPL Electric 

Senior Secured otes/First Mortgage Bonds (a) (b) 

Total Long-term Debt Before Adjusunents 

Unamortized discount 

Unamortized debt issuance costs 

Total Long-term Debt 

Less current portion of Long-term Debt 

Total Long- term Debt, non current 

Senior Unsecured otes 

Term Loan Credit Facil ity 

First Mortgage Bonds (a) (c) 

Long-term debt to affiliate 

Total Long-term Debt Before Adjustments 

Fair market value adjustments 

Unamortized discount 

Unamortized debt issuance costs 

Total Long-term Debt 

Less current portion of Long-term Debt 

Total Long-term Debt, noncurrent 

.!.&.&.E. 
Term Loan Credit Facility 

First Mortgage Bonds (a) (c) 

Total Long-term Debt Before Adjusunents 

Fair market value adjustments 

Unamortized discount 

Unamortized debt issuance costs 

Total Long- term Debt 

Less current portion of Long-term Debt 

Total Long-term Debt, noncurrent 

.K.!.! 
First Mortgage Bonds (a) (c) 

Total Long-term Debt Before Adjusunents 

Unamortized discount 

Unamortized debt issuance costs 

Total Long-term Debt 

Less current portion of Long-term Debt 

Total Long-term Debt, noncurrent 

Weigbted-A ve rage 
Rate (g) 

4.23% 

3.97% 

2.06% 

3.73% 

3.50% 

2.06% 

3.48% 

3.91% 

December 3 1, 

Maturities (g) 2017 

2020- 2047 s 3,339 ___ .......;..._ 

$ 

2020-2021 $ 

2019 

2018-2045 

2026 

$ 

2019 s 
201 8-204 5 

$ 

2019-2045 s 

3,339 

(16) 

(25) 

3,298 

3,298 

725 

100 

3,975 

400 

5,200 

( 14) 

(27) 

5, 159 

98 

5,061 

100 

1,624 

1,724 

(4 ) 

(II ) 

1,709 

98 

I ,611 

2,351 ----=--
2,35 1 

(9) 

( 14) 

2,328 

$ 2,328 

s 

s 

s 

$ 

$ 

$ 

s 

$ 

2016 

2,864 

2,864 

(12) 

(21) 

2,831 

224 

2,607 

725 

3,985 

400 

5,110 

(I) 

( 15) 

(29) 

5,065 

194 

4,871 

1,634 

1,634 

(I) 

(4 ) 

(12) 

1,61 7 

194 

1,423 

2,351 

2,35 1 

(9 ) 

(15) 

2,327 

2,327 

Includes PPL Electric's senior secured and first mortgage bonds that are secured by the lien of PPL Electric's 200 I Mortgage Indenture, which covers substantially all electric 
distribution plant and certain transmission plan t own ed by PPL Electric. The carrying value o f PPL Electric's property , plant and equ ipment was approximately $8 .5 billion and 
$7.6 billion at December 31 , 20 17 and 20 16. 

Includes LG&E's first mortgage bond s that are secured by the lien of the LG& E 2010 Mortgage Indenture which creates a lien , subject to certain exceptions and exclusions, on 
substantially all of LG&E's real and tan gible personal property located in Kentuck y and used or to be used in connection 
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with the generation , transmission and distrib ution of electricity and the storage and d istribution of natural gas. The aggregate carry in g value of the property subject to th e lien was 
$4.7 billion and $4.4 billion at December 3 1, 2017 and 2016. 

Includes KU's first mo rtgage bonds that are secured by the lien of the KU 2010 Mortgage Indenture which creates a lien , subject to certain exceptio ns and exclusions, on 
ubstantially all of KU's real and tangible personal property located in Kentucky and used or to be used in conn ection with the generation , transmission and distribution of 

electricity. The aggregate carrying value of the property subject to the lien was $6.0 billion and $5 .8 billion at December 31, 20 17 an d 2016. 
(b) Includes PPL Electric's series of senior secured bonds that secure its ob ligations to make payments wi th respect to each series of Pollu tion Contro l Bonds that were issued by th e 

LCIDA and the PEDFA on behalf of PPL Electric. These senior secured bonds were issued in the same prin cipal amounL contain pay ment and redemption provisions that 
correspond to and bear the same interest rate as such Pollution Contro l Bonds. These senior secured bonds were issued under PPL Electric' 200 I Mortgage Indenture and are 
secured as noted in (a) above. This amoun t inclu des $224 mill io n of which PPL Electric is allowed to convert th e interest rate mode on the bonds from time to time to a 
co mmercial paper ra te, daily rate, week ly rate, or term rate of at least one year and $90 mill ion that may be redeemed, in whole or in part, at par beg inning in October 2020, and 
are subject to mandatory redemption upon determination that th e interest rate on the bond s would be included in the ho lders' gross income for federa l tax purposes. 

(c) Includes LG&E's and KU's series of first mortgage bonds that were issued to the respect ive trustees of tax-exempt revenue bonds to secure its respective obligations to make 
payments with respect to each series of bo nds. The first mortgage bonds were issued in the same principal amounts, contain payment and redemption provisions that correspond 
to and bear the same interest rate as such tax -exempt revenue bo nds. These first mortgage bonds were issued under the LG&E 20 10 Mortgage Indenture and the KU 20 I 0 
Mortgage Indenture and are secured as noted in (a) above. The related tax-exempt revenue bonds were issued by various governm ental entities, principally coun ties in Kentucky, 
on behalf of LG&E and KU. The related revenue bond documents allow LG&E and KU to co nvert the interest rate mode on th e bonds from time to time to a commercial paper 
rate, daily rate, weekly rate, term rate of at least one year or, in some cases, an auction rate or a LIBOR index rate. 

At December 31, 2017 , th e aggregate tax-exempt revenue bonds issued on behalf of LG&E and KU that were in a term rate mode to taled $514 million for LKE, comprised of 
$39 1 mill ion and $123 million for LG&E and KU. At December 3 1, 20 17, the aggregate tax-exempt revenue bonds issued on behalf of LG&E and KU that were in a variab le 
rate mode totaled $375 million for LKE, comprised of $14 7 mill io n and $228 million fo r LG&E and KU. These variab le ra te tax-exempt revenue bonds are subject to tender for 
purchase by LG&E and KU at the option of th e holder and to mand atory tender for purchase by LG&E and KU upon the occurrence of certain events. 

(d) Includes £225 million ($304 million at December 31 , 2017) of notes that may be redeemed. in total but no t in part, on Decem ber 2 1, 2026 , at the greater of the principal value or 
a value determined by reference to the gross redemption yield on a nominated U.K. Govern ment bond. 

(e) The principal amount o f the notes issued by WPD (South West), WPD (East Mid lands) and WPD (South Wa les) is adjusted based on changes in a specified index , as detailed in the 
term s of the related indentures. The adjustment to the principal amoun ts from 2016to 20 17 was an increase o f approximately £27 mill ion ($37 million) resulting from inflation . 
In addition , this amou nt includes £225 million ($304 million at December 31, 20 17) of notes issued by WPD (South West) that may be redeemed , in total by series, on 
December I , 2026 , at the greater of the adjusted principal value and a make-whole valu e determined by reference to the g ross real yield on a nominated U.K. government bond. 

(f) Includes £4.7 billion ($6.4 billion at December 3 1, 2017) of notes that may be put by th e holders to the issuer for redemptio n if the long-term credit ratings assigned to th e notes 
are withdrawn by any of th e rating agencies (Moody's or S&P) or reduced to a non-investment grade rating of Ba I or BB+ or lower in connection wi th a restructuring event, 
wh ich includes the loss of, or a material adverse change to , the distr ibution licenses under which the issuer operates. 

(g) The table reflects principal maturities only, based on stated matu rities or earlier put dates, and the weighted-average rates as of December 31 , 2017 . 

one of the outstanding debt securities noted above have sinking fu nd requirements. The aggregate mat urities ofl ong-term deb t, based on stated maturit ies 
or earlier put dates, for the periods 20 18 through 2022 an d therea fter are as fo ll ows : 

LJ I8 

2019 

2020 

2021 

2022 

Thereafter 

Total 

(PPL) 

s 

$ 

PPL 

348 

430 

1,278 

1, 150 

1,274 

15,802 

20,282 

PPL 
Electric 

$ $ 

100 

400 

474 

2,365 

$ 3,339 $ 

LKE LG &E K U 

98 $ 98 $ 

430 334 96 

975 500 

250 

3.447 1,292 1,755 

5,200 $ 1,724 s 2,35 1 

In March 20 17, WPD (South Wales) issued £50 million ofO.O I% In dex-linked Senio r otes due 2029. WPD (South Wales) received proceeds of£53 mill ion, 
which equ ated to $64 million at the time o f issuance, net o f fees and including a premium. The princi pal amount of th e notes is adjusted based on changes in 
a speci fied index, as detail ed in the terms o f the related indentu re . The proceeds were used fo r genera l co rporate purposes. 

ln September 20 17, PPL Capi tal Funding issued $500 mi lli on of 4.00% Senio r Notes due 2047. PPL Capital Funding received proceeds of$490 million, net 
of a d iscount and underwriting fees, which were used to repay short-term debt obli gations and fo r genera l corporate purposes. 

In ovember 2017, WPD (South West) issued £250 million of 2.375% Senior Notes due 2029. WPD (South West) received proceeds of£24 7 million, wh ich 
equated to $326 million at the time of issuance, net of fees and a di scou nt. The proceeds were used fo r general corporate purposes, including the re-financing 
of ex isting debt. 
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December 2017 , WPD repaid the entire $ 100 million principal amount of its 7.25% Senior Notes upon maturity . 

(PPL and PPL Electric) 

In May 20 17, PPL Electric issued $475 mill ion of3 .95% First Mortgage Bonds due 2047 . PPL Electric received proceeds of$466 million, net of a discount 
and underwriting fees , which were used to repay short-term debt incurred primari ly for capital expenditures . 

In August 2017 , the LCIDA remarketed $ 108 million of Poll ution Control Revenue Refunding Bonds (PPL Electric Utilities Corporation Project), Series 
20 16B due 2027 previously issued on behalf ofPPL Electric. The bonds were remarketed at a long-term rate and will bear interest at 1.80% through their 
mandatory purchase date of August 15, 2022. 

In September2017 , the LCIDA remarketed $ 11 6 million of Pollution Control Revenue Refunding Bonds (PPL Electric Utilities Corporation Project), Series 
20 16A due 2029 previously issued on behalf of PPL Electric . The bonds were remarketed at a long-term rate and wi ll bear interest at 1.80% through their 
mandatory purchase date of September I , 2022. 

(PPL, LKE and LG&E) 

In April 20 17, the Louisvi ll e/Jefferson County Metro Government of Kentucky remarketed $128 million of Pollution Control Revenue Bonds, 2003 Series A 
(Louisville Gas and Electric Company Project) due 2033 previously issued on behalfofLG&E. The bonds were remarketed at a long-term rate and will bear 
interest at 1.50% through their mandatory purchase date of April I , 2019 . 

In June 2017 , the County ofTrimble, Kentucky issued $60 million of Environmental Facilities Revenue Refunding Bonds, 2017 Series A (Louisville Gas 
and Electric Company Project) due 2033 on behalfofLG&E. The bonds were issued bearing interest at a rate of3.75% through their maturity and are subject 
to an optional redemption on or after June I , 2027 . The proceeds of the bonds were used to redeem $60 million of Environmental Facilities Revenue 
Refunding Bonds, 2007 Series A (Loui sville Gas and Electric Company Project) due 2033 previously issued by the County ofTrimble, Kentucky on behalf 
ofLG&E. 

In June 20 17, the Louisvi lle/Jefferson County Metro Government of Kentucky remarketed $3 1 million of Environmental Facilities Revenue Refunding 
Bonds, 2007 Series A (Louisville Gas and Electric Company Project) due 2033 previously issued on behalfofLG&E. The bonds were remarketed at a long
term rate and will bear interest at 1.25% through their mandatory purchase date of June 3, 2019. 

• r June 2017, the Louisville/Jefferson County Metro Government of Kentucky remarketed $35 million ofEnvironmental Facilities Revenue Refunding 
onds, 2007 Series B (Louisville Gas and Electric Company Project) due 2033 previously issued on behalfofLG&E. The bonds were remarketed at a long
rm rate and will bear in terest at 1.25% through their mandatory purchase date of June 3, 2019 . 

In October 2017 , LG&E entered into a $200 million term loan credit facility with a term expiring in October20 19. As of December 3 1, 2017, LG&E had 
outstanding borrowings of$1 00 million under this agreement at a rate of2.06%. ln January 20 18, LG&E borrowed the remaining $ 100 million avai lab le 
under this facility . 

In ovember 2017 , LG&E redeemed, at par, its $10 million Louisville/Jefferson County Metro Government Environmental Facilities Revenue Bonds, 2001 
Series A (Louisville Gas and Electric Company Project) due 2027 . 

legal Separateness (All Registrants) 

The subsidiaries ofPPL are separate legal entities. PPL's subsidiaries are not liable for the debts ofPPL. Accordingly, creditors ofPPL may not satisfY their 
debts from the assets ofPPL's subsidiaries absent a specific contractual undertaking by a subsidiary to pay PPL's creditors or as required by applicable law or 
regulation . Similarly , PPL is not liable for the debts of its subsidiaries, nor are its subsidiaries liable for the debts of one another. Accordingly , creditors of 
PPL's subsidiaries may not satisfY their debts from the assets ofPPL or its other subsidiaries absent a specific contractual undertaking by PPL or its other 
subsidiaries to pay the creditors or as required by applicable law or regulation. 

Similarly, the subsidiaries ofPPL Electric and LKE are each separate legal entities. These subsidiaries are not liable for the debts ofPPL Electric and LKE. 
Accordingly , creditors ofPPL Electric and LKE may not satisfY their debts from the assets of 
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eir subsidi aries absen t a specific contractua l undertaking by a subsidiary to pay the creditors or as required by applicable law or regulation . Similarly, PPL 
ectric and LKE are not liable for the debts of their subsidiaries, nor are their subsidiaries liable fo r the debts o f one another. Accordingly, credi tors ofthese 

.~bsi diari es may not satisfY thei r debts from the assets of PPL Electric and LKE (or their other subsidiaries) absent a specific contractual undertaking by that 
parent or other ubsidiary to pay such creditors or as required by appli cable law or regulatio n. 

(PPL) 

ATM Program 

ln February 2015 , PPL entered into two separate equity distribution agreements, pursuant to which PPL may sell , from time to time, up to an aggrega te of 
$500 milli on of its common stock . The compensation paid to the selling agents by PPL may be up to I% of the gross offering proceeds of the shares sold with 
respect to each equity distributi on agreement. PPL issued the following fort he years ended December 31: 

20 17 20 16 20 15 

umber of shares (in thousands) 

et Proceeds 

Distributions and Related Restrictions 

$ 

10,373 

377 $ 

710 

25 $ 

1,477 

49 

In ovember 20 17, PPL declared its quarterly common stock dividend , payable January 2, 20 18, at 39.5 cents per share (equivalent to $1 .58 per annum). On 
February 22 , 2018 , PPL announced that the company is increasing its common stock dividend to 4 1.0 cents per share on a quarterly basis (equivalent to 
$1 .64 per annum). Future dividends, declared at the discretion of the Board of Di rectors, will depend upon future earnings, cash flows, financial and lega l 
requirements and other factors . 

See Note 8 for information regarding the Jun e I , 2015 distribution to PPL's shareowners of a newly formed entity, Holdco, which at closing owned all of the 
membership interests of PPL Energy Supply and all of the common stock ofTalen Energy. 

either PPL Capital Funding nor PPL may dec lare or pay any cash dividend or di stribut ion on its capital stock during any period in which PPL Capital 
Funding defers interest payments on its 2007 Series A Junior Subordinated ote due 2067 or 20 13 Series 8 Junior Subordinated otes due 2073. At 
December 3 1, 20 I 7, no interest payments were deferred. 

WPD subsidi aries have financing arrangement s that limit their abil ity to pay dividends. However, PPL does not, at this time, expect th at any of such 
nitations would significantly impact PPL's abilit y to meet its cash obligations. 

(All Registrants) 

PPL relies on dividends o r loans from its subsidiaries to fu nd PPL's dividends to its common shareholders. The net assets of certai n PPL subsidiaries are 
subject to legal restrictions. LKE primarily relies on dividends from its subsidiari es to fund its distributions to PPL. LG&E, KU and PPL Electric are subject to 
Section 305(a) of the Federal Power Act , which makes it unlawful for a public utili ty to make or pay a dividend from any funds "properly included in capital 
accou nt." The meaning of thi s limitation has never been clari fied under the Federal Power Act. LG&E, KU and PPL Electric believe, however, that this 
statutory restriction, as applied to their ci rcumstances, wo uld not be const rued or appl ied by the FERC to prohibit the payment fro m retained earni ngs of 
dividends that are not excessive and are for lawful and legiti mate business purposes. In February 20 12, LG&E and KU petitioned the FERC requesting 
au thori za tion to pay dividends in the future ba ed on retained earnings balances calculated without giving effect to the impact of purchase accounting 
adj ustments fort he acquisition ofLKE by PPL. ln May 20 12, the FERC approved the pet itions with the further condition that each uti lity may not pay 
dividends if such payment wou ld cause its adjusted equity ratio to fall below 30% of total capitalization . Accordingly, at December 31,2017, net assets of 
$2.7 billion ($1.1 billion for LG&E and $ 1.6 bill ion for KU) were restricted for purpo es of paying dividends to LKE, and net assets of$3 .1 billion ($ 1.4 
billion for LG&E and $ 1.7 billion fo r KU) were availab le for payment of dividends to LKE. LG&E and KU believe they wi ll not be required to change their 
current dividend practices as a result of the foregoing requirement. In addit ion, under Virginia law, KU is prohibi ted from making loans to affiliates without 
the prior approval of the VSCC. There are no comparable tatutes under Kentucky law applicable to LG&E and KU, or under Pennsylvania law applicable to 
PPL Electric. However, orders from the KPSC requ ire LG&E and KU to obtai n pri or consent or approval before lending amounts to PPL. 
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Acquisitions, Development and Divestitures 

v •ll Registrants) 

The Registrants fro m time to time evaluate opportunities for potentia l acquisitions, d ivestitures and development projects. Development projects are 
reexamined based on market conditions and other factors to determine whether to proceed with, modify or terminate the projects. Any resulting transactions 
may impact future financial results. 

(PPL) 

Discontinued Operations 

Spinoff of PPL Eneray Supply 

In June 2014, PPL and PPL Energy Supply executed definitive agreements with affi lia tes of Riverstone to spin offPPL Energy Supply and immediately 
combine it with Riverstone's competitive power generation businesses to form a new, stand-alo ne, publicly traded co mpany named Tal en Energy. The 
transaction was subject to customary closing condit ions, including receipt of regulatory approval s from the NRC, FERC, OOJ and PUC, all of which were 
received by mid-April20 15 . On April29, 2015 , PPL's Board of Directors declared the June I , 2015 d istribut ion to PPL's shareowners of record on May 20 , 
2015 of a newly formed entity , Holdco, which at closing owned all of the membership interests ofPPL Energy Supply and all of the common stock ofTalen 
Energy. 

Immediately following the spinoff on June I , 2015 , Hold co merged wi th a special purpose subsidiary ofTalen Energy, with Hold co continuing as the 
surviving co mpan y to the merger and as a wholly owned subsidiary ofTalen Energy and the sole owner of PPL Energy Supply . Substantially 
contemporaneous with the spino ff and merger, RJS Power was contributed by its owners to become a subsidiary ofTalen Energy . PPL shareowners received 
approximate ly 0 .1 249 shares ofTalen Energy common stock for each share of PPL common stock they owned on May 20 , 2015 . Following completion of 
these transactions, PPL shareowners owned 65% ofTalen Energy and affiliates ofRiverstone owned 35%. The spinoff had no effect on the number ofPPL 
common shares owned by PPL shareowners orthe numberofshares of PPL common stock outstanding . The transaction is intended to be tax-free to PPL and 
its shareowners for U.S. federal income tax purposes. 

PPL has no continuing ownership interest in or control ofTalen Energy and Talen Energy Supply (formerly PPL Energy Supply). 

Loss on Spinoff 

t June 2015 , in conjunction with the accountin g for the spinoff, PPL eval uated whether the fair value of the Supply segment's net assets was less than the 
1rrying va lue as of the June I , 20 15 spinoff date . 

PPL considered several valuation methodologies to derive a fair value esti mate of its Supply segment at the spi noff date. These methodo logies included 
considering the closing "when-issued" Tal en Energy market va lue on June I , 2015 (the spinoff date), adjusted for the proport ional share of the eq ui ty va lue 
anributable to the Supply segment, as well as, the valuation methods consistentl y used in PPL's quantitative goodwill impairment assessments- an income 
approach using a discounted cash flow analysis of the Supply segment and an alternative market approach considering market multiples of comparable 
companies. 

Although the Tal en Energy market value approach utilized the most observable inputs of the three approaches, PPL considered certain limitations of the 
"when-issued" trading market for the spinofftransact ion includin g the short trading durat ion, lack ofliquidity in the market and anticipated initial Tal en 
Energy stock ownership base se llin g pressure , among o th er factors , and concluded that these factors limited this input being sole ly determinat ive of the fair 
value of the Supply segment. As such, PPL also considered the other valuation approaches in estimating the overall fair value, but ultimately assigned the 
highest weighting to the Talen Energy market value approach. 

The following tab le summarizes PPL's fair value analysis: 
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Approach 

Talen Energy Market Value 

Income/Discounted Cash Flow 

Alternative Market (Comparable Company) 

Estimated Fair Value 

Weig ht ing 

50% 

30% 

20% 

s 

s 

Weighted 
Fair Va lue 
( in billions) 

1.4 

1.1 

0.7 

3.2 

A key assumption included in the fai r va lue estimate is the application of a control premium of25% in the two market approaches. PPL concluded it was 
appropriate to apply a control premium in these approaches as the goodwi ll impairment testing guidance was followed in determining the estimated fair 
value of the Supply segment , which had hi storically been a reporting unit for PPL. This guidance provides that the market price of an individual security (and 
thus the market capitalization of a reporting unit with publicly traded equity securities) may not be representative of the fair va lue of the report ing unit. This 
guidance also indicates that substantial va lue may arise to a controlling shareho lder from the ability to take advantage of synergies and other benefits that 
ari se from control over another ent ity, and th at the market price of a company's individual share of stock does not reflect this additional value to a controlling 
shareholder. Therefore, the quoted market price need not be the sole measurement basis for determining the fai r va lue, and including a control premium is 
appropriate in measuring the fai r value of a reporting unit. 

ln determining the contro l premium, PPL reviewed premiums received during the prior five years in market sa les transactions obtained from observable 
independent power producer and hybrid utility transactions greaterthan $ 1 billion. Premiums for these transactions ranged from 5% to 42% with a median of 
approximately 25 %. Given these metrics, PPL concluded a control premium of25% to be reasonable for both of the market valuation approaches used. 

Assumptions used in the di scou nted cash flow analysis included forward energy prices, forecasted generation, and forecasted o peration and maintenance 
expenditures that were consistent with assumpti ons used in the Energy Supply porti on of the Talen Energy business planning process at that time and a 
market participant discount rate. 

Using these methodolog ies and weigh tings, PPL determined the estimated fa ir value of the Supply segment (classified as Level 3) was below its carrying 
va lue of$4.1 billion and recorded a loss on the spinoffof$879 mi lli on in the second quarterof20 15, which is reflected in discontinued operations and is 
nondeductible for tax purposes. This amount served to reduce the basis of the net assets accou nted for as a dividend at the June I , 20 15 spinoff date . 

Costs of Spinoff 

)llowi ng the annou ncement of the transac tion to form Tal en Energy , efforts were initiated to identify the appropri ate staffing for Tal en Energy and for PPL 
1d its subsidi aries following completion of the spinoff. Organizational plans were substantia lly completed and estimated charges for employee separation 

ben efit s were recorded in 2014.ln 20 15, the organizationa l structures were finalized for both PPL and Talen Energy, which resu lted in an additional charge of 
$ 10 million for employee separation benefits. Of thi s amount, $2 million related to Energy Supply positions and is refl ected in discontinued opera tions. The 
remaining $8 million is reflected in "Other operat io n and maintenance" on the 20 15 PPL Consolidated Statement oflncome. The separat ion benefits include 
cash severance compensation, lump sum COBRA reimbursement payments and outpl acement serv ices. 

Additional employee-related costs incurred primarily included accelerated stock-based compensation and prorated performance-based cash incentive and 
stock-based compensation awards, primarily for PPL Energy Supply employees and for PPL Services employees who became PPL Energy Supply employees 
in connection with the transaction . PPL Energy Supply recogni zed $24 million of these costs at the spinoff clos ing date in 2015, which are reflected in 
discontinued operations. 

PPL recorded $45 million ofthird -party costs related to th is transaction in 20 15 . Of these costs, $32 million were primari ly for bank advisory, legal and 
accountin g fees to faci litate the transaction, and are reflected in discontinued operations. An additi onal $13 million of consulting and other costs were 
incurred in 2015, related to the formation of the Tal en Energy organization and to reconfigure the remaining PPL serv ice functions. These costs are recorded 
primari ly in "Other operation and maintenance" on the 20 15 Statement of lncome. 

At the close of the transaction in 2015,$72 million ($42 million after-tax) of cash flow hedges, primarily unamorti zed losses on PPL interest rate swaps 
recorded in AOCI and designated as cash flow hedges of PPL Energy Supply's future interest payments, were reclassified into earnings and reflected in 
discontinued o perations. 
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Jntinuing Involvement (PPL and PPL Electric) 

rd a result of the spinoff, PPL and PPL Energy Supply entered into a Tran ition Services Agreement (TSA) that terminated on May 31,2017. The TSA et 
forth the terms and condit ions for PPL and Tal en Energy to provide certain tran siti on services to one another. PPL provi ded Talen Energy certain information 
technology , fin ancial and accounting, human resource and other specified services. PPL billed Talen Energy $ 1 million , $35 million and $25 million for 
these services in 20 17, 20 16 and 20 IS. In general, the fees for the transition services allow the provider to recover its cost of the services, including 
overh eads, but without margin or profit. 

Additionally, prior to the spinoff, through the annual co mpetitive solicita ti on process, PPL EnergyPlus was awarded suppl y co ntracts fora po rt ion of the PLR 
generation supply for PPL Electric, whi ch were retained by Tal en Energy Marketing as part of the spinofftransaction . PPL Electric's supply contracts with 
Tal en Energy Marketing extended through November 20 16. Energy purchases from PPL Energy Plu s were previously included in PPL Electric's Statements of 
Income as "Energy pu rchases from affilia te" but were eliminated in PPL's Consolidated Statements of Income. 

Subsequent to the spinoff, PPL Electric's energy purchases from Tal en Energy Mark eting were $ 1 06 million and $2 7 million fo r 20 16 and 20 IS. There were 
no energy purchases from Tal en Energy Marketing in 2017. These energy purchases are no longer considered affi liate transact io ns. 

(PPL) 

Summarized Results of Discontinued Operations 

The o perati ons of the Supply segment are included in "Loss from Di scontinued Operations (net of income taxes)" on the Statement of Income. Following are 
the components of Discontinued Operations in the Statement of Income for the period ended December 31: 

Operating revenues 

Operating expenses 

Other Income (Expense)- net 

Interest expense (a) 

Income tax expense (benefit) 

Loss on spinoff 

Loss from Discontinued Operations (net of income taxes) 

) In cludes interest associated with the Supply segment with no add itional allocation as the Supply segment was sufficiently capitalized . 

s 

s 

2015 

1,427 

1,328 

(2I) 

150 

(30) 

(879) 

(92 1) 

et assets, after recognition of the loss on the spinoff, of$3 .2 billi on were di stributed to PPL shareowners in the Jun e I , 20 15 , spinoff ofPPL Energy Supply. 

Development 

Reaional Transmission Line Expansion Plan {PPL and PPL Electric) 

Northeast/Pocono 

In October 2012 , the FERC issued an o rder in response to PPL Electric's December 20 I I request for ratemaki ng incentives for the Northeast/Pocono 
Reliability project (a new 58-mile, 230 kV transmi ssion line that includes three new substation s and upgrades to adj acent facili ties). The FERC granted the 
incentive for inclusion in rate base of a ll prudently incurred construction work in progress costs but denied the requested incen tive for a I 00 basis point 
adderto the return on equi ty. 

In December 2012 , PPL Electric submitted an application to the PUC requesting pennission to site and construct th e project. In January 20 14, the PUC issued 
a final order approving the application. The line was energ ized in April 20 16, completing the approximately $350 mill ion projec t, which includes additional 
substation security enhancements. Costs re lated to the project are included on the Balance Sheets, primarily in "Regulated utility plant." 
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~pacity Needs (PPL, LKE. LG&E and KU) 

• ..; a result of environmental requirements and energy efficiency measures, KU anticipates retiring two older coal-fired electricity generating units at the E.W. 
Brown plant in 2019 with a combined summer rating capacity of272 MW. 

The Cane Run Unit 7 NGCC was put into commerci al operation in June 2015. As a result and to meet more stringent EPA regulations, LG&E retired one coal
fired generating unit at the Cane Run plant in March 20 15 and retired the remaining two coa l-fired generating units at the plant in June 2015. KU retired the 
two remaining coal-fired generating units at the Green Ri ver plant in September 2015 . LG&E and KU incurred costs of$11 million and $6 million directl y 
related to these retirements including inventory write-downs and separation benefits. There were no gains or losses on the retirement of these units. 

In December 2014 , a final order was issued by the KPSC approving th e request to construct a so lar generation facility at the E.W. Brown facility. LG&E and 
KU completed construction activities and placed a I 0 MW faci lity into commercial operation in June 20 16 at a cost of$25 million . 

9. Leases 

(PPL, LKE, LG&E and KU) 

PPL and its subsidiaries have entered into various agreements for the lease of office space, vehicles, land , gas storage and other equipment. 

Rent - Operating Leases 

Rent expense for the years ended December 31 for operating leases was as follows: 

PPL 

LKE 

LG&E 

KU 

Total future minimum renta l payments for a ll operating leases are estimated to be: 

H8 

2020 

2021 

2022 

Thereafter 

Total 

10. Stock-Based Compensation 

(PPL, PPL Electric and LKE) 

s 

s 

2017 

$ 

PPL LKE 

32 $ 

19 

13 

10 

8 

22 

104 $ 

45 $ 

26 

15 

II 

26 s 
16 

II 

6 

15 

82 $ 

2016 

LG&E 

50 $ 

26 

15 

II 

15 $ 

2 

6 

39 $ 

2015 

KU 

Under the lCP, SIP and the ICPKE (together, the Plans), restricted shares of PPL common stock, restricted stock units, performance units and stock options 
may be granted to officers and other key employees of PPL, PPL Electric, LKE and other affiliated companies. Awards under the Plans are made by the 
Compensation , Governance and ominating Co mmittee (CGNC) of the PPL Board of Directors, in the case of the ICP and SIP, and by the PPL Corporate 
Leadership Council (CLC), in the case of the ICPKE. 

The following table details the award limits under each of the Plans. 

185 

49 

24 

12 

I I 

10 

6 

5 

4 

8 

41 
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SIP 

ICPKE 

Plan 

Total Plan 

Award 
Limit 

(Shares) 

15 ,000,000 

14,199,796 

An nual G rant Limit 
Total As % of 
Outstanding 

PPL Common Stock 
On First Day of 

Each Ca lendar Year 

2% 

Annu a l G rant 

Limit 
Options 

(Sha res) 

2,000,000 

3,000,000 

Annual Grant Limit 
For Individua l Part icipa nts
Performance Ba sed Awards 

For awards 
denominated in 

sha res (Shares) 

750,000 s 

For awards 
deno minat ed in 

cash (in dolla rs) 

15,000,000 

Any po rtion of these awards that has not been granted may be carried over and used in any subsequent year. lfany award lapses, is forfeited or the rig hts of 
the participant terminate, the shares of PPL common stock underlying such an award are agai n available for gran t. Shares delivered under the Plans may be in 
the fo rm of authorized and unissued PPL co mmon stock, common stock held in treasury by PPL or PPL common stock purchased on the open market 
(including private purchases) in accordance with appl icable securities laws. 

Restricted Stock Units 

Restricted stock units are award s based on th e fair va lue of PPL common stock on th e date o f grant . Actual PPL common shares wi ll be issued upon 
compl etion of a restriction period, genera lly th ree years. 

Under the SIP, each restricted stock unit entitles the executive to accrue additio nal restricted stock units equal to the amount of quarterly dividends paid on 
PPL stock . These addi tional restricted stock units are deferred and payable in shares of PPL common stock at the end of the restriction period. Dividend 
equivalents on restricted stock unit awards granted under the lCPKE are currently paid in cash when di vidends are declared by PPL. 

The fai r value of restricted stock units granted is recognized on a straight-line basis over the ervice period or through the date at which the employee reaches 
retirement e ligibility . The fuir value of restricted stock units granted to retirement -e ligible employees is recognized as compensation expense inm1ediately 
upon the date of grant. Recipients of restricted stock units granted under the ICPKE may a lso be granted the right to receive dividend equivalents through the 
end of the restriction period or until the award is forfeited . Restri cted stock units are subject to forfei ture or acce lerated payout under the p lan provisions for 
termi natio n, retirement, di sabili ty and death of employees. Restrict ions lapse on restricted stock uni ts fully in ce rtain situations, as defined by each of the 
Pl ans . 

The weigh ted-average grant date fair va lue of restricted stock unit s g.ranted was: 

I'PL 

PPL Electric 

LK.E 

Restricted stock unit activity for 20 17 was: 

f..f1. 
onvested , beginning of period 

Granted 

Vested 

Forfeited 

on vested, end of period (a) 

Sour P F LOBP ' K februJI\ 22 l 18 

186 

1017 

s 35.30 

35.45 

35.25 

20 16 2015 

$ 33 .84 $ 34.50 

34.41 

34 .89 

34 .32 

33.73 

Restricted 
Shares/U nit s 

1,337,025 

538,441 

(567,001) 

( 16,816) 

I ,29 1,649 

-- -

Weighted-
Average 

Grant Dat e Fair 
Va lue Per Sha re 

s 31 .57 

35.30 

29.28 

34.28 

34 .10 

-----
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PPL Electr ic 

Non vested, beginn ing of period 

Transfer between registrants 

Granted 

Vested 

Forfeited 

Non vested , end of period 

.!.K.E. 
Non vested, beginnin g of period 

Transfer between registrants 

Granted 

Vested 

Fo rfeited 

on vested, end of period 

Restricted 
Shares/Units 

204 ,570 

(5 ,250) 

79 ,321 

(91 , 117) 

(3 , 1 08) 

184,416 

243 ,281 

25,337 

97 ,775 

(125 ,612) 

(9 ,2 24) 

231 ,557 

$ 

$ 

Weig hted
Ave rage 

Grant Dale Fair 
Value Per Share 

31.2 7 

32.05 

35.45 

28 .83 

34 .68 

34.20 

31.5 3 

31.61 

35.25 

29 .68 

34 .04 

34.01 

(a) Excludes 25 2,850 restricted stock units fo r which restrictions lapsed for form er PPL Energy Supply e mployees as a result of the spin o ff, but fo r which distribution will not occur 
until the end of th e original restr ictio n period of the award s. 

Substantially all restricted stock unit awards are expected to vest. 

The total fair value of restricted stock units vesting for the years ended December 31 was: 

PL $ 

PPL Electric 

LKE 

Performance Units - Total Shareowner Return 

20 17 2016 

20 $ 

4 

2015 

30 s 28 

4 

4 

Performance units based on Total Shareowner Return (TSR) are intended to encourage and reward future corporate performance. Performance units represent a 
target number of shares (Target Award) ofPPL's common stock that the recipient would receive upon PPL's attainment of the applicable performance goal. 
Performance is determined based on TSR during a three-year performance period. At the end ofthe period, payout is determined by comparing PPL's 
performance to the TSR of the companies included in the Philadelphia Stock Exchange Utility Index . Awards are payable on a graduated basis based on 
thresholds that measure PPL's performance relative to peers that comprise the applicable index on which each years' awards are measured . Awards can be paid 
up to 200% of the Target Award or forfeited with no payout if performance is below a minimum establi shed performance threshold . Dividends payable during 
the performance cycle accumulate and are converted into additional performance units and are payable in shares ofPPL common stock upon completion of 
the performance period based on the determination of the CGNC of whether the performance goals have been achieved. Under the plan provisions, TSR 
performance units are subject to forfeiture upon termination of employment except for retirement , one year or more from commencement of the perfom1ance 
period, disability or death of an employee. 

The fair value ofTSR performance units granted to retirement-eligible employees is recognized as compensation expense on a straight-line basis over a one
year period, the minimum vesting period required for an employee to be entitled to payout of the awards with no proration . For employees who are not 
retirement-eligible, compensation expense is recognized over the shorter of the three-year performance period or the period until the employee is retirement
eligible, with a minimum vesting and recognition period of one-year. If an employee retires before the one-year vesting period, the performance units are 
forfeited . Performance units vest on a pro rata basis, in certain situations, as defined by each of the Plans. 

The fair value of each performance unit granted was estimated using a Monte Carlo pricing model that considers stock beta, a risk-free interest rate, expected 
stock volatility and expected life. The stock beta was calculated comparing the risk of the individual securities to the average risk of the companies in the 
index group. The ri sk-free interest rate reflects the yield on a 
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S. Treasury bond commensurate with the expected life of the performance unit. Volatility over the expected term of the performance unit is calculated 
ing dai ly stock price observat ions for PPL and all companies in the index group and is eval uated with considera ti on given to prior periods that may need to 

v..; excl uded based on events not likely to recur that had impacted PPL and the companies in the index group. PPL uses a mix ofhistoric and implied 
volatility to value awards. 

The weighted-average assumptions used in the model were: 

Expected stock volatility 

Expected life 

The weigh ted-average grant date fair value ofTSR performance units gran ted was: 

PPL 

PPL Electric 

LK.E 

TSR performance unit ac tivity for 2017 was: 

PP L 

on vested, beginning of period 

Granted 

Vested 

Forfeited 

on vested, end of period (a) 

PL Electric 

on vested, beginning of period 

Granted 

Vested 

Forfeited 

on vested. end of period 

LK E 

on vested, beginning of per iod 

Transfer between registrants 

Granted 

Vested 

Forfeited 

Non vested , end of period 

s 

201 1 

17.40% 

3 years 

20 17 

38.38 

38.37 

38.24 

s 

2016 

19 .60% 

3 years 

20 16 

35 .74 

35.68 

35.28 

TSR Perfo rmance 
Unit s 

I ,070,536 

293,642 

(243,983) 

(14 1,964) 

978,231 

76,726 

26,086 

( 14.713) 

(12,586) 

75 ,513 

19 1,601 

8,307 

64,555 

(48,980) 

(35, 194) 

180,289 

20 15 

15.90% 

3 year 

lO IS 

s 36.76 

37 .93 

37. 10 

s 

$ 

$ 

Weig hted
Ave rage G rant 
Date Fa ir Va lue 

Per hare 

34.65 

38.38 

32.42 

32 .27 

36.67 

34 .68 

38.37 

32 .14 

35.45 

37.00 

34.34 

35 .96 

38.24 

32.09 

35.25 

36.69 

(a) Exc ludes 41,405 TSR awards for which the service vest in g requirement was waived fo r form er PPL Energy Supply employees as a result of the spinoff, but for which the ultimate 
number of shares to be distributed will depend on the actual attainment of the performance goals at the end o f the specified performance periods. 

The tota l fair value ofTS R performance unit s vesting for the year ended December 3 1, 2017 , 20 16 and 2015 was $8 mi ll ion , $12 mi ll ion and $6 million for 
PPL and in significant fo r PPL Electric and LKE. 

Performance Units - Return on Equity 

Beginning in 2017, PPL changed its executive compensation mix to add performance units based on achievement of a corporate Return on Equity (ROE). 
ROE performance units are intended to fu n her align compensation with the company's strategy and reward for fu ture corporate performance. 
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,you t of the e perfonnance units will be based on the calcul ated average of the annual corporate ROE for each yea r oft he three-yea r performance pe ri od for 
'L Corporation. ROE performance units rep resent a target number of shares (Target A wart!) of PPL's common stock that the recipient would receive upon 

• ,'L's attainment of the applicable ROE performance goal. ROE performance un its can be pai d up to 200% of the Target Awartl or fo rfei ted with no payout if 
performance is below a minimum established performance threshold. Divi dends payable du rin g the perfommnce cycle accumu late and are converted into 
add it ional performance uni ts and are payable in shares of PPL common stock upon comp let ion of the perfom1ance period based on the determinat ion of the 
CGNC o f whether the performance goals have been achieved . Under the plan provisions, th ese performance uni ts are subjec t to fo rfeitu re upon terminatio n of 
employment except fo r retirement, disab ili ty or death of an employee. 

The fa ir va lue of each ROE performance un it isba ed on the closing price of PPL Commo n Stock on the date of grant. The fair va lue of ROE performance 
units is recognized on a straight-line basis over the service period or through the date at wh ich the employee reaches retirement eligibility. The fa ir va lue 
awards granted to retirement-eligible employees is recognized as compensation expense immediately upon the date of grant. As these awartls are based on 
perfom1ance conditions, the level of attai nment is mon itored each reporting period and compensation expense is adjusted based on the expected attai nment 
level. 

ROE performance unit ac tivity for 2017 was: 

PP L 

Granted 

Forfeited 

Non vested, end of period 

PP L Electric 

Granted 

on vested , end of period 

LKE_ 

Granted 

Forfeited 

Non vested , end of period 

Stock Options 

ROE Performa nce 
Uni t 

97 ,925 $ 

(997) 

96,928 

8,696 $ 

8,696 

2 1,536 $ 

(997) 

20 ,539 

PPL's CG C eliminated the use of stock options due to changes in its long-te rm incentive mix beginning in January 2014 . 

Weight ed
Average G ra nt 
Da te Fair Value 

Por Sha re 

34.42 

34.41 

34 .42 

34.41 

34.41 

34 .29 

34.41 

34.29 

Under the Plans, stock options had been granted with an optio n exercise price per hare not less th an the fuir value of PPL's common stock on the date of 
grant. Opt ions outstanding at December 3 1,20 17, are fu ll y vested . All options ex p ire no later than I 0 years from the grant date . The o ptions become 
exerc isabl e immediate ly in certain si tuat ions, as defined by each of the Plans. 

Stock option activity for20 17 was: 

PP L 

Outstanding at beginning of period 

Exercised 

Outstand ing and exercisab le at end of period 

PPL Electric 

Outstanding at beginn ing of period 

Exercised 

Outstanding and exercisable at end of period 

189 

Number 
of O ptions 

4,481,160 $ 

(718.977) 

3,762, 183 

240.939 $ 

(42 ,659) 

198.280 

Weight ed 
Ave rage 
Exercise 

Price Per Sha rc 

28.98 

26.67 

29.42 

27.48 

26.99 

27 .58 

Weight ed
Average 

Remain ing 
Co ntractua l 
Term (years) 

3.5 $ 

3.8 $ 

Agg rega te 
To ta l Int rinsic 

Va lue 

14 
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LKE 

Outstanding at beginning of period 

Exercised 

Outstanding and exercisab le at end of period 

Number 
of O ptio ns 

61 ,896 $ 

(28 , 164) 

33,732 

Weig ht ed 
Average 
Exe rcise 

Price Pe r Sh:t re 

25.8 1 

26.59 

25. 15 

Weig hted
Average 

Re maining 
Contractual 
Term (yea rs) 

4. 1 $ 

Agg rega te 
To tal Intrinsic 

Va lue 

For 20 17,2016 and 20 15 , PPL received $ 19 millio n, $52 mi llion and $97 million in cash from stock options exercised. The related income tax benefits 
realized were not significant. 

The total intrinsic va lue of stock options exercised for2017, 20 16 and 20 I 5 were $8 million , $ 18 million and $2 1 million . 

Compensation Expense 

Compensation expense for restricted stock , restricted stock uni ts , performance unit s and stock op tions accounted for as equity awards, which for PPL Electric 
and LKE includes an allocation ofPPL Services' expense, was: 

20 17 

PPL $ 

PPL Electric 

LKE 

32 $ 

18 

8 

l0 16 

27 $ 

16 

lO tS 

33 

14 

8 

See ole 8 for details of the costs recognized in di continued operations related to the acce lerated vesting of awards for former PPL Energy Supply 
employees. 

The income tax benefit related to above compensation expense was as follows: 

20 17 

PPL $ 

PPL Electric 

LKE 

At December 3 1, 20 17, unrecognized compensati on expense related to non vested stock awards was: 

PPL 

PPL Electric 

LKE 

11. Retirement and Postemployment Benefits 

(A ll Registrants) 

Defined Benefits 

l0 t6 

13 $ 

8 

s 

nrccogn ized 
Compensa tion 

Ex pense 

12 $ 

3 

10 

lO IS 

14 

6 

3 

Weighted
Avera ge 

Period for 
Recognition 

1.7 

1.7 

1.6 

The majority of the employees of PPL's domestic sub idiaries are eligible for pension benefit under non-contributory defined benefit pension plans with 
benefits based on length of service and fina l average pay, as defi ned by the p lans. Effective Janu ary I , 2012 , PPL's primary defined benefit pension plan was 
closed to all newly hired salaried emp loyees. Effective July I , 20 14, PPL's primary defined benefit pension plan was closed to all newly hired bargai ning unit 
employees. ewly hired employees are eli gible to participate in the PPL Retirement Savings Plan , a 401 (k) sav ings pl an with enhanced employer 
contributions. 
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1e defined benefit pension plans ofLKE and its subsidiaries were closed to new salari ed and bargai ning unit emp loyees hired a ft er December 3 1, 2005 . 
nployees hired after December 31 , 2005 receive additional company contributions above the standard matching contributions to the ir savings pl ans. 

Effective April 1, 2010 , the principal defined benefit pension plan applicable to WPD (South West) and WPD (South Wales) was closed to most new 
emp loyees, except for those meeting specific grand fathered participation rights. WPD Midlands' defined benefit p lan had been closed to new members, 
except fo r those meeting specific gran d fathered participation rights, prior to acqui si tio n. New empl oyees not eligib le to participa te in the plans are offered 
benefits under a defined contribution plan. 

PPL and certain of its subsidiaries also prov ide supplementa l retirement benefits to executives and other key management emp loyees through unfunded 
nonqua lifi ed retirement plans . 

The majority of employees o fPPL's domestic su bsidiaries are eligi ble for certa in health care and li fe insura nce benefi ts upon re tirement throu gh contributory 
plans. Effective January 1, 20 14, the PPL Postret irement Medical Plan was closed to all newly hired salaried employees. Effective Ju ly 1, 2014, the PPL 
Postretirement Medical Plan was closed to all newly hired bargaining unit employees. Postretirement health benefi ts may be paid from 401 (h) accounts 
estab lished as part of the PPL Retirement Plan and the LG&E and KU Retirement Plan within the PPL Services Corporat ion Master Trust, funded VEBA trusts 
and company funds. WPD does not sponso r any postretirement benefit plans other than pensio ns. 

(PPL) 

The following table provides the components of net periodic defined benefi t costs for PPL's domestic (U.S.) and WPD' (U.K.) pension and other 
postretirement benefit plans for the years ended December 3 1. 

Pension Benefits 

u.s. U.K. Ot her Postretirement Benefit s 

20 17 20 16 20 15 20 17 20 16 20 15 20 17 2016 20 15 

Net periodic defined benefit costs (credit s): 

Service cost s 65 s 66 s 96 s 76 $ 69 s 79 s 7 $ 7 $ II 

Interest cost 168 174 194 178 235 314 23 26 26 

Expected return on plan assets (231) (228) (258) (5 14) (504) (523) (22) (22) (26) 

Amortiza tion of: 

Prior service cost (credit) 10 8 7 (I) 

Actuarial (gain) loss 69 50 84 144 138 158 

et periodic defmed benefit costs 
(credits) prior to settlements and termination 
benefits 81 70 123 (116) (62) 28 8 12 12 

Settlements 

Termination benefits 

et periodic defined benefit costs 
(credits) $ 83 $ 73 $ 123 $ (116) $ (62) $ 28 $ 8 $ 12 $ 12 
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Pension Benefits 

.s. U. K. O ther Postretirement Be nefits 

20t7 2016 2015 2017 2016 2015 2017 2016 20 15 

Othe r C ha nges in Plan Assets and Benefit 
Obligatio ns Recog nized in O C I a nd Reg ul a tory 
Assets/Liabi lit ies- Gross: 

Divestiture (a) 

Settlement 

Net (gain) loss 

Prior service cost 
(credit) 

Amortization of: 

Prior service (cost) cred it 

Actuarial gain (loss) 

Total recognized in OCI and 
regulatory assets/liabilities (b) 

Total recognized in net periodic 
defined benefit costs. OCI and regulatory 
assets/liabili ties (b) 

s 

$ 

(I) 

27 

(I) 

(10) 

(69) 

(54) 

29 

s 

$ 

(3) 

253 

15 

(8) 

(50) 

207 

280 

s 

$ 

(353) s 

63 

18 

(7) 

(85) 

(364) 

(241) 

s s 

346 7 508 

(144) (138) (158) 

202 (131) 350 

86 $ (193) s 378 
= = = 

s 

$ 

$ 

(28) 

8 

( I) 

(20) 

( 12) $ 

9 

(I) 

(I) 

7 

19 
=== 

s 

s 

(a) As a result of the spinoff of PPL Energy Supply, amounts in AOCI were allocated to certain former active and inactive employees of PPL Energy Su pply and included in the 
distribution . See ote 8 for additional details. 

(b) WPD is not subject to accounting for the effects of certain types o f regulation as prescribed by GAAP. As a result, WPD does not record regulatory assets/liabilities. 

For PPL's U.S. pension benefits and for other postretirement benefits, the amounts recognized in OCI and regu latory asset liabilities for the years ended 
December 3 1 were as follows: 

U.S. Pension Benefits Other Postretirement Benefits 

2017 2016 20 15 20 17 2016 20 15 

OCI s (53) $ 236 s (269) s (25) s 7 s 
Regulatory assets/liabilities (I) (29) (95) 

Total recognized in OCI and 
regulatory assets/liabilities $ (54) s 207 $ (364) s (20) s s 

The estimated amounts to be amortized from AOC I and regulatory asset liabi liti es into net periodic defined benefi t costs in 2018 are as follows: 

Prior service cost (credit) 

Actuarial (gain) loss 

Total 

s 

s 

u.s. 
Pension Benefit s 

10 s 
86 

96 s 

U.K. 

(6) 

(9) 

(I) 

(16) 

(4) 

12 

(28) 

(16) 

!52 

152 
==== 

Amortization from Balance Sheet: 

AOCI 

Regulatory assets/liabilities 

Total 

PL 

s 

s 

192 

M( 

28 

68 

96 s 

152 

152 
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KE) 

• Je following table prov id es the components of net periodic defined benefit costs for LKE's pension and other postretirement benefi t pl ans for the years 
ended December 3 I . 

Pe nsion Be nefits Ot her Postretirement Benefits 

1017 1016 lOIS 1017 1016 lOIS 

Net periodic defin ed benefit costs (c redit s): 

Service cost $ 24 $ 23 $ 26 $ 4 $ $ 5 

Interest cost 68 7 1 68 9 9 9 

Expected return on plan assets (92) (91) (88) (7) (6) (6) 

Amonization of: 

Prior service cost 8 8 7 3 3 

Actuarial (gain) loss (a) 31 21 37 (I) 

Net periodic defined benefit costs (b) $ 39 s 32 s 50 s 7 s 10 $ I I 

Other Cha nges in Plan Assets and Benefit 
Obligat ions Recognized in OCI and 
Regulatory AssetsfLiabilities- Gro s: 

Net (gain) loss $ 30 $ 11 9 $ 20 $ ( 14) $ 6 $ (15) 

Prior service cost 7 19 8 

Amonization of: 

Prior service credit (8) (8) (7) ( I ) (3) (3) 

Actuarial gain (loss) (32) (21) (37) 

Total recognized in OCI and 
regulatory assets/liabilities (3) 90 (5) (7) 4 (18) 

Total recognized in net periodic 
:fined benefit costs, OCI and 
:gulatory assets/liabilities $ 36 s 122 $ 45 s $ 14 $ (7) 

(a) As a result of the 20 14 Kentucky rate case settlement that became effective July I, 20 15, the difference between actuarial (gain)/loss calculated in accordance with LKE's pension 
accounting policy and actuarial (gain)lloss ca lcu lated using a 15 year amortization period was $11 million in 2017, $6 million in 2016 and $9 million in 2015 . 

(b) Due to the amount of lump sum payment distributions from the LG&E qualified pension plan . a settlemen t charge of $5 million was incurred . In accordance with existing 
regula tory accounting treatmen t, LG&E has ma intained the settlement charge in regulatory assets. The amount will be amonized in accordance with existing regulatory practice. 

For LKE's pension and other postretirement benefit s, the amounts recognized in OCl and regu latory as ets/ liabilities for the years ended December 3 1 were 
as fo llows: 

Pension Benefits Ot her Postreti rement Benefit s 

2017 10 16 lO I S 20 17 10 16 lOIS 

OCI $ 33 $ 42 s 4 $ (2) $ 2 s (2) 

Regulatory assets/liabilities (36) 48 (9) (5) (16) 

Total recognized in OCI and 
regulatory assets/liabilities $ (3) $ 90 s (5) s (7) s 4 s ( 18) 

The estimated amounts to be amortized from AOCl and regulatory asset liabilities into net periodic defined benefit costs for LKE in 2018 are as follows. 

Prior service cost 

Actuaria l Loss 

Total 

Amonization from Balance Sheet: 

AOCI 

Regulatory assets/liabilities 

otal 

s 

s 

$ 

193 

Pensio n 
Benefit s 

9 s 
39 

48 s 

II 

37 

48 

s 

$ 

O ther 
Postretirement 

Benefits 
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G&E) 

The following table provides the components of net periodic defined benefit costs for LG&E's pension benefit plan fort he years ended December 31. 

Net periodic defi ned bcnclit costs (credits): 

Service cost 

Interest cost 

Expected return on plan assets 

Amortization of: 

Prior service cost 

Actuarial loss (a) 

Net periodic defined benefit costs (b) 

Other Changes in Plan Assets and Benefit Obligations 
Recog nized in Reg ulatory Assets- Gro 

et (gai n) loss 

Prior service cost 

Amortization of: 

Prior service credit 

Acruarial gain 

Total recognized in regulatory assets/liabilities 

Total recognized in net periodic defined benefi t costs and regulatory assets 

1017 

$ 

s 

$ 

s 

$ 

I 3 

(22) 

9 

6 $ 

(9) $ 

(5) 

(9) 

(16) 

Pension Benefit s 

1016 

15 

(21) 

4 

7 

6 

22 

(4) 

(7) 

II 

( 10) $ 17 
==== 

lOIS 

$ 

$ 

$ 

As a result of the 20 I 4 Kentuck y rate case settlemen t that became effective July I , 20 I 5, the difference between actuarial (gain)/Ioss calculated in accordance with LG&E' 
pension accounting policy and actuarial (gain)/loss calculated using a I 5 year amortization period was $7 million in 2017, $5 million in 20 I 6 and $3 million in 20 I 5. 

14 

(20) 

3 

II 

9 

8 

10 

(3) 

(It) 

4 

13 

Due to the amount of lump sum payment distributions from the LG&E qualified pension plan . a settlement charge of $5 million was incurred . In accordance with existing 
regu latory accounting treatment. LG&E has maintained the sett lement charge in regu lato ry asse ts. The amo unt will be amortized in accordance with ex isting regulatory practice. 

The estimated amounts to be amortized from regulatory assets into net periodic defined benefit costs for LG&E in 2018 are as follows. 

Prior service cost 

Actuarial loss 

s 

Pension 
Benefit s 

5 

9 

Total s 14 

(All Registrants) 

The fo ll owing net periodic defined benefit costs (credits) were charged to opera ting expense or regulatory assets, excluding amou nts charged to construction 
and other non-expense accoun ts. The U.K. pension benefits appl y to PPL onl y. 

Pension Benefits 

u.s. U. K. O ther l.,ostreriremcnt Benefit s 

l0 t 7 20t6 20tS l0t 7 l0t6 lO tS l0t7 20t6 20 t S 

PPL $ 59 s 53 s 7 I s (151) $ (95) $ (21) s 5 $ 7 s 
PPL Electric (a) 12 10 15 

LKE(b) 28 24 37 6 

LG&E (b) 8 8 12 3 

KU (a)(b) 4 9 2 

(a) PPL Electric and KUdo not directly ponsor any defined benefit plans. PPL Electric and K were allocated these costs of defined benefit plans sponso red by PPL Services (for 
PPL Electric) and by LKE (for KU). based on their participation in those plans. which management believes are reasonable. KU is also allocated costs of defined benefit plans 
from LKS for defined benefit plans sponsored by LKE. See Note 14 for additional information on costs allocated to KU from LKS. 
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8 

8 

4 

2 
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As a result of the 20 14 Kentuck y rate case senlement th at became effective Ju ly I , 20 15, the di fference between net periodic defined benefit costs calculated in accordance with 
LKE's, LG& E's and KU's pensio n accountin g po licy and th e net periodic defin ed benefit costs ca lculated using a 15 year amo rtization period for gains and losses is reco rded as a 
regu Ia tory asset. Of the costs charged to o perating expense o r regulato ry assets, excluding amoun ts charged to co nstructio n and o ther no n-ex pense accounts, $4 million for LG& E 
and $2 mill ion fo r KU were recorded as reg ulatory assets in 201 7, $3 millio n fo r LG&E and $2 millio n for KU were reco rded as regulatory assets in 201 6 and $4 million for 
LG&E and $ 1 million for KU were reco rded as regulatory asse ts in 2015 . 

In the ta b le above, LG&E amounts inclu de costs for the specifi c plans it sp onsors and the fo llowi ng allocated costs of defined benefit plan s sponsored by 
LKE. LG&E is also alloca ted costs of defined benefit plans from LKS for defined benefit plans sponsored by LKE. See Note 14 for add itional infom1atio n on 
costs a llocated to LG&E from LKS. These a llocations are based on LG&E's participation in those plans, which management believes are reasonable: 

Pensio n Benefits Other Postretirement Benefits 

20t7 20 t 6 20 15 20 17 20 t6 20 15 

LG&E Non-Union Only s s 4 s 5 $ 3 $ 3 s 4 

(PPL, LKE and LG&E) 

PPL, LKE and LG&E adopted the new mortality tables issued by the Society of Actuaries in October2014 (RP-20 14 base tables with collar and factor 
adjustments , where app li cable) for all U.S. defined benefi t pension and other postretirement benefit pl ans. ln addition , in 2014, PPL, LKE and LG&E updated 
the basis for estimating projected mo rtality improvements and selected the IRS BB-20 two-dimensional improvement scale on a generational basis for a ll 
U.S. defi ned benefit pension and other postretirement benefi t plans. l.n 20 17, PPL, LKE and LG&E updated to the MP-20 17 morta lity improvement sca le from 
2006 on a generational basis. This new mortality assumption reflects the expectation oflowerongoing improvements in life expectancies. 

The fo ll owing weighted-average assumpt ions were used in the valuation of th e benefit obligat io ns at December 3 1. The U.K. pension benefits app ly to PPL 
onl y. 

Pension Benefits 

.s. 
20 17 20t6 

PP L 

Discount rate 3 .70% 4 .2 t % 

Rate of co mpen sation increase 3. 78<yo 3 .95% 

KE 

Discount rate 3 .69% 4 . 19% 

Rate o f co mpensatio n increase 3.50% 3 .50% 

LG&E 

Discount rate 3 .65% 4. 13% 

U. K . 

20 17 

2.65% 

3.50% 

2016 

2.87% 

3 .50% 

Ot her Postretirement Benefit s 

2017 

3.64% 

3 .75% 

3 .65% 

3 .50% 

20t6 

4.11 % 

3 .92% 

4.12% 

3 .50% 

The fol lowing wei ghted-average assumptions were used to determine the net periodic defined benefit costs for the years ended December 31 . The U.K. 
pension benefi ts app ly to PPL only . 

PP L 

Discount rate service cost (b) 

Disco unt rate interest cost (b) 

Rate of compensation increase 

Expected retu m o n pIan assets (a) 

LK E 

Discount rate 

Rate of compensation i_ncrease 

Expected return on plan assets (a) 

Sour e f'fl ( 0~ • f ruJr, 2. L 1 

20t7 

4.2 1% 

4.21 % 

3 .95% 

7.00% 

4 .19% 

3 .50% 

7.00% 

u.s. 

20 16 

4.59% 

4.59% 

3.93% 

7.00% 

4.56% 

3.50% 

7.00% 

Pension Benefits 

2015 

4.25% 

4.25% 

3.91 % 

7.00% 

4.25% 

3.50% 

7.00% 

195 

20 17 

2 .99% 

2.41 % 

3.50% 

7.22% 

.K. 

20 16 2015 

3 .90% 3.85% 

3. 14% 3 .85% 

4 .00% 4 .00% 

7.20% 7.19% 

O ther Postretirement Benefi ts 

20 17 

4 .11 % 

4. 11 % 

3 .92% 

6 .2 1% 

4. 12% 

3.50% 

6.82% 

2016 

4.48% 

4.48% 

3.91 % 

6 .11 % 

4.49% 

3.50% 

6.82% 

20 15 

4.09% 

4.09% 

3.86% 

6 .06% 

4.06% 

3.50% 

6.82% 

;-,ent seartl"' 
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LG&E 

Discount rate 

Expected return on plan assets (a) 

2017 

4. 13% 

7.00% 

u.s. 
20 16 

4.49% 

7.00% 

Pe nsio n Benefits 

20 15 

4.20% 

7.00% 

20 17 

U.K. 

2016 

O ther Post retirement Be nefi ts 

20 15 20 17 2016 20 15 

(a) The expected long-term rates o f return for pension and other postretirement benefits are based on management's projections using a best-estimat.e of expected returns, vo latilities 
and correlations for each asset class. Each plan's pecific current and expected asset allocations are also considered in developing a reasonable return assumption . 

(b) As of January I , 2016, WPD began using individual spot rat.es fro m the yield curve used to discount the benefit obligation to measure service cost and interest cost. PPL's U.S. 
plans use a single discount rate derived from an individual bond match ing model to measure the benefit ob ligation, service cost and interest cost. See Note I for additional details. 

(PPL and LKE) 

Tbe following tabl e provides the assumed health care cost trend rates for the years ended December 31: 

PPL a nd LKE 

Health care cost trend rate assumed for next year 

- obligations 

- cost 

Rate to which the cost trend rate is assumed to declin e (the ultimate trend rate) 

- ob ligations 

- cost 

Year that the rate reaches th e ultimate trend rate 

- obligations 

- cost 

l0t7 20 16 lO IS 

6.6% 7.0% 6.8% 

7.0% 6.8% 7.2% 

5.0% 5.0% 5.0% 

5.0% 5.0% 5.0% 

2022 2022 2020 

2022 2020 2020 

one percen tage point change in the assumed health care costs trend rate assumption woul d have had the following effects on the other postretirement 
benefi t p lans in 20 17: 

Effect on accumulated postretirement benefit ob ligatio n 

PPL 

LKE 

urc f l'l CORt 1 ' •et ar1 2< i 

s 
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One Percentage Po int 

Increase 

4 

t- ~owre ~1 r "qstar 

s 

Decrease 

(4) 

(3) 

tr' Re Jl t 9" 
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'PL) 

, ae funded status of PPL's plans at Decembe r 3 l was a s fol lows: 

Pension Jkn efit s 

u.s. U.K. O ther Postretirement lknefit s 

2017 2016 20 17 20 16 20 17 20 16 

Cha nge in lknefit Obligat ion 

Benefit Obligation , beginning of period $ 4,079 $ 3,863 $ 7,383 $ 8,404 $ 591 $ 596 

Service cost 65 66 76 69 

Interest cost 168 174 178 235 23 26 

Participant contributions 13 14 14 14 

Plan amendments ( I) 14 8 

Actuarial (gain) loss 233 214 293 484 4 II 

Settlements (6) (9) {I) 

Tennination benefits 

Gross benefits paid (251) (243) (345) (357) (59) (64) 

Federal ub idy 

Currency conversion 622 ( 1,466) 

Benefit Obligation, end of period 4,288 4,079 8,2 19 7,383 589 591 

Change in Plan Assets 

Plan assets at fair value, beginning of period 3,243 3,227 7,2 11 7,625 378 379 

Actual return on plan assets 43 7 189 480 979 54 25 

Employer contributions 65 79 486 330 15 19 

Participant co ntributio ns 13 14 13 14 

Settlements (6) (9) ( I) 

Gross benefi ts paid (25 1) (2 43 ) (345) (357) (55) (59) 

Currency con version 646 (1 ,380) 

Plan assets at fair value. end of period 3.488 3.243 8,490 7,2 11 405 378 

Funded Status, end o f period $ (800) $ (836) 27 1 $ (172 ) $ ( 184) $ (21 3) 

Amount s reco gnized in th e Ba la nce Sheets consist 
of: 

Noncurrent asset $ $ $ 284 $ 10 $ 2 $ 2 

Current liability ( 13) (1 7) (3) (3) 

Noncurrent liability (787) (819) ( 13) (182) (183) (212) 

Net amou nt recognized . end of period $ (800) $ (836) $ 27 1 $ (1 72) s (184 ) s (21 3) 

Amount s recog nized in AOC I and reg ulatory 
asset s/liabilities (pre- tax) co nsist of: 

Prior service cost (credit) $ 49 s 59 s s $ 9 $ 

Net actuarial (gain ) loss 1,134 I ,178 2,755 2,553 16 45 

Total (a) $ 1,183 $ 1,237 s 2,755 s 2,553 s 25 $ 45 

To ta l accumula ted benefit obligation 
for defi ned benefit pension plans $ 4,000 $ 3,807 $ 7,542 $ 6,780 

(a) WPD is not subject to accounting for the effects of certain types of regulation as prescribed by GAAP and as a result. does not record regula10 ry assets/liabilities. 

For PPL's U.S. pension and other postretirement benefit plans, th e amounts recognized in AOC I a nd regulatory asset s/li abi lities at December 31 were as 
follows: 

U.S. Pension lknefit s Other Postretirement lknefits 

2017 2016 20 17 20 16 

AOC! $ 374 s 357 s 15 s 20 

Regulatory assets/l iabilities 809 880 10 25 

Total s 1,183 $ 1,237 s 25 s 45 

C A or, L , " •ng "r jl h"""" 
The mformallon conr~ned herOin may nor be coplfld adapted or dtstnbutod and t$ not warranted ro ~ ii/Ct;Urate t::omplete or t1mely Tho uset assumes all r~s#fs lor any damages or los!UJS Mtsmg from any u.st of thts mfom1atton. 
except to the extent such damages or losses cannot be /muted or exduded by applicable law Past f~nanoal perlormana! ts no guarani A• of future results 



197 

Source: PPL CORP, 10-K. February 22. 2018 Po'Mlred by Morningstar<!i· Document Research"' 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losSes arising from any use of this infonnation, 
except to the extent such damages or losses cannot be limited or exduded by applicable law. Past financial performance is no guarantee of future results. 



Table of Contents 

1e following tables provide in formation on pensio n plans where the projected benefit obli gation (PBO) o r accumulated benefit ob li gation (ABO) exceed 
... e fa ir value of plan assets: 

Projected benefit obligatio n 

Fair va lu e of plan assets 

Accum ulated benefit obligation 

Fair valu e of plan assets 

(LK£) 

The funded status of LKE's pl ans at December 3 I was as fo llows: 

C ha nge in Benefit Obligation 

Benefit Obligation, beginning of period 

Serv ice cost 

Interest cost 

Participant contributio ns 

Plan amendments (a) 

Actuarial (gain ) loss 

Gross benefits paid (a) 

Benefit Ob ligation , end of period 

Cha nge in Pl a n Assets 

Plan assets at fair value, beginning of period 

Actual return on plan assets 

Employer contributions 

Participant contributions 

Gross benefits paid 

Plan assets at fair value, end of period 

Funded Status, end o f period 

Amo unt s recognized in th e Bala nce Sheets consist of: 

Noncurrent asset 

Current liability 

oncurren t liability 

et amount recognized. end of period 

Amo unts recognized in AOC I and reg ulat ory assets/lia bilit ies (pre- tax) consist of: 

Prior service cost 

Net actuarial (gain) lo 

Tollll 

ota l accumulated benefit obligation 
or defined benefit pensio n pia ns 

$ 

$ 

s 

$ 

s 

s 

s 

$ 

u.s. 
PBO in excess of plan asse ts 

20 17 20 16 

4,288 $ 4,079 

3.488 3,243 

u.s. 
ABO in excess of plan assets 

20 17 

2017 

4,000 s 
3,488 

Pension Benefit s 

1,669 

24 

68 

6 

11 3 

( 109) 

1,77 1 

I ,3 15 

175 

21 

( 109) 

1,402 

(369) 

(4) 

(365) 

$ 

$ 

$ 

20 16 

20 16 

3,807 

3,243 

1,588 

23 

71 

96 

(109) 

1,669 

1,289 

69 

66 

(109) 

I ,315 

(354) 

(4) 

(350) 

$ 

s 

s 

s 

$ 

(369) s (354) $ 

44 $ 45 $ 

434 436 

478 $ 48 1 $ 

1,616 $ 1,53 1 

.K . 

I' BO in excess of plan assets 

2017 20t6 

3,083 $ 3,403 

3,070 3,221 

.K. 

ABO in excess of plan assets 

20 17 2016 

10 s 657 

643 

Other Postret irement Benefits 

20 17 20 16 

220 s 216 

4 

9 9 

8 

8 

(7) 4 

(19) (2 1} 

223 220 

98 88 

14 4 

15 20 

8 

(19) (2t) 

116 98 

(107) $ (122) 

2 s 2 

(3) (3) 

(106) (121} 

(107) $ (122) 

=~""""""'""""""' 

13 $ 6 

(26) (13) 

( 13} s (7) 

(a) The pension plans were amended in December 2015 to allow active participants and termin ated vested part icipants who had not previously elected a forrn of payment of th eir 
benefi t to elect to receive th ei r accrued pension benefit as a o ne-tim e lum p-sum payment effecti ve January I , 2016. The projected 
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benefi t obligation at December 31 , 2016 increased by $19 mi ll ion as a result of the amend ment. Gross benefits paid by the plans in clude lump-sum cash payments made to 

partic ipants during 20 17 and 20 I 6 of $50 millio n and $53 mi llio n in connection with these offerings. 

The amount s recognized in AOC I and regulatory assets/liabilities at December 3 1 were as fo llows: 

AOCI 

Regu lato ry assets/liabilities 

Total 

2017 

$ 

$ 

Pension Benefit s 

20 16 

144 s 
334 

478 $ 

Ill 

370 

48 1 

Ot her Postretirement Benefits 

20 17 2016 

$ 6 $ 8 

( 19) ( I 5) 

$ (13) s (7) 

The foll owing tables prov ide in formatio n on pen ion plans wh ere the projected benefit obligation (PBO) o r accumul ated benefi t obligations (ABO) exceed 
the fa ir va lue of plan assets: 

Projected benefit obligatio n 

Fair va lu e o f plan assets 

Accumulated benefit obligation 

Fair value of plan assets 

(LG&E) 

The fund ed status of LG&E's plan at December 3 1, was as follows: 

ha nge in Benefit Obliga tion 

Benefit Obligation, beginning o f period 

Service cost 

Interest cost 

Plan amendments (a) 

Actuarial (gain ) loss 

Gross benefits paid (a) 

Benefit Obligation, end of period 

Change in Plan Assets 

Plan assets at fair value, beginning of period 

Actual return on plan assets 

Employer contribu tions 

Gross benefits paid 

Plan asse ts at fair value, end of period 

Funded Status, end of period 

Amo unt s recognized in the Balan ce Sheets co nsist of: 

Noncurrent liability 

et amount recognized , end of period 

Amo unt s reco gnized in regu lato ry a ssets (pre-ta x) consist of: 

Prior service cost 

et actu arial loss 

otal 

Total accumulated benefit obligation for defined benefit pension plan 

$ 

s 

$ 

$ 

$ 

$ 

s 

$ 

$ 

PBO in excess o f pla n a sset s 

201 7 

1,771 

1,402 

s 
2016 

1,669 

1,315 

ABO in excess o f plan assets 

2017 

2017 

1,6 16 

1,402 

s 
20 16 

1,531 

1,315 

l.,ension Benefits 

329 

13 

6 

II 

(34) 

326 

3 18 

41 

(3 4) 

325 

20 16 

s 326 

15 

15 

(28) 

329 

297 

14 

35 

(28) 

318 

< 1 > _s ___ ..;,<_l '.;.> 

( I ) S ( II ) 

(I) $ (II) 

---~ 

27 

92 

11 9 

326 

$ 

$ 

$ 

25 

110 

135 

329 
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The pension plan was amended in December 2015 to allow active participants and terminated vested participants who had not previously elected a form of payment o f their 
benefit to elect to receive their accrued pension benefit as a o ne-time lu mp-sum payment effective January I , 20 16. The projected benefit obligation at December 3 1, 20 15 
increased by $10 mill ion as a result o f the amendment. Gro ss benefits paid by the p lan in clude lump-sum cash payments made to participants during 20 I 7 and 20 16 of $ 19 
million and $14 million in connection wi th this offering . 

LG&E's pen sion plan had proj ected and accumulated benefit obligations in excess of plan assets at December 3 1, 20 17 and 2016 . 

In addi ti on to the plan it sponsors, LG&E is allocated a portion oft he funded status and cost s of certain defined benefit plans sponsored by LKE. LG&E is 
also allocated costs o f defined benefit plans from LKS for defi ned benefit pl ans sponsored by LKE. See ote 14 for add itional information on costs al located 
to LG&E from LKS. These all ocations are based on LG& E's partici pation in those pl ans, whi ch management believes are reasonable. The acruariall y 
determined obliga tions of current active employees and ret ired employees are used as a basis to allocate total plan activity, including active and retiree costs 
and obligations. Allocations to LG&E resu lted in liabilities at December 3 1 as follows : 

Pension s 
Other postretirement benefits 

(PPL Electric) 

20 t 7 

44 s 
74 

20 t 6 

42 

76 

Although PPL Electric does not directly sponsor any defined benefit plans, it is all ocated a portion of the funded status and costs of plan s spo nsored by PPL 
Services based on its participation in those plans, which management believes are reasonable . As a result of the spinoffof PPL Energy Supply in 20 15 , 
pension and other postretirement plans were remeasured resu lting in adjustments to PPL Electric's allocated balances of$56 million, refl ected as a non-<:ash 
contri buti on on the Statement of Equity . The actuarially determined obligation s of curren t active employees and retirees are used as a basis to allocate total 
plan ac ti vi ty, including acti ve and retiree costs and obligatio ns. Allocations to PPL Electric resulted in liabili t ies at December 31 as follows: 

Pension s 
Other postretirement bene fits 

(KU) 

20 17 

24 6 s 
62 

20 16 

28 1 

72 

Althoug h KU does not directly spon sor any defined benefi t plan s, it is alloca ted a portion of the funded status and costs of plans sponsored by LKE. KU is 
so all ocated costs of defined benefit plans from LKS fo r defined benefit plans sponsored by LKE. See ote 14 for additional information on costs allocated 
· KU from LKS. These allocations are based on KU's participation in tho se pl ans, which management believes are reasonable. The actu arially determined 

uo ligat ions of current active employees and retired employees of KU are used as a basis to a llocate total plan activi ty , including active and retiree costs and 
ob ligati ons. Allocations to KU resulted in li abilit ies at December 3 1 as follows. 

Pension s 
Other postretiremen t benefits 

Plan Assets- U.S. Pension Plans 

(PPL, LKE and LG&E) 

20t7 

36 s 
32 

20 16 

62 

40 

PPL's primary legacy pension plan and the pension plan s sponsored by LKE are inv ested in the PPL Services Corporation Master Trust (the Master Trust) th at 
also includes 40 I (h) accounts that are restricted for ce rtain other postretirement benefit obliga tions of PPL and LKE. The investment stra tegy for the Master 
Trust is to achieve a risk-adjusted return on a mix of assets that , in combi nation with PPL's funding policy, wi ll ensure that sufficient assets are ava ilable to 
provide long-term growth and liquidity for benefi t payments, while also managing the duration of th e assets to complement the duration of the liabilities . 
The Master Trust benefits from a wide diversification of asset types, investment fund strategies and external investment fund managers, and therefore has no 
significant concentration of ri sk. 

The investment policy of the Master Tru st outlines investment objectives and defin es the respon sib ilities of the EBPB, external investment managers, 
investment ad visor and trustee and custodian . The investment policy is reviewed annually by PPL's Board of Directors. 
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1e EBPB created a ri sk management framewori< around the trust assets and pension liabilities. Thi s framework considers the trust assets as being composed 
v,' three sub-portfolios: growth , immuni zing and liquidity portfoli os. The growt h portfolio is compri sed of investment s that generate a return at a reasonable 
risk , including equity securiti es, certain debt securities and alternative investments. The immu nizing portfoli o consists of debt securities, genera ll y with long 
durations, and derivative posi tions. The immuni zing portfolio is designed to offset a portion of the change in the pension liabilities due to changes in interest 
rates. The liquidity portfolio consists primarily of cash and cash equivalents. 

Target allocation ranges have been developed for each portfolio based on input from external consultants with a goa l oflirniting funded statu s vo latilit y. The 
EBPB monitors th e investments in each portfolio, and seeks to obtain a target portfolio that emphasizes reduction of ri sk of loss fro m mari<et volatil ity. ln 
pu rsuing that goal , the EBPB establishes revised guidelines from time to time. EBPB investment gu idelines as of the end of20 17 are presented below. 

The asset allocation for the trust and the target allocation by portfolio at December 3 1 are as fo llows: 

Percentage oft rust assets 20t7 

20 t 7 (a) 20 16 
Ta rget Asset 
Allocation (a) 

Growth Portfolio 

Equity securities 

Debt securities (b) 

Alternative in vesunents 

Immunizing Portfolio 

Deb t securities (b) 

Derivatives 

Liquidity Portfolio 

Total 

(a) Allocations exclude consideration of a group annuity contract held by the LG& E and KU Retirement Plan. 
(b) Includes commingled debt fund s. wh ich PPL treats as debt securi ties for asset allocation purposes. 

(LKE) 

56% 

32% 

14% 

tO% 

43% 

39% 

4% 

t% 

100% 

52% 55% 

30% 

t2% 

10% 

46 % 43 % 

43 % 

3% 

2% 2% 

100% 100% 

KE has pension plans, includin g LG&E's plan, whose assets are invested solely in the Ma terTrust, wh ich is fully disclosed below. The fair value of these 
p•ans' assets of$1.4 billion and $ 1.3 billion at December 3 1, 20 17 and 2016 represents an interest of app roxi mately 40% and 41 % in the Master Trust. 

(LG&E) 

LG&E has a pension plan whose assets are invested solely in the Master Trust , which is fully disc lo sed below. The fair value oft hi s plan 's assets of$325 
million and $3 18 million at December 31, 201 7 and 20 16 represents an in terest of approximate ly 9% and 10% in the Master Trust. 

(PPL, LKE and LG&E) 

The fair va lue of net assets in th e Master Trust by asse t class and level wi thin th e fair va lue hi erarchy was: 

PP L Services Corporation Master Trust 

Cash and cash eq uivalents 

Equity securi ties: 

U.S. Equity 

U.S. Equity fund measured at A V (a) 

International equity fund at NA V (a) 

Commingled debt measured at NA V (a) 

$ 

Total 

301 s 

229 

364 

538 

611 

December 31, 20 t7 

Fair Va lue Measurements Using 

Level I Level 2 Levcl3 

30 1 $ $ 

229 

201 

$ 

Tota l 

181 

152 

272 

55 1 

546 

$ 

December 3t , 2016 

Fa ir Val ue l\1easuremen ts Using 

Level I Level 2 Level 3 

181 s $ 

152 
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December 3 1, 2017 December 31 , 2016 

Fair Value Measurements Using Fair Va lue Measurement s Using 

Total Levell Level 2 Level 3 To ta l Leve l I Level 2 Level 3 

Debt securities: 

U.S. Treasury and U.S. government sponsored 
agency 

Corporate 

Other 

Alternative investments: 

Real estate measured at NA V (a) 

Private equity measured at NA V (a) 

Hedge funds measured at NA V (a) 

Derivatives: 

Interest rate swaps and swaptions 

Other 

Insurance con tracts 

PPL Services Corporation Master Trust assets, at 
fair value 

Receivab les and payables, net (b) 

40 I (h) accounts restricted for other 
postretirement benefit ob ligations 

Total PPL Services Corporation Master Trust 
pension assets 

186 

883 

10 

109 

80 

175 

50 

24 

3,561 

72 

(145) 

$ 3,488 

186 

s 716 s 

870 

10 

50 

931 

13 

24 

$ 37 

381 

850 

8 

102 

80 

167 

61 

27 

381 

3,381 _s _ _ 11_4_ 

(15) 

(123) 

$ 3.243 

$ 

837 

8 

61 

13 

27 

909 .;.s __ 4..;o_ 

(a) In accordance with accounting guidance certain investments that are measured at fair value using the net asset value per share (NA V), or it equivalent, practical expedient have 
not been classified in the fair value hierarchy. The fair value amounts presented in the table are intend ed to permit reconciliation of the fair value hierarch y to the amounts 
presented in the sta tement of finan cia l position. 

(b) Receivables and payables represent amoun ts for investments sold/purchased but not yet settled along wi th interest and dividends earned but not yet received. 

reconciliation of the Master Trust assets classified as Level 3 at December 3 1, 20 17 is as follows: 

Balance at beginning of period 

Actual return on plan assets 

Relating to assets still held at the reporting date 

Purchases, sales and settlements 

Balance at end of period 

A reconciliation oft he Master Trust assets classi tied as Leve l 3 at December 3 I, 20 16 is as follows: 

Balance at beginn ing of period 

Actual return on plan assets 

Relating to assets still held at th e reporting date 

Purchases, sales and settlements 

Balance at end of period 

The fair value measurements of cash and cash equivalents are based on the amounts on deposi t. 

s 

s 

s 

s 

Co rporat e 
debt 

Co rporate 
debt 

13 s 

13 s 

10 $ 

13 $ 

lnsura ncr 
co ntracts 

Insurance 
co ntracts 

27 

(4) 

24 

32 

(6) 

27 

Tota l 

s 40 

(4) 

s 37 

Tota l 

s 42 

(3) 

$ 40 

The market approach is used to measure fair va lue of equity securiti e . The fa ir value measurements of equity securities (excluding commingled funds), which 
are genera lly classified as Level I , are based on quoted prices in active markets. These secu rities represent actively and passively managed investments that 
are managed again t various equity indices. 

Investments in commingled equity and debt funds are categori zed as equity securi ties. Investments in commingled equi ty funds inc lude funds that invest in 
U.S. and international equi ty securities. Investments in co mmingled debt funds include funds that invest in a diversified portfolio of emerging market debt 
obligation s, as wel l as funds th at invest in in vestment grade long-duration fixed-income securities. 
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1e fair value measurements of debt securities are generally based on evaluations that reflect observable market information, such as actual trade information 
r identica l securities or for similar securities, adjusted for observable differences. The fair value of debt securities is generally measured using a market 

_,..proach, including the use of pricing models, which incorporate observable inputs. Common inputs include benchmark yields, re levant trade data , 
broker/dealer bid/ask prices, benchmark securities and credit valuation adjustments. When necessary, the fair va lue of debt securities is measured using the 
income approach , which incorporates similar observable inputs as well as payment data , future predicted cash flows, collateral perfo rmance and new issue 
data. For the Master Trust, these securities represent investments in securities issued by U.S. Treasury and U.S. government spo nsored agencies; investments 
securitized by residential mortgages, auto loans, credit cards and other pooled loans; investments in investment grade and non-investment grade bonds 
issued by U.S. companies across everal industries; investments in debt securities issued by foreign governments and corporations. 

Investments in real estate represent an investment in a partnership whose purpose is to manage investments in core U.S. real estate properties diversified 
geographically and across major property types (e.g., office, industrial , retai l, etc.). The manager is focused on properties with high occupancy rates wi th 
quality tenants. This results in a focus on high income and stable cash flows with appreciation being a secondary factor. Core real estate generally has a lower 
degree ofleverage when compared with more speculative real estate investing strategies. The partnership has limitations on the amounts that may be 
redeemed based on available cash to fund redemptions. Additionall y, the genera l partner may decline to accept redemptions when necessary to avoid adverse 
consequences for the partnership, including legal and tax implications, among others. The fair value oft he investment is based upon a partnership unit value. 

Investments in private equity represent interests in partnerships in multiple ea rl y-stage venture capital funds and private equity fund of funds that use a 
number of diverse investment strategies. The partnerships have limited lives of at least I 0 years, after which I iquidating distributions will be received. Prior to 
the end of each partnership's life , the investment cannot be redeemed with the partnership; however, the interest may be sold to other parti es, subject to th e 
genera l partner's approval. The Master Trust has unfunded commitments of$28 million that may be required during the live ofthe partnerships. Fair value is 
based on an ownership interest in partners' capital to which a proportionate share of net assets is attributed. 

Investments in hedge funds represen t investments in a fund of hedge funds. Hedge funds seek a return utilizing a number of diverse investment strategies. The 
strategies, when combined aim to reduce vo latility and ri sk while attempting to deliver positive returns under most market conditions. Major investment 
strategies for the fund of hedge funds inc lud e long/short equity, tactical trading, event driven , and relative value. Shares may be redeemed within 45 days 
prior written notice. The fund is subject to short tern1lockups and other restrictions. The fair value for the fund has been estimated using the net asset value 
per share. 

The fair value measurements of derivative instruments utilize various inputs that include quoted prices for simi lar contracts or markeH:orroborated inputs. In 
certain instances, these instrument may be valued using models, including standard option valuation models and standard industry models. These securities 
primarily represen t investments in interest rate swaps and swaptions (the option to enter into an interest rate swap), which are va lu ed based on the swap 
details, such as swap curves, not ional amou nt, index and term of index , reset frequency , volati lity and payer/receiver credit ratings. 

tsu rance contracts, classified as Level 3, represent an investment in an immediate participation guaranteed group annuity contract. The fair value is based on 
>ntract value, which represents co t plus interest income less distribution s for benefit payments and administrative expenses. 

Plan Assets -U.S. Other Postretirement Benefit Plans 

The investment strategy with respect to other postretirement benefit obligations is to fund VEBA trusts and/or 40 I (h) accounts with voluntary contributions 
and to invest in a tax efficient manner. Exc luding the 40 I (h) accounts included in the Master Trust, other postretirement benefit plans are invested in a mix of 
assets for long-term growth with an objective of earning retu rn s that provi de liquidity as required for benefit payments. These plans benefit from 
diversification of asset types, investment fund strategies and investment fund managers, and therefore , have no significant concentration of risk. Equity 
securities include investments in domestic large-cap commi ng led funds . Ownership interests in commingled funds that invest entire ly in debt securities are 
classified as equity securities, but treated as debt securities for asset allocation and target allocation purposes. Ownership interests in money marke t fu nds are 
treated as cash and cash equivalents for asset allocation and target allocation purposes. The asset allocation for the PPL VEBA trusts, excluding LKE, and the 
target allocation, by asset class, at December 31 are detailed below. 
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Percentage of plan asse ts 
Target Asset 

Alloca tio n 

Asset C lass 

U.S. Equity securities 

Debt securities (a) 

2017 

47% 

49% 

4% 

2016 

48% 

50% 

2% 

20 17 

45% 

50% 

5% Cash and cash equivalents (b) 

Total 100% 100% 100% 

(a) Includ es commingled debt funds and debt securit ies. 
(b) Includes money market funds. 

LKE's other postretirement benefit plan is invested primarily in a 401 (b) account , as disclosed in the PPL Services Corporation Master Tru st, with 
in ignificant amoun ts invested in money market funds within VEBA trusts for liquidity. 

The fair va lue of assets in the U.S. o ther postretirement benefit plans by asset class and leve l with in the fair value hierarchy was: 

December 3 t. 20 t 7 December 31.2016 

Fair Va lu e Measurement Using Fair a lue Measurement 

Tota l Level I Level 2 Level) Tota l Level I Level 2 

Money market funds $ 10 $ tO $ $ $ $ $ $ 

U.S. Equity securities: 

Large-cap equity fund measure at NA V (a) 123 123 

Commingled debt fund measured at AV (a) 96 114 

Debt securities: 

Corporate bonds 30 30 

Municipalities 12 12 

otal VEBA trust assets, at fair value 259 $ 10 $ 30 $ 254 $ 5 $ 12 $ 

eceivables and payables, net (b) 

40 I (h) account assets t45 123 

Total other postretirement benefit plan assets $ 405 $ 378 

sing 

Level) 

(a) In accordance witb acco unting guidance certain investments that are measured at fair value using tbe net asset value per share (NA V), or its equivalent, practical expedient have 
not been classified in tbe fair value hierarchy . The fair value amou nts presen ted in the table are intended to permit reconciliation oftbe fair value hierarchy to tbe amou nts 
presented in the statement of financial posi tion. 

(b) Receivables and payables represent amounts for in vestments so ld/purchased but not yet settled along with interest and dividends earned but not yet received . 

Investments in money market funds represent investments in funds that invest primarily in a diversified portfolio of investment grade money market 
instrumen ts, including, but not limited to, commercial paper, note , repurchase agreements and other evidences of indebtedness with a maturity not 
exceeding 13 months from the date of purchase. The primary objective of the fund is a level of current income consistent with stabi lity of principal and 
liquidity. Redemptions can be made daily on thi s fund . 

Investments in large-cap equity securities represent investments in a pa sively managed equity index fund that invests in securities and a combination of 
other collective funds . Fair value measurements are not obta ined from a quoted price in an active market but are based on finn quotes of net asset values per 
share as provided by the tru stee of the fund. Redemptions can be made daily on this fund. 

Investments in commingled debt securities represent investments in a fund that invests in a diversified portfolio of investment grade long-durat ion fixed 
income securities. Redemptions can be made dail y on these funds . 

Investments in corporate bonds represent investment in a diversified portfolio of investment grade long-duration fixed income securities . The fuir value of 
debt securities are generally based on eval uations that reOect observable market information , such as actual trade information for identical securities or for 
similar securities, adjusted for observab le differences. 

Investments in municipalities represent investments in a diverse mix of tax-exempt municipal securities. The fair value measurements for these securities are 
based on recently executed tran sactions for identical secu rities or for simi lar securities. 
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an Assets - U.K. Pension Plans (PPL) 

•. 1e overa ll investment strategy of WPD's pension pl an is developed by each plan's independ ent trustees in its Statement of Investment Principles in 
compl iance with the U.IC Pensions Act of 1995 an d other U. K. legislation . The trustees' pri mary focus is to ensure that assets are suffi cient to meet members' 
benefi ts as they fall due wi th a longer term objective to reduce investment ri sk . The investment strategy is intended to maximize investment returns while no t 
incurring excessive vo latility in th e fu nding positio n. WPD's plan s are invested in a wide di versification of asset types, fund strateg ies and fund managers; 
and therefore, have no significant concent rat io n of risk . Commingled funds that consist ent irely of debt ecurities are traded as equi ty units , but treated by 
WPD as debt securities fo r asset allocation and target allocatio n pu rposes. These include investment s in U.IC co rporate bonds and U.IC gi lts. 

The asset allocation and target all ocat ion at December 31 of WPD's pension plans are detailed below. 

Asset Class 

Cash and cash equivalents 

Equity securities 

U.K. 

European (excluding the U.K.) 

Asian-Paci fie 

North American 

Emerging markets 

Global equities 

Global Tactical Asset Allocation 

Debt securities (a) 

Alternative investments 

Total 

) Include commingled debt funds. 

Percenta ge of plan assets 

201 7 2016 

2% 

2% 

1% 

1% 

1% 

1% 

16% 

33% 

37% 

6% 

100% 

Ta rget Asset 

Allocation 

2017 

1% -% 

3% 2% 

2% 1% 

2% 1% 

3% 1% 

3% 1% 

6% 10% 

33% 41 % 

4 1% 38% 

6% 5% 

100% 100% 

The fai r va lue of assets in the U.K. pensio n plans by asset class and level within the fa ir va lu e hi erarchy was: 

Dece mber 3 1. 201 7 Dece mber 3 1, 201 6 

Fa ir Va lue Measurement sing Fa ir Va lue Mea surement Usi ng 

Tota l Level I Leve l2 Level 3 Tota l Level I Level 2 Level 3 

Cash and cash equivalents $ 216 $ 2 16 $ $ $ 42 $ 42 $ $ 

Equity securities measured at NA V (a) : 

U.K. companies 157 2 10 

Eu ropean companies (exclud ing the U.K.) 98 177 

Asian-Pacific companies 60 140 

orth American companies 123 227 

Emerging markets companies 62 209 

Global Equities I ,335 466 

Other 2,807 2,363 

Debt Securities: 

U.K. corporate bonds 3 3 2 2 

U. K. gilts 3, 13 7 3, 137 2,940 2,940 

A1tem ative in vestments: 

Real estate measured at NA V (a) 492 435 

Fair valu e · U.K. pension plans $ 8,490 $ 2 16 $ 3, 140 $ $ 7,2 11 s 42 $ 2 ,942 $ 

(a) In acco rdance with accounting guidance certain investments that are measured at fair va lu e using the net asset value per share (N A V), o r its equivalent, practical exped ient have 
not been classified in the fa ir value hierarchy . The fair value amoun ts presented in th e table are intended to perm it reconci liation of the fair value hierarchy to the amoun ts 
presen ted in the statement of finan cial position . 

xcept for in vestments in rea l estate, the fair value measurements of WPD's pension pl an assets are based on the same inputs and measurement techn iqu es 
sed 10 measure the U.S. pension plan assets described above. 
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vestments in equity securities represent acti vely and pass ively managed fund s that are measured again st variou s equity indices. 

~;her compri ses a range of investment strategies, which in vest in a variety of assets including equities, bonds, curren cies, real estate and forestry held in 
unitized fund s, which are considered in the Global Tactical Asset Allocation target. 

U. K. co rporate bond s include investment grade corporate bonds of co mpanies from di versi fi ed U.K. industries. 

U.K. gi lt s include gilts, index-linked gilt and swaps in tended to track a portion of the plans' liabilit ies. 

Inves tments in rea l estate represent holdings in a U.K. unitized fund that owns and manages U.K. industri al and commercial rea l estate with a strategy of 
earning current rental income and achiev ing capital growth. The fair value measurement of th e fund is based upon a net asset value per share, which is based 
on the value of underlying properties that are independently appra ised in accordance with Royal In stitut io n of Chartered Surveyors valuation standard s at 
least annually with quarterly valuation updates based on recent sales of si milar propert ies, lea ing leve ls, property operations and/o r market conditions. The 
fund may be subject to redempt ion restrict ions in the unlike ly event of a large forced sa le in order to ensure other uni t holders are not di sadvantaged. 

Expected Cash Flows- U.S. Defined Benefit Plans (PPL} 

While PPL's U.S. defined benefit pension plans have the option to utilize avai !able prior yea r credit balances to meet current and future contribution 
requirements, PPL contributed $ 14 5 million to its U.S. pen sion plans in January 201 8. o additional contribution s are expected in 20 18. 

PPL sponsors various non-qualified su pplemental pension plan s for which no asse ts are segregated from co rpora te assets. PPL expects to make approximately 
$13 million of benefit payments un derthese plans in 20 18. 

PPL is not required to make contribut io ns to its other postretirement benefit pl ans but has historically funded these plans in amounts equal to the 
postretirement benefit costs recogn ized . Continuation of this past practice would cause PPL to contribute $14 milli on to its other postreti remen t benefit plans 
in 2018. 

The fo ll owing benefi t payments, which reflec t expected future service, as appropriate, are ex pec ted to be paid by the plans and the followin g federa l subsidy 
payments are expected to be received by PPL. 

Ot her Postretirement 

)18 

2019 

2020 

2021 

2022 

2023-2027 

(LKE) 

$ 

Pension 

260 

269 

268 

270 

272 

1.328 

lknefi t 
Pay ment 

$ 51 s 
51 

50 

49 

48 

218 

While LK.E's defined benefit pension plans have the op tion to utili ze avai lable prior yea r credit bal ances to meet current and future contribution 
requirements, LK.E contributed $105 million to its pen sion plan s in January 20 18. o additional contributions are ex pected in 20 18. 

Expected 
Federa l 

ubsidy 

LK.E sponsors various non-qualifi ed su pplemental pen sion plan s for which no asse ts are segrega ted from co rporate asse ts. LK.E expects to ma ke $4 million of 
benefit payments under these plans in 20 18. 

LK.E is not required to make contributions to its other postretirement benefi t pl an but has historically funded this pl an in amounts equal to the postretirement 
benefit costs recognized. Continu ation of thi s past practice would cause LK.E to contribute a projected $ 14 million to its other postretirement benefit pl an in 
2018. 
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1e fo llowin g benefi t payments, which reflect expected future service, as appropriate, are expected to be paid by the plans and the following federa l subsi dy 

tyments are ex pected to be received by LKE. 

2018 

20 19 

2020 

2021 

2022 

2023-2027 

(LG&E) 

$ 

Pension 

109 $ 

I 13 

114 

115 

116 

573 

Other Postretirement 

Ex pected 
Benefit Federa l 

Payment ubsidy 

14 $ 

15 

16 

16 

16 

79 2 

While LG&E's defined benefit pension plan has the op ti on to utili ze avai lable prior year credit ba lances to meet current and future contribut ion requirements, 
LG&E contributed $54 million to its pension plan in January 201 8. o addit io nal co ntributions are expected in 20 18. 

The fo llowin g benefit payment s, which reflect expected fu ture service, as ap propriate, are expected to be paid by the plan. 

2018 

2019 

2020 
2021 

2022 
2023-2027 

Expected Cash Flows - U.K. Pension Plans (PPL) 

Pensio n 

$ 26 

26 

26 

25 
24 

104 

be pension plans of WPD are subject to fonnal actuarial valua tions every three years, which are used to determine funding requirements. Contribution 
,_quirements were evaluated in accordance wi th the valuatio n perfonned as of March 3 1, 20 16. WPD expects to make contributions of approximately $ 191 
million in 20 18. WPD is curren tl y permitted to recover in current revenues approximately 78% of its pen sion funding requirements for its primary pension 
plans. 

The following benefit payments, which reflect expected future service, a appro pria te, are expected to be paid by the plans. 

2018 
2019 

2020 

2021 
2022 

2023 -2027 

Savings Plans (All Registrants) 

$ 

Pension 

343 

349 

353 

356 
362 

1,843 

Substantiall y all emp loyees of PPL's subsidiaries are eligible to panicipate in deferred savings plans (40 I (k)s). Empl oyer contribution s to the plans were: 

20 17 2016 2015 

PPL s 36 s 35 $ 34 

PPL Electr ic 6 6 6 

LK.E 18 17 16 

LG&E 5 

KU 4 4 4 
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eparation Benefits 

.!rtain PPL sub idiaries provide separa tion benefits to eligible employees. These benefit s may be provided in the case of separa tions due to performance 
issues, loss of job-related qualifications or organizational changes. These benefits include cash severance payments and a si ngle sum payment approximating 
the dollar amount of premium payments that would be incurred for continuat ion ofgmup hea lth and welfare coverage based on an employee's years of 
service along with outplacement services. Separation benefi ts are recorded when such amounts are probable and estimable. 

See Note 8 for a discussion of separation benefits recognized in 2015 related to the spinoff of PPL Energy Supply. Separation benefi ts were not significant in 
20 17 and 2016. 

12. Jointly Owned Facilities 

(PPL, LKE, LG&E and KU) 

At December 31 ,2017 and 2016, the Balance Sheets reflect the owned interests in the facilities listed below. 

PI'L and LK E 

Dece mber 3 1. 2017 

Generating Plants 

Trimble County Uni t 1 

Trimble County Unit 2 

December 3 1. 2016 

Generating Plan ts 

Trimble County Unit I 

Trimble County Unit 2 

Dece mber 31, 20 17 

Generating Plants 

E.W. Brown Units 6-7 

Paddy's Run Unit 13 & E.W. Brown UnitS 

Trimble County Unit I 

Trimble County Unit 2 

Trimble County Units 5-6 

Trimble County Units 7-10 

Cane Run nit 7 

E.W. Brown Solar Unit 

December 31. 2016 

Generating Plants 

E. W. Brown Units 6-7 

Paddy's Run Unit 13 & E. W. Brown Unit 5 

Trimble County Unit I 

Trimble County Unit 2 

Trimble County Units 5-6 

Trimble County Units 7-10 

Cane Run Unit 7 

E.W. Brown Solar Uni t 

208 

Ownership 
Int erest 

75.00% $ 

75 .00% 

75 .00% $ 

75 .00% 

38 .00% $ 

53.00% 

75.00% 

14.25% 

29 .00% 

37.00% 

22.00% 

39.00% 

38.00% $ 

53 .00% 

75 .00% 

14.25% 

29.00% 

37 .00% 

22.00% 

39.00% 

Electric Plant 

427 

1,032 

407 

1,026 

41 

52 

427 

2 15 

32 

73 

120 

10 

40 

55 

407 

2 14 

30 

71 

114 

10 

$ 

$ 

$ 

$ 

Accum ulat ed 
Dcprecia tio n 

69 

176 

55 

161 

17 

15 

69 

36 

9 

21 

15 

12 

55 

32 

8 

17 

5 

s 

$ 

s 

Co nst ruc lio n 
Work 

in Progress 

198 

83 

102 

43 

2 
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K!.!. 
December 31. 2017 

Generatin g Plants 

E.W. Brown Units6-7 

Paddy's Run Unit 13 & E. W. Brown Unit 5 

Trimble Coun ty Unit 2 

Trimble County Units 5-6 

Trimble County Units 7-10 

Cane Run Un it 7 

E.W. Brown Solar Unit 

December 31. 2016 

Generatin g Plants 

E. W. Brown Units 6-7 

Paddy's Run Unit 13 & E.W. Brown Unit 5 

Trimble County Unit 2 

Trimble County Units 5-6 

Trimb le County Units 7-10 

Cane Run nil 7 

E.W. Brown Solar Unit 

Ownership 
Int erest 

62.00% 

47 .00% 

60.75% 

7 1.00% 

63.00% 

78 .00% 

61.00% 

62.00% 

47.00% 

60.75% 

7 1.00% 

63 .00% 

78.00% 

61.00% 

s 

$ 

Electric Plant 

66 $ 

46 

8 17 

76 

120 

431 

16 

65 $ 

50 

8 12 

74 

121 

4 12 

15 

Accum ulat ed 
Deprecia I ion 

27 

13 

140 

20 

34 

31 

23 

II 

129 

19 

29 

18 

$ 

s 

Construction 
Wo rk 

in Prog ress 

Each subsidiary owning these interests provides its own funding fo r its share of the facility . Each receives a portion of the total output of the generati ng 
!ants equal to its percentage ownership. The share of fue l and other opera ting costs associated with the plants is included in the corresponding operating 
(penses on the Statements of Income. 

13. Commitments and Contingencies 

(PPL} 

96 

4 

40 

4 

All commitments, co ntingencies and guarantees associa ted with PPL Energy Supply and its subsidiaries were retai ned by Talen Energy and its subsi diaries at 
the spinoff date without recourse to PPL. 

Energy Purchase Commitments (PPL, LKE. LG&E and KU) 

LG&E and KU enter into purchase co ntracts to supply the coal and natu ral gas requ irements for generation facilities and LG&E' retail natura l gas supply 
operations. These con tracts include the fo llowing commit ments: 

Contrac t Tvpe 

atural Gas Fuel 

atural Gas Retail Supply 

Coal 

Coal Transportation and Fleetin g Services 

a rural Gas Transportation 

PPl LGR ' ' fe .ar1 '' • 
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Maximum 
Ma turi ty 

Date 

20 19 

2019 

2023 

2024 

2026 
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J&E and KU have a power purchase agreement with OVEC expiring in Jun e 2040 . See footnote (f) to the table in "Guarantees and Other Assurances" below 
r information on the OVEC power purchase contract, including recent developments in credit or debt condi tions relating to OVEC. Future obligation s for 

,...>wer purchases from OVEC are unconditional demand payments, comprised o f debt-service pay ments and contractually-required reimbu rsements of plant 
operating, maintenance and other expenses, and are projected as follows : 

2018 

20 19 

2020 

2021 

2022 

Thereafter 

Total 

LG&E 

$ 

s 

KU 

20 $ 

19 

18 

19 

19 

316 

411 s 

LG&E and KU had total energy purchases under the OVEC power purcha e agreement for the years ended December 31 as follows: 

20 17 20 16 

LG&E $ 14 s 
KU 6 

Total s 20 s 

Legal Matters 

(All Registrants} 

9 s 
8 

8 

8 

8 

141 

182 s 

To ta l 

29 

27 

26 

27 

27 

457 

593 
==== 

20 15 

16 s 15 

7 

23 $ 22 

PPL and its subsidiaries are involved in legal proceedings, claim and litigation in the ordinary course ofbusiness. PPL and its subsidiaries cannot predict the 
outcome of such matters, or whether such matters may result in material! iabi lities, unless otherwise noted . 

WKE Indemnification (PPL and LKE) 

:e footnote (e) to the table in "Guarantees and Other A surances" below for infonnation on an LICE indemnity re latin g to its forme r WKE lease, includ ing 
lated legal proceedings. 

(PPL, LKE and LG&E) 

Cane Run Environmental Claims 

ln December 2013 , six residents, on behalf of themselves and others simila rl y situated, filed a class action complaint again st LG&E and PPL in the U.S. 
District Court for the Western District of Kentucky alleging violations of the Clean Ai r Ac t, RCRA, and commo n law claims of nuisance, tre pass and 
negligence. These plaintiffs seek injunctive relief and civi l penalt ie , plus co ts and attorney fees, for the alleged statutory violations. Under the common law 
c lai ms, these plaintiffs seek monetary co mpensation and punitive damages for property damage and diminished property values for a class consisti ng of 
residents within four mi les of the Cane Run p lant. ln their individual capaci ties, these pla intiffs sought compensation for all eged adverse health effects. ln 
July 20 14 , the court dismissed the RCRA claims and all but one Clean Ai r Act claim, but declined to d ismi s the common law tort claims. In ovember 2016, 
the plaintiffs filed an amended complaint removing the personal injury claims and removing ce rt ain previously named pia inti ffs . In February 20 17, the 
District Court issued an order dismissing PPL as a defendant and di smissing th e fin al federa l claim against LG&E. On April 13 , 20 I 7, the federa l District 
Cou rt issued an order declin ing to exercise supplemental j uri sdiction on the state law claims and dismissed the case in its entirety. On June 16,20 17 , the 
plaintiffs filed a class action complaint in Jefferson Circuit Court , Kentucky, against LG&E alleg ing state law nuisance, negligence and trespass tort claims. 
The plaintiffs seek compen sa tory and punitive damages for alleged property damage due to purported plant e mi ssions on behalf o f a class of residents within 
one to three miles of the plant. Proceedin gs are current ly underway regardi ng potential class certifi cati on, for which a decision may occur in late 20 18 or in 
2019. PPL, LKE and LG&E cannot predict the outcome of this matter. LG&E retired one coal-fi red un it at the Cane Run plant in March 2015 and the 
remaining two coal-fired units at the plant in June 2015. 
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'PL, LKE and KU) 

~.W. Brown Env ironmental Claims 

On July 12,20 17, the Kentuck y Waterways Alliance and the Sierra C lub filed a citizen sui t co mplaint against KU in the U.S. District Court for the Eastern 
District of Kentucky alleging discharges at the E.W. Brown plant in vio lation of the Clean Water Act and the plant's water discharge permi t and a lleg ing 
contamination that may present an immi nent and substantial endangerment in v iolation of the RCRA. The plaintiffs' suit relates to pri or notices ofintentto 
file a citizen suit ubmitted in October and ovember 20 15 and October 20 16. These plaintiffs so ught injunctive relief ordering KU to take all actions 
necessary to comply wi th the Clean Water Act and RCRA, including ceas ing th e discharges in question, abating effects associated with prior discharges and 
eliminat in g the alleged imminent and substantial endangerment. These plaintiffs also sought assessment of civil penalt ies and an award oflitigation costs 
and attorney fees. On December 28,20 17 the U.S. District Cou rt for the Eastern Di stri ct of Kentuck y is ued an o rder di smissing the C lean Water Act and 
RCRA complaints aga in st KU in their entirety. On January 26,20 18, the plaintiffs appealed the di smi ssal order to the U.S . Court of Appeals for the Sixth 
Ci rcuit. KU is undertaking extensive remedial measure at the Brown plant including closure of the former ash pond, impl ementation of a groundwater 
remedial action plan, and perfo m1ance o f a corrective action plan including aquatic study of adjacent surface waters and risk assessment. PPL, LKE and KU 
cannot predict the outcome of these ma tters. 

(PPL. LKE. LG&E and KU) 

Trimble County Water Discharge Permit 

ln May 20 I 0 , the Kentucky Waterways Alli ance and other environmental group s filed a petition with the Kentucky Energy and Env ironment Cabinet 
(KEEC) challenging the Kentucky Pollutant Di scharge Eliminati on System pem1it issued in April 2010, which covers water discharges from the Trimble 
County plant. ln ovember 20 I 0 , the KEEC issued a final order upholding the pernut, which was subsequently appealed by the environmental groups. ln 
September 2013 , the Franklin Circuit Cou rt reversed the KEEC order and remanded the permit to the agency for further proceedings. LG&E and the KEEC 
appealed the order to the Kentucky Court of Appeals. ln Jul y 2015 , the Court of Appeals upheld the lower court ruling. LG&E and the KEEC moved for 
discretionary review by the Kentucky Supreme Court. ln February 2016, the Kentuck y Supreme Court issued an order gran ting discretionary review and oral 
arguments were held in September 2016 . On April 27,20 17, the Kentucky Supreme Court issued an order reversing the decision o f the appellate cou rt and 
upho ld ing the permit issued to LG&E by the KEEC. 

Trimble County Landfill 

Various state and federal permits and reg ulatory approva ls are required in o rder to construct a landfill at the Tri mbl e Co unty plant to be used for disposal of 
CRs. ln October 2016, the Kentucky Division of Water i sued a water quali ty certification and in February 20 17, the Kentucky Division of Waste 
lanagement issued a "special waste" landfill permit.ln March 2017, the Sierra Club and a resident adjacent to the plan t filed administrative challenges to 

.. Je landfill permit which were sub equent ly dismissed by agreed order entered in August 20 17. ln June 2017, the U.S. Army Corps of Engineers issued a 
dredge and fill permit, the final approva l required for construction of the landfill. PPL, LKE, LG&E and KU believe that all permits and regulatory approvals 
issued for the project comply with applicabl e state and federa l laws. 

(A ll Registrants) 

Regulatory Issues 

See ote 6 for information on regulatory matters related to utility rate regulation . 

Electricity - Rel iability Standards 

The E RC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the bulk electric system in o rth 
America. The FERC oversees this process and independentl y enforces the Reli abili ty Standards. 

The Reliabil ity Standards have the force and effect oflaw and apply to certa in users of the bulk electric system, includ ing electric utility companies, 
generators and marketers. Und er the Federal Power Act , the FERC may assess civil penalti es for certai n violatio ns. 
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'L Electric, LG&E and KU monitor their compliance wi th the Reliab ili ty Standards and self-report or self-log potential vio lations of applicable reliability 
~uirements whenever identified, and submit accompanyi ng mitigation plans, as required. The resolution of a small number ofpotential violations is 

,_...;nding . Penalties incurred to date have not been significant. Any Regional Reliabil ity Entity (including RFC or SERC) determination concerning the 
resolution of violations of the Reliability Standards remains subject to the approval of the NERC and the FERC. 

In the course ofimplementing their programs to ensure compli ance with the Re liability Standards by those PPL affi liates su bj ect to the standards, certain 
other instances of potential non-{;Ompliance may be identified from time to time. Th e Registrants cannot predict the outcome of these matters, and cannot 
estimate a range of rea onably possible losses, if any . 

Environmental Matters 

(All Registrants) 

Due to the environmen tal issues discus ed below or other environmental matters, it may be necessary for the Registrants to modify , curtail , replace or cease 
opera tion of certain facilities or perfonnance of certain operation s to comply with statutes, regulations and other requirements of regu latory bodies or courts. 
Ln add ition, legal challenges to new environmental pennits or rul es add to the uncertainty of estimatin g the future cost of these penn its and rules . Finally, the 
regulatory reviews specified in the President's March 20 I 7 Executive Order (the March 2017 Executive Order) promoting energy independence and 
economic growth coul d result in future regulatory changes and additional uncertainty. 

WPD's d istribution businesses are subject to certain statutory and regulatory environmental requirements . It may be nece sa.ry for WPD to incur significant 
compliance costs, which costs may be recoverable through rates subject to the approval ofOfgem. PPL believes that WPD has taken and continues to take 
measures to comply with all applicable environmental laws and regulations. 

LG&E and KU are enti tled to recover, through the ECR mechanism, certai n costs of complying with the Clean Air Act, as amended, and those federal , state or 
local env ironmental requirements applicab le to coal combustion wastes and by-products from facili ties that generate electricity from coal in accordance with 
approved compliance plans. Costs not covered by the ECR mech anism for LG&E and KU and all such costs for PPL Electric are subject to rate recovery 
before the companies' respective state regulatory authorities, or the FERC , if applicable. Because neither WPD nor PPL Electric owns any generati ng plants, 
their exposure to related environmental compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU ca n provide no as urances as to the ultimate 
outcome of future enviro nmen tal or rate proceedin gs before regulatory au thorities. 

,..,PL. LKE. LG&E and KU) 

AAQS 

The Clean Air Act , which regulates air pollutants from mobile and stationary ources in the United States, has a significant impact on the operation of fossi l 
fuel generation pl an ts. Among other things, the Clean Air Act requires the EPA periodica lly to review and estab lish concentration levels in the ambient air for 
six po llutants to protect public health and welfare . The six pollutants are carbon monoxide, lead, nitrogen dioxide, ozone (contrib uted to by nitrogen oxide 
emissions), particulate matter and sulfur dioxide. The established concentration levels for these six pollutants are known as NAAQS. Under the Clean Air Act, 
the EPA is required to reassess the AAQS on a five-year schedule. 

Federal environmental regulations of these six pollutants require states to ado pt implementation plans, known as sta te implementation plans, which detail 
how the state will attain the standard that are mandated by the relevant law or regulation. Each state identifies the areas within its boundaries that meet the 

AAQS (attainment areas) and those that do not (non-atlainment areas), and must develop a state implementation plan both to bring non-attainment areas 
into compliance with the AAQS and to maintain good ai r quality in attai nment areas . Ln addition , for attainment of ozone and fine particul ates standards, 
states in the eastern portion of the country , including Kentucky, are subject to a reg ional program devel oped by the EPA known as the Cross-State Air 
Pollution Rule . The AAQS, future revisions to the AAQS and state implementation plans, or future revisions to region al programs, may require installation 
of additional pollution controls, the costs of which PPL, LKE, LG& E and KU believe are subject to cost recovery. 

Although PPL, LKE, LG&E and KUdo no t anticipate significan t costs to comply with these programs, changes in market or operating conditions cou ld result 
in different costs than anticipated. 
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zone 

The EPA issued the current ozone standard in October 2015. The tates and the EPA are required to determine (based on ambient air monitoring data) those 
areas that meet the standard and those tha t are in non-attainment. The EPA was scheduled to designate areas as being in attainment or nonattainment of the 
curren t ozone standard by no later than October 2017 which was to be followed by further regulatory proceedings identifying co mpliance measures and 
deadli nes. However, the current implementation and compliance chedule is uncertain because the EPA failed to make nonattainment demonstrations by the 
applicabl e deadline . In add iti on, some industry groups have requested the EPA to defer implementat ion of the 20 15 ozone standard, butt he EPA has not yet 
acted on thi s request . While implementation of t he 2015 ozone standard cou ld potentially requ ire the addition ofSC Rs at some LG&E and KU generating 
units, PPL, LKE, LG&E and KU are current ly unable to determine what the compliance measures and deadlines may ultimately be with respect to the new 

standard. 

States are also obligated to address interstate transport issues associated with ozone standards through the estab li shmen t of"good neighbor" state 
implementation p lans fortho e states that are found to contribute significantly to another state's non-attainment. As a result of a partial consent decree 
addressing claims regarding federal implementation , the EPA and several states, including Kentucky , are evaluating the need for further nitrogen oxi de 
reductions from fossil-fue led plants to add ress interstate impacts. While PPL, LKE, LG&E, and KU are unable to predict the outcome of ongoing and future 
evaluations by the EPA and the states, uch evaluations cou ld potentially resu lt in requirements for nitrogen oxide reductions beyond those currently 
requi red under the Cross State Air Pollution Rule . 

Sulfur Dioxide 

ln 20 l 0, the EPA issued the current AAQS for sulfur dioxide and required states to identify areas that meet those standards and areas that are in "non
attainment". ln July 2013, the EPA finalized non-attainment designations for pans of the country, including part of Jefferson County in Kentucky. 
Attainment must be achieved by 2018 . As a result of scrubber replacements completed by LG&E at the Mill Creek plant in 2016, all Jefferson County 
monitors now indicate compliance with the sulfur dioxide standards. Addi tiona ll y, LG&E accepted a new sulfur dioxide emissio n limit to ensure continuing 
compliance with the AAQS. PPL, LKE, LG&E and KUdo not anticipate any further measures to achieve compliance with the new sulfur dioxide standards. 

Climate Change 

There is continuing world-wide attention focused on issues related to climate change. In June 20 16, President Obama announced that the United States, 
Canada and Mexico estab li shed the orth American Climate, C lean Energy, and Environment Partnership Plan, which specifies ac tions to promote clean 
energy, address climate change and protect the environment. The plan includes a goal to provide 50% of the energy used in orth America from clean energy 

>urces by 2025 . The plan does not impose any nation-specific requirements . 

1 December 2015 , 195 nations, including the .S., signed the Paris Agreement on Climate, which establishes a comprehensive framework for the red uction 
ofGHG emissions from both developed and developing nations. Although the agreement does not establish binding reduction requirements, it requires each 
nation to prepare, communicate, and maintain GHG reduction commitments. Reduction s can be achieved in a variety of ways, including energy conservation , 
power plant efficiency improvements, reduced uti I ization of coal-fired generation or replacing coal-fired generation with natural gas or renewable generati on. 
Based on the EPA's rules issued in 2015 imposing GHG emission standards for both new and existing power plants, the U.S. committed to an initial reduction 
target of26% to 28% below 2005 levels by 2025 . However, on June I, 2017 , President Trump announced a plan to withdraw from the Paris Agreement and 
undertake negotiations to reenter the curren t agreement or enter a new agreement on terms more favorable to the U.S. Under the terms oft he Paris Agreement , 
any U.S. wi thdrawal would not be complete until November 2020. 

Additionally, the March 20 17 Executive Order directed the EPA to review its 20 15 greenhouse gas rul es for consistency with certai n policy directives and 
suspend, revise, or rescind those rules as appropri ate. The March 20 17 Executive Order also directs rescission of specified guidance, d irec tives, and prior 
Presidential actions regarding climate change. PPL, LKE, LG&E, and KU cannot predict the ou tcome of such regu latory actions or the impact, if any, on plant 
operations, rate treatment or future capital or operating needs. 

The U.K. has enacted binding carbon reduction requirements that are applicable to WPD. Under the .K. law, WPD must purchase carbon allowances to offSet 
emissions associated with WPD's operations. The cost of these allowances is not significant and is included in WPD's current operating expenses. 
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.7e EPA's Rules under Section 111 of the Clean Air Act 

There continues to be uncertainty around the EPA's regulation of existing coal-fired power plants. In 2015 the EPA had finalized rules imposing GHG 
emission standards for both new and existing power plants and had proposed a federal implementation plan that would apply to any states that fuiled to 
submit an acceptable state implementation plan to reduce GHG emissions on a state-by-state basis (the 2015 EPA Rules). 

Following legal challenges to the 2015 EPA Rules, a stay of those rules by the U.S. Supreme Court, and the President's March 2017 Executive Order 
(requiring the EPA to review the 2015 EPA Rules), however, in October2017, the EPA proposed to rescind the 2015 EPA Rules and in December2017, 
released an advanced notice of proposed rulemaking for a replacement rule (Replacement Rules) which contemplates GHG reductions based on "inside the 
fence" measures implemented at individual plants. The contemplated approach in the Replacement Rules is a more limited approach than that taken in the 
2015 EPA Rules which had included assumed increased levels of fuel switching and renewable energy in determining the level of emission reduction 
required by each state. At present, the 2015 EPA Rules remain stayed and the Replacement Rules have not yet been published. 

In April2014, the Kentucky General Assembly passed legislation limiting the measures that the Kentucky Energy and Environment Cabinet may consider in 
setting performance standards to comply with the 2015 EPA Rules, if enacted. The legislation provides that such state GHG performance standards will be 
based on emission reductions, efficiency measures and other improvements available at each power plant, rather than renewable energy, end-use energy 
efficiency, fuel switching andre-dispatch. These statutory restrictions are consistent with the EPA's notice of proposed rulemaking on the Replacement Rules. 

LG&E and KU are monitoring developments at the state and federal level. Until there is more clarity about the potential requirements that may be imposed 
under the Replacement Rules and Kentucky's implementation plan, PPL, LKE, LG&E and KU cannot predict the potential impact, if any, on plant operations, 
future capital or operating costs. PPL, LKE, LG&E and KU believe that the costs, which could be significant, would be subject to rate recovery. 

Sulfuric Acid Mist Emissions (PPL, LKE and LG&E) 

In June 2016, the EPA issued a notice of violation under the Clean Air Act alleging that LG&E violated applicable rules relating to sulfuric acid mist 
emissions at its Mill Creek plant. The notice alleges fuilure to install proper controls, failure to operate the fucility consistent with good air pollution control 
practice, and causing emissions exceeding applicable requirements or constituting a nuisance or endangerment. LG&E believes it has complied with 
applicable regulations during the relevant time period. Discussions between the EPA and LG&E are ongoing. The parties have entered into a tolling 
agreement with respect to this matter through December 2018. PPL, LKE and LG&E are unable to predict the outcome of this matter or the potential impact 
on operations of the Mill Creek plant, including increased capital or operating costs, and potential civil penalties or remedial measures, if any. 

(PPL, LKE, LG&E and KU) 

CCRs 

In April2015, the EPA published its final rule regulating CCRs. CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes. The rule became 
effective in October 2015. It imposes extensive new requirements, including location restrictions, design and operating standards, groundwater monitoring 
and corrective action requirements, and closure and post-closure care requirements on CCR impoundments and landfills that are located on active power 
plants in the United States and not closed. Under the rule, CCRs are regulated as non-hazardous under Subtitle D ofRCRA and beneficial use ofCCRs is 
allowed, with some restrictions. The rule's requirements for covered CCR impoundments and landfills include implementation of groundwater monitoring 
and commencement or completion of closure activities generally between three and ten years fium certain triggering events. The rule requires posting of 
compliance documentation on a publicly accessible website. Industry groups, environmental groups, individual companies and others have filed legal 
challenges to the final rule, which are pending before the D.C. Circuit Court of Appeals. The EPA has advised the court that it expects to reconsider certain 
aspects of the CCR Rule in the near future. 
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January 2017, Kentucky issued a new state rule relating to CCR matters , effective May 2017, aimed at reflecting the requirements of the federal CCR Rule. 
May 20 17, a residen t adjacent to LG&E's and KU's Trimble County plant filed a lawsuit in Franklin County, Kentucky Circuit Court against the Kentucky 

~<1ergy and Environmen ta l Cabinet and LG& E seeking to invalidate the new rule . On January 3 1,20 18, the state court issued an opi ni on invalidat in g certain 
elements of the new rule . PPL, LKE, LG&E and KU cannot predict the ultimate outcome of the litigation . LG&E and KU presently operate their Trimb le 
County facilities under continu ing permits authorized via the former program and do not currently anticipate material impacts as a result ofthe challenge to 
the new rule . Separately, in December 20 16, federal legislation was enacted that authorized the EPA to approve equall y protective state programs that would 
operate in lieu ofthe CCR Rule . The Kentucky Energy and Environmental Cabin et indicated it may propose rules under such authority in the future . 

LG&E and KU received KPSC approval for a comp li ance plan provid ing for construction of additional landfill capac ity at the E.W. Brown station, closure of 
impoundments at the Mill Creek , Trimble County, E.W. Brown, and Ghent stations, and constructio n of process water management faci lities at those plants. 
In addition to the foregoi ng measures required fo r compliance with federal CC R rule requiremen ts, KU also received KPSC approva l for its plans to c lose 
impoundments at the retired Green River, Pineville and Tyrone plant s to compl y with applicable sta te law requirements. See Note 6 for additional 
informatio n. 

In connection with the final CCR rule, LG&E and KU recorded adjustments to existing AROs during 20 15,20 16 and 20 17. See Note 19 for additional 
information. Further changes to AROs, current capital plans or operating costs may be required as estimates are refined based on closure developments, 
groundwater monitoring results, and regulatory or legal proceedings. Costs relating to this rule are subject to rate recovery. 

Clean Water Act 

Regulations under the federal Clean Water Act dictate permi tting and mitigation requirements for facili ties and construction projects in tbe United States. 
Many o fth ose requirements re late to power plant operations, inc luding requirements related to the treatment of pollutants in efl:luents prior to discharge, the 
temperature of effluent discharges and the location , design and construction of cooling water intake structures at genera ting facili ties, standards intended to 
protect aquatic organisms that become trapped at or pulled through cooling water intake structures at generating faci liti es. The requirements could impose 
significant costs for LG&E and KU, which are subject to ra te recovery . 

ELGs 

In September 2015, the EPA released its fina l ELGs for wastewater discharge pennits for new and existing steam electric generating facilities . The rule 
provides strict technology-based discharge limitations for cont ro l of pollutants in scrubber wastewater, fly ash and bottom ash transport water, mercury 
control wastewater, gasification wastewater and combustion residual leachate. The new guidelines require deployment of additiona l control techno logies 
providing physical , chemical and biological treatment of wastewaters. The gu ideli nes also mandate operational changes including "no discharge" 

quirements for fly ash and bottom ash transport waters and mercury control wastewaters. The imp lementation date fo r individual generating stations will be 
:!ermined by the states on a case-by-case basis according to criteria provided by the EPA. Industry groups, envi ronmental groups, individual companies and 
hers have filed legal challenges to the fina l rule, which have been consolidated before the U.S. Court of Appeals fort he Fifth Circuit. In April 2017 , the 

EPA an nounced that it would grant petitions for reconsideration of the rule . In September 2017 , the EPA published in the Federal Register a proposed rule 
that would postpone the compliance date fo r requirements relating to bottom ash transport waters and crubber wastewaters discharge limits . The EPA expects 
to complete its reconsideration ofbest avai lab le technology standards by the fall of2020. Upon completion oft he ongoing regulatory proceedings, the rule 
will be impl emented by the states in the course oftheir normal permitting activities. LG&E and KU are developing compliance strategies and schedu les. PPL, 
LKE, LG&E and KU are unable to predict the outcome of the EPA's pending reconsideration of the rule or fully estimate compliance costs or timing. 
Additionally, certain aspects ofthese compli ance plans and estimates relate to developments in state water quality standards, which are separate fro m the 
ELG rule or its implementation . Costs to comply with ELGs or other discharge limits, which are expected to be signifi cant , are subject to rate recovery. 

Seepages and Groundwater Infiltration 

Seepages or groundwater in filtration have been detected at active and retired wastewater basins and landfills at various LG&E and KU plants. LG&E and KU 
have completed, or are compl eting, assessments of seepages or groundwater infiltration at various facilities and have completed , or are working with agencies 
to implement, further testing, monitoring or abatement measures, where applicabl e. A range of reasonab ly possible costs cannot current ly be estimated. 
Depending on the circumstances in each case, certain costs, which may be subject to rate recovery , could be significant. 
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II Registrants) 

Other Issues 

ln June 20 16 , the "Frank Lauten berg Chemical Sa fety Ac t" took effect as an amendment to the Toxi c Substance Control Act (TSCA). The Act made no 
changes to the pre-existing TSCA rules as it pert ai ns to po lychl orin ated bi phenyls (PCB). Th e EPA cont inues to reassess its PC B regul ati ons as pan o f the 
20 l 0 Advanced otice o f Pro posed Rulemakin g (ANPRM ). The EPA's ANPRM rul emaking is to occur in two phases. Only the second part of the rule, 
currently schedu led fo r November 20 17, is applicable to PPL operatio ns. Th is part o f the rul e relates to the use o fPCB s in electrica l equipment and natural 
gas pipelines, as well as continued use ofPCB-co ntami na ted porous surfaces. Although the first rulemaking wi ll not direc tly affect the Registrants' 
operat ions, it may indicate ce rtain approaches o r principles to occur in the later rul emaki ng which may affect Registran ts' fac il it ies in the Uni ted States, 
includin g phase-out of so me or all equi pment containing PC Bs. Sh ould such a phase-out be required, the costs, which are subject to rate recovery, cou ld be 
significant. 

Superfund and Other Remediation 

PPL Electri c is potent iall y respo nsible for a share of the costs at several si tes li sted by the EPA under the federa l Superfund program, includin g the Columbi a 
Gas Plant site and th e Brodhead site. C lean-up actions have been or are being undert aken at all of th ese sites, th e costs of whi ch have not been , and are not 
expected to be, significant to PPL Elec tri c. 

PPL Electric , LG&E and KU are in vestigating, respondi ng to agency inqui ries, taking va rious measures, remed iating, or have comp leted the remedi ation of, 
for several si tes that were not addressed under a regu latory program such as Superfund, but fo r whi ch PPL Electri c, LG&E and KU may be li able for 
remedi ation. These inc lude a number of former coal gas manufactu ri ng p lants in Penn sylvan ia and Kentucky previously owned o r operated or currentl y 
owned by predecessors o r affi liates of PPL Electri c, LG&E and KU. To date, the costs o f these si tes have no t been signi ficant. 

There are addit ional sites, formerly owned or operated by PPL Electri c, LG&E and KU predecessors or affiliates. PPL Electric , LG& E and KU lack suffi cient 
info rmation on such additio nal sites and are there fore unable to estimate any potenti al liab ility they may have or a range of reaso nably possible losses, if any , 
related to th ese maners. 

At December 3 1, 2017 , PPL Electric had a record ed liabi lity o f $ 1 0 mill io n represent ing its best estimate of the probabl e loss incurred to remediate the sites 
noted abo ve. Depending on the outcome of investi gations at sites where in vestigati ons have not begun or been completed , or developments at si tes for which 
info rmatio n is incomplete , addit io nal costs of remediation could be incurred; ho wever, such costs are not expec ted to be significant. 

1e EPA is evalua ting the ri sks assoc iated with po lycyc lic aromatic hydrocarbons and naphtha lene, chemical by-products of coal gas manufacturi ng. As a 
n:sult o f the EPA's eva luati on, indi vidual states may establish stri cter stan dards for water q uali ty and soi l cleanup. This could requ ire several PPL subsidi ari es 
to take more extensive assessment and remedial acti ons at former coal gas manufac turin g p lant s. PPL, PPL Electric, LKE, LG&E and KU cannot est imate a 
range o f reasonabl y possibl e losses, if any, rel ated to these matters. 

From time to time, PPL's subsi diari es in the United States undertake testing, moni torin g o r remedial act ion in respo nse to notices of vio lations, sp ills or other 
releases at vari ous on-si te and off-site locatio ns, nego tiate with the EPA and state and local agencies regarding actions necessary fo r compli ance wi th 
appl icable requirements, nego ti ate wi th property owners and other third parties alleg in g impac ts fro m PPL's operations and undertake simil ar actions 
necessary to resolve environmental matters th at ari se in the course of normal operati ons. Based o n analyses to date, resolut ion of these environmenta l matters 
is no t ex pected to have a significant adverse impact on the operations of PPL Electri c, LG&E and K . 

Fu ture cleanup or remediation work at si tes under review, o r at sites no t yet identifi ed, may result in significant additional costs fo r PPL, PPL Elect ri c, LKE, 
LG&E and KU. in surance po lic ies mainta ined by LKE, LG&E and KU may be applicab le to cert ain of the costs or other obl igations rel ated to these matters 
but the amount of insura nce coverage or reimbu rsement cannot be estimated or assured . 
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ther 

~dbor Union Agreements 

(PPL and PPL Electric) 

ln March 2017, members of the ffiEW ratified a new five-yea r labor agreement with PPL. The contract covers nearly 1,400 employees and was effect ive May 
22 , 20 17. The term of the new labor agreement are not expected to have a signifi cant impact on the financial resu lts ofPPL or PPL Electric . 

(LKEand KU) 

ln August 20 17, KU and the United Stee lworkers of America ratified a three-year labor agreement th ro ugh August 2020 . The agreement covers approximate ly 
54 emp loyees. The terms of the new labor agreement do not have a significant impact on the financial results ofLKE or KU. 

(LKE and LG&E) 

In ovember 2017 , LG&E and the ffiEW ratified a three-year labor agreement through November 2020. The agreement covers approximately 6 71 employees. 
The terms of the new labor agreement do not have a significan t impact on the financial results of LKE or LG&E. 

The Registrants cannot predict the outcome of future union labor negotiations. 

Guarantees and Other Assurances 

(A ll Registrants) 

In the normal course ofbusiness, the Registrants enter into agreements that provide financial performance assurance to third parties on behalf of certain 
subsidiari es. Such agreements include, for example, guarantees, stand-by leners of credit issued by financial institutions and surety bonds issued by insurance 
companies. These agreements are entered into primarily to support or enhance the creditworthi ness attributed to a subsidiary on a stand-alone basis o r to 
facilitate the commercial activities in which these subsidiaries engage. 

(PPL) 

"l'L fu lly and unconditionally guarantees all of the debt securities ofPPL Capital Funding. 

1// Registrants) 

The table below details guarantees provided as of December 3 1,2017 . "Exposure" represents the estimated maximum potential amount of future payments 
that could be required to be made under the guarantee. The probability of expected payment/performance under each of these guarantees is remote except for 
"WPD guarantee of pension and other obligations of unconsolidated entities" and "Indemnification oflease termination and other divestitures." The tota l 
recorded liability at December 31 , 2017 was $ 17 million for PPL and $11 million for LKE. The $1 1 million recorded at LKE represents the senlement amount 
related to WKE's excess power matter. See footnote (e) for additional infom1ation. The total recorded liability at December31 , 20 16 was $22 million for PPL 
and $17 million for LKE. For reporting purposes, on a conso lidated basis, all guarantees ofPPL Electric . LKE, LG&E and KU also appl y to PPL, and all 
guaran tees ofLG&E and KU also apply to LKE. 
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PPL 

Indemnifications related to the WPD Midlands acquisition 

WPD indemnifications for entities in liquidatio n and sales of assets 

WPD guarantee of pension and other obligations of unconsolidated entities 

PPL Electric 

Guarantee of inventory value 

LKE 

Indemnification of lease termination and other divestitures 

LG&E and KU 

LG&E and KU guarantee of shortfall re lated to OVEC 

$ 

Exposure at Expiration 
December 3 1, 20 17 Date 

(a) 

II (b) 2020 

95 (c) 

16 (d) 2018 

201 (e) 202 1-2023 

(f) 

(a) Indemni fications related to certain liabi lities. in cluding a specifi c unreso lved tax issue and those relating to properties and assets owned by th e se ller that were transferred to WPD 
Midlands in connection with th e acq uisition. A cross indemnity has been received from th e seller on the tax issue. The maxim um exposure and ex piration of these 
indemnifications can not be estimated because the maximum potential liabili ty is not capped and the ex piration date is not specified in th e transaction documents. 

(b) Indemnification to the liquidators and certain others for existing liabilities or ex penses or liabi lities arising durin g th e liquidation process. The indemnifications are limited to 
distributions made fro m the subsid iary to its parent either prior o r sub seq uent to liquidation or are not ex plicitly stated in the ag reements. The indem nifications generally expire 
rwo to seven years subsequent to the date of d isso lution of the entities. The exposure noted only inc ludes those cases where the agreements provide for specific lim its. 

In connection wi th their sales of various businesses, WPD and its affi liates have prov ided the purchasers wi th indemnifications that are standard fo r such transactions, including 
indemnifications for certain pre-existing liabilities and environ mental and tax matters or have agreed to continu e their obligations under existing third-party guaran tees, either for 
a set period of time fo llowing the transactions or upon the condition th at the purchasers mak e reasonable effo rts to terminate the guarantees. Addi tionally , WPD and its affil iates 
remain secondarily responsible for lease payments under certain leases th at they have assigned to third parties. 

(c) Relates to certain obligations of disco ntinued or modified electric asso ciations that were guaran teed at the time of privatization by the participating members. Costs are allocated to 
the members and can be reallocated if an ex isting member becomes inso lvent. At December 3 1, 2017. WPD has recorded an estimated discounted liability for which the expected 
paymen t/performance is probab le. Neither the expiration date nor the maximum amo unt o f potential payments for certain ob ligations is explicitly stated in the related agreemen ts. 
and as a resu lt, th e ex posure has been estimated . 

(d) A third party logistics firm prov ides inventory procurement and fulfillm ent services. The logistics firm has title to the inventory, however, upon termination of the contracts, PPL 
Electric has guaran teed to purchase any remaining inventory that has not been used or so ld. In January 20 I 8, this agreement was superseded by a new contract which ex tends th e 
guarantee until 2020. 

(e) LKE provides certain indemnifications covering th e due and punctual payment, performance and discharge by each party of its respecti ve ob ligations. The most comprehensive 
of these guaran tees is the LKE guarantee coverin g operational, regulatory and environ mental commitments and indemn ifications made by WKE under a 2009 Transaction 
Termination Agreement. This guarantee has a term of 12 years end ing July 2021 . and a maximum exposure of $200 million . exclusive of certain items such as government fine s 
and penalties that may exceed th e maximum. Another WKE-related LKE guarantee formerly covered other indemnifications related to the purchase price of excess power, had a 
term expi ring in 2023, and a maximum ex posure of $ 100 million, which excess power matter and related indemnifications had been the su bject o f a dispute and legal proceedin g 
amo ng the parties. In December 2017 , the parries executed settlement agreements which resolved all claims relating to the excess power matter, and terminated such guarantee, fo r 
$ 11 million . Additionally, LKE has indem nified various third parties related to histo rical obligations for other divested subsidiaries and affiliates. The indemnifications vary by 
entity and th e maximum ex posu res range fro m being capped at the sale price to no specified maximum. LKE co uld be required to perfo rm on these indemnifications in the even t 
of covered losses or liabilities being claimed by an in demnified party . LKE can no t predict the ult imate outcomes of th e vario us indemnification scenarios, but does not expect 
such outcomes to result in significan t losses abo ve th e amounts recorded . 

(f) Pursuant to the OVEC power purchase contract, LG& E and KU are obligated to pay for th eir share of OVECs excess debt service, post-retiremen t and deco mm issioning costs, as 
well as any shortfall from amounts included wi thin a demand charge designed and ex pected to cover these costs over the term o f th e contract. LKE's proportionate share of 
OVEC's outstanding debt was $ 1 17 million at December 31 , 20 17, co nsisting of LG&E's share of $8 I millio n and KU's share o f $36 million. The max imum ex posure and the 
expiration date of these potential obligatio ns are not presently determ inable. See "Energy Purchase Comm itments" above for additional information on the OVEC power purchase 
contract. In connectio n with recent cred it market related developments at OVEC or certain of its sponsors, such parties, including LG&E and KU, have allowed implementation of 
a limited , partial OVEC reserve fu nd for debt costs and are analyzin g certain po tential addition al credit support actions to preserve OVECs access to cred it markets or mitigate 
risks or adverse impacts relating thereto, includin g increased interest costs and accelerated maturities of OVECs existing short and long-term debt. The ultimate outcome of th ese 
matters, includ ing any potential impact on LG&E's and KU's ob ligation s relating to OVEC debt under th e power purchase con tract cannot be predicted. 

The Reg istrants provide other miscellaneous guarantees through contracts en tered into in the normal course of business. These guarantees are primarily in the 
form of indemnification or warranties re lated to seiVices or equipmen t and vary in duration. The amounts ofthese guarantees often are not explicitly stated , 
and tbe overall maximum amount of the obligation under such guarantees cannot be reasonably estimated. Historically , no significant pay ments have been 
made with respect to these types of guaran tees and the probability of payment/performance under these guarantees is remote. 

PPL, on behalf ofitselfand certain of its subsidiari es , maintains insurance that covers li ability assumed under contract for bodily injury and property damage. 
The coverage provides maximum aggregate coverage of$225 million . Th is insurance may be applicable to obl igations under certai n of these contractual 
arrangement s. 
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. Related Party Transactions 

PLR Contracts/Purchases of Accounts Receivable (PPL Electric) 

PPL Electric holds competitive solicitations for PLR generat ion supply. PPL Energy Plus was awarded a portion of the PLR generation supply through these 
competitive solicitations. The purchases from PPL Energy Plus are included in PPL Electric's Statements of Income as "Energy purchases from affiliate" 
through May 31 , 2015, the period through which PPL Electric and PPL Energy Plus were affiliated ent ities. As a result of the June I, 20 IS spinoff of PPL 
Energy Supply and creation ofTalen Energy, PPL Energy Plus (renamed Talen Energy Marlceting) is no longer an affiliate of PPL Electri c. PPL Electric's 
purchases from Talen Energy Marketing subsequent to May 3 1, 20 I 5 are inc luded as purchases from an unaffiliated third party. 

PPL Elect ric's customers may choose an alternat ive supplier for their generation supply . See Note I for additiona l information regarding PPL Electric's 
purchases of accounts receivable from alternative suppliers, including Talen Energy Marketing. See Note 8 for additional information regarding the spinoff 
ofPPL Energy Suppl y. 

Wholesale Sales and Purchases (LG&E and KU) 

LG&E and KU jointly dispatch their generation units with the lowest cost generation used to serve their retail customers. When LG&E has excess generation 
capacity after serving its own retail customers and its generat io n cost is lower than that of KU, KU purchases electric ity from LG&E and vice versa. These 
transactions are reflected in the Statements of Income as "Electric revenue from affiliate" and "Energy purchases from affiliate" and are recorded at a price 
equal to the seller's fuel cost plus any split savings. Savings realized from such intercompany transactions are shared equally between both companies. The 
vo lume of energy each company has to sel l to the other is dependent on its retail customers' needs and its available generation. 

Support Costs (PPL Electric, LKE, LG&E and K U) 

PPL Services, PPL EU Services and LKS provide PPL, PPL Electric and LKE, th eir respective subsidiaries, including LG&E and KU, and each other with 
administrative, management and support services. For all service companies, the costs of these services are charged to the respective recipients as direct 
support costs. General costs that cannot be directl y attributed to a specific entity are a ll ocated and charged to the respective recipients as indirect support 
costs. PPL Services and PPL EU Services use a three-factor methodology that includes the applicab le recipients' invested capital, operation and maintenance 
expenses and numberofemployees to al loca te indirect costs. PPL Services may also use a ratio of overall direct and indirect costs. LKS bases its indirect 
allocations on the subsidiaries' number of employees, total assets , revenues, number of customers and/or other statistical information. PPL Services, PPL EU 
Services and LKS charged the following amounts for the years ended December 3 I , including amounts applied to accounts that are further distributed 

:tween capital and expense on the books of the recipients, based on methods that are believed to be reasonable . 

PPL Electric from PPL Services 

LK.E from PPL Services 

PPL Electric from PPL EU Services 

LG&E from LKS 

K.U from LK.S 

20 17 

$ 182 

20 

64 

169 

190 

2016 

$ 132 $ 

18 

69 

178 

194 

20t5 

t25 

16 

60 

155 

t85 

In addit ion to the charges for services noted above, LKS makes payments on behalfofLG&E and KU for fuel purchases and other costs for products or 
services provided by third parties. LG&E and KU also provide services to each other and to LKS. Billings between LG&E and KU relate to labor and 
overheads associated with union and hourly employees performing work for the other company, charges related to jointly-owned generating units and other 
miscellaneous charges. Tax settlements between LKE and LG&E and KU are reimbursed through LKS. 

Intercompany Borrowings 

(PPL Electric) 

PPL Energy Funding maintains a $400 mi lli on revolving line of credit with a PPL Electric subsid ia ry. o balance was outstanding at December 3 I , 20 17 and 
20 I 6. The interest rates on borrowings are equal to one-month LIBOR plus a spread. Interest income on the revolving line of credit was not significant for 
2017,20 16 or 2015 . 
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KE) 

LKE maintains a revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow funds on a short-term basis at market-based mtes. In 
December2017, the revolving line of credit was increased by $50 million and the limit as ofDecember31, 2017 was $275 million. The interest mtes on 
borroWings are equal to one-month LffiOR plus a spread. At December31, 2017 and 2016,$225 million and $163 million were outstanding and reflected in 
''Notes payable with affiliates" on the Balance Sheets. The interest mte on the outstanding borrowings at December31, 2017 and 2016 was 2.87% and 2.12%. 
Interest expense on the revolving line of credit was not significant for2017, 2016 or2015. 

LKE maintains an agreement with a PPL affiliate that has a $300 million borrowing limit whereby LKE can loan funds on a short-term basis at market-based 
mtes. No balance was outstanding at December31, 2017 and 2016. The interest mte on the 
loan based on the PPL affiliates credit mting is currently equal to one-month LffiOR plus a spread. Interest income on this note was not significant for 2017, 
2016 or 2015. 

LKE maintains a $400 million ten-year-note with a PPL affiliate with an interest mte of3.5%. At December 31,2017 and 2016, the note was reflected in 
''Long-term debt to affiliate" on the Balance Sheets. Interest expense on this note was $14 million for2017 and 2016 and not significant for 2015. 

(LG&E) 

LG&E participates in an intercompany money pool agreement whereby LKE and/or KU make available to LG&E funds up to $500 million at an interest mte 
based on a market index of commercial paper issues. No balances were outstanding at December 31,2017 and 2016. Interest expense incurred on the money 
pool agreement with KU was not significant for 2017 or 2016. There was no money pool activity with KU in 2015. 

(KU) 

KU participates in an intercompany money pool agreement whereby LKE and/or LG&E make available to KU funds up to $500 million at an interest mte 
based on a market index of commercial paper issues. No balances were outstanding at December 31,2017 and 2016. Interest income incurred on the money 
pool agreement with LG&E was not significant for2017 and 2016. There was no money pool activity with LG&E in 2015. 

Intercompany Derivatives (LKE, LG&E and KU) 

Periodically, LG&E and KU enter into forward-starting interest mte swaps with PPL. These hedging instruments have terms identical to f01ward-starting swaps 
,1,ltered into by PPL with third parties. 

··ther (PPL Electric, LKE, LG&E and KU) 

See Note 1 for discussions regarding the intercompany tax sharing agreement (for PPL Electric, LKE, LG&E and KU) and intercompany allocations of stock
based compensation expense (for PPL Electric and LKE). For PPL Electric, LG&E and KU, see Note 11 for discussions regarding intercompany allocations 
associated with defined benefits. 

15. Other Income (Expense) -net 

(PPL) 

The breakdown of"Other Income (Expense)- net" for the years ended December 31, was: 
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u ther Income 

Economic foreign currency exchange contracts (Note 17) 

Interest income 

AFUDC- equity component 

Miscellaneous 

Total Other Income 

Other Expense 

Charitable contributions 

Miscellaneous 

Total Other Expense 

Other Income (Expense)- net 

16. Fair Value Measurements 

(A ll Registrants) 

20 17 

$ (261) 

2 

16 

17 

(226) 

8 

21 

29 

$ (255) 

20 16 2015 

$ 384 s 122 

3 4 

19 14 

6 6 

412 146 

9 21 

13 17 

22 38 

$ 390 $ 108 

Fair va lue is the price that would be received to sel l an asset or prud to transfer a li abi lity in an orderl y transaction between market participants at the 
measurement date (an exit price). A market approach (genera lly, data from market transactions), an income approach (generally , present value techniques and 
option-pricing models), and/or a cost approach (generally, replacement cost) are used to measure the fair value of an asset or liability, as appropriate. These 
valuation approaches incorporate inputs such as observable, independent market data and/or unobservable data that management believes are predicated on 
the assu mptions market participants would use to price an asset or liability . These inputs may incorporate, as appl icable, certain risks such as nonperformance 
risk , which includes credi t risk. The fair va lue of a group of financial assets and liabiliti es is measured on a net basis. Transfers between levels are recognized 
at end-of-reporting-period va lues. During 20 17 and 2016 , there were no transfers between Level I and Level 2. See Note I for infomtat ion on the levels in the 
fair value hierarchy. 

Recurring Fair Value Measurements 

he assets and liabilities measured at fair va lue were: 

December 31, 2017 December 3 1. 20 16 

Tota l Level I Level 2 Level3 Tota l Level I Lcvel2 Level ) 

I'PL 

Assets 

Cash and ca h equivalents $ 485 $ 485 s $ $ 341 $ 341 $ s 
Restricted cash and cash equivalents (a) 26 26 26 26 

Price risk management assets (b): 

Foreign currency contracts 163 163 211 211 

Cross-currency swaps 101 101 188 188 

Total price risk management assets 264 264 399 399 

Total assets $ 775 $ 511 $ 264 $ $ 766 $ 367 $ 399 $ 
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Liabilities 

Price risk management liabilities (b) : 

Interest rate swaps 

Foreign currency co ntracts 

Total price risk management liabilities 

PPL Elect r ic 

Assets 

Cash and cash equivalents 

Restricted cash and cash eq uivalents (a) 

Total assets 

Assets 

Cash and cash equivalents 

Cash co llateral posted to cou nterparties (c) 

Total assets 

Liabilities 

Price risk management liabilities: 

Interest rate swaps 

Total price risk management liabilities 

~ 

Assets 

Cash and cash equivalents 

Cash collateral posted to counterparties (c) 

Total assets 

Liabilities 

Price risk management liabilities: 

Interest rate swaps 

Total price risk management liabilities 

Assets 

Cash and cash equivalents 

Total assets 

$ 

$ 

s 

$ 

$ 

s 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

December 31, 2017 

Tota l 

26 

148 

174 

49 

51 

30 

30 

s 

$ 

$ 

s 

$ 

s 

Level l 

$ 

$ 

49 $ 

2 

5 1 $ 

30 s 

30 s 

Level 2 

26 s 
148 

174 $ 

Level 3 

=== 

s 

s 

$ 

s 
=== 

26 $ 
----

26 $ 
=== 

15 $ 15 

15 15 

26 $ 
- ---

26 $ 
=== 

15 $ 15 

15 $ 15 

s 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

26 s 
----

26 $ 
=== 

$ 

$ 

26 $ 

26 $ 

s 
$ 

s 

s 

s 

s 

s 

s 

$ 

$ 

$ 

$ 

$ 

s 

s 
$ 

To tal 

31 

27 

58 

13 

15 

$ 

$ 

s 

s 

13 s 

16 $ 

31 s 
3 1 $ 

$ 

8 $ 

3 1 $ 

31 $ 

s 
$ 

(a) Current portion is included in "Other current asse ts" and long-term portion is included in "Other noncurrent assets" o n the Balance Sheets. 

Dece mber 3 1, 2016 

Level I 

$ 

$ 

13 s 

15 $ 

13 $ 

3 

16 $ 

Level 2 

31 

27 

58 

=== 

$ 31 

$ 31 

$ 

8 $ 

$ 3 1 

$ 31 

7 $ 

7 $ 

Level 3 

$ 

$ 

$ 

$ 

$ 

s 

s 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

(b) Current portion is included in "Price risk management assets" and "Other current liabi lities" and noncu rrent portio n is included in "Price risk management assets" and "Other 
deferred credits and noncurrent liabilities" on the Balance Sheets. 

(c) Included in "Other noncurrent assets" on the Balance Sheets. Represents cash colla teral posted to offset the ex posure with counterparties related to certain interest rate swaps und er 
master netting arrangements that are no t offset. 

Price Risk Management Assets/Liabilities- Interest Rate Swaps/Foreign Currency Contracts/Cross-Currency Swaps (PPL. LKE, LG&E and KU) 

To manage interest rate risk , PPL, LKE, LG&E and KU use interest rate contracts such as forward-starting swaps, floating-to-fixed swaps and fixed-to-floating 
swaps. To man age foreign currency exchan ge ri sk, PPL uses foreign currency contracts such as forwards, options, and cross-currency swaps that contai n 
characteri st ics ofboth interest rate and foreign currency contrac ts. An income approach is used to measure the fair value of these contracts, utilizing readily 
- 'Jservable inputs, such as forward interest rates (e.g., LIBOR and government security rates) and forward foreign currency exchange rates (e.g ., GBP), as well 

. inputs that may not be observable, such as credit valuation adju stments. In certain cases, market information cannot practicably be obtai ned to value credit 
;k and therefore internal models are relied upon . These models use projected probabil ities of def.mlt and estimated recovery rates based on historical 

observances. When the credit va luat ion adju stmen t is significant to the overa ll va luation, the contracts are classified as Level) . 
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onrecurring Fair Value Measurements (PPL) 

See ote 8 for information regarding the estimated fa ir va lue of the Supply segment's net assets as o f the June I, 20 15 spinoff date. 

Financial Instruments Not Recorded at Fair Value (A ll Registrants) 

The carry ing amoun ts oflong-term debt on th e Bal ance Sheets and their estima ted fair va lues are set forth below. The fair values were estimated using an 
income approach by discounting future cash flo ws at estimated current cost of funding rate , which incorporate th e credit risk of the Registrants. Long-term 
debt is classified as Level 2. The effect of third-party cred it en hancements is not included in the fair value measurement. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

(a) Amounts are nel of debl issuance costs. 

$ 

December 3 1. 20 t 7 

Ca rrying 
Amo unl (a) Fair Val ue 

20,195 $ 23,783 

3,298 3,769 

5,159 5,670 

1,709 1,865 

2,328 2,605 

December 3 t. 20 t 6 

Ca rrying 
Amo unl (a) Fair Va lue 

s 18,326 s 21,355 

2,831 3,148 

5,065 5,439 

1,6 17 1.710 

2,327 2,514 

The carrying amounts of other current financial instruments (except for long-term debt due within one year) approximate their fair va lues because of thei r 
short-term nature. 

17. Derivative Instruments and Hedging Activities 

Risk Management Objectives 

(All Registrants) 

'Lhasa risk management po licy approved by the Board of Directors to manage market ri k associated with commoditi es, interest rates o n debt issuances 
1d foreign exchange (including price, liquidity and volumetric ri sk) and cred it risk (including non-performance risk and payment default risk). The Ri sk 

.. Janagement Committee, comprised of sen ior management and chaired by the Sen ior Director-Ri sk Management , oversees the risk management fu nction. 
Key risk control activities designed to ensure compliance wi th the risk policy and detailed programs include, but are not limited to, credit review and 
approval, validation oft ran sactions, verification of risk and transaction limits, va lue-a t-risk analyses (Va R, a sta tisti cal model that attempts to estimate the 
value of potential loss over a given holding period under normal market conditions at a given confidence level) and the coordination and reporting of the 
Enterprise Risk Management program. 

Market Risk 

Market ri sk includes the potenti al loss that may be incurred as a result of price change associated with a particular financial or commodity instrument as well 
as market liquidity and vo lumetric risks. Forward contracts, fu tures contrncts, o pt ions, swaps and structured transactions are utilized as part of risk 
man agement strategies to minimi ze unanticipated fluctuations in earnings caused by changes in commodity pri ces, intere t rates and forei gn currency 
exchange rates. Many of these cont racts meet th e definition of a derivat ive. All derivatives are recogni zed on the Balance Sheets at their fair value, unless 

PNS is elected. 

The fo llowi ng summarizes th e market risks that affect PPL and its subsidiaries. 

Interest Rate Risk 

PPL and its subsidia ries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate debt issuances. PPL and WPD 
hold over-the-cou nter cross currency swaps to limit ex posure to market fluctuations on interest and principal payments from changes in foreign currency 
exchange rates and interest rates. PPL, LKE and LG&E utilize over-the-counter interest rate swaps to limit ex po ure to market fluctuations on floating
rate debt. PPL , LKE, LG&E 
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and KU utilize forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in connection with future debt 
Issuances. 
PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined benefit plans. This risk is 
significantly tllitigated to the extent that the plans are sponsored at , or sponsored on behalf of, the regulated domestic utilities and for certain plans at 
WPD due to the recovery methods in place. 

Foreign Currency Risk (PPL) 

PPL is expo ed to fo reign currency exchange risk primarily associated with its investments in and earnings of U.K. affiliates . 

(All Registrants) 

Commodity Price Risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

PPL Electric is required to purchase electricity to fulfill its obligation a a PLR. Potential commodity price risk is mitigated through its PUC-approved 
cost recovery mechanism and full-requirement supply agreements to serve its PLR custo mers which transfer the risk to energy suppliers. 
LG&E's and KU's rates include certain mechanisms for fue l, fuel-related expenses and energy purchases. In addition, LG&E's rates include a mechanism 
for natural gas upply expenses. These mechanisms generally pro vide for timely recovery of market price fluctuation s associated with these expenses. 

Volumetric Risk 

PPL is expo ed to volumetric risk through its subsidiaries as described below. 

WPD is exposed to volumetric risk which is significan tly mitigated as a result of the method of regulation in the U.K. Under the RllO-EDI price control 
regulations, recovery of such exposure occurs o n a two year lag. See ote I for additional infom1ation on revenue recognition under RUO-EDI. 
PPL Electric, LG&E and K are exposed to volumetric risk on retail sa les, mainl y due to weather and other economic conditions for which there is 
limited mitigation between rate cases. 

Equity Securities Price Risk 

PPL and its ubsidiaries are exposed to equity ecurities price risk associated with the fair value oft he defined benefit plans' assets. This risk is 
significantly mitigated at the regulated domestic utilities and for certain plans at WPD due to the recovery method s in place. 
PPL is exposed to equity securities price risk from future stock sales and/or purchases. 

Credit Risk 

Credit ri sk is the potential loss that may be incurred due to a counterparty's non-performance . 

PPL is exposed to credit risk from "in-the-money" interest rate and foreign currency deri va tives with financial institutions, as well as additional credit risk 
through certain of its subsidiaries, as discussed below. 

In the event a supplier ofPPL Electric , LG&E or KU defau lts on its obligation, those Regi strants would be required to seek replacement power or replacement 
fuel in the market. In genera l, subject to regu latory review or other processes, appropriate incremental costs incurred by these entities would be recoverab le 
from customers through applicable rate mechanisms, thereby mitigating the financial ri sk for these entities. 

PPL and it s subsidiaries have credit policies in place to manage credit risk, including the use of an established credit approval process, dail y monitoring of 
counterpart y positions and the use of master netting agreements or provi ions. These agreements generally include credit mitigation provisions, such as 
margin, prepayment o r collateral requirements. PPL and it subsidiaries may reque t additional credit assurance, in certain circumstances, in the event that the 
counterparties' credit ratings fall below investment grade, their tangible net worth falls below specified percentages or their exposures exceed an establi shed 
credit limit. 
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aster Netting Arrangements (PPL. LKE, LG&E and KU) 

et derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a receivable) or the obligation to return cash collateral 
(a payable) under master netting arrangements. 

PPL had a $20 million and S 19 million obligation to return cash collateral under master netting anangements at December 31,2017 and 2016. 

LKE, LG&E and KU had no obligation to return cash collateral under master netting anangements at December 3 1,2017 and 2016. 

PPL, LKE, and LG&E had no cash collateral posted under master netting anangements at December 31, 20 17 . PPL, LKE and LG&E posted $3 million of cash 
collateral under master netting anangements at December 31, 20 16. 

KU did not post any cash collateral under master netting anangements at December 31 , 2017 and 2016 . 

See "Offsetting Derivative Instrument s" below for a summary of derivative position s presented in the balance sheets where a right of setoff exists under these 
anangements. 

Interest Rate Risk 

(All Registrants) 

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk . A variety of financial derivative instruments are 
utilized to adjust the mix of fixed and floating interest rates in their debt portfolios, adjust the duration oft he debt portfolios and lock in benchmark interest 
rates in anticipation of future financing , when appropriate. Risk limits under PPL's risk management program are designed to balance risk exposure to 
volatility in interest expense and changes in the fair value of the debt portfolio due to changes in benchmark interest rates. In addition , the interest rate risk of 
certain subsidiarie is potentially mitigated as a result of the existing regulatory framework or the timing of rate cases. 

Cash Flow Hedges (PPL) 

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate deb t and for future anticipated financings. Financial 
interest rate swap contracts that qualify as cash flow hedges may be entered into to hedge floating interest rate risk associated with both existing and 

Hicipated debt issuances. PPL held no such contracts at December 3 I , 20 I 7. 

)r 20 I 7, PPL had no hedge ineffec ti veness associa ted with interest rate derivatives. For 20 16 and 2015 , hedge ineffectiveness associated with interest rate 
derivatives was insignificant. 

At December 31 , 2017, PPL held an aggregate notional value in cross-currency interest rate swap contracts of$702 million that range in maturity from 2021 
through 2028 to hedge the interest payments and principal ofWPD's U.S. dollar-denominated senior notes. ln December 2017, S I 00 million ofWPD's U.S. 
dollar-<lenominated senior notes were repaid upon maturity and S I 00 mill ion notional value of cross-currency interest rate swap contracts matured. PPL 
recorded a S 19 million gain upon settlement of the cross-currency interest rate swap contracts, which largely offset a loss recorded on the revaluation of U.S. 
dollar-<lenominated senior notes. 

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of the originally specified time 
period and any amounts previously recorded in AOCI are reclassified into earnings once it is detennined that the hedged transaction is not probable of 
occurring. 

PPL had an insignificant amount of cash flow hedges reclassified into earnings associated with discontinued cash flow hedges in 2017 and 2016. 

As are ult of the June I , 2015 spinoffof PPL Energy Supply, all PPL cash flow hedges as ociated with PPL Energy Supply were ineffective and discontinued 
and therefore, reclassified into earnings during the second quarter of20 15 and reflected in discontinued operations for 2015 . See Note 8 for additional 
information. PPL had no other cash flow hedges reclassified into earnings associated with disco ntinued cash flow hedges in 2015. 

225 

r f ,, 

Themformat1on contam£'0 htVem may not b{' cop ted -iid<tptf!d Ot d!Stllbuted and'~ not warrantr.od to bf' clCCUfo.Jh compl('te or ttmely The ustv a~um~ all nsks for any d,Jm.Jgf!'S or losses .1nsmg from any~~~ of thts mformat10n 
except to thE> extent such d<Jm,lges or losses cannot be fm11tcd or excluded br dppllcable law Past I manoa/ pC!rlormimW I!> no guarantfK of futut£' results 



Table of Contents 

) December 31, 2017, the accumulated net unrecognized after-tax gains (losses) on qualizying derivatives expected to be reclassified into earnings during 
- ,1i;e next 12 months is insignificant. Amoun~s are reclassified as the hedged interest expense is recorded. 

Economic Activity (PPL, LKE and LG&E)· 

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because realized gains and losses from the 
swaps, including terminated swap contracts, are recoverable through regulated rates, any subsequent changes in fuir value ofthese derivatives are included in 
regulatory assets or liabilities until they are realized as interest expense. Realized gains and losses are recognized in "Interest Expense" on the Statements of 
Income at the time the underlying hedged interest expense is recorded. In December 2016, a swap with a notional amount of$32 million was terminated. A 
cash settlement of$9 million was paid on the terminated swap. The settlement is included in noncurrent regulatory assets on the Balance Sheet and in "Cash 
Flows from Operating Activities" on the Statement of Cash Flows. At December 31, 2017, LG&E held contracts with a notional amount of$14 7 million that 
range in maturity through 2033. 

Foreign Currency Risk 

(PPL} 

PPL is exposed to foreign currency risk, primarily through investments in and earnings ofU.K. affiliates. PPL has adopted a foreign currency risk management 
program designed to hedge certain foreign currency exposures, including firm commitments, recognized assets or liabilities, anticipated transactions and net 
investments. In addition, PPL enteiS into financial instruments to protect against foreign currency translation risk of expected GBP earnings. 

Net Investment Hedges 

PPL enteiS into foreign currency contracts on behalf of a subsidiary to protect the value of a portion of its net investment in WPD. There were no contracts 
outstanding at December 31, 20 I 7. 

At December 31,2017 and 2016, PPL had $22 million and $21 million of accumulated net investment hedge aftertax gains (losses)that were included in the 
foreign currency translation adjustment component of AOCI. 

Economic Activity 

!F':>L enteiS into foreign currency contracts on behalf of a subsidiary to economically hedge GBP-denominated anticipated earnings. At December 31, 2017, 
e total exposure hedged by PPL was approximately £2.6 billion (approximately $3.5 billion based on contracted rates). These contracts had termination 

A'ites ranging from January 2018 through June 2020. 

In the third quarter of20 16, PPL settled foreign currency hedges related to 2017 and 2018 anticipated earnings, resulting in receipt of$31 0 million of cash 
and entered into new hedges at current market rates. The notional amount of the settled hedges was approximately £1.3 billion (approximately $2.0 billion 
based on contracted rates) with termination dates from January 2017 through November 2018. The settlement did not have a significant impact on net 
income as the hedge values were previously marked to fuir value and recognized in "Other Income (Expense)- net" on the Statement of Income. 

Accounting and Reporting 

(All Registrants) 

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected. NPNS contracts for PPL and PPL 
Electric include certain full-requirement purchase contracts and other physical purchase contracts. Changes in the fair value of derivatives not designated as 
NPNS are recognized in earnings unless specific hedge accounting criteria are met and designated as such, except for the changes in fair values ofLG&E's 
interest rate swaps that are recognized as regulatory assets or regulatory liabilities. See Note 6 for amounts recorded in regulatory assets and regulatory 
liabilities at December31, 2017 and 2016. 

See Note 1 for additional information on accounting policies related to derivative instruments. 
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'PL) 

.• 1e fo ll owing tab le presents the fair va lue and location of deri va ti ve instruments recorded o n the Balance Sheets. 

Current: 

Price Risk Management 

Assets/Liabilities (a) : 

lntere t rate swaps (b) 

Cross-currency swaps (b) 

Foreign currency co ntracts 

Total current 

oncurrent: 

Price Risk Management 

Assets/Liabilities (a): 

In terest rate swap s (b) 

Cross-currency swaps (b) 

Foreign currency contracts 

Total noncurrent 

Total derivatives 

$ 

$ 

December 3 1, 201 7 

Derh•at ivcs designat ed as 
hedg ing inst ruments 

Assets Li a bi lities 

$ 

4 

4 

97 

97 

101 $ 

$ 

$ 

Deriv atives no t desig na ted 
as hedg ing instrument s 

Assets Lia bi liti"s 

s 4 

45 67 

45 71 

22 

118 8 1 

118 103 

163 $ 174 

$ 

s 

Dccember 3 1, 20 16 

Deriva tives desig na ted a s 
hedging inst r uments 

Assets Liabi lities 

$ 

32 

32 

156 

156 

188 s 

s 

$ 

Derivat ives no t desig nated 
a s hedg ing inst r uments 

Assets Lia bilit ies 

$ 4 

31 21 

31 25 

27 

180 6 

180 33 

211 s 58 

(a) Curren t ponion is included in "Price risk management assets" and "Other current liabilit ies" and noncurrent portion is included in "Price risk management assets" and "Other 
deferred credits and noncurrent liabilities" on the Balance Sheets. 

(b) Excludes accrued interest. if applicable. 

ne fo ll owing table present the pre-tax effec t of derivative instruments recognized in income, OC ! or regulatory assets and regulatory liabi lities. 

2017 

Dcri\'&tive 
R<la tio nships 

Cash Flow Hedges: 

Interest rate swaps 

Cross-currency swaps 

Total 

Net Investment Hedges: 

$ 

$ 

Derivathre Ga in 
(Loss) Recog nized in 

OC I (Effec tive Portion) 

(98) 

(98) 

Foreign currency contrac ts S 

2016 

Cash Flow Hedges: 

Interest rate swaps 

Cross-currency swaps 

Total 

Net Investmen t Hedges: 

Foreign currency contracts 

======~ 

s (2 1) 

130 

$ 109 

2 

Locatio n o f Ga in (Loss) 
Recognized in Income 

o n Derivative 

Interest Expense 

Other Income (Expense)- net 

Interest Expense 

Other Income (Expense) - net 

Interest Expense 
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s 

s 

s 

$ 

Ga in (Loss) Rec lassified 
from AOC I int o Inco me 

(Effective Po rtio n) 

(9) 

(82) 

(9 1) 

(7) 

116 

112 

s 

$ 

s 

s 

Ga in (Loss) Recognized 
in Inco me o n De riva tive 
( Ineffective Po rtio n a nd 
Amount Excl uded fro m 
Effectiveness Test ing) 

,rrent Resedr t,Y.. 
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2015 

Derivath e 
Rei at io nships 

Cash Flow Hedges: 

Interest rate swaps s 

Derivative Cain 
(Loss) Recog nized in 

OCJ (Effecti ve Portion) 

(34) 

Locatio n of Ga in (Loss) 
Recog nized in Income 

o n Derivati ve 

Ga in (Loss) Reclassified 
from AOC I into Income 

(Effccti,•e Portion) 

( II ) s 

Ga in (Loss) Recog nized 
in Income on Derivative 
( lneffect h•e Portion and 
Amount Excl uded from 
Effectiveness Testing) 

Interest Ex pense 

Discontinued operations 

Other Inco me (Ex pense)- net 

(77) 
Cross-currency waps 

Commodity contracts 

Total 

Net Investment Hedg es: 

Foreign currency contracts 

s 

$ 

60 

26 

9 

Interest Expense 

Discontinued operations 

s 

49 

2 

13 

53 s 

Deriva tives No t Designated as 
Hedgi ng Instr uments 

Location o f Gain ( Loss) Reco g nized in 
Income on Deriva tive 20 17 20 16 2015 

Foreign currency contracts 

Interest rate swaps 

Other Income (Ex pense)- net 

Interest Expense 

Total 

s (261 ) 

(6) 

s (267) 

s 384 s 
(7 ) 

s 377 s 

Derivatives Designated as 
Hedging Instrument s 

Loca tion of Gai n (Loss) Recognized as 
Reg ulat o r)' Liabilitie Assets 20 17 20 16 20 15 

Interest rate swaps Regu latory assets- noncurren t s s s 

Deriva tives No t Designat ed as 
li edging Instrument s 

Loca tion of Gain (Loss) Recognized as 
Reg ul a to ry Liabilities/Asset s 20 17 20 16 20 15 

Interest rate swaps Regulatory assets- noncurrent s 5 s 7 s 

(LKE) 

The fo llowing table presents the pre-tax effect of derivative instruments designa ted as cash flow hedges that are recognized in regulatory as ets. All 
derivative instruments designated as cash fl ow hedges were terminated in 20 15 and there is no activity in the current period . 

Derivative Instruments Locat ion of Ga in (Loss) 20 17 20 16 20 15 

Interest rate swaps Regulatory assets- noncurrent $ s s 

(LG&E) 

The following table present s the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized in regulatory assets. All 
derivative instruments designated as cash flow hedges were terminated in 20 15 and there is no acti vity in the current period . 

Derivat ive Instruments Location of Ga in (Loss) 20 17 20 16 

Interest rate swaps Regulatory asset- noncurrent s s s 

(KU) 

The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized in regu latory assets. All 
derivative instruments designated as cash flow hedges were terminated in 20 15 and there i no ac tivity in the cu rrent period. 

Deriva tive Instruments Location of Ga in (Loss) 2017 20 16 

Interest rate swaps Regulatory assets - noncurrent $ s s 

228 

2015 

2015 

(70) 

122 

(8) 

114 

(22) 

(22) 

(II ) 

(I I ) 

" p l 8 r Hese 11 1"' 
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KEandLG&E) 

• Je following table presents th e fair value and the location on the Balance Sheets o f deriva tives not designated as hedging instruments. 

Cu rrent: 

Price Risk Management 

Assets/Liabilities: 

Interest rate swaps 

Total current 

Noncurrent: 

Price Risk Management 

Assets/Liabilities: 

Interest rate swaps 

Total noncurrent 

Total der ivatives 

$ 

$ 

December 3 1, 2017 

Assets Liabi lities 

s 

December 31 , 2016 

Assets Lia bilit ies 

4 s s 4 -----
4 4 

22 27 

22 27 

26 $ $ 31 
===== 

The fo ll owing tables present the pre-tax effect of derivatives not designated as cash fl ow hedges th at are recognized in in come or regulatory assets. 

Deri\ra tive Inst ruments Location of Gai n (Loss) 20 17 20 16 20 15 

Interest rate swaps Interest Expense $ (6) $ (7) $ (8) ___ .......... 
Deriva tive Instrument s Location of G a in (Loss) 2017 2016 20 15 

Interest rate swaps Regulatory assets- noncurren t $ $ 7 $ 

(PPL. LKE. LG&E and KU) 

- #setting Derivative Instruments 

PL, LKE, LG&E and KU or certa in of their subsid iaries have master nett ing arrangements in place and also enter into agreements pursuant to which they 
purchase or sell certain energy and other products. Under the agreements, upon terminat ion of th e agreement as a result of a default or other termination 
event, the non-defaulti ng party typically would have a right to set off amounts owed under the agreement against any o ther obligations arising between the 
two parties (whether under the agreement or not ), whether matured or contingent and irrespective of the currency, place of payment or place of book ing of the 
obligation . 

PPL, LKE, LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net deri va tive posi tions agai nst the right to recla im cash 
collateral pledged (an asset) or the obligat ion to return cash collateral received (a liability) under deriva ti ves agreements. Th e tab le below summari zes the 
derivative positions presented in the balance sheets where a right of setoff exists under these arrangements and rel ated cash collateral received or pledged. 

Decembe r 3 1, 20 17 

Treasury Deriva tives 

PPL 

LKE 

LG&E 

Sou e PPL CGR iO • f.. ar1 ll , 

G ross 

$ 264 $ 

Assets 

Eligible for Offset 

Deriva tive 
Instruments 

107 $ 

Cash 
Co llatera l 
Received 

20 $ 

229 

Net 

137 

Gross 

s 174 

26 

26 

$ 

Liabilities 

Elig ib le for Offset 

Dcrhrative 
Instruments 

107 $ 

Cash 
Co ll ateral 

Pledged Net 

$ 67 

26 

26 

The mformatton ron tamed herem may not be copied adapted or dtstnbutcd and'" not warranted to be <teeurate complete or ttmely The user assum~ all nsks for oMI)' damages or Jesses ansmg from any use of thts mfonnatton 
except to the extent such damages or IOSS(tS cannot be /muted or excluded by appi1Cdble law Past fmanoaJ perlormancc 1s no guarantCf' of future results 
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December 3 1, 2016 

Treasury Deriva tives 

PPL 

LKE 

LG&E 

Gross 

$ 399 

Cred it Risk-Related Contingent Features 

$ 

Assets 

Elig ible for Offset 

Deriva tive 
Instrument s 

27 s 

Cash 
Co llatera l 
Received 

19 s 

Net 

353 $ 

Gross 

58 

31 

31 

$ 

Liabilit ies 

Eligible for O ffset 

De r ivat ive 
Instrument s 

27 $ 

Cash 
Colla tera l 

P ledged Net 

$ 28 

28 

28 

Certain derivative con tracts contain credit risk-related contingent features, which when in a net liability position, would permit the counterparties to require 
the transfer of additional collateral upon a decrease in the credit ratings of PPL, LKE, LG&E and KU or certain oftheirsubsidiaries. Most ofthese features 
would require the transfe r of ad ditional collateral or pennit the counterparty to tem1inate the contract if the app licable credit rating were to fall below 
investment grade. Some of these features a lso would allow the counterparty to require additional collateral upon each downgrade in credit rating at levels 
that remain above investment grade. In ei ther case, if the applicable credit rating were to fall below investment grade, and assuming no assignment to an 
investment grade affiliate were allowed, most ofthese credi t contingent features require either immediate payment of the net liability as a terminat ion 
payment o r immediate and ongoing full collateralization on derivative instru ments in net liability positions. 

Additio nally, certain derivative contracts con tain credit risk-related contingent features that require adequate assurance ofperfonnance be provided if the 
other party has reasonable concerns regarding the perfom1ance ofPPL's, LKE's, LG&E's and KU's obligations under the contracts. A counterparty demanding 
adequa te assurance could require a transfer ofadditional collateral or other security, including letters of credit , cash and guarantees from a creditworthy 
entity. This would typically involve negotiations among the parties. However, amounts disclosed below represent assumed immediate payment or immediate 
and ongoing full collaterali zation for derivative instruments in net liability positions with "adequate assurance" features . 

(PPL, LKE and LG&E) 

At December 3 1,2017, derivative contracts in a net liability position that contain credit risk-rela ted contingent features , collateral posted on those positions 
td the related effect of a decrease in credit ratings below investment grade are summarized as follows : 

Aggregate fair value of derivative instruments in a net liability position with credit risk-related contingent features 

Aggregate fair value of co llateral posted o n these deri va ti ve in stru ments 

Aggregate fair value of additional collateral requirements in the event of a credit downgrade below invesunent 
grade (a) 

(a) Includes the effect of net receivables and payab lcs already recorded on the Balance Sheet. 

18. Goodwill and Other Intangible Assets 

Goodwill 

(PPL) 

The changes in the carrying amount of goodwill by segment were: 

U. K. Reg ulated 

I'PL 

$ 51 

51 

Ken tu cky Reg ula ted 

20 17 20 16 20 17 20 16 

Balance at beginning of period (a) 

Effect of foreign currency exchange rates 

Balance at end of period (a) 

J{'y .. 2 :. 1 

s 

s 

2,398 

198 

2,596 

s 

$ 

230 

2,888 

(490) 

2,398 

s 

$ 

662 s 

662 s 

LKE LG&E 

s 10 s 10 

10 10 

Tota l 

2017 20 16 

662 $ 3 ,060 $ 3,550 

198 (490) 

662 $ 3,258 s 3,060 

J11e mtormat1on con tamed herem may not be copied adapted or dtstr~butocl and IS not warranted ICJ be ac::'-l.frollt compiC'te or t1meiy The uS(¥ assumes all nsk~ for ilflY damaq~ or losses ansmg from any use of th•s mlormat•on 
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I There were no accumu lated impairment losses related to goodwill. 

ther Intangible Assets 

(PPL) 

The gross canying amount and the accumul a ted amortization of other intangib le assets were: 

Subj ect to a mort iza tio n: 

Contracts (a) 

Land and transmission rights 

Emission allowances!RECs (b) 

Licenses and other 

Tota l subj ect to a mo rt ization 

No t subject to a mo rtiza tion due to indefinit e life: 

Land and transmission rights 

Easements 

To ta l no t subjec t to a mo rt izat io n due to indefinit e life 

To ta l 

s 

$ 

Dece mber 3 I . 20 17 

Gross 
Ca rr~· ing 

Amo un t 

138 

382 

528 

12 

347 

359 

887 

s 

$ 

Accumulat ed 
Amo rtizatio n 

67 

120 

190 

190 

s 

s 

December 3 1. 20 16 

G r oss 
Carry ing 
A mount 

405 

362 

2 

6 

775 

19 

348 

367 

1, 142 

s 

$ 

Accum ula ted 
Amo rtiza tio n 

325 

115 

2 

442 

442 

(a) Gross carrying amount in 2017 and 2016 includes the fair value at the acquisition da te of the OVEC power purchase contract with terms favorable to market recognized as a result 
of the 20 I 0 acquisition of LKE by PPL. Gross carrying amoun t in 2016 also includes the fair value at the acquisition date of coal contracts with terms favorable to market 
recognized as a result of the 20 I 0 acquisi tio n of LKE by PPL. At December 31. 2016 , these coa l contracts were fully amortized . Offsett ing regulatory liabilities were record ed 
related to these contracts, which are being amo rtized over the s.'me period as the intangible assets. eliminating any income statement impact. This is referred to as "reg ulatory 
offset" in the tables below. See Note 6 for additional information . 
Emission allowances!RECs are expensed when consumed or so ld ; therefore, there is no accumulated amortization . 

\.-UITCnl intangible assets are included in "Other current assets" and long-term intangible assets are included in "Other intangibles" on the Balance Sheets. 

Amortizat ion Expense was as follows: 

201 7 20 16 20 15 

Intangib le assets with no regulatory offset $ 6 s 6 $ 

Intangible assets with regulatory offset 9 24 

Tota l s 15 s 30 s 

Amortiza t io n ex p ense fo r each of the nex t five years, exc lu d in g in significan t amount s for co nsumptio n of emission a ll owances/RECs, is est imated to b e: 

Intangib le assets with no regulatory offset 

Intangib le assets with regulatory offset 

To ta l 

• ~ PPl A 1 K Freoruary u L 1 

$ 

$ 

2018 

6 

9 

15 

231 

20 19 

s 

$ 

6 

9 

15 

2020 

$ 

s 

6 

8 

14 

$ 

s 

202 1 

6 

8 

14 

2022 

$ 

$ 

6 

51 

57 

6 

8 

14 

The •nformatton con tamed herem may not be copied adaptOO or d1stnbuted and IS nor warranted robe .cc•uatc comp/(>ff:' or t1meiy The user ch.SUnle!. all nsks for any damagf!"> or los~ ansmg from any use of th1s mformat1on 
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'PL Electric) 

, .Je gross carrying amount and the accumu lated amortization of other intangib le assets were: 

Subj ect to amortiza tion: 

Land and transmission rights 

Licenses and other 

To tal subj ect to amortiza tion 

ot subject to a mort izatio n due to indefinit e life: 

Land and transmission rights 

To tal 

Intangib le assets are shown as "Intangibles" on the Balance Sheets. 

$ 

s 

Dece mber 3 I , 2017 

G ross 
Carryi ng Acc umula ted 
A mount Amortiza tio n 

36 1 s 11 7 

3 

364 118 

13 

377 $ 118 

Amortizatio n expense was insignificant in 20 I 7, 2016 and 20 15 and is expected to be insignificant in future years. 

(LKE) 

The gross carrying amount and the accu mulated amortization of other intangib le assets were: 

Subj ect to a mort izatio n: 

Coal contracts (a) 

Land and transmission rights 

OVEC power purchase agreement (b) 

To tal subject to amortizatio n 

s 

s 

December 3 1, 20 17 

G r oss 
Ca rry ing Accumula ted 
Amo unt Amortiza tion 

$ 

21 

126 

147 $ 

58 

6 1 

s 

s 

s 

s 

December 3 1, 2016 

G ross 
Carrying 
A mount 

34 1 

344 

20 

364 

s 

s 

Acc umulat ed 
A mort iza t ion 

112 

113 

I 13 

December 31, 20 16 

Gross 
Ca rrying Accumu la ted 
Amo unt A mo rtiza tion 

269 $ 269 

21 

126 49 

416 $ 32 1 

(a) Gross carrying amount represents the fair value at the acquisition date of coal contracts with term s favorab le to market recognized as a result of the 2010 acquisi tion by PPL. An 
offsett ing regulatory liab il ity was recorded re lated to these contracts, which was amortized over the same period as the intangib le asset, eliminating any income statement impact. 

(b) Gross carrying amount represents the fair valu e at the acquisition date of the OVEC power purchase con tract recognized as a result of the 20 I 0 acquisition by PPL. An offsetting 
regu latory liability was recorded related to this contract. which is being amortized over the same period as the intangible asset, e liminating any income statement impact. See Note 
6 fo r addi tional information . 

Long-tenn intangible assets are presented as "Other intangi bles" on the Balance Sheets . 

Amortizatio n expense was as fo llows: 

Intangib le assets with no regulatory offset 

Intangib le assets with regulatory offset 

Total 

Amortiza tion expense for each of the nex t five years is estimated to be: 

20 18 

Intangible assets with regu latory o ffset $ 

'' Pt ary z, L 

9 s 

232 

2017 

$ 

$ 

20 19 2020 

9 $ 

20 16 20 15 

$ $ 

9 24 51 

9 s 25 s 51 

202 1 2022 

8 s 8 $ 8 

V' I ~ '1 rr t Re.• ;r , ...... 
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.G&E) 

• ae gross canyin g amount and the accumu lated amortization of oth er intangib le assets were: 

Subj ect to amortization: 

Coal contracts (a) 

Land and transmission rights 

OVEC power purchase agreement (b) 

Total subj ect to amortization 

$ 

$ 

December 3 1. 2017 

G ro ss 
Ca rry ing Accumula ted 
Amount Amort izat ion 

$ 

7 

87 

94 $ 

December 3 I , 2016 

G ross 
Carrying Accumulated 
Amo unt Amo rtiza tion 

s 124 $ 124 

7 

40 87 34 

41 $ 218 $ 159 

(a) Gross carrying amount represents the fair va lue at the acquisition date of coal contracts with term s favorab le to market recognized as a result of the 20 10 acquisition by PPL. An 
offsetting regulatory liabili ty was recorded related to these contracts, which was amortized over the same period as the intang ible asse t, eliminating any income statement impact. 

(b) Gross carrying amount represents the fair va lue at the acquisition date of the OVEC power purchase contract recognized as a result of the 20 I 0 acquisitio n by PPL. An offsetting 
regulatory liability was recorded related to this contract. which is be in g amortized over the same period as th e intangible asset, e liminating any inco me statement impact. See Note 
6 fo r addi tional information. • 

Long-term intangi bl e assets are presented as "Other intangibles" on the Balance Sheets. 

Amortization expense was as follows: 

2017 

Intangible assets with regulatory offset s 

Amortization expense for each of the next five years is estimated to be: 

2018 2019 2020 

Intangible assets with regu latory o ffset s 6 $ 6 $ 

:U) 

The gross canying amount and the accu mulated amortization of other intangib le assets were : 

December 3 I , 2017 

Subj ect to amortization : 

Coal contracts (a) 

Land and transmission rights 

OVEC power purchase agreemen t (b) 

Total subject to amortizat ion 

Gross 
Carrying 
Amo unt 

$ 

$ 

Acc umulat ed 
Amortizat ion 

$ 

14 

39 

53 $ 

20 16 2015 

6 s 13 s 24 

202 1 2022 

6 $ 6 s 6 

December 3 1, 2016 

Gross 
Carrying Acc umulated 
Amo unt Amortizatio n 

$ 145 s 145 

2 14 2 

18 39 15 

20 $ 198 $ 162 

(a) Gross carrying amount represents the fair value at the acquisition date of coal contracts with terms favorab le to market recognized as a result of the 20 I 0 acquisition by PPL. An 
offsetting regulatory liability was recorded related to these contracts, which was amo rtized over the same period as the intangible asset, eliminating any income statement impact. 

(b) Gross carrying amou nt represents the fair value at th e acquisition date of the OVEC power purchase contract recognized as a result of th e 20 I 0 acquisition by PPL. An offsetting 
regulatory liability was recorded related to this contract. which is being amortized over the same period as th e intangib le asset, eliminatin g any income statement impact. See Note 
6 for additional informatio n. 

Long-term intangible assets are presented as "Other intangibles" on the Balance Sheets. 

Amortization expense was as foll ows : 

Intangible assets with no regulatory offset 

Intangib le assets with regu latory offset 

Total 

e fPI COR 1 ' fr·' "' .; 

233 

201 7 

$ $ 

$ 3 s 

20 16 2015 

$ 

II 27 

12 s 27 

,o.,'fre M "' o tJ• n me t Resedrcl"' 
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mortizat ion expense fo r each of the next fi ve years is esti mated to be: 

20 18 20 19 2020 20 21 2022 

Intangible assets with regulatory offset s $ 2 $ 2 s 2 

19. Asset Retirement Obl igations 

(PPL) 

WPD has recorded cond itional AROs required by U.K. law related to treated wood poles, gas-fi ll ed swi tchgear and fl u id-fi ll ed cab les. 

(PPL and PPL Electric) 

PPL Electri c has identified lega l retiremen t obl igations fort he ret irement of certa in transm ission assets tha t could not be reasonably estimated due to 
indetermina ble settlemen t dates. These assets are located o n rig ht s-of-way that a llow the grantor to requ ire PPL Elect ri c to relocate or remove the assets. Since 
this option is at the discretion of the grantor ofthe right-of-way , PPL Electric is unable to determine when these events may occur. 

(PPL, LKE, LG&E and KU) 

LG&E's and KU's AROs are p rimarily rela ted to the final retiremen t of assets associated with generat ing units. LG&E also has AROs re lated to natura l gas 
mai ns and we ll s. LG&E's and KU's transmissio n and dist ri butio n lines largely o perate under perpetual property easement agreements, wh ich do not genera ll y 
require restoration upon removal of the p roperty . Therefore, no material AROs a re recorded for transmission and d istribu t ion assets. As described in o tes I 
and 6, fo r LKE, LG&E and KU, all ARO accret ion and dep rec iation expenses are reclassified as a reg u latory asset. ARO regulatory assets associated with 
certain CC R projects are amo rt ized to ex pense in accordance wi th regu latory approvals. For other AROs, at the ti me o f retirement , the re lated ARO regulatory 
asset is offset against the associated cost of removal regulatory liab ility , PP&E and ARO liability. 

The changes in the carrying amounts of AROs were as follows: 

PP L LKE LG&E KU 

2017 2016 2017 20 16 20 17 20 16 20 17 20 16 

ARO at beginning of period s 488 s 586 $ 433 $ 535 $ 145 $ 175 $ 288 s 360 

Accretio n 21 24 20 22 7 13 15 

Changes in estimated tim ing or cost (a) (73) (84) (54) (95) (8) (19) (46) (76) 

Effect of foreign currency exchange rates 4 (9) 

Obligations senled (43) (29) (43) (29) (23) (18) (20) ( II ) 

ARO at end of period $ 397 $ 488 $ 356 $ 433 $ 121 $ 145 $ 235 $ 288 

(a) LKE recorded decreases of $60 million ($52 mill ion at KU and $8 mill ion at LG& E) and $1 14 mi ll ion ($90 mill ion at KU and $24 million at LG&E) to the existing AROs during 
20 17 and 2016 related to the closure of CCR impoundments. These revisions are the result of changes in closure plans related to expected costs and timing of closures. Further 
changes to AROs. capital plans or operating costs may be required as estimates of future cash flows are refined based on closure developments and regulatory or legal 
proceedings. 

See Note 13 for infonnation on the final CCR rule and Note 6 fo r information o n the rate recovery applications. 

20. Accumulated Other Comprehensive Income (Loss) 

(PPL and LKE) 

The after-tax changes in AOC I by component for the years ended December 3 1 were as follows: 

23 4 

S .. PPL CORP ' ~ >e ar, 22 l 18 ·~ PO u '# If J . -) 
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PPL 

December 3 1, 20 14 

Amounts arising during the year 

Reclassifications from AOCI 

Net OCI during the year 

Distribution of PPL Energy 
Supp ly (See Note 8) 

Drcember 3 1, 20 I 5 

Amou nts arising during the year 

Rec lassifica tions from AOCI 

et OCI during the year 

December 3 1, 20 16 

Amounts arising during the year 

Reclassification s from AOCI 

et OCI du ring the year 

Dece mber 3 1, 20 17 

LKE 

ecember3 1, 20 14 

mo unts ar ising during the year 

Reclassificatio ns from AOCI 

et OCI during the year 

December 3 I , 20 I 5 

Amounts arisin g during the year 

Reclassi fica tion from AOCI 

et OCJ during the year 

Decembe r 3 1, 20 16 

Amounts arising during the year 

Reclassifications from AOCI 

et OCI dur ing the year 

December 3 1, 20 17 

Fo r r ig n 
curre ncy 

t ra nsla t io n 
adj ustments 

s (286) s 
(234) 

(234) 

$ (520) s 

( 1, 107) 

( 1, 107) 

s ( 1,627) s 

538 

538 

s (1 ,089) s 

Unrea lized g ains ( losses) 

Ava ila ble- Eq ui ty 
fo r-sa le Q ua lify ing in\'estees' 

sec urities de r iva tives AO C I 

201 s 20 s s 
8 26 

(2) 2 (I) 

6 28 ( I ) 

(207) (55) 

s (7) $ s 

91 

(9 1) (I) 

(I) 

s (7) s {I) s 

(79) 

73 

(6) 

s (13) s $ 

$ $ 

s $ 

(I) 

(I) 

$ (I) $ 

$ $ 

Defin ed benefi t pla ns 

Prio r 
serv ice 
cost s 

3 $ 

(9) 

(9) 

(6) $ 

(3) 

(2) 

(8) $ 

(7) $ 

(8) s 
(3) 

(2) 

Actuaria l 
gain 
(loss) 

(2 ,21 3) 

(366) 

146 

(220) 

238 

(2 , 195) 

(61) 

121 

60 

(2, 135) 

(308) 

130 

( 178) 

(2,3 I 3) 

(37) 

(4) 

(36) (IOJ _s __ __._... 

(27) 

2 2 

2 (25) 

(61) (8) $ 
~~~""""== 

(2) (23) 

5 

(I) (18) 

(79) (9) s 
=~~==== 

Tot a l 

s (2,274) 

(575) 

145 

(430) 

(24) 

$ (2 ,728) 

( 1,080) 

30 

( 1,050) 

s (3,778) 

I 5 I 

205 

356 

$ (3,422) 

$ (45) 

(7) 

6 

(I) 

$ (46) 

(27) 

3 

(24) 

$ (70) 

(25) 

7 

(I 8) 

s (88) 

The fo ll owing table presents PPL's gai n (losses) and related income taxes for reclassi fi cations from AOCI fo r the years ended December 3 1, 20 17, 2016 and 
20 15. LKE amounts are insignificant fo r the years ended December 3 1, 20 I 7, 201 6 and 20 15. The defi ned benefi t plan components o f AOCI are not refl ected 
in their entirety in the statement of income; rath er, they are included in the computation of net periodic defined benefit costs (credit s) and subject to 
capita lization. See ole II for add it ional infonnation. 

Deta ils a bou t AOC I 

Available-for-sale securities 

Total Pre- tax 

· 1come Taxes 

oral After-tax 

$ 

PP L 

20 17 20 16 

s 

235 

20 15 

s 4 

4 

(2) 

2 

Affected Line It em on t he 
ta temcnts of In co me 

Other Income (Expense) - net 
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Details about AO C I 

Qualify in g derivatives 

Interest rate swaps 

Cross-currency swaps 

Commodity contracts 

Total Pre-tax 

Income Taxes 

Total After- tax 

Equity ln vestees' AOCI 

Total Pre-tax 

Income Taxes 

Total After-tax 

Defm ed benefi t plans 

Prior service costs 

Net actuarial loss 

Total Pre-tax 

Income Taxes 

Total After- tax 

Total reclassifications during the year 

:l1 . New Accounting Guidance Pending Adoption 

(All Registrants) 

s 

Accounting for Revenue from Contracts with Customers 

201 7 

(9) 

(82) 

(9 1) 

18 

(73) 

{ I ) 

{I ) 

( I) 

(2) 

( 167) 

( 169) 

38 

( 13 1) 

(205) s 

PPL 

2016 

(7) 

11 6 

112 

(21) 

91 

(2) 

( 156) 

(158) 

36 

( 122) 

(30) 

2015 

( I I) Interest Expense 

Affected Line It em on the 
Stat ement s of Income 

(77) Disco ntinued operations 

49 Other Income (Ex pense)- net 

Interest Expense 

20 Disco ntinued operations ----
( 17) 

15 

(2) 

Other Income (Expense)- net 

( 192) 

( 192) 

46 

( 146) 

s (145) 

ln May 2014 , th e Financial Accoun ting Standards Board (FASB) issued accounting guidance th at establishes a comprehensive new model fo r the recogniti on 
of revenue from contracts with customers. Thi s model is based on the core prin ciple that revenue should be recognized to depict the transfer of promi sed 
goods or servi ces to customers in an amount th at reflects the con siderat ion to whi ch the en tity expects to be entitled in exchan ge for those goods o r services. 

The Registrants have compl eted an assessment of th ei r revenue under th is new guidance and have determined it will not have a materi al impact on their 
current revenue recognition polici es. The Registrants' o perating revenues are deri ved pri mari ly from tariff-based sales that result fro m provid ing electricity 
and natural gas to customers with no defi ned cont ractual term. Tariff-based sales are within th e scope oft he new guidance, and operating revenues under th e 
new guidance will be equivalent to the electrici ty and natural gas del ivered and bi ll ed in that period (including estimated bi llings), which is consistent with 
current practice. 

The d isclosure requi rements included in the standard wi ll result in increased information bei ng provid ed to enabl e the users of the finan cial statements to 
understand the natu re, amount, t iming and uncertain ty o f revenue ari si ng from contracts wi th customers. The Registrants will include di saggregation of 
revenues by geographic locati on, customer class or type of service, as appl icable. Some revenue arrangements, inc ludin g altern ative revenu e programs and 
lease income, are exc luded fro m th e scope of the new guidance and wi ll be accounted fo r and di sc losed separate ly from revenues from contracts wi th 
customers. The Registrants will also d isclose th e opening and c losing balances of accounts receivable and any contract assets or contract li abilities resulting 
fro m contracts with customers. 

The Registrants adopted thi s guidance effective January I , 20 18 using the modified ret rospective transition method. 
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"'!C:countinq for Leases 
I 

!i, February 2016, the FASB issued accounting guidance for leases. This new guidance requires lessees to recognize a right-of-use asset and a lease liability 
for virtually all of their leases (other than leases that meet the definition of a short-tenn lease). For income statement pUiposes, the F ASB retained a dual 
model for lessees, requiring lease~ to be classified as either opemting or finance. Opemting leases will result in stmight-line expense (similar to current 
opemting leases) while finance leases will result in a front-loaded expense pattern (similar to current capital leases). Classification will be based on criteria 
that are largely similar to those applied in current lease accounting, but without explicit bright line tests. 

Lessor accounting under the new guidance is similar to the current model, but updated to align with certain changes to the lessee model and the new revenue 
recognition standard. Similar to current practice, lessors will classify leases as operating, direct financing, or sales-type. 

The standard is effective for public business entities for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2018. Early 
adoption is permitted. The new standard must be adopted using a modified retrospective tmnsition, and provides for certain practical expedients. One of these 
practical expedients allows entities to elect to not evaluate land easements as leases that exist or expired before the adoption date and were not previously 
accounted for as leases under current lease guidance. Transition will require application of the new guidance at the beginning of the earliest compamtive 
period presented. 

The Registmnts are currently assessing the impact of adopting this guidance. The Registmnts will adopt this guidance effective January 1, 2019. 

Accounting for Financial Instrument Credit Losses 

In June 2016, the FASB issued accounting guidance that requires the use of a current expected credit loss (CECL) model for the measurement of credit losses 
on financial instruments within the scope of this guidance, which includes accounts receivable. The CECL model requires an entity to measure credit losses 
using historical infonnation, current infonnation and reasonable and supportable forecasts of future events, rather than the incurred loss impainnent model 
required undercurrent GAAP. 

For public business entities, this guidance will be applied using a modified retrospective approach and is effective for fiscal years beginning after December 
15, 2019, and interim periods within those years. All entities may early adopt this guidance beginning after December 15,2018, including interim periods 
within those years. 

The Registmnts are currently assessing the impact of adopting this guidance and the period they will adopt it. 

'"'resentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost 

illJ March 2017, the FASB issued accounting guidance that changes the income statement presentation of net periodic benefit cost. This new guidance 
requires the service cost component to be disaggregated from other components of net benefit cost and presented in the same income statement line items as 
other employee compensation costs arising from services'rendered during the period. The other components of net periodic benefits will be presented 
sepamtely from the line items that include the service cost and outside of any subtotal of opemting income. Only the service cost component is eligible for 
capitalization. 

For public business entities, the guidance on the presentation of the components of net periodic benefit costs will be applied retrospectively. The guidance 
that limits the capitalization to the service cost component of net periodic benefit costs will be applied prospectively. This guidance is effective for fiscal 
years beginning after December 15, 2017 and interim periods within those years. The Registmnts adopted this guidance effective January 1, 2018. 

ForPPL's, LKE's and LG&E's U.S. defined benefit pension and PPL's and LKE's other postretirement benefit plans, the adoption of this new guidance is not 
expected to have a material impact on either the presentation on the income statements or the amounts capitalized and related impact to expense, as the 
difference between the service cost and the non-service cost components of net. periodic benefit costs has not historically been and is not expected to be 
material in 2018. 
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- ' 1_clr PPL 's U.K. defined benefit pension plans, the non-service cost components of net periodic benefit cost has been in a net-credit position for the current 
;porting periods and is expected to continue to be in a net-credit position for 2018. Therefore, the estimated impact of adopting this new guidance related to 

·l.~e non-service cost component credits to be reclassified from "Other operation and maintenance" to "Other Income (Expense)-net" on the Statements of 
Income is approximately $175 million and $120 million for the years ended 2017 and 2016. 

The Registrants are finalizing the expected 2018 impacts of adopting the guidance as the amounts are affected by market conditions and assumptions 
selected at December 31, 20 17. 

Improvements to Accounting for Hedging Activities 

In August 2017, the FASB issued accounting guidance that reduces complexity when applying hedge accounting as well as improves transparency about an 
entity's risk management activities. This guidance eliminates recognizing hedge ineffectiveness for cash flow and net investment hedges and provides for the 
ability to perform subsequent effectiveness assessments qualitatively. The guidance also makes certain changes to allowable methodologies such as allowing 
entities to apply the short-cut method to partial-term fair value hedges ofinterest rate risk as well as expands the ability to apply the critical terms match 
method to cash flow hedges of groups of forecasted transactions. The guidance also updates certain recognition and presentation requirements as well as 
disclosure requirements. 

For public business entities, this guidance is effective for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2018. Early 
adoption is permitted. This standard must be adopted using a modified retrospective approach and provides for certain transition elections that must be made 
prior to the first effectiveness testing date after adoption. 

The Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 

(PPL, LKE, LG&E and KU) 

Simplifying the Test for Goodwilllmpairroent 

In January 2017, the FASB issued accounting guidance that simplifies the test for goodwill impairment by eliminating the second step of the quantitative 
test. The second step of the quantitative test requires a calculation of the implied fair value of goodwill, which is determined in the same manner as the 
amount of goodwill in a business combination. Under this new guidance, an entity will now compare the estimated fair value of a reporting unit with its 
carrying value and recognize an impairment charge for the amount the carrying amount exceeds the fair value of the reporting unit. 

Tr>rpublic business entities, this guidance will be applied prospectively and is effective for annual or any interim goodwill impairment tests for fiscal years 
:ginning after December 15,2019. All entities may early adopt this guidance for interim or annual goodwill impairment tests performed on testing dates 

,.t,ter January 1, 2017. 

The Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 

(PPL and LKE) 

Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income 

In February 2018, the FASB issued accounting guidance that gives entities the option to reclassi:fY tax effects stranded within AOCI as a result of the TCJA to 
retained earnings. The reclassification applies only to those stranded tax effects arising from the TCJA enactment. Certain disclosures related to the stranded 
tax effects, including a description of the accounting policy for releasing income tax effects from AOCI, are required. 

For all entities, this guidance is effective for fiscal years beginning after December 15, 2018 and interim periods within those fiscal yeaiS. Early adoption is 
permitted, including adoption in any interim period. The amendments should be applied either in the period of adoption or retrospectively to each period in 
which the effect of the change in the U.S. federal corporate income tax rate in the TCJA is recognized. 

The Registrants are currently assessing this guidance and the period in which they will adopt it. 
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CHEDULE 1- PPL CORPORATION 
ONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

FOR THE YEARS ENDED DECEMBER 31, 
(Millions of Dollars. excep r share dara) 

2017 2016 2015 

Operating Revenues $ $ $ 

Operating Expenses 

Other operation and maintenance 2 2 9 

Total Operating Expenses 2 2 9 

Operating Loss (2) (2 ) (9) 

Other Income (Expense)- net 

Equity in earn ings of subsidiaries 1,175 1,915 711 

Other income (expense) (I ) (1) (15) 

Tota l 1,174 1,914 696 

Interest Expense 8 8 9 

Interest Expense wi th Affiliates 16 10 10 

Income Before Inco me Taxes 1,148 1,894 668 

tcome Taxes 20 (8) (14) 

et Income $ 1,128 $ 1,902 $ 682 

Total other comprehensive inco me (loss) 356 (I ,050 ) (430) 

Co mprehensive Inco me Attributable to PPL Shareowners $ 1,484 $ 852 $ 25 2 

Earnings Per Share of Co mmon Stock: 

Net Income Available to PPL Common Shareowners: 

Basic $ 1.64 $ 2.80 $ 1.0 I 

Diluted $ 1.64 $ 2 .79 $ 1.01 

Weig hted-Average Sha r es of Com mon Stock Outstanding (in tho usands) 

Basic 685,240 677,592 669 ,814 

Diluted 687,334 680,446 672 ,586 

Th e accompanying Nores ro Condensed Unconsolidared Financial Sraremenrs are an inregral pan ofrh efinancial sraremenrs. 
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CHEDULE 1- PPL CORPORATION 
ONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31 , 
(Millions of Dollars) 

Cash Flows from Ope rating Activities 

et cash prov ided by (used in) operating activities 

Cash Flows from Investi ng Activities 

Cap ital contributions to affiliated subsidiaries 

Return of capital from affiliated subsidiaries 

Net cash provided by (used in) investing acti vities 

Cash Flows from Financing Activities 

Issuance of equity, net of issuance costs 

Net increase (decrease) in short-tenn debt with affiliates 

Payment of common stock dividends 

Other 

et cash provided by (used in) financing activities 

Net Incr ease (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

upplemental Disclosures of Cash Flow Information : 

Cash Dividends Received from Subsidiaries 

20 17 

$ 1,108 

(585) 

(585) 

453 

11 3 

(1,072) 

(2 1) 

(527) 

4 

$ 

$ 1,253 

20 16 20 15 

$ 1,563 $ 993 

(308) (491) 

112 

(308) (379) 

144 203 

(341) 215 

(I ,030) (1,004) 

(24) (28) 

(I ,251) (614) 

$ 4 $ 

$ 1,5 10 $ 1,198 

Th e accompanying No tes ro Condensed Unconsolidated Fina ncial Statements are an integral part of the finan cia l statements. 
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CHEDULE 1- PPL CORPORATION 
ONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 

(Millions of Dollars. shares in thousands) 

Assets 

C urrent Assets 

Cash and cash equivalents 

Accounts Receivable 

Other 

Affi liates 

Price risk management assets 

Total Curren t Assets 

Investments 

Affiliated companies at equity 

Other Noncurrent Assets 

Deferred income taxes 

Price risk management assets 

Other noncurrent assets 

Total Other oncurrent Assets 

Total Assets 

Liabilities and Equity 

Current Liabilities 

Short-tenn debt with affiliate 

Accounts payable with affiliates 

Dividends 

Price risk management liabilities 

Other current liabilities 

Total Current Liabilities 

Deferred Credits a nd Other 'oncurrent Liabiliti es 

Equity 

Common stock- $0.01 par va lue (a) 

Additional paid-in capita l 

Earnings reinvested 

Accumulated other comprehensive loss 

Total Equity 

Total Liabilities and Equity 

(a) l ,560,000 shares authorized ; 693.39 and 679,731 shares issued and outstand ing at December 3 1, 2017 and December 3 1. 2016. 

$ 

$ 

$ 

$ 

20 17 

7 

17 

196 

220 

11,141 

46 

186 

I 

233 

$ 

20 16 

4 

7 

10 

63 

84 

10,160 

70 

284 

355 

11 ,594 $ 10,599 __ .....;.._ 

157 $ 44 

2 30 

273 259 

233 237 

19 20 

684 590 

149 110 

7 7 

I 0,305 9,841 

3,871 3,829 

(3,422) (3,778) 

10,761 9 ,899 

11 ,594 $ 10,599 

Th e accompanying No tes to Condensed Unconso lidated Financial Statements are an integral pan afthejinancial statements. 
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CHEDULE I • PPL CORPORATION 
-i)DTES TO CONDENSED UNCONSOLIDATED FINANCIAL STATEMENTS 

1. Basis of Presentation 

PPL Corporntion is a holding company and conducts substantially all of its business operntions through its subsidiaries. Substantially all of its consolidated 
assets are held by such subsidiaries. PPL Corporntion uses the equity method to account for its investments in entities in which it has a controlling financial 
interest. PPL Corporntion's cash flow and its ability to meet its obligations are largely dependent upon the earnings of these subsidiaries and the distribution 
or other payment of such earnings to it in the form of dividends, loans or advances or repayment ofloans and advances from it. These condensed financial 
statements and related footnotes have been prepared in accordance with Reg. §210.12-04 ofRegulation S-X These statements should be read in conjunction 
with the consolidated financial statements and notes thereto ofPPL Corporntion. 

PPL Corporntion indirectly or directly owns all of the ownership interests of its significant subsidiaries. PPL Corporntion relies on dividends or loans from its 
subsidiaries to fund PPL Corporntion's dividends to its common shareowners and to meet its other cash requirements. See Note 7 to PPL Corporntion's 
consolidated financial statements for discussions related to restricted net assets of its subsidiaries for the purposes oftrnnsferring funds to PPL in the form of 
distributions, loans or advances. 

2. Commitments and Contingencies 

See Note 13 to PPL Corporntion's consolidated financial statements for commitments and contingencies ofits subsidiaries. 

Guarantees and Other Assurances 

PPL Corporntion's subsidiaries are separnte and distinct legal entities and have no obligation to pay any amounts that may become due under PPL 
Corporntion's guarnntees or other assurnnces or to make any funds available for such payment. 

PPL Corporntion fully and unconditionally guarnntees the payment of principal, premium and interest on all of the debt securities ofPPL Capital Funding. 
The estimated maximum potential amount of future payments that could be required under the guarnntees at December 31,2017 was $9.7 billion. These 
guarnntees will expire in 2073. The probability of expected payment under these guarnntees is remote. 
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CHEDULE 1- LG&E and KU Energy LLC 
ONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

FOR THE YEARS ENDED DECEMBER 31 , 
(Millions of Dollars) 

2017 2016 2015 
Other Income (Expense)- net 

Equi ty in Earnings of Subsidiaries $ 397 $ 452 $ 390 
Interest Income with Affiliate 14 9 4 

Total 411 461 394 

Interest Expense 30 29 39 

Interest Expense with Affiliate 20 18 5 

Income Before Income Taxes 361 414 350 

Income Tax Expense (Benefit) 45 (15) (14) 

et Income $ 316 $ 429 $ 364 

Total other comprehensive loss (18) (24) (I) 

Comprehensive Income Attributable to Member $ 298 $ 405 $ 363 

Th e accompanying No tes to Condensed Unconsolidated Financial Statements are an integral part of th e finan cial statements. 
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CHEDULE 1- LG&E and KU Energy LLC 
ONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31 , 
(Millions of Dollars) 

Cash Flows from Operating Ac ti vities 

et cash provided by (used in) opernting activities 

Cash Flows from Investing Activities 

Capita l contributions to affiliated subsidiaries 

et decrease (increase) in notes receivab le from affiliates 

Net cash provided by (used in ) investing acti vitie 

Ca sh Flows from Fina ncing Activiti es 

Net increase (decrease) in notes payable wi th affiliates 

Net increase (decrease) in short-term debt 

Retirement oflong-term debt 

Contribution fro m member 

Dist ri bution to member 

et cash provided by (used in) fin ancin g activi ties 

et Increase (Decrease) in Cash a nd Cas h Equiva lents 

Cash and Cash Equ ivalents at Beginning of Period 

Cash and Cash Equivalents at End o f Period 

uppl emental di sclosures of cash fl ow information: 

Cash Dividends Received from Subsidiaries 

20 17 

$ 

$ 

$ 

40 1 $ 

(3 0) 

(28) 

(58) 

58 

(402) 

(344) 

(I ) 

$ 

4 18 $ 

2016 

Th e accompany ing No tes to Condensed Unconso lidated Financial Statements are an in tegral pan of th e financial statements. 
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285 $ 246 -----

(9 1) 

47 

(44) 

90 

(75) 

6 1 

(3 16) 

(240) 

$ 

376 $ 

(140) 

73 

(67) 

3 15 

(400) 

125 

(219) 

(179) 

272 

The mformiJttan con tamed herem m.zynol be coplf:!d adaptf!d or dtS!nbuted and ts nor warranted to~ ¥%urate compkJfeor ttrncly The usw assumes all ns«s for any damttge. or los..sos ansmg from any use of thiS tnfonnat1011 
ercepr to th('extent such damages or losses cannot be lmured or excJuoed by.ppllf;able taw Past fmanoal perlormilriCE ,,. no guarantre of future results 



Table of Contents 

CHEDULE 1- LG&E and KU Energy LLC 
ONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 

(Millions of Dollars) 

Assets 
Current Assets 

Cash and cash equivalents 

Accounts receivable 

Accoun ts receivable fro m affiliates 

Income taxes receivab le 

otes receivable from affiliates 

Total Current Assets 

Investments 

Affi liated companies at equ ity 

Other Noncurrent Assets 

Deferred income taxes 

Total Assets 

Liabilities and Equ ity 

'urrent Liabilities 

otes payab le to affi liates 

Accounts payable to affi liates 

Taxes 

Other current liabilities 

Tota l Current Liabilities 

Long-term Debt 

Long-term debt 

otes payable to affi liates 

Total Lo ng-term Debt 

Deferred C r edi ts a nd Other o ncurrent Liabiliti es 

Equi ty 

T ota l Liabilities a nd Equi ty 

20 17 

$ 

$ 

$ 

2016 

$ 

I 

8 23 

I 31 

I 035 1,007 

1,045 I ,062 

5,209 5,2 19 

263 227 

6,5 17 $ 6,508 ____ ....;..._ 

241 $ 

469 

35 

5 

750 

722 

476 

1,1 98 

6 

4,563 

6,5 17 $ 

179 

450 

6 

635 

72 1 

480 

1,201 

5 

4,667 

6,508 

Th e accompanying No tes to Condensed Unconsolidated Fina ncial Statements are an integral part of th e financial statements. 

245 

p, l (, p 10' "'~IJdl\ LL '2 '& 
The mformat1on con tamed he~em may not be copied iJdaptf'd or d1s.tnbuted and 1S not warranted to be accuratC' compleH! or t1m~y The uset assumes aft nskslor 31ly damage!> or losses ansmg from any uS€ of th1s mfonnat1011 
e.rc:E~PI ro thl' extent such damages or losses cannot br hm1ted ot excluded by iipplrc:Able Jaw Past fmanaa' perlomJan~ IS no guarantvr of future rosults. 



Table of Contents 

- ")chedule I - LG&E and KU Energy LLC 
:otes to Condensed Unconsolidated Financial Statements 

1. Basis of Presentation 

LG&E and KU Energy LLC (LKE) is a holding company and conducts substantially all ofits business operations through its subsidiaries. Substantially all of 
its consolidated assets are held by such subsidiaries. LKE uses the equity method to account for its investments in entities in which it has a controlling 
financial interest. LKE's cash flow and its ability to meet its obligations are largely dependent upon the earnings ofthese subsidiaries and the distribution or 
other payment of such earnings to it in the form of dividends or repayment ofloans and advances from the subsidiaries. These condensed financial statements 
and related footnotes have been prepared in accordance with Reg. §210.12-04 of Regulation S-X. These statements should be read in conjunction with the 
consolidated financial statements and notes thereto ofLKE. 

LKE indirectly or directly owns all of the ownership interests of its significant subsidiaries. LKE relies primarily on dividends from its subsidiaries to fund 
LKE's distributions to its member and to meet its other cash requirements. See Note 7 to LKE's consolidated financial statements for discussions related to 
restricted net assets of its subsidiaries for the purposes of transferring funds to LKE in the form of distributions, loans or advances. 

2. Commitments and Contingencies 

See Note 13 to LKE's consolidated financial statements for commitments and contingencies of its subsidiaries. 

Guarantees 

LKE provides certain indemnifications covering the due and punctual payment, performance and discharge by each party of its respective obligations. The 
most comprehensive of these guarantees is the LKE guarantee covering operational, regulatory and environmental commitments and indemnifications made 
by WKE under a 2009 Transaction Termination Agreement. This guarantee has a term of 12 years ending July 2021, and a maximum exposure of$200 
million, exclusive of certain items such as government fines and penalties that may exceed the maximum. Another WKE-related LKE guarantee formerly 
covered other indemnifications related to the purchase price of excess power, had a term expiring in 2023, and a maximum exposure of$1 00 million, which 
excess power matter and related indemnifications had been the subject of a dispute and legal proceeding among the parties. In December 2017, the parties 
executed settlement agreements which resolved all claims relating to the excess power matter, and terminated such guarantee, for $11 million. 

Additionally, LKE has indemnified various thin! parties related to historical obligations for other divested subsidiaries and affiliates. The indemnifications 
vary by entity and the maximum exposures range from being capped at the sale price to no specified maximum. LKE could be required to perform on these 
:ttotdemnifications in the event of covered losses or liabilities being claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the various 

1demnification scenarios, but does not expect such outcomes to result in significant losses above the amounts reconled. 

3. Long-Term Debt 

See Note 7 to LKE's consolidated financial statements for the terms ofLKE's outstanding senior unsecured notes outstanding. Of the total outstanding, $475 
million matures in 2020 and $250 million matures in 2021. These maturities are based on stated maturities. Also see Note 7 to LKE's consolidated financial 
statements for the terms ofLKE's $400 million note payable to a PPL affiliate. This note matures in 2026. LKE's $76 million note payable to LG&E and KU 
Services Company bears a variable interest rate, which resets each quarter based on LIBOR. The rate at December31,2017 was 2.1%. This note matures in 
2019. 
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!UARTERLY FINANCIAL, COMMON STOCK PRICE AND DIVIDEND DATA (Unaudited) 
PL Corporation and Subsidiaries 

(Millio ns of Dollars. except per share data) 

For the Quarters Ended (a) 

Ma rch 3 1 June30 Sept 30 Dec.3 1 

20 17 

Operating revenues $ 1,951 $ 1,725 $ 1,845 $ 1,926 
Operating income 796 702 777 793 

et income 403 292 355 78 
Net inco me available to PPL common shareowners: (b) 

Basic EPS 0.59 0.43 0.52 0.1 1 
Diluted EPS 0.59 0.43 0.51 0.11 

Dividends declared per share of common stock (c) 0.3950 0.3950 0.3950 0.3950 
Pri ce per common share: 

High $ 37.70 $ 40.06 $ 39.83 $ 38.37 
Low 33 .94 37.1 1 37.36 30.76 

20 16 

Operating revenues $ 2,011 $ 1,785 $ 1,889 $ 1,832 

Operating income 823 725 786 714 

et income 481 483 473 465 

et inco me available to PPL common shareowners: (b) 

Basic EPS 0.71 0.71 0.70 0.68 

Diluted EPS 0.71 0.7 1 0.69 0.68 

Divi dends declared per share of common stock (c) 0.38 0.38 0.38 0.38 

rice per common share: 

High $ 38 .07 $ 39.68 $ 37.71 $ 34.74 

Low 32.80 3617 33.63 32.19 

(a) Quarterly re ults can vary depending on. among o ther things, weather. Accordingly, compariso n amo ng quarter of a year may not be indicative of overall trends and changes in 
operations. 

(b) The sum of the quarterly amounts may not eq ual annual earnings per share due to changes in the number of common shares outstanding during the year o r rounding. 
(c) PPL has paid quarterly cash dividends on its com mon stock in every year since 1946. Future dividend s, declared at the discretion of the Board of Directors, will be dependent 

upo n future earnings, cash flows, financial requirements and other factors. 
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:UARTERLY FINANCIAL DATA (Unaudited) 
PL Electric Utilities Corporation and Subsidiaries 

(Millions of Dollars) 

Operating revenues 

Operating income 

et income 

Operating revenues 

Operating income 

et income 

1017 

1016 

$ 

$ 

Ma rch 3 1 

573 

159 

79 

585 
180 
94 

$ 

$ 

For the Quarters Ended (a) 

J une 30 

500 

156 

77 

495 

154 
79 

$ 

$ 

Sept. 30 

547 

189 

95 

539 
176 
90 

Dec. 3 1 

$ 

$ 

575 

197 

111 

537 
154 
77 

(a) PPL Electric's business i seasonal in nature, with peak sales periods generally occurring in the winter and su mmer months. Accordingly, comparisons among quaners of a year 
may nor be indicative of overall trends and changes in operations. 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS 
ON ACCOUNTING AND FINANCIAL DISCLOSURE 

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities 
Company 

None. 

ITEM 9A CONTROLS AND PROCEDURES 

(a) Evaluation of disclosure controls and procedures. 

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities 
Company 

The Registrants' principal executive officers and principal financial officers, based on their evaluation of the Registrants' disclosure controls and 
procedures (as defined in Rules 13a-15(e) or 15d-15(e) of the Securities Exchange Act ofl934) have concluded that, as ofDecember 31, 2017, the 
Registrants' disclosure controls and procedures are effective to ensure that material information relating to the Registrants and their consolidated 
subsidiaries is recorded, processed, summarized and reported within the time periods specified by the SEC's rules and forms, particularly during the period 
for which this annual report has been prepared. The aforementioned principal officers have concluded that the disclosure controls and procedures are also 
effective to ensure that information required to be disclosed in reports filed under the Exchange Act is accumulated and communicated to management, 
including the principal executive officers and principal financial officers, to allow for timely decisions regarding required disclosure. 

(b) Changes in internal control over financial reporting. 

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company, and Kentucky Utilities 
Company 

The Registrants' principal executive officers and principal financial officers have concluded that there were no changes in the Registrants' internal 
control over financial reporting during the Registrants' fourth fiscal quarter that have materially affected, or are reasonably likely to materially affect, the 
Registrants' internal control over financial reporting. 

i\:'Ianagement's Report on Internal Control over Financial Reporting 
' ' 

·~_,_0PL Corporation 

PPL's management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in Exchange 
Act Rule 13a-15(f) or 15d-15(f). PPL's internal control over financial reporting is a process designed to provide reasonable assurance to PPL's 
management and Board of Directors regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles. Because of its inherent limitations, internal control over financial reporting may not prevent 
or detect misstatements. 

Under the supervision and with the participation of our management, including our principal executive officer and principal financial officer, we 
conducted an evaluation of the effectiveness of our internal control over financial reporting based on the framework in "Internal Control -Integrated 
Framework" (20 13) issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on our evaluation under the framework in 
"Internal Control -Integrated Framework" (20 13), our management concluded that our internal control over financial reporting was effective 
December 31, 2017. The effectiveness of our internal control over financial reporting has been audited by Deloitte & Touche LLP, an independent 
registered public accounting firm, as stated in their report contained on page 95. 

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company 

_ _; 

Management ofPPL's non-accelerated filer companies, PPL Electric, LKE, LG&E and KU, are responsible for establishing and maintaining adequate 
internal control over financial reporting, as such term is defined in Exchange Act Rule 13a-15(f) or 15d-15 (f). Each of the aforementioned companies' 
internal control over financial reporting is a process 
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designed to provide reasonable assurance to management and Board ofDirectors of these companies regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. Because of its inherent 
limitations, internal control over financial reporting may not prevent or detect misstatements. 

Under the supervision and with the participation of our management, including the principal executive officers and principal financial officers of the 
companies listed above, we conducted an evaluation ofthe effectiveness of our internal control over financial reporting based on the framework in 
"Internal Control- Integrated Framework" (20 I 3) issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on our 
evaluation under the frameworlc in "Internal Control -Integrated Frameworlc" (20 I 3), management of these companies concluded that our internal control 
over financial reporting was effective as of December 3 I, 20 I 7. This annual report does not include an attestation report ofDeloitte & Touche LLP, the 
companies' independent registered public accounting firm regarding internal control over financial reporting for these non-accelerated filer companies. 
The effectiveness of internal control over financial reporting for the aforementioned companies was not subject to attestation by the companies' 
registered public accounting firm pursuant to rules of the Securities and Exchange Commission that permit these companies to provide only 
management's report in this annual report. 

ITEM 98. OTHER INFORMATION 

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities 
Company 

None. 

PART Ill 

ITEM 10. DIRECTORS. EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

PPL Corporation 

Additional information for this item will be set forth in the sections entitled ''Nominees for Directors,'' "Board Committees- Board Committee Membership" 
and "Section I 6(a) Beneficial Ownership Reporting Compliance" in PPL's 20 I 8 Notice of Annual Meeting and Proxy Statement, which will be filed with the 
SEC not later than I 20 days after December 3 I, 2017, and which information is incorporated herein by reference. There have been no changes to the 
procedures by which shareowners may recommend nominees to PPL's board of directors since the filing with the SEC ofPPL's 2017 Notice of Annual 
Meeting and Proxy Statement. 

';•L has adopted a code of ethics entitled "Standards oflntegrity" that applies to all directors, managers, trustees, officers (including the principal executive 
, ,1~tlicers, principal financial officers and principal accounting officers (each, a "principal officer")), employees and agents ofPPL and PPL's subsidiaries for 
which it has operating control (PPL Electric, LKE, LG&E and KU). The "Standards of Integrity" are posted on PPL's Internet website: 
www.pplweb.com/Standards-of-Integrity. A description of any amendment to the "Standards oflntegrity" (other than a technical, administrative or other non
substantive amendment) will be posted on PPL's Internet website within four business days following the date of the amendment. In addition, if a waiver 
constituting a material departure from a provision of the "Standards oflntegrity" is granted to one of the principal officers, a description of the nature of the 
waiver, the name ofthe person to whom the waiver was granted and the date ofthe waiver will be posted on PPL's Internet website within four business days 
following the date of the waiver. 

PPL also has adopted its "Guidelines for Corporate Governance," which address, among other things, director qualification standards and director and board 
committee responsibilities. These guidelines, and the charters of each of the committees ofPPL's board of directors, are posted on PPL's Internet website: 
www.pplweb.com/Guidelines and www.pplweb,corn!board-committees. 

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Compl!ny 

Item 10 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instruction (IXI)(a) and (b) ofForm 10-K. 
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EXECUTIVE OFFICERS OF THE REGISTRANTS 

Officers of the Registrants are elected annua lly by th eir Boan:ls of Directors to erve at the pleasure of the respect ive Boards. There are no family re lationship 
among any of the executive officers, nor is th ere any arrangement or understanding between any executive officer and any other person pursuant to which the 
officer was se lected . 

There have been no events under any bankruptcy act , no cri minal proceedings and no judgments or injunctions materia l to the evaluation of the abi lity and 
integrity o f any executive officer during the past five years. 

Listed below are the execut ive officers a t December 3 I , 20 I 7. 

PPL Corporation 

arne 

Will iam H. Spence 

Joanne H. Raphael 

Vincen t Sorgi 

Gregory . Dud kin (a) 

Victor A. Staffieri (a) 

au! W. Thompson (a) 

Robert A. Sy mons (a) 

Joseph P. Bergstein, Jr. (b) 

Stephen K. Breininger 

Age 

60 

58 

46 

60 

62 

60 

64 

47 

44 

Positions Held During the Past Five Years 

Chairman, President and Ch ief Executive Officer 

Senior Vice President, General Counsel and Secretary 

Senior Vice President and C hi ef Ex terna l Affairs Officer-PPL 
Services 

Senior Vice President and Chief Financial Officer 

Vice President and Controller 

President-PPL Electric 

Chairman of the Boan:l and Chief Execut ive Officer-LKE 

C hairman of the Board, Chief Executi ve Officer and Presid en t-LKE 

President and Chief Operating Officer-LKE 

Chief Operating Officer-LKE 

ChiefExecutive-WPD 

Vice President-Investor Relations and Treasurer 

Vice President-Investor Relations and Financial Planning-PPL 
Services 

In vestor Relations Vice President-PPL Services 

Vice President and Controller 

Controller 

Assistant Controller-Busi ness Lines 

Controller-Sup pl y Accounting 

(a) Designated an executive officer of PPL by virtue of their respective positions at a PPL subsidiary. 

Dates 

April 2012 - present 

June 20 IS - present 

October 20 12- May 20 IS 

June 20 14 -present 

March 20 l 0- June 2014 

March 2012- present 

January 2017 - present 

May 200 I - December 20 16 

January 20 17 - present 

February 20 13 - December 20 16 

January 2000 - present 

January 20 16 - December 31 , 20 l 7 

February 20 IS - December 20 IS 

April 20 12 - February 2015 

January 20 IS - present 

June 2014 - January 2015 

March 2013 - Ju.ne 2014 

April 20 I 0 - March 2013 

(b) Effective January I, 2018, Tadd J. Henninger was elected Vice President and Treasurer of PPL and was deemed to be an executive officer of PPL as of that date. Mr. 
Bergstein's title changed on that date to Vice President-Investor Relations and Corporate Development & Planning of PPL. 
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ITEM 11. EXECUTIVE COMPENSATION 

- .C:-lL Corporation 

Information for this item will be set forth in the sections entitled "Compensation ofDirectors," "The Board's Role in Risk Oversight," "Compensation 
Committee Interlocks and Insider Participation" and "Executive Compensation" in PPL's 2018 Notice of Annual Meeting and Proxy Statement, which will be 
filed with the SEC not later than 120 days after December 31, 2017, and which information is incorporated herein by reference. 

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company 

Item 11 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instructions (1)(1 )(a) and (b) of Form 1 0-K. 

PPL Corporation 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT 
AND RELATED STOCKHOLDER MATTERS 

Information for this item will be set forth in the section entitled "Stock Ownership" in PPL's 2018 Notice of Annual Meeting and Proxy Statement, which will 
be filed with the SEC not later than 120 days after December 31, 2017, and which information is incorporated herein by reference. In addition, provided 
below in tabular format is information as ofDecember 31, 2017, with respect to compensation plans (including individual compensation arrangements) under 
which equity securities ofPPL are authorized for issuance. 

Equity Compensation Plan Information 

Number of securities to be Number of securities 
issued upon exercise of Weighted-average exercise remaining available for future 

outstanding options, warrants price of outstanding options, issuance under equity 
and rights (3) warrants and rights (3) compensation plans (4) 

Equity compensation 

plans approved by 495,422 -ICP $ 39.88 -ICP 1,720,050 -DDCP 

security holders (I) 1,329,058 -SIP $ 26.21 -SIP 10,506,026 -SIP 

1,237,703 -ICPKE $ 28.95 -ICPKE 1,528,811 -ICPKE 

3,762,183 -Total $ 29.42 -Combined 13,824,887 -Total _, 

Equity compensation 

plans not approved by 

security holders (2) 

(I) Includes (a) the ICP, under which stock options, restricted stock, restricted stock units, performance units, dividend equivalents and other stock-based 
awards were awarded to executive officers ofPPL and no awards remain for issuance under this plan; (b) the ICPKE, under which stock options, restricted 
stock, restricted stock units, performance units, dividend equivalents and other stock-based awards may be awarded to non-executive key employees of 
PPL and its subsidiaries; (c)the PPL 2012 SIP approved by shareowners in 2012 under which stock options, restricted stock, restricted stock units, 
performance units, dividend equivalents and other stock-based awards may be awarded to executive officers ofPPL and its subsidiaries; and (d) the 
DDCP, under which stock units may be awarded to directors ofPPL. See Note 10 to the Financial Statements for additional information. 

(2) All ofPPL's current compensation plans under which equity securities ofPPL are authorized for issuance have been approved by PPL's shareowners. 
(3) Relates to common stock issuable upon the exercise of stock options awarded under the ICP, SIP and ICPKE as ofDecember31, 2017. In addition, as of 

December31, 2017, the following other securities had been awarded and are outstanding under the ICP, SIP, ICPKE and DDCP: 602,975 restricted stock 
units, 643,3 72 TSR performance awards and 67,916 ROE performance awards under the SIP; 941 ,524 restricted stock units 3 76,265 TSR performance 
awards and 29,013 ROE performance awards under the ICPKE; and 425,859 stock units under the DDCP. 
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) Based upon the following aggregate award limitations under the ICP, SlP, IC PKE and DDCP: (a) under the ICP, 15,769,431 awards (i.e., 5% of the total 
PPL common stock outstanding as of April 23 , 1999) granted after April 23 , 1999; (b) under the SIP, 15 ,000 ,000 award ; (c) under the ICPKE, 
16,573,608 awards (i.e., 5% of the total PPL common stock outstanding as of January I , 2003) granted after Apri l 25, 2003 , reduced by outstand in g 
awards for which common stock was not yet issued as of such date of2,373,8 12 resulting in a limit of 14,199,796; and (d) under the DDCP, the number 
of stock units avai lable for issuance was reduced to 2,000,000 stock units in March 20 12. In addition, each of the ICP and ICPKE includes an annual 
award limitation of2% of total PPL common stock outstandin g as of January I of each year. 

PPL Electric tilities Corporation, LG&E a nd KU Ener gy LLC, Louisv ill e Gas and Electric Co mpany a nd Kentucky tilitics Compa ny 

Item 12 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instructi ons {I)( I )(a) and (b) ofFom1 I O-K. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS. AND DIRECTOR INDEPENDENCE 

PPL Corpora tion 

Lnfom1ation for this item will be set forth in the sections entitled "Transactions with Related Persons" and "Independence of Directors" in PPL's 20 18 Notice 
of Annual Meeting and Prox y Statement, which will be filed with the SEC not later than 120 days after December 31,2017, and is incorporated herein by 
reference. 

PPL Electric ti li ties Corporation, LG&E and K Energy LLC, Louisv ille Gas and Electric Company and Kentucky Utilities Co mpany 

Item 13 is omitted a PPL Electric, LKE, LG&E and KU meet the conditions set forth in General In structi ons (lXI )(a) and (b) of Form I O-K. 

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

PPL Co rporation 

Information for thi item will be set forth in the section enti tled "Fees to Independent Auditor for 2017 and 20 16" in PPL's 2018 otice of Annual Meeting 
and Proxy Statement, which will be filed wi th the SEC not later than 120 days afte r December 3 1, 2017, and which informati on is incorporated herein by 
reference. 

PPL Elec tri c Utilities Co rporation 

or the fiscal year ended 2017 and 2016, Deloitte & Touche LLP (Deloitte) served as PPL Electric's independen t auditor. The following table presents an 
!location of fees billed , including expenses, by the independent auditor to PPL Electric, for professional serv ices rendered for the audit of PPL Elect ric's 

annual financial statements and for fees billed for other services rendered by Deloitte. 

Audit fees (a) 

Audit-re lated fees (b) 

All other fees (c) 

$ 

20 17 

( in thousands) 

1,086 s 
28 

253 

20 16 

1,104 

(a) Includes estimated fees for audit of annual financial statements and review of financial statemen ts included in PPL Electric's Quarterly Reports on Form I 0-Q and for serv ices in 
con nection with statutory and regulatory filings or engagements, including comfort letters and consents for financings and filings made with the SEC. 

(b) Include fees for agreed upon proced ures related to Annual EPA filings. 
(c) Fees for a systems portfo lio analysi . 
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G&E a nd K Energy LLC 

• vrthe fisca l years ended 2017 and 2016, Deloitte served as LKE's independent auditor. The fo llowing table presents an allocation of fees billed , inc luding 
expenses, by the independent auditor to LKE, for professional services rendered for the audits ofLKE's annual financial statements and for fees billed for 
other services rendered by Deloine. 

20 t 7 20 t 6 

(in tho usa nds) 

Audi t fees (a) $ I ,7 17 $ 1,767 

(a) Includes estimated fees for audit of annual financial statements and review of financia l statements in cluded in LKE's Quarterly Reports on Form 1 0-Q and for services in 
connection with statutory and regulatory filings or engagements. including comfort letters and consen ts for financings and filings made wi th the SEC. 

Louisvill e Cas a nd Elec tric Co mpa ny 

For the fiscal years ended 2017 and 2016, Deloine served as LG&E's independen t auditor. The fo llowing tab le presents an alloca tion of fees billed, including 
expenses, by the independent auditor to LG&E, for professional services rendered for the audits of LG&E's an nua l financial statements and for fees billed for 
other services rendered by Deloitte. 

20 17 20 t 6 

( in th ousa nds) 

Audit fees (a) $ 826 $ 

(a) Includes estimated fees for audit of annua l financial statements and review of financia l sta tements included in LG&E's Quarterly Reports on Fonn I 0-Q and fo r services in 
connection with statutory and regulatory fi lings or engagements, including comfo rt letters and consents for fin ancing and fi lings made with the SEC. 

Kentucky Uti li ties Co mpa ny 

8t4 

For the fiscal years ended 2017 and 2016, Deloitte served as KU's independen t auditor. The following table presents an allocation of fees billed, including 
expenses, by the independent auditor to KU, for professio nal services rendered for the audits of KU's annual financial statements and for fee billed for other 
services rendered by Deloitte. 

20 17 20 t 6 

( in tho usa nds) 

"udit fees (a) $ 874 $ 936 

(a) Includes estimated fees for audit of annual financial Statements and review of financia l statements included in KU's Quarterly Reports on Fonn I 0-Q and for services in connection 
with statutory and regulatory filings or engagements, including comfort letters and consents for financings and fi lin gs made with the SEC. 

PPL Corpora ti on, PPL Electri c ti liti es Co rporatio n, LC&E a nd KU Ener gy LLC, Louisv ill e Cas a nd Elec tric Co mpa ny a nd Kentucky Uti lities 
Co mpany 

Aporoval of Fees The Audit Committee ofPPL has procedures for pre-approving audit and non-audit ervices to be provided by the independent audi tor. 
These procedures are designed to en ure the continued independence of the independent audi tor. More specificall y, the use of the independent auditor to 
perform either audit or non-audit ervices is prohibited un less specifically approved in advance by the Audit Conuninee ofPPL. As a result of this approva l 
process, the Audit Comlllittee ofPPL has pre-approved specific categories of services and authorization levels. Al l services outside of the specified categories 
and all amounts exceeding the authorization levels are approved by the Cha ir of the Audit Committee of PPL, who serves as the Committee designee to 
review and approve audit and non-audit related ervices during the year. A listing of the approved audit and non-audit ervices is reviewed with the full 
Audit Committee ofPPL no later than its next meeting. 

The Audit Committee ofPPL approved I 00% of the 2017 and 2016 services provided by Deloitte. 
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PART IV 

ITEM 15. EXHIBITS. FINANCIAL STATEMENT SCHEDULES 

PPL Co rpo r a tio n, PPL Electr ic Uti lities Co rpor a ti o n, LG&E a nd KU Ener gy LLC, Loui sv ill e Gas a nd Electric Co mpa ny a nd Kentucky tili ties 
Co mpa ny 

(a) The following documents are tiled as part ofthis report : 

I. Financial Statements- Refer to the "Table ofContents" for an index oft he financial statements included in this report. 

2. Supplementary Data and Supplemental Financial Statement Schedule - included in response to Item 8. 

Schedule 1- PPL Corporation Condensed Unconsolidated Financial Statements. 

Schedule 1- LG&E and KU Energy LLC Condensed Unconsolidated Financial Statements. 

All other schedules are omitted because of the absence oft be conditions under which they are required or because the required information is 
included in the financial sta tements or notes thereto. 

3. Exhibits 

See Exhibit Index immediately following the signature pages. 
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SHAREOWNER AND INVESTOR INFORMATION 

Annual Meeting: The 2018 annual meeting ofshareowners ofPPL will be held on Wednesday, May 16,2018, at The PPL Center, 701 Hamilton Street, 
Allentown, Pennsylvania. 

Proxy Statement Material: A proxy statement and notice ofPPL's annual meeting will be provided to all shareowners who are holders of record as of 
February 28, 2018. The latest proxy statement can be accessed at www.pplweb.com/PPLCorpProxy. 

PPL Annual Report: The report will be published in the beginning of April and will be provided to all shareowners who are holders of record as of February 
28, 2018. The latest annual report can be accessed at www.pplweb.com/PPLCorpProxy. 

Dividends: Subject to the declaration of dividends on PPL common stock by the PPL Board of Directors or its Executive Committee, dividends are paid on 
the first business day of April, July, October and January. The 2018 record dates for dividends are expected to be March 9, June 8, September 10 and 
December 10. 

PPL's Website (www.pplweb.com): Shareowners can access PPL publications such as annual and quarterly reports to the Securities and Exchange 
Commission (SEC Forms l 0-K and I 0-Q), other PPL filings, corporate governance materials, news releases, stock quotes and historical perfonnance. Visitors 
to our website can subscribe to receive automated email alerts for SEC filings, earnings releases, daily stock prices or other financial news. 

Financial reports which are available at www.pplweb.com will be mailed without charge upon request by writing to: 
PPL Treasury Dept. 
Two North Ninth Street 
Allentown, PA 18101 
Via email: invserv@pplweb.com 

or by calling: 
Shareowner Services, toll-free at l-800-345-3085; or 
PPL Corporate Offices at 610-774-5151. 

Online Account Access: Registered shareowners can activate their account for online access by visiting shareowneronline.com. 

Direct Stock Purchase and Dividend Reinvestment Plans (Plan): PPL offers investors the opportunity to acquire shares ofPPL common stock 
'~rough its Plan. Through the Plan, participants are eligible to invest up to $25,000 per calendar month in PPL common stock. Shareowners may choose to 

tve dividends on their PPL common stock fully or partially reinvested in PPL common stock or can receive full payment of cash dividends by check or 
,c!Jectronic funds transfer. Participants in the Plan may choose to have their common stock certificates deposited into their Plan account. 

Direct Registration System: PPL participates in the Direct Registration System (DRS). Shareowners may choose to have their common stock certificates 
converted to book entry fonn within the DRS by submitting their certificates to PPL's transfer agent. 

Listed Securities: 

New York Stock Exchange 

; 
--/ 

PPL Corporation: 
Common Stock (Code: PPL) 

PPL Capital Funding, Inc.: 
2007 Series A Junior Subordinated Notes due 2067 (Code: PPL/67) 
2013 Series B Junior Subordinated Notes due 2073 (Code: PPX) 

Source: PPL CORP. 10-K. February 22. 2018 

256 

Powered by Morningstar" Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited orexduded by applicable /<JW. Past financial performance is no guarantoo of future results. 



Table of Contents 

· ·\,seal Agents: 

i;·ansfer Agent and Registrar; Dividend Disbursing Agent; Plan Administrator 
Equiniti Trust Company 
Shareowner Services 
Ill 0 Centre Pointe Curve, Suite 101 
Mendota Heights, MN 55120 

Toll Free: 1-800-345-3085 
Outside U.S.: 651-450-4064 
Website: shareowneronline.com 

Indenture Trustee 
The Bank of New York Mellon 
Corporate Trust Administration 
500 Ross Street 
Pittsburgh, PA 15262 

Source: PPL CORP, 10-K. February 22. 2018 
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EXHIBIT INDEX 

. .Je fo ll owing Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith. The balance of the Exhibits has heretofore been filed with 
the Commission and pursuant to Rule 12(b }-32 are incorporated herein by reference. Exhibits indicated by a Ll are filed or listed pursuant to Item 60 1 (b X 1 O) 
(iii) of Regulation S-K. 

- Securities Purchase and Registra tion Ri ghts Agreement, dated March 5, 2014 , among PPL Capital Funding, Inc ., PPL 
Corporation , and the several purchasers named in Schedule B thereto {Exhibit 1.1 to PPL Corporation Form 8-K Report (File No. 
l -11459) dated March 10,2014) 

- Equity Distribution Agreement, dated February 26 , 20 15, by and among PPL Corpora tion and Merrill Ly nch, Pi erce, Fenner & 
Smith Incorporation (Exhibit 1.1 to PPL Corpora tio n Form 8-K Report (Fi le No . 1-11459) dated February 26, 20 15) 

Equity Distribut ion Agreement, dated February 26, 20 15 , by and among PPL Corpora tion and Morgan Stanley & Co. LLC 
(Exhibit 1.2 to PPL Corporation Form 8-K Report {Fi le o . 1-11459) dated February 26,20 15) 

- Final Tenns, dated November 14, 20 17, of Western Power Distribution (So uth West) p ic £250,000,000 2.3 75% Notes due May 
2029 (Exhibit 1.1 to PPL Corporatio n Form 8-K Report (File o. 1-11459) dated ovember 16,20 17) 

- Separation Agreement among PPL Corporation , Tal en Energy Holdings, In c., Tal en Energy Corporation, PPL Energy Supply, 
LLC, Raven Power Holdings LLC, C/ R Energy Jade, LLC and Sapphire Power Holdings LLC., dated as of June 9. 2014 (Ex hibit 
2 .1 to PPL Energy Supply, LLC Form 8-K Report (Fi le o . 1-32944) dated June 12,20 14) 

Transaction Agreement among PPL Corporation, Talen Energy Holdings, In c. , Talen Energy Corporation, PPL Energy Supply, 
LLC, Tal en Energy Merger Sub, Lnc ., C/R Energy Jade , LLC , Sapphire Power Holdings LLC . and Raven Power Holdings LLC, 
dated as of June 9 , 2014 (Exhibit 2.2 to PPL Energy Supply, LLC Form 8-K Report {File No . 1-32944) dated Jun e 12 , 20 14) 

- Amended and Restated Articles of Incorporation of PPL orporatio n, effective as of May 25 , 20 16 {Ex hibi t 3(i) to PPL 
Corporat ion Form 8-K Repo rt {Fi le No. 1- 11459) dated May 26, 20 16) 

Bylaws ofPPL Corporation, effective as of December 18,2015 (Exhi bit 3(ii) to PPL Corporation Form 8-K Report (Fi le o. 1-
114 59) dated December 21, 20 15) 

- Amended and Restated Artic les of Incorporation of PPL Electric Utili ti es Corporation, effective as of October 3 1,20 13 (Exhibit 
3(a) to PPL Electric til ities Corporation Fom1 I 0-Q Report (File o. 1-905) fort he quarter ended September 30, 2013) 

By laws ofPPL Electric Utili ties Corporation , effec ti ve as of October 27 , 2015 (Ex hibit 3(a) to PPL Corpora tion Form I 0-Q Report 
(File o. 1-1 1459) for the quarter ended September 30, 20 15) 

- Articles ofOrgani zation ofLG&E and KU Energy LLC, effective as of December 29,2003 (Exhibit 3(a) to Registrat ion Statement 
filed on Form S-4 (File o. 333- 173665)) 

Amended and Restated Operating Agreement ofLG&E and KU Energy LLC, effective as of ovember I , 20 I 0 (Exhibit 3(b) to 
Registration Statement filed on Form S-4 (File o. 333-173665)) 

- Amendment to Amended and Restated Operating Agreement ofLG&E and KU Energy LLC, effective as of November 25, 20 13 
(Exhibit 3(h}-2) to PPL Corporation Form I 0-K Repo rt (File o. 1-11459) for the year ended December 31, 20 13) 
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- Amended and Restated Articles oflncorporation of Louisville Gas and Electric Company, effective as of November 6, 1996 
(Exhibit 3(a) to Registration Statement filed on Form S-4 (File No. 333-173676)) 

- Articles of Amendment to Articles oflncorporation of Louisville Gas and Electric Company, effective as of April 6, 2004 (Exhibit 
3(b) to Regi stration Statement tiled on Form S-4 (File o . 333-173676)) 

- Bylaws of Louisville Gas and Electric Company, effective as of December 16,2003 (Exhibit 3(c) to Registration Statement filed 
on Fom1 S-4 (File o. 333-173676)) 

- Amended and Restated Articles of incorporation of Kentucky Utilities Company , effective as of December 14, 1993 (Exhibit 3(a) 
to Registration Statement tiled on Form S-4 (File No. 333-173675)) 

- Articles of Amendment to Articles of incorporation of Kentucky Utilities Company, effective as of April 8, 2004 (Exhibit 3(b) to 
Registration Statement tiled on Form S-4 (File No. 333-173675)) 

Bylaws of Kentucky Utilities Company, effective as of December 16, 2003 (Exhibit 3(c) to Registration Statement tiled on Form 
S-4 (File o . 333- 173675)) 

Amended and Restated Employee Stock Ownership Plan, dated December I , 2016 (Exhibit 4(a) to PPL Corporation Form I 0-K 
Report (File No. 1-1 1459) for the year ended December 31 , 20 16) 

- Amendment o . I to PPL Employee Stock Ownership Plan , dated October 2, 2017 (Exhibit 4(c) to PPL Corporation Form I 0-Q 
Report (File o. 1-11459) for the quarter ended September 30, 20 17) 

Tru st Deed constituting£ 150 million 9.25% percent Bonds due 2020, dated November 9, 1995, between South Wales Electric pic 
and Bankers Trustee Company Limited (Exhibit 4(k) to PPL Corporation Form I 0-K Report (File No. 1-11459) for the year ended 
December 3 I , 2004) 

- indenture, dated as of ovember I , 1997 , among PPL Corporation, PPL Capital Funding, Lnc. and JPMorgan Chase Bank 
(formerly The Chase Manhanan Bank), as Trustee (Exhibit 4 .1 to PPL Corporation Fom1 8-K Report (File o . 1-11459) dated 

ovember 12, 1997) 

Supplemental Lndenture No . 8, dated as of June 14, 2012, to said Lndenture (Exhibit 4(b) to PPL Corporation Form 8-K Report 
(File o . l-11459)dated June 14 , 2012) 

- Supplemental Lndenture o . 9, dated as of October 15 ,20 12 , to sai d indenture (Exhibit 4(b) to PPL Corporation Form 8-K Report 
(File o . l -11459)dated October 15 ,20 12) 

Supplemental indenture No. I 0 , dated a of May 24 , 2013 , to sai d Indenture (Exhibit 4 .2 to PPL Corporation Form 8-K Report 
(File o . 1-11459) dated May 24 , 20 13) 

- Supplemental indenture o. II , dated as of May 24 , 2013 , to said Indenture (Exhibit 4.3 to PPL Corporation Form 8-K Report 
(File o . l-11459)dated May 24,2013) 

Supplemental Indenture No. 12 , dated as of May 24,2013, to said Indenture (Exhibit 4.4 to PPL Corporation Fom1 8-K Report 
(Fi le o . 1-11459) dated May 24 , 20 13) 

- Supplemental Indenture o . 13 , dated as of March I 0, 20 14, to said Lndenture (Exhibit 4 .2 to PPL Corporation Form 8-K Report 
(File o . l -11459)dated March 10, 2014) 

- Supplemental Lndenture No . 14 , dated as of March I 0, 2014, to said Lndenture (Exhibit 4 .3 to PPL Corporation Form 8-K Report 
(File o . l-11459)dated March 10, 2014) 
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- Supplementallndenture No. 15 , dated as of May 17,20 16, to said Indenture (Exhibit 4(b) to PPL Corporat ion Fonn 8-K Report 
(File o.l-11459)dated May 17,2016) 

- Supplemental Ind enture No. 16, dated as of September 8, 20 17 , to sa id Indenture (Ex hibit 4(b) to PPL Corporati on Fonn 8-K 
Report (File No. 1-1 1459) dated September 6, 20 17) 

- Indenture, dated as of March 16,200 I , among WPD Hold ings UK, Bankers Trust Company, as Trustee, Principal Paying Agent, 
and Transfer Agent and Deutsche Bank Luxembourg, S.A., as Paying and Transfer Agent (Exhibit 4(g) to PPL Corporation Fonn 
I 0-K Report (Fi le o . 1-11459) for the year ended December 31, 2009) 

First Supplemental Indenture constitutin g the creation of$200 million 6.75% otes due 2004,$200 million 6.875% Notes due 
2007,$225 million 6.50% Notes due 2008 , $ 100 million 7.25% Notes due 2017 and $300 million 7.375% Notes due 2028, dated 
as of March 16, 200 I , to sai d Indenture (Exhibit 4(n)-2 to PPL Corporat ion Fonn I 0-K Report (File o. 1-11459) for the year 
ended December 3 1, 2004) 

- Second Supplemental Indenture, dated as of January 30, 2003, to said Indenture (Exhibit 4(n)-3 to PPL Corporation Form I O-K 
Report (File o. 1-11459) for the year ended December 31, 2004) 

- Third Supplemental Indenture, dated as of October 3 1,2014, to said Inden ture (Exhibit 4(b) to PPL Corporation Fonn I 0-Q 
Report (File o. 1-114 59) forthequarterended September30, 2014) 

- Fourth Supplemental Indenture, dated as of December I , 2016 (Exhibit 4(d)-5 to PPL Corporation Fom1 I 0-K Report (Fi le No. I
I 1459) for the year ended December 3 1, 20 16) 

- Indenture, dated as of August I , 200 I , by PPL Electri c Utilities Corporation and JPMorgan Chase Bank (formerly The Chase 
Manhattan Bank), as Trustee (Ex hibit 4 .1 to PPL Electri c Utilities Corporation Fo nn 8-K Report (File No. 1-905 ) dated August 21 , 
200 I) 

Supplemental Ind enture o. 6, dated as of December I , 2005, to said Indenture (Exhibit 4(a) to PPL Electric Utilities Corporati on 
Fonn 8-K Report (File No . 1-905) dated December 22, 2005) 

Supplemental Ind enture No . 7, dated as of August I , 2007, to sa.id Indenture (Exhibit 4(b) to PPL Elec tric Utilities Corporation 
Fonn 8-K Report (File o . 1-905) dated August 14 , 2007) 

- Supplemental Indenture o . 9, dated as of October I , 2008, to said Indenture (Exhibi t 4(c) to PPL Electric Utilities Corporation 
Form 8-K Report (File o. 1-905) dated October 3 1, 2008) 

Supplemental Indenture o. 10, dated a of May I, 2009, to said Indenture (Exhibit 4(b) to PPL Electric Utilities Corporation 
Fonn 8-K Report (File o . 1-905) dated May 22, 2009) 

- Supplemental Indenture No. II , dated as of July I , 20 II , to said Indenture (Exhibit 4.1 to PPL Electric Utilities Corporation Fonn 
8-K Report (File o . 1-905) dated July 13, 20 II) 

Supplemental Ind enture o. 12, dated as of July I , 20 II , to said Indenture (Exhibit 4(a) to PPL Electric Utilities Corporat ion 
Fom18-K Report (File No . 1-905) dated July 18,20 I I) 

Supplemental Indenture o . 13, dated as of August I , 20 II , to sa id Indenture (Exhibit 4(a) to PPL Electric Utilities Corpora ti on 
Fonn 8-K Report (File No. 1-905) dated August 23,20 II ) 

- Supplemental Ind enture o . 14 , dated as of August I , 2012 , to said Indenture (Ex hibit 4(a) to PPL Electric Utilities Corporation 
Fom1 8-K Report (File o. 1-905) dated August 24 , 20 12) 
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- Supplemental Ind enture No. 15, dated as of July l , 20 13, to said Indenture (Exhibit 4(a) to PPL Electric Utilities Corporatio n 
Form 8-K Report (Fi le No. l-905) dated July II , 20 13) 

Supplemental Ind enture o. 16, dated as of June l , 20 14, to said Indentu re (Exhibi t 4(a) to PPL Electric Utilities Corporation 
Form 8-K Report (File No . l -905) dated June 5, 20 14) 

Supplementa l Indenture o. 17 , dated as of October I , 2015, to said Indenture (Exhibit 4(a) to PPL Electric Utilities Corporation 
Form 8-K Repo rt (File o . l-905) dated October l , 20 15) 

- Supplemental Ind enture No. 18, dated as of March I , 20 16, to said Ind enture {Exhibit4(c) to PPL Electric Utilities Corpora tion 
Form 8-K Report (File No. 1-905) dated March l 0, 20 16) 

- Supplemental Ind enture No. 19, dated as of May l , 20 l 7, to sa id Indenture (Exhibit 4(a) to PPL Electric Util ities Corporation 
Fonn 8-K Report (File No. l-905) dated May ll , 20 17) 

- Trust Deed constituting £200 million 5.875 percent Bonds due 2027, dated March 25,2003, between Western Power Distribution 
(South West) plc and J.P. Morgan Corporate Trustee Services Limited (Exhibit4(o}- l to PPL Corporation Form l 0-K Report (Fi le 

o. l -ll459) forth eyearen ded December31,2004) 

- Supplement , dated May 27,2003, to sa id Trust Deed, constituting £50 million 5.875 percent Bonds due 2027 (Exhibit 4(o)-2 to 
PPL Corporation Form 10-K Report (File o. l - 11459) for the yea r ended December3l , 2004) 

- Pollution Control Facilities Loan Agreement , dated as of October l, 2008, between Pennsylvania Economic Development 
Financing Authority and PPL Electric Utilities Corporation {Exhibit4(a) to PPL Electric Utilities Corporation Form 8-K Report 
(File o. 1-905) dated October 3 1, 2008) 

- Pollution Control Facilities Loan Agreement , dated as of March I , 2016, between PPL Electric Util ities Corporation and the 
Lehigh County lndu trial Development Authori ty (Exhibit 4(a) to PPL Electric Utili ti es Corporation Form 8-K Report (File No . l-
905)datedMarch 10,2016) 

- Pollution Control Facilities Loan Agreement , dated as of March I , 2016, between PPL Elec tric Utilities Corporation and the 
Lehigh County Indu strial Development Authority (Exhibi t 4(b) to PPL Electric Utilities Corporation Form 8-K Report (File o. l -
905) dated March l 0, 20 16) 

- Trust Deed con tituting £I 05 million 1.541 percent Index-Linked Notes due 2053, dated December l , 2006, between Western 
Power Distribution (South West) plc and HSBC Trustee (Cl) Limited (Exhibit 4(i) to PPL Corporation Form I 0-K Report (File o . 
1-1 1459) fo r the year ended December 3 I , 2006) 

Trust Deed constituting£ 120 million 1.541 percent Index-Linked otes due 2056, dated December I , 2006, between Western 
Power Distribution (South West) pic and 1-ISBC Trustee (Cl) Limited (Exhibit 4(j) to PPL Corporation Form l 0-K Report (File o . 
1-11459) for the year ended December 31 , 2006) 

Trust Deed constituti ng £225 million 4 .80436 percent No tes due 2037, dated December 21,2006, between Western Power 
Distribution (Sou th Wales) pic and HSB C Trustee (Cl) Limited (Exhibit 4(k) to PPL Corporation Form I 0-K Report (File o. l -
1 1459) for the year ended December 31 , 2006) 

- Subordinated Indenture, dated as of March l, 2007, between PPL Capital Funding, Inc., PPL Corporation and The Bank of ew 
Yo rk , as Trustee (Exhibit 4(a) to PPL Corporation Form 8-K Report (File o. l - 11459) dated March 20, 2007) 

Supplemental Indenture No . l , dated as of March I , 2007 , to said Subordinated Indenture (Exhibit 4(b) to PPL Corporation Form 
8-KReport (File o . l-11459)dated March 20,2007) 
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ill Supplemental Indenture o . 4, dated as of March 15,2013 , to said Subordinated Ind enture (Exhibit 4(b) to PPL Corporation Form 
8-KReport(FileNo . l-11459)datedMarch 15 , 20 13) 

Trust Deed constituting £200 million 5.75 percent Notes due 2040, dated March 23 , 20 I 0, between Western Power Distribution 
(South Wales) pic and HSBC Corporate Trustee Co mpany (UK) Limited (Exhibit 4(a) to PPL Corporation Form I 0-Q Report (File 

o . 1-1 1459) for the quarter ended March 31. 20 I 0) 

Trust Deed constituting £200 million 5.75 percent Notes due 2040, dated March 23 , 20 I 0, between Western Power Distribution 
(South We t) pic and HSBC Corpora te Trustee Company (UK) Limited (Exhibit 4(b) to PPL Corporation Form 1 0-Q Report (File 
No. 1-1 1459) fort he quarter ended March 31 , 20 I 0) 

Indenture, dated as of October I , 20 I 0, between Kentucky tilities Company and The Bank of ew York Mellon, as Trustee 
(Exhibit 4(q)-l to PPL Corporation Form I 0-K Report (File o . 1-1 1459) for the yea r ended December 3 I, 20 I 0) 

- Supplemental Indenture o . I, dated as of October 15 ,20 I 0 , to said Indenture (Exhibi t 4(q)-2 to PPL Co rporation Forn1 I O-K 
Report (Fi le No. 1-1 1459) for the year ended December 31 , 20 I 0) 

- Supplemental Indenture o . 2, dated as of ovember I , 20 I 0, to sa id Indenture (Exhibi t 4(q)-3 to PPL Corporat ion Forn1 I 0-K 
Report (File o. 1-1 1459) for the year ended December 3 1, 20 I 0) 

- Supplemental Indenture o . 3, dated as of ovember I , 2013 , to sai d Indenture (Exhibit 4(b) to PPL Co rporation Form 8-K Report 
(FileNo.l-11459)dated ovemberl 3, 20 13) 

Supplemental Indenture o . 4, dated as of September I , 20 15, to aid Indenture (Exhibit 4(b) to Kentucky Utilities Company 
Form 8-K Report (File o . 1-3464) dated September 28 , 20 15 ) 

Supplemental Indenture No . 5, dated as of August I , 2016, to said Indenture (Exhibit 4(b) to Kentucky Utilities Company Form 8-
K Report (File o. 1-3464) dated August 26, 20 16) 

Ind enture, dated as of October I , 20 I 0, between Louisville Gas and Electric Company and The Bank of ew York Mellon, as 
Trustee (Exhibit 4(r)-1 to PPL Corporation Forn1 I 0-K Report (File o. 1-1 1459) for the year ended December 31 , 20 I 0) 

Supplemental Indenture o . I , dated as of October 15 , 20 I 0, to said Ind en ture (Exhibi t 4(r)-2 to PPL orporation Form I 0-K 
Report (File o. 1-1 14 59) for the year ended December 3 1, 20 I 0) 

- Supplemental Indenture o. 2, dated as of ovember I , 2010, to said Indenture (Exhibi t 4(r)-3 to PPL Co rporati on Fom1 I 0-K 
Report (File o. l-11459)fortheyearended December31 , 2010) 

Supplemental Indenture o . 3, dated as of ovember I , 2013 , to aid Indenture (Exhibit 4(a) to PPL Corporation Form 8-K Report 
(File o . 1-11459) dated ovember 13, 2013) 

- Supplemental Indenture o . 4 , dated as of September I , 2015 , to sa id Indenture (Exhib it 4(a) to Louisville Gas and Electric 
Company Form 8-K Report (File No. 1-2893) dated September 28, 20 15) 

Supplemental Indenture o . 5, dated as of September I , 2016, to said Indenture (Exhibit 4(b) to Louisvi lle Gas and Electric 
Company Form 8-K (File o. 1-2893) dated September 15 , 20 16) 

- Supplemental Indenture o. 6, dated as ofMay 15, 2017 , to said Indenture (Exhibi t 4(b)to Louisville Gas and Electric Company 
Form 8-K Report (File o. 1-2893) dated June I , 20 17) 
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- Indenture, dated as of ovember 1, 20 I 0, between LG&E and KU Energy LLC and The Bank of ew York Mell on, as Tru stee 
(Exhibit4(s)- l to PPL Corporation Form 10-KReport(File o. l-11459)fortheyearended December3 1,2010) 

- Supplementa l Indenture o . I , dated as ofNovember I , 20 10, to sa id Ind ent ure (Ex hibit 4(s)-2 to PPL Corporation Form I O-K 
Repo rt (Fi le No. 1-1 1459) for the year ended December 3 1, 20 I 0) 

- Supplementa l Indenture o. 2, dated as of September I , 20 II , to sa id Indenture (Ex hibit 4(a) to PPL Co rporati on Form 8-K Report 
(File No . 1-1 1459) dated September 30, 20 II ) 

- 2002 Series A Carroll County Loan Agreement , dated Febru ary I , 20 02, by and between Kentucky Utilities Company, and 
County of Carroll , Kentucky (Ex hibit 4(w)- l to PPL Corporation Form I 0-K Report (File o. 1-11459) for the year ended 
December 31, 20 I 0) 

- Amendment No . I dated as of September I , 20 I 0 to said Loan Agreement by and between Kentucky Utilities Company, and 
Coun ty of Carroll , Kentucky (Ex hibit 4(w)-2 to PPL Corporatio n Form I 0-K Repo rt (Fi le o. 1-11459) for the year ended 
December 3 1, 20 I 0) 

- 2002 Series B Carroll County Loan Agreement, dated February I , 2002 , by and between Kentucky Uti lities Company, and 
County of Carroll , Kentucky (Ex hibit 4 (x)- l to PPL Corporation Fom1 I 0-K Report (Fi le o. 1- 11459) fort he year ended 
December 3 1, 20 I 0) 

- Amendment No. I dated as o f September I , 20 I 0, to sai d Loan Agreement by and between Kentucky Utili ties Company, and 
County of Carroll , Kentucky (Ex hib it 4(x)-2 to PPL Corporation Form I 0-K Report (Fi le No. 1-11459) for the year ended 
December 3 1, 20 I 0) 

- 2004 Series A Carroll County Loan Agreement , d ated October I , 2004 and amended and restated as of September I , 2008 , by and 
between Kentucky Utilit ies Company, and County of Carroll , Kentucky (Exh ibit 4(z)- l to PPL Corporation Fonn I 0-K Report 
(Fi le o . l -11459)fortheyearended December31 , 2010) 

Amendmen t o. I dated as of September I , 20 I 0, to sa id Loan Agreement by and between Kentucky Utilities Company, and 
County of Carro ll , Kentucky (Ex hibit 4(z)-2 to PPL Corporation Form I 0-K Report (Fi le No. 1-11459) for the year ended 
December 3 1, 20 I 0) 

- 2006 Serie B Carro ll County Loan Agreement , dated October I, 2006 and amended and restated September I , 2008, by and 
between Kentucky Utilities Company, and County ofCarroll , Kentucky (Exhibit 4(aa)- 1 to PPL Corpora tion Form I 0-K Report 
(Fi le o. l -11459)forthe yearended December 3 1, 20 10) 

- Amendment o. I dated as of September I , 20 I 0, to said Loan Agreement by and between Kentucky Utilities Company, and 
Co un ty of Carro ll , Kentucky (Ex hibit 4(aa )-2 to PPL Corporation Form 10-K Report (File No. 1- 1 1459) for the year ended 
December 3 1, 20 I 0) 

- 2007 Series A Carro ll County Loan Agreement , dated March I , 2007 , by and between Kentu cky Utilit ies Company and Coun ty 
ofCarroll , Kentucky (Ex hibit 4(bb)- l to PPL Corporation Fom1 I 0-K Report (File o . 1-11459) for the year ended December 3 1, 
201 0) 

- Amendment o. I dated September I , 20 10, to sa id Loan Agreement by and between Kentuck y Uti lities Company, and County of 
Carroll , Kentucky (Exhibit 4(bb)-2 to PPL Corporation Form I 0-K Report (File No. 1-11459) for the year ended December 3 1, 
201 0) 

- 2008 Series A Carro ll County Loan Agreement , dated August I, 2008 by and between Kentucky Utili ties Compan y, and County 
ofCarroll , Kentucky (Ex hibit 4(cc)- l to PPL Corporation Form I 0-K Report (File o. 1- 11459) for the year ended December 31 , 
201 0) 
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Amendment No . I dated September I , 20 I 0, to sa id Loan Agreement by and between Ken tucky Utiliti es Company, and County o f 
Carro ll , Kentucky (Ex hib it 4 (cc)-2 to PPL Co rpora tion Fo rm I 0-K Report (File o . 1- 11459) for the yea r ended December 3 1, 
20 10) 

- 20 16 Seri es A Carroll County Loan Agreement dated as of August I, 201 6 between Kentucky Uti lities Company and the Coun ty 
ofCarro ll , Kentucky (Exhibi t 4 (a) to Kentucky Utilities Company Fo rm 8-K Repo rt (File o. 1-3464) dated August 26, 20 16) 

- 2000 Series A Mercer County Loan Agreement , da ted May I , 2000 and amended and restated as of Septemb er I , 2008, by and 
between Kentuck y Uti lit ies Company, and County of Mercer, Kentucky (Exhi bi t 4(dd)- 1 to PPL Corpora tion Fo rm I 0 -K Repo rt 
(Fi le o . 1-11 459) for the year ended December 3 I , 20 I 0) 

- Amendment No . I dated September I , 20 I 0, to said Loan Agreement by and between Kentucky Utilities Company, and County o f 
Mercer, Kentucky (Ex hib it 4 (dd)-2 to PPL Corpo rat io n Form I 0-K Report (File o. 1- 11 459) fo r the year ended December 3 1, 
20 1 0) 

2002 Seri es A Mercer Coun ty Lo an Agreement , d ated February I , 2002 , by and between Kentucky Utilities Company, and 
County of Mercer, Kentucky (Ex hibit 4 (ee)-l to PPL Corporatio n Form 10-K Report (Fi le o. 1-1 1459) forthe year ended 
December 31 , 20 I 0) 

- Am endment o . I dated September I , 20 10, to sa id Loan Agreement by and between Kentucky Utilities Company , and County of 
Mercer, Kentucky (Ex hibit 4(ee)-2 to PPL Co rporati on Form I 0-K Repo rt (File o . 1- 11 459) fo r the yea r ended December 3 1, 
20 10) 

- 2002 Seri es A Muhl enberg Coun ty Loan Agreement , dated February I, 200 2, by and between Ken tucky Util ities Company, and 
County of Muhl enberg, Kentucky (Ex hibit 4(f!)-1 to PPL Corporation Form I 0-K Report (Fi le o . 1-1 1459) for the year end ed 
December 3 1, 20 I 0) 

Amendment No . I dated September I , 20 10, to sa id Loan Agreement by and between Kentucky Uti lities Company, and County of 
Muhlenberg, Kentucky (Exhib it 4(f!)-2 to PPL Corporat ion Form I 0-K Report (File o . 1- 11459) for the year ended December 3 1, 
201 0) 

2007 Seri e A Trimble County Loan Agreement, dated March I , 2007, by and between Kentucky tili ties Company, and Coun ty 
ofTrimble, Kentucky (Exhibit 4(gg}- l to PPL Corpora tio n Form I 0-K Report (File o. 1-11459) for the year ended December 3 1, 
201 0) 

- Amendment o . I dated September I , 2010, to sai d Loan Agreement by and between Kentucky Uti lities Compan y, and County of 
Tri mble, Kentucky (Ex hibit 4(gg}-2 to PPL Corpo rat io n Form I 0-K Report (File o. 1-11459) fo r the yea r ended December 3 1, 
201 0) 

- 200 I Series A Jefferson County Loan Agreement, dated ovember I , 200 I , by and between Louisville Gas and Electric 
Co mpany, and Jefferson County, Kentucky (Ex hibit 4(jj}- 1 to PPL Corporation Form I 0-K Report (File o. 1-1 1459) fo r the yea r 
ended December 3 1, 20 I 0) 

Amendment o . I dated September I , 20 10, to said Loan Agreement by and between Louisvi lle Gas and Elec tric Co mpany, and 
Jefferson County, Kentucky (Exh ibit 4(jj)-2 to PPL Corporation Fo rm I 0-K Repo rt (Fil e No . 1-1 1459) for the year ended 
December 3 1, 20 I 0) 

200 I Series B Jefferson County Loan Agreement , dated November I , 200 I , by and between Louisville Gas and Elec tri c 
Company, and Jefferson County, Kentucky (Ex hibit 4(kk }- l to PPL Corporation Forn1 I 0-K Report (Fi le No . 1-1 14 59) forthe year 
ended December 3 1, 20 I 0) 

- Amendment o . I dated September I , 20 10, to sa id Loan Agreement by and between Lo ui sville Gas and Elec tri c Compan y, and 
Jefferso n County, Kentucky (Exhib it 4(kk )-2 to PPL Corporat ion Form I 0-K Repo rt (Fi le No. 1-114 59) for the yea r ended 
December 3 1, 20 I 0) 
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- 2003 Series A Louisville/Jefferson County Metro Government Loan Agreement , dated October I , 2003 , by and between 
Louisville Gas and Electric Company and Louisvi lle/Jefferson County Metro Government, Kentucky (Exhibit 4(11}-1 to PPL 
Corporation Form I 0-K Report (Fi le No . 1-11459) fort he year ended December 31,20 1 0) 

- Amendment o. I dated September I , 20 I 0, to aid Loan Agreement by and between Louisville Gas and Electric Company, and 
Louisville/Jefferson County Metro Government, Kentucky (Exhibi t 4(11}-2 to PPL Corporation Form I 0-K Report (File No. I-
I 1459) for the year ended December 3 1, 20 I 0) 

- 2005 Series A Louisville/Jeflerson County Metro Government Loan Agreement , dated February I , 2005 and amended and 
restated as of eptember I , 2008, by and between Louisville Gas and Electric Company, and Louisville/Jefferson County Metro 
Government, Kentuck y (Exhibit 4(mm}-l to PPL Co rporation Fom1 I 0-K Report (File No. 1-11459) for the year ended December 
3 1,20 10) 

- Amendment o. I dated September I , 20 I 0, to said Loan Agreement by and between Louisvi lie Gas and Electric Company, and 
Louisville/Jefferson County Metro Government , Kentucky (Exhibi t 4(mm)-2 to PPL Corpora tion Fonn I 0-K Report (Fi le No. I
I 1459) for the year ended December 31 , 20 I 0) 

2007 Series A Louisville/Jefferson County Metro Government Loan Agreement, dated as of March I , 2007 and amended and 
restated as of September I , 2008, by and between Louisville Gas and Electric Company, and Louisville/Jefferson County Metro 
Government, Kentuck y (Exhibit 4(nn}-l to PPL Corporation Form I 0-K Report (File o . 1- 11 459) for the year ended December 
31,2010) 

- Amendment No. I dated September I , 20 I 0, to said Loan Agreement by and between Louisville Gas and Electric Company, and 
Loui ville/Jefferson County Metro Government , Kentucky (Exhibit 4(nn)-2 to PPL Corporation Form I 0-K Report (Fi le No . I-
I 1459) for the year ended December 31 , 20 I 0) 

2007 Series 8 Louisville/Jefferson County Metro Government Amended and Restated Loan Agreement, dated ovember I , 20 I 0, 
by and between Louisville Gas and Electric Company and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 
4(oo) to PPL Corporation Form I 0-K Report (File No. 1-11459) for the year ended December 31 , 20 I 0) 

- 200 I Series A Trimble County Loan Agreement , dated ovember I , 200 I , by and between Louisville Gas and Electric Co mpany, 
and County ofTrimble, Kentucky (Exhibit 4(qq)-1 to PPL Corporatio n Form I 0-K Report (File o. 1-114 59) for the year ended 
December 31 , 20 I 0) 

Amendment o. I dated September I , 20 I 0, to said Loan Agreement by and between Loui sville Gas and Electric Company, and 
the County ofTrimble, Kentucky (Exhibit 4(qq}-2 to PPL Corporation Form I 0-K Report (File o . 1-11459) for the year ended 
December 31 , 20 I 0) 

200 I Series 8 Trimble County Loan Agreement , dated ovember I , 200 I , by and between Louisville Gas and Electric Company , 
and County ofTrimble, Kentucky (Exhibit 4 (rr}-l to PPL Corporation Forn1 I 0-K Report (File o. 1-11459) for the year ended 
December 31 , 20 I 0) 

Amendment o. I dated September I , 20 I 0, to said Loan Agreement by and between Louisville Gas and Electric Company, and 
County ofTrimb le, Kentucky (Exhibi t 4(rr}-2 to PPL Corporation Form I 0-K Report (Fi le No . 1-11459) for the year ended 
December 31, 20 I 0) 

2016 Series A Trimble County Loan Agreement dated as of September I , 2016 between Louisville Gas and Electric Company and 
the County ofTrimble, Kentucky (Ex hibit 4(a) to Louisville Gas and Electric Company Forn1 8-K (File o. 1-2893) dated 
September I 5, 20 16) 
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- Trust Deed, dated November 26, 20 I 0 , between Central etworks East p ic and Central Networks West pic, the Issuers, and 
Deutsche Trustee Company Limited relating to Central Networks East pic and Centra l Network West pic £3 billion Euro Medium 
Term ote Programme (Exhibit 4(pp) to PPL Corporation Form I 0-K Report (File o. 1-1 1459) for the year ended December 31 , 
2015) 

Indenture, dated April 21 , 20 II , between PPL WEM Hold ings PLC, as Issuer, and The Bank of ew York Mellon, as Trustee 
(Exhibit 10.2 to PPL Corpora tion Form 8-KReport (File o. l-11459)dated April21,20 11 ) 

Supplemental Ind enture o . I, dated April 21 , 20 II, to said Indenture (Exhibit I 0 .3 to PPL Corporation Form 8-K Report (File 
o.l-11459)dated April21,2011) 

Second Supplemental Indenture, dated as of October 30,2014, to sa id Indenture (Ex hibit 4(a) to PPL Corporation Form 1 0-Q 
Report (File No. 1-11459) for the quarter ended September 30, 20 14) 

- Trust Deed, dated April 27,20 II, by and among Western Power Distribution (East Midlands) pic and Western Power Distribution 
(West Midlands) pic , as Issuers, and HSBC Corporate Tru stee Company (UK) Limited as Note Trustee (Ex hibit 4 .1 to PPL 
Corporation Form 8-K Report (Fi le No. I-I 1459) dated May 17, 20 II) 

- Amended and Restated Trust Deed, dated September I 0, 2013, by and among Western Power Distribution (East Midlands) pic , 
Western Power Distribution (West Midlands) pic, Western Power Distribution (South West) pic and Western Power Distribution 
(South Wales) pic as Issuers, and HSBC Corporate Trustee Company (UK) Limited as o te Trustee (Exhibit 4.1 to PPL 
Corporation Forn1 8-K Report (Fi le No. 1-11459) dated October 18,20 13) 

£3,000,000,000 Euro Medium Term Note Programme entered into by Western Power Di stribution (East Midlands) pic, Western 
Power Distribution (South Wales) pic , Western Power Distribution (South West) pic and Western Power Distribution (West 
Midlands) pic , dated as of September 9 , 2016 (Exhibit 4(oo}-3 to PPL Corporation Form I 0-K Report (File o. 1-11459) for the 
year ended December 31,20 16) 

- £3 ,000,000,000 Euro Medium Term Note Programme entered into by Western Power Distribut ion (East Midlands) pic, Western 
Power Distribution (South Wales) pic , Western Power Distribution (South West) pic and Western Power Distribution (West 
Midlands) pic, dated as of September 15,2017 (Ex hibit 4(b) to PPL Corporation Form I 0-Q Report (File No. 1-1 1459) for the 
quarter ended September 30, 20 17) 

Trust Deed constitutin g £500 million 3.625% Senior Unsecured o tes due 2023 , dated November 6, 20 15, by and among 
Western Power Di stribut ion pic as Issuer, and HSBC Corporate Trustee Company (UK) Limited as ote Trustee (Exhibit 4.1 to 
PPL Corporation Form 8-K Report (File o. 1-1 1459) dated ovember 6 , 20 15) 

- 20 17 Series A Trimble County Loan Agreement , dated as of June I , 2017 , by and between Louisville Gas and Electric Co mpany 
and the County ofTrimble, Kentucky (Exhibit 4(a) to Louisville Gas and Electric Company Form 8-K Report (File o. 1-2893) 
dated June I , 20 17) 

- Subscription Agreement, dated ovember 14, 20 17, by and among Western Power Distribution(South West) pic as Issuer, HSBC 
Bank pic, Mizuho International pic, The Royal Bank of Scotland pic (trading as at West Markets), Banco Santander, S.A., 
Barclays Bank PLC, Lloyds Bank pic, Merrill Lynch Lntemational, MUFG Securities EMEA pic and RBC Europe Limited . 
(Exhibit 4.3 to PPL Corporation Form 8-K Report (Fi le o . 1-11459) dated ovember 14 , 20 17). 

- $75 million Revolving Credit Agreement, dated as of October 30 , 20 13, among LG&E and KU Energy LLC, the Lenders from 
time to time party thereto, and P C Bank, ational Association, a the Administrative Agent and the Issuing Lender, PNC Capita l 
Markets LLC, as Sole Lead Arranger and Sole Bookrunner, Fifth Third Bank, as Syndication Agent, and Central Bank & Trust 
Company, as Documentation Agen t (Exhibit I O(ii) to PPL Corporation Form I 0-K Report (File o. 1-11459) for the year ended 
December 31 , 20 13) 
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$3 00 million Revol vi ng Credit Agreement , dated as of ovember 12, 2013 , among PPL Capit al Funding, Inc ., as borrower, PPL 
Corporation , as Guarantor, the Lenders party thereof and P C Bank ational Association, as Administrative Agent , and 
Manufuctu res and Traders Trust as Syndication Agent (Exh ibit I 0.1 to PPL Corpora tion Fo rm 8-K Report (File o . 1-11459) 
dated ovemberl3 ,20 13) 

- $ 150 million Revolvi ng Credi t Agreement , dated as of March 26 , 2014 , among PPL Capital Funding, Inc., as Borrower, PPL 
Corporation , as Guarantor and The Bank of ova Scotia, as Administrative Agent , Issuing Lender and Lender (Exhibit I 0 .1 to 
PPL Co rporation Fonn 8-K Report (File o. 1-11459) dated April I , 20 14) 

- First Amendment to said Revolv ing Credit Agreement , dated as of March 17, 2015 (Ex hib it I O(c)-2 to PPL Corporation Fom1 1 O
K Report (Fi le No . 1- 14 59) forthe year ended December 3 1,20 15) 

Second Amend ment to said Revolving Credit Agreement , dated as of March 17, 2016 (Exh ibit I O(a) to PPL Corporation Form 10-
Q Report (File No. 1- 14 59) forthe qu arter ended June 30, 20 16) 

- Third Amend ment to said Revolving Credit Agreement , dated as of March 17 , 2017 , (Ex hib it I O(a) to PPL Corporation Form I 0-
Q Report (Fi le o . 1- 1459) for the quarter ended March 3 I , 20 I 7) 

- Employee Matters Agreement , amon g PPL Corporati on, Tal en Energy Corporation, C/ R Energy Jade , LLC, Sapphire Power 
Ho ld ings LLC. and Raven Power Holdings LLC, dated as of June 9 , 2014 (Exhibit I 0.1 to PPL Energy Supply, LLC Fo rm 8-K 
Report (File o . l -32944)dated June 12, 2014) 

- $300 million Amended and Restated Revolving Credit Agreement , dated a o f July 28 , 20 14, among PPL Electric Utilities 
Corporation , as the Borrower, the Lenders from time to time party thereto and Well s Fargo Bank , ational Association, as 
Administrative Agent, Issuing Lender and Swingline Lender (Ex hibit I O(e) to PPL Electri c Uti lities Co rporation Form I 0-Q 
Repo rt (File No. 1-905) for the quarter end ed June 30 , 20 14) 

- Notice of Automatic Ex tension , dated as of September 29 , 20 14, to sa id Amended and Restated Credi t Agreement (Exhibit I O(b) 
to PPL Elec tri c Utilities Corporat ion Form I 0-Q Report (File o . 1-905) for the quarter ended September 30 , 20 14) 

- Amendment No. I to sai d Credi t Agreement , dated as of January 29 , 2016 (Exhibit I 0.2 to PPL Corpora ti on Form 8-K Report (Fi le 
o . l-1 1459)dated February 3, 20 16) 

Commitment Ex tension and Increase Agreement and Amendment o . 2 to said Credi t Agreement , dated as of December I , 20 16 
(Exhibit I O(e}4 to PPL Corporation Form I 0-K Report (File o . 1-1459) for the year ended December 3 1, 20 16) 

- Commitment Ex tension Agreement and Amendment No. 3 to said Credit Agreement , dated as of January 26,2018 

- $300 million Revolving Credit Agreement , dated as of Jul y 28 , 20 14 , among PPL Capital Funding, lnc., as the Borrower, PPL 
Co rporation, as the Guarantor, the Lenders from time to time party thereto and Wells Fargo Bank , ational Association, as 
Admin istrative Agent, Issuing Lender and Swingline Lender (Ex hibi t I O(d) to PPL Corporat ion Form I 0-Q Report (File o . 1-
11 459) for the quarter ended June 30, 20 14) 

Amen dment No . I to said Credi t Agreement , dated as of Janu ary 29 , 2016 (Exhibi t I 0.1 to PPL Corpora tion Form 8-K Report (Fi le 
o . l-11459) dated February 3, 20 16) 
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Commitment Extension and Increase Agreement and Amendment No.2 to sa id Credit Agreement, dated as of December I , 2016 
(Ex hibit I O(t)-3 to PPL Corpora tion Form I 0-K Repon (File o . 1-1459) for the year ended December 3 I , 20 16) 

Commitment Ex tension Agreement and Amendment No. 3 to sai d Credit Agreement , dated as of January 26,2018 

$400 million Amended and Restated Revolving Credit Agreement , dated as of Jul y 28, 2014, among Kentucky Util ities 
Company, as the Borrower, the Lenders from time to time party thereto and Wells Fargo Bank, National Associatio n, as 
Administrative Agent , Issuing Lender and Swingiine Lender (Ex hibit I O(t) to PPL Corporation Form I 0-Q Rep on (File No. I
I 1459) for the quarter ended June 30, 20 14) 

- Amendment No. I to sai d Credit Agreement , dated as of January 29, 2016 (Exhibit I 0.4 to PPL Corporation Form 8-K Report (File 
No . 1-1 1459) dated February 3, 20 16) 

Co mmitment Ex tension Agreement and Amendment No.2 to sai d Credit Agreement , dated as of Janu ary 4 , 2017 (Exhibit I O(g)-3 
to PPL Corporation Form I 0-K Report (File No. 1-1459) for the year ended December 31 , 20 16) 

- Commi tment Ex tension Agreement and Amendment No.3 to said Credit Agreement , dated as of January 26 , 2018 

$500 million Amended and Restated Revo lving Credit Agreement , dated as of July 28, 2014, among Louisville Gas and Electric 
Company, as the Borrower, the Lenders from time to time party thereto and Wells Fargo Bank, ational Association , as 
Administrative Agent , Issui ng Lender and Swingline Lender (Exhi bit I O(g) to PPL Corporatio n Form I 0-Q Report (File No. I-
I 1459) for the quarter ended June 30, 20 14) 

Amendment o. I to said Credi t Agreement, dated as of January 29 , 2016 (Exhibit I 0.3 to PPL Corporation Form 8-K Report (File 
No. 1-11459) dated February 3, 20 16) 

- Co mmi tment Extension Agreement and Amendment No. 2 to said Credit Agreement , dated as of January 4, 2017 (Exhibit IO(h)-3 
to PPL Corporation Form I 0-K Report (Fi le o . 1-1459) for the year ended December 3 1, 20 16) 

- Commitment Ex tension Agreement and Amendment No.3 to said Credit Agreement , dated as of January 26, 2018 

Amendment and Restatement Agreement, dated July 29 , 2014 , between Western Power Distribution (South West) pic and the 
banks party thereto , as Bookrunners and Mandated Lead Arrangers, HSBC Bank pic and Mizuho Bank, Ltd ., as Joint 
Coordinators, and Mizuho Ban k, Ltd ., as Facility Agent, relating to the £245 million Mult icurrency Revolving Credi t Facility 
Agreement orig inally dated January 12,20 12 (Ex hibit I O(b) to PPL Corporation Forn1 I 0-Q Repo n (Fi le No. 1- 11459) for the 
quaner endedJune30 , 2014) 

- Amendment an d Restatement Agreement, dated July 29,20 14, between Western Power Di stribut ion (East Midlands) pi c and the 
bank s party thereto, as Bookrunners and Mandated Lead Arrangers, HSBC Bank pic and Mizubo Bank Ltd. , as Joint 
Coordinators, and Bank of America Merrill Lynch Internationa l Limited , as Facil ity Agent , relating to the £300 mill ion 
Multicurrency Revolving Credit Facility Agreement originally dated April 4 , 20 II (Ex hibit I O(i) to PPL Corporation Form I 0-Q 
Repo n (Fi le o. 1-1 1459) forthe quarter ended June 30 , 20 14) 
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- Amendment and Restatement Agreement , dated July 29 , 2014 , between Western Power Distribution (West Midlands) plc and the 
banks party thereto , as Bookrunners and Mandated Lead Arrangers, HSBC Bank plc and Mizuho Bank Ltd. , as Joint 
Coordinators, and Bank of America Merrill Lynch International Limited, as Facility Agent, relating to the £300 million 
Multicurrency Revolving Credit Facility Agreement originally dated April4 , 20 II (Ex hibit I O(j) to PPL Corporation Form l 0-Q 
Report (File No. l -1 1459) for the quarter ended June 30, 20 14) 

- $198,309 ,583.05 Letter ofCredi t Agreement dated as of October I , 20 14 among Kentucky Utilities Company, as the Borrower, 
the Lenders from time to time party hereto and The Bank ofTokyo-M itsubishi UFJ, Ltd., New York Branch, as Administrative 
Agent (Exhibit I 0.1 to Kentucky Utilities Company Form 8-K Report (File o. l-3464) dated October 2, 20 14) 

- Amendment No . I to said Letter of Credit Agreement, dated as of August l , 2017 (Exhibit I O(a) to PPL Corporation Form I 0-Q 
Report (File No. 1-1459) for the quarter ended June 30, 20 17) 

- £210 million Multicurrency Revolving Credit Faci li ty Agreement, dated January 13 2016, among Western Power Distribution pic 
and HSBC Bank PLC and Mi zuho Bank , Ltd . as Joint Coordinators and Bookrunners, Mizuho Bank , Ltd. as Facility Agent and 
the other banks party thereto as Mandated Lead Arrangers (Exhibit I 0.1 to PPL Corporation Form 8-K Report (File No. l-11459) 
dated January 19, 20 16) 

£I 00,000 ,000 Term Loan Agreement , dated May 24 , 2016, between Western Power Distribution (East Midlands) pic and The 
Bank ofTokyo-Mitsubishi UFJ, Ltd. (Exhibit I 0.1 to PPL Corporation Form 8-K Report (File No . l-11459) dated May 26, 2016) 

- £50 ,000,000 Facility Letter entered into between Western Power Distribution (South West) pic and Svenska Handelsbanken AB 
dated as of October II, 2016 (Exhibit I O(a) to PPL Corporation Form I 0-Q Report (File No. 1-1459) for the quarter ended 
September 30, 20 16) 

£230,000 ,000 Tenn Loan Agreement , dated March 28,2017, between Western Power Distribution pic and HSBC Bank, PLC and 
Mizuho Bank, Ltd ., as Mandated Lead Arrangers, and Mizuho Bank , Ltd ., as Facility Agent (Exhibit I 0.1 to PPL Corporation 
Form 8-K Report (File No . 1-11459) dated April 5, 20 17) 

- £20 ,000,000 Uncommitted Facility Letter entered into between Western Power Distribution (South West) pic , Western Power 
Distribution (South Wales) pic , Western Power Distribution (West Midlands) pic, Western Power Distribution (East Midlands) pic 
and B P Pari bas, dated as of January 23 , 2014 (Ex hib it I O(a}-1 to PPL Corporation Form I 0-Q Report (File No . 1-1459) for the 
quarter ended September 30, 20 17) 

- Amendment to said Uncommitted Facility Letter, dated as of July 28 , 2017 (Exhibit I O(a)-2 to PPL Corporation Form I 0-Q 
Report (File o. 1-1459) for the quarter ended September 30 , 20 17) 

- $200,000,000 Term Loan Credit Agreement , dated as of October 26,20 17, among Louisvi lle Gas and Electric Company, as the 
Borrower, the Lenders from time to time party hereto and U.S. Bank National Association, as Admin istrative Agent (Exhibit I O(b) 
to PPL Corporation Fonn l 0-Q Report (File o. 1-1459) for the quarter ended September 30, 20 I 7) 

- Amended and Restated Directors Deferred Compensation Plan, dated June 12, 2000 (Exhibit I O(h) to PPL Corporation Form I 0-K 
Report (File o. l -1 1459) for the year ended December 3 1, 2000) 

Amendment No. I to said Directors Deferred Compensation Plan, dated December 18, 2002 (Exhibit I O(m)-1 to PPL Corporati on 
Form I 0-K Report (File No. 1-11459) for the year ended December 3 1, 2002) 

Amendment No.2 to said Directors Deferred Compensation Plan , dated December 4, 2003 (Exhibit I O(q}-2 to PPL Corporation 
Form I 0-K Report (File o. 1-11459) for the year ended December 3 1, 2003) 
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Amendment No . 3 to sai d Directors Deferred Compensation Plan , dated as of January I , 200S (Exhibit I O(cc)-4 to PPL 
Corpora tion Form I 0-K Report (File No. l-114 S9) for the year ended December 3 I , 200S) 

- Amendment No.4 to sai d Directors Deferred Compensa ti on Pl an , dated as of May I , 2008 (Ex hibi t I O(x)-S to PPL Co rporation 
Form I 0-K Report (File No. 1-1 14S9) for the year ended December 3 1, 2008) 

Amendment No. S to sa id Directors Deferred Compensa tion Plan , dated May 28 , 20 I 0 (Exhibit I O(a) to PPL Corporation Form I 0-
Q Repo rt (Fi le No . l -114S9) fort he quarter ended June 30, 20 I 0) 

- Amendment No.6 to sa id Direc tors Deferred Compensati on Plan, dated as of April IS , 20 IS (Exhibit I O(b) to PPL Corporation 
Form I 0-Q Report (File o . 1-1 14S9) for tbe quarter ended March 3 I , 20 I S) 

- PPL Co rporati on Directors Deferred Co mpen sa tion Plan Trust Agreement, dated as of April I , 200 I , between PPL Corporation and 
Wachovia Bank, N.A (as successor to First Union ational Bank), as Trustee (Exhibit I O(hh}-1 to PPL Corporation Form I 0-K 
Report (Fi le No. 1-1 14S9) for th e year ended December 31 , 20 12) 

- PPL Officers Deferred Compensation Plan , PPL Supplemental Execut ive Retirement Plan and PPL Supplemental Compensation 
Pension Plan Trust Agreement , dated as of April I , 200 I , between PPL Corpora tion and Wachovia Bank , .A. (as successor to 
First Union National Bank ), as Trustee (Exhibit I O(hh)-2 to PPL Corporation Form I 0-K Report (Fi le o . l -114 S9) for the year 
ended December 3 1, 20 12) 

- PPL Revocable Employee No nqualifi ed Plans Trust Agreement , dated as of March 20,2007 , between PPL Corporatio n and 
Wacbovia Ban k, .A, as Trustee (Exhibit I O(c) to PPL Corporation Form I 0-Q Repo rt (File o . 1-1149) for the quarter ended 
March 31 , 2007) 

PPL Employee Change in Control Agreements Trust Agreement, dated as ofMarch 20, 2007, between PPL Corporation and 
Wachovia Bank, N.A, as Trustee (Ex hibit I O(d) to PPL Corporation Fonn I 0-Q Report (File o. l-114S9) for the quarter ended 
March 3 I , 2007) 

- PPL Revocabl e Director Nonqualifi ed Pl an s Trust Agreement , dated as of March 20, 2007, between PPL Corporation and 
Wachovia Bank , .A, as Trustee (Exhibit I O(e) to PPL Corporation Form I 0-Q Report (File o . I-114S9) for the quarter ended 
March 31 , 2007) 

Amended and Restated Officers Deferred Compensa tio n Plan, dated December 8 , 2003 (Ex hibit I O(r) to PPL Corporation Form 
I 0-K Report (Fil e No. 1-1 14S9) for th e year ended December 3 I , 2003) 

- Amendment o . I to said Officers Deferred Compensation Plan , dated as of January I , 200S (Exhibit I O(ee}-1 to PPL Corporation 
Form I 0-K Report (File No . l -114S9) for the yea r ended December 3 1, 200S) 

Amendment No.2 to said Officers Deferred Co mpensa tio n Plan, dated as of January 22 , 2007 (Exhibit I O(bb)-3 to PPL 
Co rporation Form I 0-K Report (File No. 1-1 14S9) for the year ended December 3 I , 200 6) 

- Amendment No.3 to said Officers Deferred Co mpensation Plan , d ated as of Jun e I, 2008 (Exhibit I O(z}-4 to PPL Corporation 
Fom1 I 0-K Report (File o. l -114S9) for th e yea r ended December 3 1, 2008) 

Amendment No.4 to sa id Officers Deferred Co mpensation Plan , dated as of February IS , 20 12 (Exhibit I O(ff)-S to PPL 
Corporation Form I 0-K Report (Fi le No . l-114S9) for the year ended December 31 , 20 11 ) 
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- Amendment o. 5 to said Execu tive Deferred Compensation Plan, da ted as of May 8, 20 14 (Exhibit I O(a) to PPL Corporation 
Form 10-Q Report (File No. 1-11459) fo r the quarter end ed June 30, 20 14) 

- Amendment No.6 to sai d Execu tive De ferred Compensation Plan , dated as of December 16, 20 15 (Ex hibit LJ I O(q )-7 to PPL 
Corporation Form I 0-K Report (Fil e No. 1- 1459) for th e year ended December 3 1, 20 15) 

- Amended and Restated Supplemental Executive Reti remen t Plan, dated December 8 , 2003 (Exhibit I O(s) to PPL Corpora ti on 
Form I 0-K Report (Fi le o. 1-1 1459) fo r the yea r ended December 3 1, 2003) 

- Amendment o. I to said Supplemental Executive Retirement Plan, dated December 16,2004 (Exhibit 99 .1 to PPL Corpora tio n 
Form 8-K Report (File o. 1-1 1459) dated December 17, 2004) 

Amendment o. 2 to said Supplementa l Executive Reti rement Pl an, dated as of January I , 2005 (Exhibit I O(ff}-3 to PPL 
Corporation Fo rm I 0-K Report (Fi le 1-11459) for the year ended December 31 , 2005) 

- Amendment o. 3 to said Supplemental Executive Ret irement Plan, dated as of January 22 , 2007 (Ex h ibit I O(cc)-4 to PPL 
Co rporation Fonn I 0-K Report (File No. 1- 11459) for the year ended December 31 , 200 6) 

Amendment o. 4 to said Sup plemental Executive Retirement Plan, dated as of December 9, 2008 (Exh ibi t I O(aa)-5 to PPL 
Corporation Fo nn I 0-K Report (Fil e o. 1- I 1459) for the year ended December 3 I , 2008) 

- Amendment o . 5 to said Supplementa l Executive Retirement Plan, dated as of February 15, 2012 (Exhi bit I O(gg)-6 to PPL 
Corporation Fom1 I 0-K Report (Fil e o. 1-1 1459) fo r the year ended December 31, 20 I I) 

Amended and Restated Incentive Compensation Pl an, effective January I , 2003 (Exhib it I O(p) to PPL Co rpora tion Form I 0-K 
Report (File o. 1- 11 459) for the year ended December 3 1, 2002) 

- Amendment No . I to said incen tive Compensat ion Plan, dated as of Janu ary I , 2005 (Exhib it I O(gg)-2 to PPL Corpora tio n Form 
I 0-K Report (Fi le 1-1 1459) forthe year ended December 31, 2005) 

- Amendment o . 2 to said Incent ive Compen at ion Plan , dated as of January 26 , 2007 (Exhibit I O(dd)-3 to PPL Corporation Form 
I 0-K Report (File o . 1-1 14 59) fo r the year ended December 3 I , 2006) 

Amendment No.3 to said incentive Compensation Plan, dated a of March 21 , 2007 (Exhibi t I O(f) to PPL Corporation Form I 0-Q 
Report (File o. l - 11 459)forthe quarter ended March 3 1, 2007) 

- Amendment o . 4 to sai d Incenti ve Compensatio n Plan , effective December I , 2007 (Ex hibit I O(a) to PPL Corporat ion Form I 0-
Q Report (File No. 1-1 1459) for the quarter ended September 30, 2008) 

Amendment o. 5 to said Incentive Compensation Plan, dated as of December 16, 2008 (Exhibit I O(bb)-6 to PPL Corpora t io n 
Form I 0-K Report (File 1-11459) fo r the year ended December 31, 2008) 

- Form of Stock Option Agreement fo r stock option awards under the Incentive Compensation Plan (Exhib it I O(a) to PPL 
Corpora tion Fo nn 8-K Report (Fi le No. 1-1 1459) dated February I , 2006) 

Form of Restric ted Stock Unit Agreement for restric ted stock unit award s under the In cent ive Compensat ion Plan (Exhibit I O(b) 
to PPL Corpora tion Form 8-K Repo rt (File No. 1-1 1459) dated February I , 2006) 
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- Form of Performance Unit Agreement for performance unit awards under the Lncentive Compensation Plan (Exhibit I O(ss) to PPL 
Corporation Form I 0-K Report (File o. 1- 1 1459) for the year ended December 3 I , 2007) 

Amended and Restated Incen ti ve Compensation Plan for Key Employees, effective January I , 2003 (Schedule 8 to Proxy 
Statement of PPL Corporation , dated March 17, 2003) 

- Amendment No . I to said Lncentive Compensation Plan for Key Empl oyees, dated as of Janu ary I , 2005 (Exhibit (hh)-1 to PPL 
Co rporation Form I 0-K Report (File 1-1 1459) fort he year ended December 3 I , 2005) 

Amendment o. 2 to said Lncentive Compensation Plan for Key Employees, dated as of January 26,2007 (Exhibit I O(ee)-3 to PPL 
Corporation Form I 0-K Report (File o. 1-1 1459) for the year ended December 3 1, 2006) 

- Amendment o. 3 to said Incentive Compensation Plan for Key Employees, dated as of March 21 , 2007 (Exhibit I O(g) to PPL 
Corporation Form I 0-Q Report (Fi le o. 1-11459) for the quarter ended March 31 , 2007) 

Amendment No.4 to said Incentive Compensation Plan for Key Employees, dated as of December 15, 2008 (Exhibit I O(cc)-5 to 
PPL Corporation Form I 0-K Report (File No . 1-11459) for the year ended December 3 I, 2008) 

Amendment No . 5 to said Incentive Compensation Plan for Key Employees, dated as of March 24,20 II (Exhibit I O(a) to PPL 
Corporation Form I 0-Q Report (File o. 1-1 1459) for the quarter ended March 31, 20 I I ) 

Short-term Incentive Plan (Annex 8 to Proxy Statement ofPPL Corporation , dated April 12, 20 16) 

Employment letter, dated May 31,2006, between PPL Services Corporation and William H. Spence (Exhibit I O(pp) to PPL 
Corporation Form I 0-K Report (File No . 1-11459) for the year ended December 31, 2006) 

- Fonn of Retention Agreement entered into between PPL Corporation and Gregory . Dud kin (Exhibit I O(h) to PPL Corporation 
Form I 0-Q Report (File o . 1-11459) for the quarter ended March 31 , 2007) 

Form of Severance Agreement en tered into between PPL Corporation and William H. Spence (Exhibit I O(i) to PPL Corporation 
Form I 0-Q Report (File No. 1-11459) for the quarter ended March 31 , 2007) 

Amendment to said Severance Agreement (Exhibit I O(a) to PPL Corporation Form I 0-Q Report (File No . 1-11459) for the quarter 
ended June 30, 2009) 

- Form ofChange in Control Severance Protection Agreement entered into between PPL Corporation and Gregory . Dud kin, 
Joanne H. Raphael , Vincent Sorgi and Victor A. Staffieri (Exhibit I O(b) to PPL Corporation Fom1 I 0-Q Report (File o. 1-1 1459) 
for the quarter ended March 31 , 20 12) 

PPL Corporation Amended and Restated 2012 Stock Incentive Plan (Annex 8 to Definitive Proxy Statement on Schedu le 14A 
filed on April5,2017) 

- Fom1 of Performance Unit Agreement for performance unit awards under the Stock Lncentive Plan (Exhibit I O(tt)-2 to PPL 
Corporation Form I 0-K Report (File No. 1-11459) for the year ended December 3 1,20 12) 
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- Form o f Performance Conti ngent Restri cted Stock Unit Agreement for restri cted stock unit award s under the Stock Incentive Pl an 
(Ex hibi t I O(tt )-3 to PPL Corporation Fo rm I 0-K Report (File No . 1- 1 1459) fo r the yea r ended December 3 I , 20 12) 

Form of onqu alifi ed Stock Option Agreement for stock opt ion awards under the Stock Incenti ve Plan (Exhibit I O(tt)-4 to PPL 
Corpora tion Form I 0-K Report (File No. 1- 11459) for the year ended December 3 1, 20 12) 

- Fonn ofTotal Sh areho lder Return Perfo rmance Unit Agreement for perfo rmance u nits under th e Amended and Restated 201 2 
Stock Incentive Pl an 

Form of Retu rn on Equ ity Perfo rn1ance Unit Agreement fo r perfo rmance uni ts under the Amended and Restated 20 12 Stock 
Incentive Plan 

- PPL Corporation Execut ive Severance Plan, effect ive as of July 26, 201 2 (Exhibit I O(d) to PPL Corporat ion Form I 0-Q Report 
(File o . l-1 1459) for thequart er endedJu ne30,201 2) 

- Form of Western Power Distri bution Ph antom Stock Option Award Agreement for stock opt ion awards under the Western Power 
Di stribution Long-Term In centive Plan (Exhibi t LJ I O(hbb)-1 to PPL Co rporation Form I 0-K Report (Fi le No. 1- 11 459) for the 
year ended December 3 I , 20 14) 

- Service Agreement (includ ing Change in Contro l Agreement as Ex hibit A), dated March 16,20 15, between Western Power 
Distribution (South West) pic and Robert A. Symons (Exhibit I O(a) to PPL Corpora tion Form I 0-Q Repo rt (File o . 1- 11459) for 
the quarter en ded March 31 , 20 15) 

- Form of Grant Letter dated May 29 , 20 15 (Exhibit I 0.1 to PPL Corpo rat ion Form 8-K Report (File o . 1- 11 459) dated June I , 
20 15) 

PPL Corpora tion an d Subsidiaries Computation of Ratio of Earnings to Combined Fixed Charge and Pre ferred Stock Dividends 

PPL Electric Utilities Co rpora tion and Subsid iari es Co mputation o f Rat io of Earni ngs to Comb ined Fixed C harges and Preferred 
Stock Dividend s 

LG&E and KU Energy LLC and Subsidiaries Computat ion of Ratio of Earn ings to Fixed Charges 

Louisville Gas and Electric Company Computation o f Ratio of Earn ings to Fixed Charges 

- Kentucky Utiliti es Co mpan y Co mputati on of Ratio o f Earnings to Fixed Charges 

Subsidiaries of PPL Corporation 

Co nsent ofDelo itte & Touche LLP - PPL Corpora tio n 

- Consent ofDeloi tte & Touche LLP - PPL Electric Ut il it ies Corpora tion 

- Consent ofDelo itte & Touche LLP- LG&E and KU Energy LLC 
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Consent ofDeloitte & Touche LLP- Louisvi lle Gas and Electric Company 

Consent of Delo itte & Touche LLP- Kentucky Utiliti es Company 

Consent of Ernst & Young LLP- PPL Corporation 

Consent of Ernst & Young LLP- PPL Electric Utilities Corporation 

Consent of Ernst & Young LLP- LG&E and KU Energy LLC 

Consent of Ernst & Young LLP- Loui sville Gas and Electric Company 

Consent of Ernst & Young LLP- Kentucky Utilities Company 

Power of Attorney 

Certificate of PPL's principal executive officer pursuant to Section 302 of the Sarbanes-Ox ley Act of2002 

Certificate of PPL's princ ipal fina ncial officer pursuant to Section 302 ofthe Sarbanes-Ox ley Act of2002 

Certificate of PPL Electric's principal executive officer pu rsuant to Section 302 of the Sarbanes-Oxley Act of2002 

Certificate ofPPL Electric' principal financial officer pursuant to Section 302 of the Sarbanes-Oxley Act of2002 

Certificate ofLKE's principal executi ve officer pursuant to Section 302 of the Sarbanes-Oxley Act of2002 

Certificate ofLKE's principal financial officer pursuant to Section 302 of the Sarbanes-Oxley Act of2002 

Certificate ofLG&E's prin cipal executi ve officer pursu ant to Section 302 oft he Sarbanes-Ox ley Act of2 002 

- Certificate ofLG&E's principal financial officer pursuant to Section 302 of the Sarbanes-Oxley Act of2002 

Certifi cate of KU's principal executi ve officer pursuant to Section 302 of the Sarbanes-Ox ley Act of2002 

274 

e Pf R • • P Jl, <L 18 :.'P. E 'vl• J I ReseJI n"' 
The mformat10n con tamed herem may nor bP coplfJd iJdapted or d1Slnbuted and IS not warranted to be iJCCUiiffe. complete or llfnel; Tt1e IJSfY a~ume.s all n!>kS tor anydam . .KJ~ or losses ctn'img from any US(> of th1s mformat1on 
axcepr to the eKtont such damilges or losses cannor be l1m1ted o1 aJtcluded by appt,cdble law Past f1nanoill pMormancc IS no guarantrc of future rewlu 



Table of Con tents 

I Ol.lNS 

IOI.SCH 

IOI .CAL 

Ol.DEF 

IOI.LAB 

IOI.PRE 

Certificate of KlJs principal financial officer pursuant to Section 302 of the Sarbanes-Ox ley Act of2002 

- Certificate of PPL's principal executi ve officer pursuant to Section 906 of th e Sarbanes-Oxley Act of2002 

Certificate o fPPL Electric's principal executive officer and principal financial officer pursuant to Section 906 of the Sarbanes
Oxley Act of2002 

Certifi cate o f LKE's principal executive officer and principal financia l officer pursuant to Section 906 of the Sarbanes-Oxley Act 
of2002 

Cert i fkate of LG&E's principa l executi ve officer and principa l financ ia l officer pursuant to Section 906 of the Sarbanes-Ox ley 
Actof2002 

Certificate of KlJs principal executive officer an d principal financial officer pursuant to Section 906 of the Sarbanes-Ox ley Act of 
2002 

PPL Corporation and Subsidiaries Lon g-tenn Debt Schedule 

XBRL Instance Document for PPL Corporation, PPL Energy Supply, LLC, PPL Electri c tilities Corporat ion , LG&E and KU 
Energy LLC, Loui sv ille Gas and Electric Co mpan y and Kentucky Uti lities Company 

- XBRL Taxono my Extension Schema for PPL Corporation , PPL Co rporation , PPL Electric Utilities Corporation , LG&E and KU 
Energy LLC, Louisville Gas and Electric Company and Kentucky Uti lities Company 

XBRL Taxonomy Extension Ca lculation Link base for PPL Corporation , PPL Co rporation, PPL Elect ric Util iti es Corporation , 
LG&E and KU Energy LLC, Louisvi ll e Gas and Electric Company and Kentucky Utilities Company 

XBRL Taxonomy Extension Definition Link base for PPL Corporation , PPL Corpora tion , PPL Electri c Utiliti es Corpora tion , 
LG& E and KU Energy LLC, Louisville Gas and Electric Company and Kentu cky Utilities Company 

- XBRL Taxonomy Ex tension Label Link base for PPL Corpora tion, PPL Corporation, PPL Electric Utili ties Corporation, LG&E 
and K Energy LLC, Louisvi lle Gas and Electric Co mpany and Kentucky Utilities Co mpany 

XBRL Taxonomy Extension Pre enta tion Lin kbase for PPL Corporation , PPL Corpora tion , PPL Elect ri c Utili ti e Corpo ration , 
LG&E and KU Energy LLC, Louisv ill e Gas and Electric Company and Ken tucky Uti lities Company 
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SIGNATURES 

, .. muant to the requirements of Section 13 or I S(d) of the Securities Exchange Act of 1934 , the Registrant has du ly caused this report to be signed on it s 
behalf by the undersigned, thereunto duly authorized . 

By l si Willi am H. Spence 

William H. Spence 

Chairman, President and 

Chief Executive Officer 

PPL Co m o ratio n 
(Registrant) 

Pursuant to the requirements of the Securi ti es Exchange Act of 1934 , thi s report has been signed below by the fo llowing persons on behalfofthe Registrant 
and in the capacities an d on the date indicated. 

lsi William H. Spence 

William H. Spence

Chai rman, President and 

Chief Executive Officer 

(Principal Executive Officer) 

I Vincent Sorgi 

Vincent Sorgi-

"enior Vice President and 

'hiefFi nancial Officer 

~hincipal Financial Officer) 

I Stephen K Breininger 

Stephen K. Breininger-

Vice President and Controller 

(Principal Account ing Officer) 

Directors: 

Rodney C. Adkins 

John W. Conway 

Steven G. Ell ion 

Venkata Rajaman nar Madabhushi 

Craig A. Rogerson 

William H. Spence 

William H. Spence, Atto rney-in- fact 

PP' CORP 1 • •e ,a,, £2 , ' 

William H. Spence 

at ica von Althann 

Keith H. Williamson 

Phoebe A. Wood 

Armando Zagalo de Lima 

Date : February 22, 20 18 
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SIGNATURES 

• ursuant to the requirements of Section 13 or 15 (d ) of the Securities Exchange Act of 1934, th e Reg ist rant has duly caused this report to be signed on its 
behalf by the undersigned, thereunto duly authorized. 

By l si Gregory . Dud kin 

Gregory N. Dudkin

President 

PPL Electric Utilities Co rporation 
(Registrant ) 

Pursuant to the requirements of the Securities Exchange Act of 1934 , this report has been signed below by the fo ll owing persons on behalfofthe Registrant 
and in the capacities and on the date indicated. 

President 

(Principal Executive Officer) 

Marlene C. Beers 

Marlene C. Beers

Contro ll er 
(Principa l Financial Officer and Principal Accounting 
Officer) 

tirectors: 

Joan ne H. Raphael 

Joanne H. Raphael 

Date: February 22, 2018 

lsi Vincent Sorgi 

Vincent Sorgi 

lsi Will iam H. Spence 

William H. Spence 
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SIGNATURE S 

Pursuant to the requirements of Section 13 or l5(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this repo rt to be signed on its 
behalf by the undersigned, thereunto du ly authorized . 

By lsi Victor A. Staffieri 

Victor A. Staffieri-

Chairman ofthe Board and Chief Executive Officer 

LG&E and KU Energy LLC 
(Registrant) 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the fo ll owing persons on behalfofthe Registrant 
and in the capacities and on the date indicated. 

I Victor A. Staffieri 

Victor A. Staffieri -

Chairman ofthe Board and Chief Execu tive Officer 

(Principal Executive Officer) 

I Ken t W. Blake 

Kent W. Blake-

hiefFi nancial Officer 
'rincipa l Financial Officer and 

Principal Accounting Officer) 

Directors: 

I Kent W. Blake 

Ken t W. Blake 

Vincent Sorgi 

Vincent Sorgi 

I Will iam H. Spence 

William H. Spence 

Date: February 22, 2018 

c e h'L CORf ") f f tJruary 2, 2 1 

Is/ Victor A. Staffieri 

Victor A. Staffieri 

Is/ Paul W. Thompson 

Pau l W. Thompson 
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Pursuant to the requirements of Section 13 or IS(d) of the Securitie Exchange Act of 1934, the Regi trant bas duly caused thi s report to be signed on its 
behalf by the undersigned, thereunto duly authori zed . 

By Is! Victor A. Staffieri 

Victo r A. Staffieri-

Chairman ofthe Board and Chief Executive Officer 

Loui sv ille Gas a nd Elec tri c Co mpa ny 
(Registrant) 

Pursuant to the requirements of t he Secu riti es Exchange Act of 1934, this report has been sig ned below by the fo ll owing persons on behalfofthe Regi strant 
and in the capacities and on the date indicated . 

I Victo r A. Staffieri 

Victor A. Staffieri -

Chairman ofthe Board and Chief Executive Officer 
(Principal Executive Officer) 

;/ Kent W. Blake 

.ent W. Blake -

Chief Financial Officer 
(Principal Financial Officer and 
Principal Accounting Officer) 

Directors: 

Kent W. Blake 

Kent W. Blake 

I Vincen t Sorgi 

Vincent Sorgi 

Is! William H. Spence 

William H. Spence 

Date: Feb ru ary 22 , 2018 

• fc JIY /2 , 

Is! Victor A. Staffieri 

Victor A. taffieri 

Is! Paul W. Thompson 

Paul W. Thompson 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its 
behalfby the undersigned, thereunto duly authorized. 

By Is/ Victor A. "Staffieri 

Victor A. Staffieri -

Chairman of the Board and ChiefExecutive Officer 

Kentucky Utilities Company 
(Registrant) 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the Registrant 
and in the capacities and on the date indicated. 

lsi Victor A. Staffieri 

Victor A. Staffieri -

Chairman of the Board and ChiefExecutive Officer 
(Principal Executive Officer) 

1c::/ Kent W. Blake 

,,:.ent W. Blake

ChiefFinancial Officer 
(Principal Financial Officer and 
Principal Accounting Officer) 

Directors: 

lsi Kent W. Blake 

Kent W. Blake 

lsi Vincent Sorgi 

Vincent Sorgi 

lsi William H. Spence 

William H. Spence 

Date: February 22, 2018 

lsi Victor A: Staffieri 

Victor A. Staffieri 

lsi Paul W. Thompson 

Paul W. Thompson 
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PPL Corporation 
Amended and Restated 2012 Stock Incentive Plan 

Performance Unit Agreement 

Exhibit 10{dd)-5 

TSR 

PERFORMANCE UNIT AGREEMENT (the "Agreement") dated as of the Date of Grant set forth in the Notice of 
Grant (as defined below), by and between PPL Corporation, a Pennsylvania corporation (the "Company"), and the participant 
whose name appears on the Notice of Grant (the "Participant"). 

1. Grant of Stock Based Award. Subject to the terms and conditions of this Agreement (including vesting conditions): 

(a) The Company hereby evidences and confirms its grant to the Participant, effective as of the Date of Grant, of the 
number of stock based units contingent upon Company financial performance (the "Performance Units") specified in 
the Notice of Grant attached hereto as Exhibit A and made a part hereof ("Notice of Grant"). 

(b) 

(i) If on any date while the Performance Units are outstanding hereunder the Company shall pay any cash 
dividend on its shares of Common Stock, the Participant shall be granted, as of the applicable dividend 
payment date, a "Cash Dividend Equivalent Award" which shall represent a future contingent right to a 
number of shares of Common Stock (rounded down to the nearest whole share) with a current Fair Market 
Value equal to the product of (20 the number of "Total Performance Units" (as defined below) held by the 
Participant hereunder as of the related dividend record date, multiplied by (y.) the amount of such cash 
dividend per share of Common Stock. Any Cash Dividend Equivalent Award shall be subject to the same 
payment terms and conditions as the corresponding Performance Units to which they relate. 

(ii) If on any date while the Performance Units are outstanding hereunder the Company shall pay any dividend 
on its shares of Common Stock in the form of shares of Common Stock, the Participant shall be granted, as 
of the applicable dividend payment date, the contingent right to a future number of shares of Common Stock, 
equal to the product of~) the number of Total Performance Units held by the Participant hereunder as of the 
related dividend record date, multiplied by (y.) the number of shares of Common Stock (including any fraction 
thereof) payable as a dividend on one share of Common Stock, rounded down to the nearest whole Unit. 
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(iii) At any point in time, the total number of shares of Common Stock of all Performance Units, Cash Dividend 
Equivalent Awards, and rights to the stock dividends, if any, referred to in Section 1 (b)(ii) above, shall be 
defined as ''Total Performance Units." 

(c) This Agreement and the Total Performance Units granted hereunder are subject to all of the terms and conditions of 
the PPL Corporation Amended and Restated 2012 Stock Incentive Plan (the "Plan"), which are incorporated by 
reference herein. If there is any inconsistency between the terms hereof and the terms of the Plan, the terms of the 
Plan shall govern. Any capitalized terms used herein without definition shall have the meanings set forth in the Plan. 

2. Vesting of Total Performance Units. 

(a) Vesting. 

(i) Except as otherwise provided in Section 2(b) or Section 2(c), or Section 2(d), subject to the achievement of 
the performance goals (the "Goals") established by the Committee for the "Performance Period" (as set forth 
in the Notice of Grant), and to the continued Employment of the Participant through the conclusion of the 
Performance Period, the Total Performance Units will become vested based on the ext~nt to which the 
Goals are satisfied at the conclusion of the Performance Period, as and to the extent set forth in the Notice of 
Grant (the percentage of the Total Performance Units which so vest being referred to as the "Vesting 
Percentage"). 

(ii) Promptly after the conclusion of the Performance Period, the Committee will determine whether the Goals 
have been satisfied, and will certify in writing as to whether such Goals were in fact satisfied. Based on the 
Committee's determination and certification, (A) the Total Performance Units will vest as and to the extent 
set forth in the Notice of Grant, and (B) the portion of the Total Performance Units, if any, that do not vest in 
accordance with the foregoing shall be immediately forfeited and cancelled by the Company without any 
consideration. 

(b) Termination of Employment. 

(i) General. Except as provided in Section 2(b){ii) below, in the event of the Participant's termination of 
Employment for any reason prior to the conclusion of the Performance Period, the Participant's Total 
Performance Units shall be immediately forfeited and cancelled by the Company without consideration. 

(ii) Death, Disability. Retirement. 

(A) In the event of the Participant's termination of Employment with the Company and its Affiliates due to 
death, Disability or Retirement prior to the conclusion of the Performance Period, the Total 
Performance Units shall remain outstanding and eligible for 
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( 

(B) 

(C) 

vesting through the conclusion of the Performance Period (or, if applicable, an earlier Change in 
Control (as c:fefined below)) as. described in Section 2(a) above; provided, that, in such event, only a 
pro rata port1on or vested port1on on Retirement (as described below in this Section 2(b)(ii)(B)) of the 
Total Performance Units shall be eligible to become vested, and, to the extent so vested shall be 
settled and· paid as provided in Section 3; and ' 

Subject to Section 2(c) below (in the event of a Change in Control following termination of 
Employment due to death, Disability or Retirement and prior to the conclusion of the Performance 
Period), the pro rata portion described in clause (A) above for Participant's death or Disability shall be 
determined by multiplying the number of Total Performance Units that would have vested had the 
Participant's Employment continued through the conclusion of the Performance Period, based on 
actual achievement of the Goals, by a fraction, the numerator of which is the number of pay periods 
elapsed from the commencement of the Performance Period through the date of the Participant's 
termination of Employment, and the denominator of which is the number of pay periods in the 
Performance Period; but in the event of Participant's Retirement one year or more from the 
commencement of the Performance Period, Total Performance Units shall be vested and paid as if 
Participant's Employment had continued through the conclusion of the Performance Period, however 
a Participant's Retirement prior to one year of the commencement of the Performance Period shall 
cause immediate forfeiture as provided in Section 2(b)(i); and 

Upon the determination of the number of Total Performance Units pursuant to Section 2(b)(ii) that 
shall vest, all remaining unvested Total Performance Units shall be immediately forfeited and 
cancelled by the Company without consideration. 

For purposes of this Agreement, "Retirement'' shall mean the Participant's termination of Employment 
at a time when the Participant is eligible to commence monthly retirement benefits under the 
Company's Retirement Plan, or, if the Participant is not a participant in the Company's Retirement 
Plan, under any other defined benefit pension plan (whether or not tax qualified) maintained by the 
Company Group, or, if the Participant is not covered by any defined benefit pension plan, then 
Retirement shall mean the Participant's termination of Employment at or after age 55. 

(c) Change in Control. Notwithstanding the foregoing, in the event of a Change in Control prior to the conclusion of the 
Performance Period while a Participant remains employed with the Company and its Affiliates (or following 
termination of 
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Employment due to death, Disability or Retirement), (20 the Performance Period shall be deemed to conclude 
immediately prior to the Change in Control, and W a pro rata portion of all then unvested Total Performance Units 
will become immediately vested as though there had been achievement of Goals satisfying the Target Award (as 
defined in Exhibit A), such pro rata portion determined by multiplying the number of Total Performance Units, in each 
case represented by the Target Award, by a fraction, the numerator of which is the number of pay periods elapsed 
from the commencement of the Performance Period through the date immediately prior to the Change in Control (or, 
if earlier, the date of the Participant's termination of Employment due to death, Disability or Retirement, consistent 
with Section 2(b )(ii) above), and the denominator of which is the number of pay periods in the original Performance 
Period (i.e., if the Performance Period had not terminated upon a Change in Control). All remaining Total 
Performance Units that do not so vest in accordance with the foregoing provisions of this Section 2(c) shall be 
immediately forfeited and cancelled by the Company without consideration. · 

(d) No shares of Common Stock will be issued or issuable (or other consideration be payable) with respect to any 
portion of the Total Performance Units that do not vest in accordance with the foregoing provisions of Section 2. All 
Performance Units and shares of Common Stock issued in connection with Performance Units are subject to 
forfeiture in accordance with the PPL Corporation Policy Regarding Recoupment of Executive Compensation. 

3. Payment Date. Subject to Section 7(c), on the Payment Date (as defined below), the Company shall issue to the Participant 
one share of Common Stock in settlement of the Total Performance Units, if any, that vest as provided in Section 2. The 
"Payment Date" upon which this Award shall be settled and paid shall occur as soon as practicable following the conclusion 
of the Performance Period and the date that the Committee determines and certifies that the Goals with respect to the 
Performance Period have been satisfied (but in no event later than 2Y2 months after the conclusion of the Performance 
Period); provided, however, in the case of settlement as a result of a Change in Control pursuant to Section 2(c), the 
Payment Date shall occur as of immediately prior to the Change in Control and provided, further, no payment shall be made 
to the Participant following the Participant's termination of Employment for any reason other than death or a Change in 
Control until six months after the date of termination of Employment. 

No fractional shares of Common Stock shall be issued. Fractional shares shall be settled through a cash payment based 
on the Fair Market Value of the Common Stock on the Payment Date. 

4. Securities Law Compliance. Notwithstanding any other provision of this Agreement, the Participant may not sell the shares 
of Common Stock acquired upon settlement of the Total Performance Units unless such shares are registered under the 
Securities Act of 1933, as amended (the "Securities Act"), or, if such shares are not then so registered, such sale would be 
exempt from the registration requirements of the Securities Act. The sale of such shares must also comply with other 
applicable laws and regulations governing the shares, and Participant may not sell the shares of Common Stock, if the 
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Company determines that such sale would not be in material compliance with such laws and regulations. 

5. Participant's Rights with Respect to the Total Performance Units. 

(a) Restrictions on Transferability. The Total Performance Units granted hereby are not assignable or transferable, in 
whole or in part, and may not, directly or indirectly, be offered, transferred, sold, pledged, assigned, alienated, 
hypothecated or otherwise disposed of or encumbered (including, without limitation, by gift, operation of law or 
otherwise) other than by will or by the laws of descent and distribution to the estate of the Participant upon the 
Participant's death; provided that the deceased Participant's beneficiary or representative of the Participant's estate 
shall acknowledge and agree in writing, in a form reasonably acceptable to the Company, to be bound by the 
provisions of this Agreement and the Plan, as if such beneficiary or the estate were the Participant. 

(b) No Rights as Stockholder. The Participant shall not have any rights as a stockholder including any voting, dividend 
or other rights or privileges as a stockholder of the Company with respect to any Common Stock corresponding to 
the Total Performance Units granted hereby, unless and until shares of Common Stock are actually issued to the 
Participant in respect thereof. 

6. Adjustment in Capitalization. In the event of any change in the outstanding Common Stock by reason of any 
recapitalization, combination or exchange of shares or other similar changes in the Common Stock, appropriate adjustment 
shall be made by the Committee, in accordance with Section 10 of the Plan. 

7. Miscellaneous. 

(a) Binding Effect: Benefits. This Agreement shall be binding upon and inure to the benefit of the parties to this 
Agreement and their respective successors and assigns. Nothing in this Agreement, express or implied, is intended 
or shall be construed to give any person other than the parties to this Agreement or their respective successors or 
assigns, any legal or equitable right, remedy or claim under or in respect of any agreement or any provision 
contained herein. 

(b) No Right to Continued Employment. Nothing in the Plan or this Agreement shall interfere with or limit in any way the 
right of the Company or any of its Affiliates to terminate the Participant's Employment at any time, or confer upon the 
Participant any right to continue in the employ of the Company or any of its Affiliates. 

(c) Tax Withholding. The Company and its Affiliates shall have the right to deduct from all amounts payable to the 
Participant (whether under the Plan or otherwise) any amount of taxes required by law to be withheld in respect of 
settlement of the vested Total Performance Units, as may be necessary in the opinion of the Company to satisfy tax 
withholding required by law to be withheld. Unless otherwise determined by the Committee, the Company will meet 
such obligations with respect to the settlement and payment of any vested Total Performance Units by having the 
Company withhold the least number of whole shares of 
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Common Stock having a Fair Market Value sufficient to satisfy the amount required to be withheld in respect of 
settlement and payment of the vested Total Performance Units. 

(d) Applicable Law. This Agreement shall be governed by and construed in accordance with the law of the 
Commonwealth of Pennsylvania regardless of the application of rules of conflict of laws that would apply to the laws 
of any other jurisdiction. 

(e) Limitation on Rights; No Right to Future Grants; Extraordinary Item of Compensation. By entering into this 
Agreement and accepting the Total Performance Uriit Award evidenced hereby, the Participant acknowledges: 
(i) that the Plan is discretionary in nature and may be suspended or terminated by the Company at any time; ill) that 
the Award does not create any contractual or other right to receive future grants of Awards; (lli) that participation in 
the Plan is voluntary; {.b[) that the value of the Total Performance Unit Award is not part of normal or expected 
compensation for purposes of calculating any severance, resignation, redundancy, end-of-service payments, 
bonuses, long-service awards, pension or retirement benefits or similar payments; and (y_) that the future value of 
the shares of Common Stock is unknown and cannot be predicted with certainty. 

(f) Headings and Captions. The section and other headings contained in this Agreement are for reference purposes 
only and shall not affect the meaning or interpretation of this Agreement. 

(g) Amendments. The terms of this Agreement may be amended from time to time by the Committee in its sole 
discretion in any manner it deems appropriate; provided that no such amendment shall, without the Participant's 
consent, materially diminish the Participant's rights under this Agreement. 

(h) Counteroarts. This Agreement may be executed in any number of counterparts, each of which shall be deemed to 
be an original, and all of which together shall constitute one and the same instrument. 

Sincerely, 

PPL Corporation 

By: 
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TSR 

'~xhibitA 

PPL CORPORATION 
AMENDED AND RESTATED 2012 STOCK INCENTIVE PLAN 

PERFORMANCE UNIT AWARD- NOTICE OF GRANT 

The number of shares of PPL Common Stock that may be earned and become vested under this Performance Unit Award shall be 
baseq on the achievement of pre-established performance goals as set by the Committee for the Performance Period, based on 
the following: 

Name of Participant: Participant Name 

Date of Grant: Grant Date 

Total Number of Performance Units Awarded (subject to vesting): X,XXX shares of Common Stock 

Performance Period: [Performance Period begin and end date] 

Performance Measure: Total Shareholder Return ("TSR"), meaning stock price 
growth, plus dividends paid, divided by stock price at start of period: 

[Change in Stock Price + Dividends Paid] + Beginning Stock Price 

The "Change in Stock Price" represents the Ending Stock Price minus the Beginning Stock Price, adjusted for the effects of any 
common stock splits. "Dividends Paid" means the total of all dividends paid on one share of the underlying common stock during 
the Performance Period. "Beginning Stock Price" means the average of the closing prices of the stock on the first 20 trading days 
,',n the Performance Period, adjusted for the effect of any common stock splits. "Ending Stock Price" means the average of the 

losing prices of the stock on the last 20 trading days of the Performance Period. 

Peer Index: The Philadelphia Utility Index (UTY) 

Earnout Schedule: PPL's relative TSR vs. TSR for companies in the Peer Index 

Percentile Rank Payout 
(PPL TSR performance, relative to (Expressed as a % of Target Award) 
companies in Peer Index) 

85th Percentile or above 200% (i.e., the Maximum Award) 

50th Percentile 100% (i.e., the Target Award) 

2Sfh Percentile 25% 

Below 25th Percentile 0% 
I 

**Full interpolation between percentile points between the 251h and 85th percentile. 
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PPL Corporation 
Amended and Restated 2012 Stock Incentive Plan 

Performance Unit Agreement 

Exhibit 10(dd)-6 

ROE 

PERFORMANCE UNIT AGREEMENT (the "Agreement") dated as of the Date of Grant set forth in the Notice of 
Grant (as defined below), by and between PPL Corporation, a Pennsylvania corporation (the "Company"), and the participant 
whose name appears on the Notice of Grant (the "Participant"). 

1. Grant of Stock Based Award. Subject to the terms and conditions of this Agreement (including vesting conditions): 

(a) The Company hereby evidences and confirms its grant to the Participant, effective as of the Date of Grant, of the 
number of stock based units contingent upon Company financial performance (the "Performance Units") specified in 
the Notice of Grant attached hereto as Exhibit A and made a part hereof ("Notice of Grant"). 

(b) 

(i) If on any date while the Performance Units are outstanding hereunder the Company shall pay any cash 
dividend on its shares of Common Stock, the Participant shall be granted, as of the applicable dividend 
payment date, a "Cash Dividend Equivalent Award" which shall represent a future contingent right to a 
number of shares of Common Stock (rounded down to the nearest whole share) with a current Fair Market 
Value equal to the product of (K) the number of "Total Performance Units" (as defined below) held by the 
Participant hereunder as of the related dividend record date, multiplied by (y.) the amount of such cash 
dividend per share of Common Stock. Any Cash Dividend Equivalent Award shall be subject to the same 
payment terms and conditions as the corresponding Performance Units to which they relate. 

(ii) If on any date while the Performance Units are outstanding hereunder the Company shall pay any dividend 
on its shares of Common Stock in the form of shares of Common Stock, the Participant shall be granted, as 
of the applicable dividend payment date, the contingent right to a future number of shares of Common Stock, 
equal to the product of (~) the number of Total Performance Units held by the Participant hereunder as of the 
related dividend record date, multiplied by W the number of shares of Common Stock (including any fraction 
thereof) payable as a dividend on one share of Common Stock, rounded down to the nearest whole Unit. 
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(iii) At any point in time, the total number of shares of Common Stock of all Performance Units, Cash Dividend 
Equivalent Awards, and rights to the stock dividends, if any, referred to in Section 1 (b)(ii) above, shall be 
defined as "Total Performance Units." 

(c) This Agreement and the Total Performance Units granted hereunder are subject to all of the terms and conditions of 
the PPL Corporation Amended and Restated 2012 Stock Incentive Plan (the "Plan"), which are incorporated by 
reference herein. If there is any inconsistency between the terms hereof and the terms of the Plan, the terms of the 
Plan shall govern. Any capitalized terms used herein without definition shall have the meanings set forth in the Plan. 

2. Vesting of Total Performance Units. 

(a) Vesting. 

(i) Except as otherwise provided in Section 2(b) or Section 2(c), or Section 2(d), subject to the achievement of 
the performance goals (the "Goals") established by the Committee for the "Performance Period" (as set forth 
in the Notice of Grant), and to the continued Employment of the Participant through the conclusion of the 
Performance Period, the Total Performance Units will become vested based on the extent to which the 
Goals are satisfied at the conclusion of the Performance Period, as and to the extent set forth in the Notice of 
Grant (the percentage of the Total Performance Units which so vest being referred to as the "Vesting 
Percentage"). 

(ii) Promptly after the conclusion of the Performance Period, the Committee will determine whether the Goals 
have been satisfied, and will certify in writing as to whether such Goals were in fact satisfied. Based on the 
Committee's determination and certification, (A) the Total Performance Units will vest as and to the extent 
set forth in the Notice of Grant, and (B) the portion of the Total Performance Units, if any, that do not vest in 
accordance with the foregoing shall be immediately forfeited and cancelled by the Company without any 
consideration. 

(b) Termination of Employment. 

(i) General. Except as provided in Section 2(b)(ii) below, in the event of the Participant's termination of 
Employment for any reason prior to the conclusion of the Performance Period, the Participant's Total 
Performance Units shall be immediately forfeited and cancelled by the Company without consideration. 

(ii) Death. Disability, Retirement. 

(A) In the event of the Participant's termination of Employment with the Company and its Affiliates due to 
death, Disability or Retirement prior to the conclusion of the Performance Period, the Total 
Performance Units shall remain outstanding and eligible for 
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vesting through the conclusion of the Performance Period (or, if applicable, an earlier Change in 
Control (as defined beloW)) as described in Section 2(a) above and to the extent so vested, shall be 
settled and paid as provided in Section 3; and 

(B) Upon the determination of the number of Total Performance Units pursuant to Section 2(b)(ii) that 
shall vest, all remaining unvested Total Performance Units shall be immediately forfeited and 
cancelled by the Company without consideration. 

For purposes of this Agreement, "Retiremenf' shall mean the Participant's termination of Employment 
at a time when the Participant is eligible to commence monthly retirement benefits under the 
Company's Retirement Plan, or, if the Participant is not a participant in the Company's Retirement 
Plan, under any other defined benefit pension plan (whether or not tax qualified) maintained by the 
Company Group, or, if the Participant is not covered by any defined benefit pension plan, then 
Retirement shall mean the Participant's termination of Employment at or after age 55. 

(c) Change in Control. Notwithstanding the foregoing, in the event of a Change in Control prior to the conclusion of the 
Performance Period while a Participant remains employed with the Company and its Affiliates (or following 
termination of Employment due to death, Disability or Retirement), (X) the Performance Period shall be deemed to 
conclude immediately prior to the Change in Control, and W a pro rata portion of all then unvested Total 
Performance Units will become immediately vested as though there had been achievement of Goals satisfying the 
Target Award (as defined in Exhibit A), such pro rata portion det~rmined by multiplying the number of Total 
Performance Units, in each case represented by the Target Award, by a fraction, the numerator of which is the 
number of pay periods elapsed from the commencement of the Performance Period through the date immediately 
prior to the Change in Control (or, if earlier, the date of the Participanfs termination of Employment due to death, 
Disability or Retirement, consistent with Section 2(b )(ii) above), and the denominator of which is the number of pay 
periods in the original Performance Period (i.e., if the Performance Period had not terminated upon a Change in 
Control). All remaining Total Performance Units that do not so vest in accordance with the foregoing provisions of 
this Section 2(c) shall be immediately forfeited and cancelled by the Company without consideration. 

(d) No shares of Common Stock will be issued or issuable (or other consideration be payable) with respect to any 
portion of the Total Performance Units that do not vest in accordance with the foregoing provisions of Section 2. All 
Performance Units and shares of Common Stock issued in connection with Performance Units are subject to 
forfeiture in accordance with the PPL Corporation Policy Regarding Recoupment of Executive Compensation. 
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3. Payment Date. Subject to Section 7(c), on the Payment Date (as defined below), the Company shall issue to the Participant 
one share of Common Stock in settlement of the Total Performance Units, if any, that vest as provided in Section 2. The 
"Payment Date" upon which this Award shall be settled and paid shall occur as soon as practicable following the conclusion 
of the Performance Period and the date that the Committee determines and certifies that the Goals with respect to the 
Performance Period have been satisfied (but in no event later than 211:! months after the conclusion of the Performance 
Period); provided, however, in the case of settlement as a result of a Change in Control pursuant to Section 2(c), the 
Payment Date shall occur as of immediately prior to the Change in Control and provided, further, no payment shall be made 
to the Participant following the Participant's termination of Employment for any reason other than death or a Change in 
Control until six months after the date of termination of Employment. 

No fractional shares of Common Stock shall be issued. Fractional shares shall be settled through a cash payment based 
on the Fair Market Value of the Common Stock on the Payment Date. 

4. Securities Law Compliance. Notwithstanding any other provision of this Agreement, the Participant may not sell the shares 
of Common Stock acquired upon settlement of the Total Performance Units unless such shares are registered under the 
Securities Act of 1933, as amended (the "Securities Act"), or, if such shares are not then so registered, such sale would be 
exempt from the registration requirements of the Securities Act. The sale of such shares must also comply with other 
applicable laws and regulations governing the shares, and Participant may not sell the shares of Common Stock, if the 
Company determines that such sale would not be in material compliance with such laws and regulations. 

5. Participant's Rights with Respect to the Total Performance Units. 

(a) Restrictions on Transferability. The Total Performance Units granted hereby are not assignable or transferable, in 
whole or in part, and may not, directly or indirectly, be offered, transferred, sold, pledged, assigned, alienated, 
hypothecated or otherwise disposed of or encumbered (including, without limitation, by gift, operation of law or 
otherwise) other than by will or by the laws of descent and distribution to the estate of the Participant upon the 
Participant's death; provided that the deceased Participant's beneficiary or representative of the Participant's estate 
shall acknowledge and agree in writing, in a form reasonably acceptable to the Company, to be bound by the 
provisions of this Agreement and the Plan, as if such beneficiary or the estate were the Participant. 

(b) No Rights as Stockholder. The Participant shall not have any rights as a stockholder including any voting, dividend 
or other rights or privileges as a stockholder of the Company with respect to any Common Stock corresponding to 
the Total Performance Units granted hereby, unless and until shares of Common Stock are actually issued to the 
Participant in respect thereof. 

6. Adjustment in Capitalization. In the event of any change in the outstanding Common Stock by reason of any 
recapitalization, combination or exchange of shares or other 
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similar changes in the Common Stock, appropriate adjustment shall be made by the Committee, in accordance with 
Section 10 of the Plan. 

Miscellaneous. 

(a) Binding Effect: Benefits. This Agreement shall be binding upon and inure to the benefit of the parties to this 
Agreement and their respective successors and assigns. Nothing in this Agreement, express or implied, is intended 
or shall be construed to give any person other than the parties to this Agreement or their respective successors or 
assigns, any legal or equitable right, remedy or claim under or in respect of any agreement or any provision 
contained herein. 

(b) No Right to Continued Employment. Nothing in the Plan or this Agreement shall interfere with or limit in any way the 
right of the Company or any of its Affiliates to terminate the Participant's Employment at any time, or confer upon the 
Participant any right to continue in the employ of the Company or any of its Affiliates. 

(c) Tax Withholding. The Company and its Affiliates shall have the right to deduct from all amounts payable to the 
Participant (whether under the Plan or otherwise) any amount of taxes required by law to be withheld in respect of . 
settlement of the vested Total Performance Units, as may be necessary in the opinion of the Company to satisfy tax 
withholding required by law to be withheld. Unless otherwise determined by the Committee, the Company will meet 
such obligations with respect to the settlement and payment of any vested Total Performance Units by having the 
Company withhold the least number of whole shares of Common Stock having a Fair Market Value sufficient to 
satisfy the amount required to be withheld in respect of settlement and payment of the vested Total Performance 
Units. 

(d) Applicable Law. This Agreement shall be governed by and construed in accordance with the law of the 
Commonwealth of Pennsylvania regardless of the application of rules of conflict of laws that would apply to the laws 
of any other jurisdiction. 

(e) Limitation on Rights: No Right to Future Grants: Extraordinary Item of Compensation. By entering into this 
Agreement and accepting the Total Performance Unit Award evidenced hereby, the Participant acknowledges: 
(i) that the Plan is discretionary in nature and may be suspended or terminated by the Company at any time; (ii) that 
the Award does not create any contractual or other right to receive future grants of Awards; (iii) that participation in 
the Plan is voluntary; (iv) that the value of the Total Performance Unit Award is not part of normal or expected 
compensation for purposes of calculating any severance, resignation, redundancy, end-of-service payments, 
bonuses, long-service awards, pension or retirement benefits or similar payments; and (v) that the future value of 
the shares of Common Stock is unknown and cannot be predicted with certainty. 
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(f) Headings and Captions. The section and other headings contained in this Agreement are for reference purposes 
only and shalf not affect the meaning or interpretation of this Agreement. 

(g) Amendments. The terms of this Agreement may be amended from time to time by the Committee in its sole 
discretion in any manner it deems appropriate; provided that no such amendment shalf, without the Participant's 
consent, materially diminish the Participant's rights under this Agreement. 

(h) Countemarts. This Agreement may be executed in any number of counterparts, each of which shalf be deemed to 
be an original, and all of which together shalf constitute one and the same instrument. 

Sincerely, 

PPL Corporation 

By: 
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ROE 

./~~xhibit A 

PPL CORPORATION 
AMENDED AND RESTATED 2012 STOCK INCENTIVE PLAN 

PERFORMANCE UNIT AWARD- NOTICE OF GRANT 

The number of shares of PPL Common Stock that may be earned and become vested under this Performance Unit Award shall be 
based on the achievement of pre-established performance goals as set by the Committee for the Performance Period, based on 
the following: 

Name of Participant: Participant Name 

Date of Grant: Grant date 

Total Number of Performance Units Awarded (subject to vesting): X,XXX shares of Common Stock 

Performance Period: [Performance Period begin and end dates] 

Performance Measure: Return on Equity ("ROE") will be calculated based on the average 
of the annual ROE for each year of the 3 year-performance period for PPL Corporation. 

Annual ROE is calculated by taking earnings from ongoing operations of PPL Corporation, divided by the average total equity, 
adjusted in the event of a material divestiture or acquisition; 

Average total equity will be the average of the beginning and ending total equity of the calendar year; 
Earnings from ongoing operations exclude special items. 

- ~UI the event of a material divestiture, total equity and ongoing earnings will be adjusted for the divested business by using the most 
lcent preceding four quarters in the performance period for the divested business prior to divestiture for the remainder of the 

j:;arformance period, or a fewer number of most recent quarters should the divestiture occur prior to completion of four quarters in 
that performance period. 

In the event of an acquisition, total equity and earnings from ongoing operations for the new acquisition will be excluded from the 
ROE calculation. 

ROE Achieved Payout 
(Expressed as a % of Target Award)** 

14% 200% (i.e., the Maximum Award) 

10% 100% (i.e., the Target Award) 

8% 50% 

Below8% 0% 

**Full interpolation between ROE's of 8% and 14%. If PPL's credit rating should drop below investment grade, the Maximum Award 
shall not exceed 100% payout. 

Source: PPL CORP. 10-K. February 22. 2018 Powered by Morningstar~· Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 

. except to the extent such damages or losses c.Jnnot be limited or exduded by applicable law. Past financial performance is no guarantee of future results. 



VERSION 1/30/2017 
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Exhibit IO(e)-5 

COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT 
\ (Commitment Extension Pursuant to Section 2.08(d) of Credit Agreement and Amendment Pursuant to Section 9.05 of Existing Credit Agreement) 

This COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT (this "Agreeme11t") dated as of January 
26, 2018, is entered into by and among PPL ELECTRIC UTILITIES CORPORATION, a Pennsylvania corporation ("Borrower"), the undersigned Lenders 
(as defined in the Credit Agreement) extending their Commitments (as defined in the Credit Agreement) (collectively, the "Exte11di11g Le11ders") and 
WELLS FARGO BANK, NATIONAL ASSOCIATION , as Administrative Agent (in such capacity, the "Admi11istrative Age11t"), Swingline Lender and 
Issuing Lender. Capitalized terms used and not otherwise defined herein shall have the meanings attributed to them in the Credit Agreement (as hereinafter 
defined). 

RECITALS 

A. Borrowe~; the Extending Lenders, the Lenders (as defined in the Existing Credit Agreement) and the Administrative Agent are parties to that certain 
Amended and Restated Revolving Credit Agreement dated as of July 28, 2014 (as amended, restated, or otherwise modified from time to time prior to the date 
hereof, the "Existi11g Credit Agreeme11t" and as amended hereby, the "Credit Agreeme11t"). 

B. The Borrower desires to amend the Existing Credit Agreement (i) to change the existing Termination Date, effective as of the Extension Date (as 
defined below), from Janu31)' 27, 2022 to January 26, 2023 and (ii) to amend the definition of"Change of Control" in Section 1.01 of the Existing Credit 
Agreement, and the Lenders party hereto agree to such amendments. Pursuant to Section 2.08(d) of the Credit Agreement, Borrower has requested an 
extension of the Termination Date (the "Commitme11t Exte11sio11") of the Commitments from January 27, 2022 to January 26, 2023, effective on the date 
hereof (the "Exte11sio11 Date"), provided that the Administrative Agent determines that the conditions specified in or pursuant to Section 2 of this Agreement 
have been satisfied. 

C. Each of the undersigned Extending Lenders has agreed to extend its Commitment in accordance with Schedule I hereto. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

1. Extension of Commitments. Effective as of the Extension Date, the Termination Date of the Commitment of each Extending Lender identified on 
Schedule I shall be extended to January 26, 2023, which, for purposes of Section 2.08(d)(ii) of the Credit Agreement, shall be the "Currellt Termi11atio11 
Date." 

2. Conditions Precedent to Effectiveness of Commitment Extension. Subject to the satisfaction of the following conditions, the Commitment 
, !~~:tension shall be effective as of the Extension Date: 

_ _/ 

1) Administrative Agent shall have received: 

a) counterparts of this Agreement, executed by Borrower and each Extending Lender; 

b) an Extension Letter; 

c) a certificate of the Borrower dated the Extension Date and signed by a Responsible Officerofthe Borrower, certifYing that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and warranties of the Borrower contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and except for the representations and warranties in Section 5.04(c), Section 5.05 and Section 5.13 ofthe Credit Agreement; and 
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iii) any governmental, regulatmy and third party approvals of any Governmental Authority, including, without limitation, the PUC and/or 
FERC, required to authorize the Commitment Extension are attached thereto and remain in full force and effect. 

d) Opinions of (i) Pillsbury Winthrop Shaw Pittman LLP, counsel to the Borrower,· and (ii) in-house counsel of the Borrower, addressed to the 
Administrative Agent and each Lender, dated the Extension Date, in form and substance satisfactory to the Administrative Agent. 

2) No action shall have been taken by any competent authority in connection with the approvals referred to in Section 2(l)(c)(iii) which could restrain 
or prevent the Commitment Extension or impose, in the reasonable judgment of the Administrative Agent, materially adverse conditions upon the 
consummation of the Commitment Extension. 

3) Borrower shall have paid all fees and expenses that are required to be paid as of the date set forth in that certain fee letter dated December 15, 2017, 
between the Borrower and Wells Fargo Securities, LLC; 

4) Lenders holding Commitments that aggregate at least 51% of the aggregate Revolving Commitments of the Lenders on or prior to the Election Date 
shall have agreed to extend the Current Termination Date. 

3. Termination Date Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 of the Existing Credit Agreement is amended by deleting the definition of "Termination 
Date" in its entirety and replacing it with the following: 

""Termination Date" means the earlier to occur of(i) January 26,2023 and (ii) the date upon which all Commitments shall have been terminated in their 
entirety in accordance with this Agreement." 

4. Change of Control Amendment Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 ofthe Existing Credit Agreement is amended by amending the definition of"Change of 
Control" by inserting ",directly or indirectly," immediately prior to "80% or more of the outstanding shares of the Voting Stock in the Borrower." in clause 
(ii) thereof. 

5. Miscellaneous. 

(a) (i) Headings and captions may not be construed in interpreting provisions; (ii) this Agreement shall be governed by, and construed in 
accordance with, the law of the State ofNew York; and (iii) this Agreement may be executed in any number of counterparts with the same effect 
as if all signatories had signed the same document, and all ofthose counterparts must be construed together to constitute the same document. 
This Agreement shall become effective when each party hereto shall have received a counterpart hereof signed by the other parties hereto. 

(b) Upon and after the execution of this Agreement by each of the parties hereto, each reference in the Credit Agreement to "this Agreement", 
"hereunder", "hereof' or words oflike import referring to the Credit Agreement, and each reference in the other Loan Documents to "the Credit 
Agreement", "thereunder'', "thereof' or words of like import referring to the Credit Agreement, shall mean and be a reference to the Credit 
Agreement as modified hereby. This Amendment shall constitute a Loan Document. 

6. FULL FORCE AND EFFECT; RATIFICATION; ENTIRE AGREEMENT. EXCEPT AS EXPRESSLY MODIFIED HEREIN, ALL OF THE 
TERMS AND CONDITIONS OF THE EXISTING CREDIT AGREEMENT ARE UNCHANGED AND REMAIN IN FULL FORCE AND EFFECT, AND, 
AS MODIFIED HEREBY, THE BORROWER CONFIRMS AND RATIFIES ALL OF THE TERMS, COVENANTS AND CONDITIONS OF THE 
EXISTING CREDIT AGREEMENT. THIS AGREEMENT SHALL CONSTITUTE A LOAN DOCUMENT FOR ALL PURPOSES OF THE CREDIT 
AGREEMENT AND THE OTHER LOAN DOCUMENTS. THE EXECUTION, DELIVERY AND EFFECTIVENESS OF THIS AGREEMENT SHALL 
NOT, EXCEPT AS EXPRESSLY PROVIDED HEREIN, OPERATE AS A WAIVER OF ANY RIGHT, POWER OR REMEDY OF ANY LENDER OR 
THE ADMINISTRATIVE AGENT UNDER ANY OF THE LOAN DOCUMENTS, NOR, EXCEPT AS EXPRESSLY APPROVED HEREIN, 
CONSTITUTE A WAIVER OR 
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AMENDMENT OF ANY PROVISION OF ANY OF THE LOAN DOCUMENTS. THE CREDIT AGREEMENT AND THE OTHER LOAN 
DOCUMENTS, TOGETHER WITH TIDS AGREEMENT, REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE 
CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES. THERE ARE 

.. '~1o UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES. 

[Signature Pages to Follow) 
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IN WII'NESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the date first above written. 

Source: PPL CORP. 10-K. February 22. 2018 

PPL ELECTRIC UTILITIES CORPORATION 
a Pennsylvania corporation 

By: /sf Tadd J. Henninger 

Name: Tadd J. Henninger 

Title: Vice President and Treasurer 
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Source: PPL CORP. 10-K. February 22. 2018 

WELLS FARGO BANK, NATIONAL ASSOCIATION 
as Administrative Agent, Swingline Lender and Issuing Lender 

By: /sf Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: /sf Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 

Powered by Morningstar" Document ResearchSM 
The infonnation contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks tar any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicable Jaw. Past financial performance is no guarantee of future results. 



Source: PPL CORP. 10-K. February 22. 2018 

BANK OF AMERICA N.A. 
as an Extending Lender 

By: /sf Maggie Halleland 

Name: 

Title: 

Maggie Halleland 

Vice President 
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Source: PPL CORP. 10-K. February 22. 2018 

JPMORGAN CHASE BANK, N.A. 
as an Extending Lender 

By: /s/ Juan J. Javellana 

Name: 

Title: 

Juan J. Javellana 

Executive Director 
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BARCLAYSBANKPLC 
as an Extending Lender 

By: /sf Sydney G. Dennis 

Name: 

Title: 

Sydney G. Dennis 

Director 

Powered by Morningstar@ Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. Tho user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicabfe law. Past financial performance is no guarantee of future results. 



Source: PPL CORP, 10-K. February 22, 2018 

CITIBANK, N.A. . 
as an Extending Li!nder 

By: /sf Richard D. Rivera 

Name: 

Title: 

Richard Rivera 

Vice President 

Powered by Morningstar@· Document ResearchSM 
The information contained herein may nof be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user llSSumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or exduded by applicable law. Past financial performance ;s no guarantee of future results. 



Source: PPL CORP, 10-K. February 22, 2018 

MIZUHO BANK, LTD. 
as an Extending Lender 

By: Is! Nelson Chang 

Name: 

Title: 

Nelson Chang 

Authorized Signatory 
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Source: PPL CORP, 10-K, February 22, 2018 

THE BANK OF NOVA SCOTIA 
as an Extending Lender 

By: /sf David Dewar 

Name: 

Title: 

David Dewar 

Director 
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Source: PPL CORP. 10-K. February 22. 2018 

THE BANK OF TOKYO-MITSUBISill UFJ, LTD. 
as an Extending Lender 

By: /s/ Chi-Cheng Chen 

Name: 

Title: 

Chi-Cheng Chen 

Director 
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Source: PPL CORP. 10-K. February 22, 2018 

BNPPARIBAS 
as an Extending Lender 

By: Is! Francis DeLaney 

Name: Francis DeLaney 

Title: Managing Director 

By: Is! Theodore Sheen 

Name: 

Title: 

Theodore Sheen 

Director 
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Source: PPL CORP, 10-K. February 22, 2018 

CANADIAN IMPERIAL BANK OF 
COMMERCE, NEW YORK BRANCH 
as an Extending Lender 

By: /sf Gordon R. Eadon 

Name: 

Title: 

Gordon R. Eadon 

Authorized Signatory 

By: Is/ Anju Abraham 

Name: 

Title: 

Anju Abraham 

Authorized Signatory 
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Source: PPL CORP. 10-K. February 22. 2018 

CREDIT SUISSE AG, CAYMAN ISLANDS 
BRANCH 
as an Extending Lender 

By: /s/ Mikhail Faybusovich 

Name: Mikhail Faybusovich 

Title: Authorized Signatory 

By: s/ Christopher Zybrick 

Name: 

Title: 

Christopher Zybrick 

Authorized Signatory 
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Source: PPL CORP. 10-K. February 22, 2018 

GOLDMAN SACHS BANK USA 
as an Extending Lender 

By: /s/ Rebecca Kratz 

Name: 

Title: 

Rebecca Kratz 

Authorized Signatory 
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Source: PPL CORP. 10-K. February 22. 2018 

MORGAN STANLEY BANK, N.A. 
as an Extending Lender 

By: Is! Michael King 

Name: 

Title: 

Michael King 

Authorized Signatory 
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Source: PPL CORP. 10-K. February 22. 2018 

ROYAL BANK OF CANADA 
as an Extending Lender 

By: /sf Frank Lambrinos 

Name: 

Title: 

Frank Lambrinos 

Authorized Signatory 
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Source: PPL CORP. 10-K. February 22. 2018 

SUNTRUST BANK 
as an Extending Lender 

By: Is! Arize Agumadu 

Name: 

Title: 

Arize Agumadu 

Vice President 
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Source: PPL CORP, 10-K. February 22. 2018 

UBS AG. STAMFORD BRANCH 
as an Extending Lender 

By: /sf Craig Pearson 

Name: Craig Pearson 

Title: Associate Director 
Banking Product SeiVices, US 

By: /sf Darlene Arias 

Name: 

Title: 

Darlene Arias 

Director 
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Source: PPL CORP, 10-K. February 22. 2018 

U.S. BANK NATIONAL ASSOOATION 
as an Extending Lender 

By: Is/ James O'Shaughnessy 

Name: James O'Shaughnessy 

Title: Vice President 
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Source: PPL CORP. 10-K. February 22, 2018 

THE BANK OF NEW YORK MELLON 
as an Extending Lender 

By: Is/ Mark W. Rogers 

Name: 

Title: 

Ma!K W. Rogers 

Vice President 
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Source: PPL CORP, 10-K. February 22. 2018 

PNC BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is! Thomas E. Redmond 

Name: 

Title: 

Thomas E. Redmond 

Managing Director 
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SCHEDULE I 

COMMITMENTS AND APPLICABLE PERCENT AGES OF EXTENDING LENDERS 

LENDERS COMMITMENT PERCENTAGE 

Wells Fargo Bank, National Association $42,250,000 6.5% 

Bank of America, N.A 42,250,000 6.5% 

JPMorgan Chase Bank, N.A 42,250,000 6.5% 

Barclays Bank PLC 42,250,000 6.5% 

Citibank, N.A 42,250,000 6.5% 

Mizuho Bank, Ltd. 42,250,000 6.5% 

The Bank ofNova Scotia 32,500,000 5.0% 

The Bank ofTokyo-Mitsubishi UFJ, Ltd 32,500,000 5.0% 

BNPParibas 32,500,000 5.0% 

Canadian hnperial Bank of Commerce 32,500,000 5.0% 

Credit Suisse AG, Cayman Islands Branch 32,500,000 5.0% 

Goldman Sachs Bank USA 32,500,000 5.0% 

Morgan Stanley Bank, N.A 32,500,000 5.0% 

Royal Bank of Canada 32,500,000 5.0% 

Sun trust Bank 32,500,000 5.0% 

UBS AG, Stamford Branch 32,500,000 5.0% 

U.S. Bank National Association 32,500,000 5.0% 

The Bank ofNew York Mellon 19,500,000 3.0% 

PNC Bank, National Association 19,500,000 3.0% 

''otal $650,000,000 100% 
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Exhibit 1 O(t)-4 

COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT 
(Commitment Extension Pursuant to Section 2.08(d) of Credit Agreement and Amendment Pursuant to Section 9.05 of Existing Credit Agreement) 

This COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO. 3 TO CREDIT AGREEMENT (this "Agreement") dated as of January 
26, 2018, is entered into by and among PPL CAPITAL FUNDING, INC., a Delaware corporation ("Borrower"), PPL Corporation, a Pennsylvania 
corporation ("Guarantor"), the undersigned Lenders (as defined in the Credit Agreement) extending their Commitments (as defined in the Credit Agreement) 
(collectively, the "Extending Lenders") and WELLS FARGO BANK, NATIONAL ASSOCIATION, as Administrative Agent (in such capacity, the 
"Administrative Agent"), Swingline Lender and Issuing Lender. Capitalized terms us.ed and not otherwise defined herein shall have the meanings attributed 
to them in the Credit Agreement (as hereinafter defined). 

RECITALS 

A. Borrower, Guaranto~; the Extending Lenders, the Lenders (as defined in the Existing Credit Agreement) and the Administrative Agent are parties to 
that certain Revolving Credit Agreement dated as of July 28, 2014 (as amended, restated, or otherwise modified from time to time prior to the date hereof; the 
"Existing Credit Agreement' and as amended hereby, the "Credit Agreement"). 

B. The Borrower desires to amend the Existing Credit Agreement (i) to change the existing Termination Date, effective as of the Extension Date (as 
defined below), from January 27, 2022 to January 26, 2023 and (ii) to amend the definition of"Change of Control" in Section 1.01 of the Existing Credit 
Agreement, and the Lenders party hereto agree to such amendments. Pursuant to Section 2.08(d) of the Credit Agreement, Borrower has requested an 
extension ofthe Termination Date (the "Commitment Extension") of the Commitments from January 27, 2022 to January 26, 202~. effective on the date 
hereof(the "Extension Date"), provided that the Administrative Agent determines that the conditions specified in or pursuant to Section 2 of this Agreement 
have been satisfied. 

C. Each of the undersigned Extending Lenders has agreed to extend its Commitment in accordance with Schedule I hereto. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

1. Extension of Commitments. Effective as of the Extension Date, the Termination Date of the Commitment of each Extending Lender identified on 
... Schedule I shall be extended to January 26, 2023, which, for purposes of Section 2.08(d)(ii) of the Credit Agreement, shall be the "Current Termilration 

··.'ate." 

2. Conditions Precedent to Effectiveness of Commitment Extension. Subject to the satisfaction of the following conditions, the Commitment 
Extension shall be effective as of the Extension Date: 

1) Administrative Agent shall have received: 

a) counterparts of this Agreement, executed by Borrower, Guarantor and each Extending Lender; 

b) an Extension Letter; 

c) a certificate of the Borrower dated the Extension Date and signed by an Authorized Officer of the Borrower, certifYing that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and warranties of the Borrower contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date 
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and except for the representations and warranties in Section 5.04(c), Section 5.05, Section 5.13 and Section 5.14(a) of the Credit 
Agreement; and 

iii) no authorization, consent or approval of any Governmental Authority is required to be obtained by the Borrower to authorize the 
Commitment Extension. 

d) a certificate of the Guarantor dated the Extension Date signed by an Authorized Officer of the Guarantor, certifYing that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and wammties of the Guarantor contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and except for the representations and warranties in Section 5 .04(c ), Section 5 .05, Section 5.13 and Section 5 .14(a) of the Credit 
Agreement; and 

iii) no authorization, consent or approval of any Governmental Authority is required to be obtained by the Guarantor to authorize the 
Commitment Extension. 

e) Opinions of (i) Pillsbury Winthrop Shaw Pittman LLP, counsel to each of the Loan Parties, and (ii) in-house counsel to the Loan Parties, 
addressed to the Administrative Agent and each Lendei; dated the Extension Date, in form and substance satisfactory to the Administrative 
Agent. 

2) Borrower shall have paid all fees and expenses that are required to be paid as of the date set forth in that certain fee letter dated December 15,2017, 
between the Borrower and Wells Fargo Securities, LLC; 

3) Lenders holding Commitments that aggregate at least 51% of the aggregate Revolving Commitments of the Lenders on or prior to the Election Date 
shall have agreed to extend the Current Termination Date. 

3. Termination Date Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.0 I of the Existing Credit Agreement is amended by deleting the definition of "Termination 
Date" in its entirety and replacing it with the following: 

""Termination Date" means the earlier to occur of(i) January 26,2023 and (ii) the date upon which all Commitments shall have been terminated in their 
entirety in accordance with this Agreement." 

4. Change of Control Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 of the Existing Credit Agreement is amended by amending the definition of"Change of 
· ontrol" by inserting ",directly or indirectly," immediately prior to "80% or more of the outstanding shares of the Voting Stock in the Borrower." in clause 
.fi) thereof. 

5. Miscellaneous. 

(a) (i) Headings and captions may not be construed in interpreting provisions; (ii) this Agreement shall be governed by, and 
construed in accordance with, the Jaw of the State of New York; and (iii) this Agreement may be executed in any number of counterparts with 
the same effect as if all signatories had signed the same document, and all of those counterparts must be construed together to constitute the 
same document. This Agreement shall become effective when each party hereto shall have received a counterpart hereof signed by the other 
parties hereto. 

(b) Upon and after the execution of this Agreement by each of the parties hereto, each reference in the Credit Agreement to "this 
Agreement", "hereunder'', "hereof' or words of like import referring to the Credit Agreement, and each reference in the other Loan Documents to 
"the Credit Agreement", "thereunder'', "thereof' or words oflike import referring to the Credit Agreement, shall mean and be a reference to the 
Credit Agreement as modified hereby. This Amendment shall constitute a Loan Document. 

2 
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6. FULL FORCE AND EFFECT; RATIFICATION; ENTIRE AGREEMENT. EXCEPT AS EXPRESSLY MODIFIED HEREIN, ALL OF THE 
TERMS AND CONDITIONS OF THE EXISTING CREDIT AGREEMENT ARE UNCHANGED AND REMAIN IN FULL FORCE AND EFFECT, AND, 
AS MODIFIED HEREBY, THE BORROWER AND THE GUARANTOR CONFIRM AND RATIFY ALL OF THE TERMS, COVENANTS AND 

- ":i:)NDITIONS OF THE EXISTING CREDIT AGREEMENT. TillS AGREEMENT SHALL CONSTITUTE A LOAN DOCUMENT FOR ALL 
)JRPOSES OF THE CREDIT AGREEMENT AND THE OTHER LOAN DOCUMENTS. THE EXECUTION, DELIVERY AND EFFECTIVENESS OF 

1frns AGREEMENT SHALL NOT, EXCEPT AS EXPRESSLY PROVIDED HEREIN, OPERATE AS A WAIVER OF ANY RIGHT, POWER OR 
REMEDY OF ANY LENDER OR THE ADMINISTRATIVE AGENT UNDER ANY OF THE LOAN DOCUMENTS, NOR, EXCEPT AS EXPRESSLY 
APPROVED HEREIN, CONSTITUTE A WAIVER OR AMENDMENT OF ANY PROVISION OF ANY OF THE LOAN DOCUMENTS. THE CREDIT 
AGREEMENT AND THE OTHER LOAN DOCUMENTS, TOGETHER WITH THIS AGREEMENT, REPRESENT THE FINAL AGREEMENT 
BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL 
AGREEMENTS OF THE PARTIES. THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES. 

[Signature Pages to Follow) 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the date first above written. 

PPL CAPITAL FUNDING, INC. 
a Delaware corporation 

By: /s/ Tadd J. Henninger 

Name: Tadd J. Henninger 

Title: Vice President and Treasurer 

PPL CORPORATION 
a Pennsylvania corporation 

By: /sf Tadd J. Henninger 

Name: Tadd J. Henninger 

Title: Vice President and Treasurer 

Source: PPL CORP, lO·K. February 22. 2018 Po~red by Morningstar"'' Document AesearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicable Jaw. Past financial performance is no guarantee of future results. 



WELLS FARGO BANK, NATIONAL ASSOCIATION 
as Administrative Agent, Swingline Lender and Issuing Lender 

By: /s/ Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is/ Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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Source: PPL CORP. 10-K, February 22, 2018 

BANK OF AMERICA N.A. 
as an Extending Lender 

By: Is/ Maggie Halleland 

Name: 

Title: 

Maggie Halleland 

Vice President 
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Source: PPL CORP, 10-K. February 22. 2018 

JPMORGAN CHASE BANK, N.A. 
as an Extending Lender 

By: Is! Juan J. Javellana 

Name: 

Title: 

Juan J. Javellana 

Executive Director 
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BARCLAYS BANK PLC 
as an Extending Lender 

By: /s/ Sydney G. Dennis 

Name: Sydney G. Dennis 

Title: Director 
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Source: PPL CORP, 10-K. February 22, 2018 

CITIBANK, N.A. 
as an Extending Lender 

By: /s/ Richard D. Rivera 

Name: 

Title: 

Richard Rivera 

Vice President 
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Source: PPL CORP, 10-K. February 22, 2018 

MIZUHO BANK, LTD. 
as an Extending Lender 

By: Is/Nelson Chang 

Name: 

Title: 

Nelson Chang 

Authorized Signatory 
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THE BANK OF NOVA SCOTIA 
as an Extending Lender 

By: /s/ David Dewar 

Name: David Dewar 

Title: Director 
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Source: PPL CORP, 10-K. February 22, 2018 

THE BANK OF TOKYO-MITSUBISHI UFJ, LTD. 

as an Extending Lender 

By: Is/ Chi-Cheng Chen 

Name: 

Title: 

Chi-Cheng Chen 

Director 
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BNPPARIBAS 
as an Extending Lender 

By: Is/ Francis DeLaney 

Name: Francis DeLaney 

Title: Managing Director 

By: lsi Theodore Sheen 

Name: Theodore Sheen 

Title: Director 
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CANADIAN IMPERIAL BANK OF 
COMMERCE, NEW YORK BRANCH 
as an Extending Lender 

By: lsi Gordon R. Eadon 

Name: 

Title: 

Gordon R. Eadon 

Authorized Signatory 

By: Is/ Anju Abraham 

Name: Anju Abraham 

Title: Authorized Signatory 
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CREDIT SUISSE AG, CAYMAN ISLANDS 
BRANCH 
as an Extending Lender 

By: /sf Mikhail Faybusovich 

Name: 

Title: 

Mikhail Faybusovich 

Authorized Signatory 

By: /sf Christopher Zybrick 

Name: 

Title: 

Christopher Zybrick 

Authorized Signatory 
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GOLDMAN SACHS BANK USA 
as an Extending Lender 

By: Is! Rebecca Kratz 

Name: 

Title: 

Rebecca Kratz 

Authorized Signatory 
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MORGAN STANLEY BANK, N.A. 
as an Extending Lender 

By: Is/ Michael King 

Name: 

Title: 

Michael King 

Authorized Signatory 
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ROYAL BANK OF CANADA 
as an Extending Lender 

By: Is/ Frank Lambrinos 

Name: Frank Lambrinos 

Title: Authorized Signatory 
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SUNTRUST BANK 
as an Extending Lender 

By: Is/ Arize Agumadu 

Name: Arize Agumadu 

Title: Vice President 
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Source: PPL CORP. 10-K. February 22, 2018 

UBS AG. STAMFORD BRANCH 
as an Extending Lender 

By: lsi Craig Pearson 

Name: Craig Pearson 

Title: Associate Director 
Banking Product Services, US 

By: /s/ Darlene Arias 

Name: 

Title: 

Darlene Arias 

Director 
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U.S. BANK NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is/ James O'Shaughnessy 

Name: 

Title: 

James O'Shaughnessy 

Vice President 
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THE BANK OF NEW YORK MELLON 
as an Extending Lender 

By: /sf Mark W. Rogers 

Name: Mark W. Rogers 

Title: Vice President 
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Source: PPL CORP. 10-K. February 22. 2018 

PNC BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is! Thomas E. Redmond 

Name: 

Title: 

Thomas E. Redmond 

Managing Director 
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SCHEDULE I 

COMMITMENTS AND APPLICABLE PERCENT AGES OF EXTENDING LENDERS 

LENDERS COMMITMENT PERCENTAGE 

Wells Fargo Bank, National Association $61,750,000 6.5% 

Bank of America, N.A 61,750,000 6.5% 

JPMorgan Chase Bank, N.A. 61,750,000 6.5% 

Barclays Bank PLC 61,750,000 6.5% 

Citibank, N.A 61,750,000 6.5% 

Mizuho Bank, Ltd. 61,750,000 6.5% 

The Bank ofNova Scotia 47,500,000 5.0% 

The Bank ofTokyo-Mitsubishi UFJ, Ltd. 47,500,000 5.0% 

BNPParibas 47,500,000 5.0% 

Canadian Imperial Bank of Commerce 47,500,000 5.0% 

Credit Suisse AG, Cayman Islands Branch 47,500,000 5.0% 

Goldman Sachs Bank USA 47,500,000 5.0% 

Morgan Stanley Bank, N.A 47,500,000 5.0% 

Royal Bank of Canada 47,500,000 5.0% 

Sun trust Bank 47,500,000 5.0% 

UBS AG, Stamford Branch 47,500,000 5.0% 

U.S. Bank National Association 47,500,000 5.0% 

The Bank ofNew York Mellon 28,500,000 3.0% 

PNC Bank, National Association 28,500,000 3.0% 

I 

._:otal $950,000,000 100% 
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Exhibit 1 O(g)-4 

COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT 
(Commitment Extension Pursuant to Section 2.08(d) of Credit Agreement and Amendment Pursuant to Section 9.05 of Existing Credit Agreement) 

This COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT (this "Agreement") dated as of Januaty 
26, 2018, is entered into by and among KENTUCKY UTILITIES COMPANY, a Kentucky corporation and a Virginia Corporation \'Borrower"), the 
undersigned Lenders (as defined in the Credit Agreement) extending their Commitments (as defined in the Credit Agreement) (collectively, the "Exte11ding 
Lenders") and WELLS FARGO BANK, NATIONAL ASSOCIATION , as Administrative Agent (in such capacity, the" Administrative Agent"), Swingline 
Lender and Issuing Lender. Capitalized terms used and not otherwise defined herein shall have the meanings attributed to them in the Credit Agreement (as 
hereinafter defined). 

RECITALS 

A. Bormwer, the Extending Lenders, the Lenders (as defined in the Existing Credit Agreement) and the Administrative Agent are parties to that certain 
Amended and Restated Revolving Credit Agreement dated as of July 28, 2014 (as amended, restated, or otherwise modified from time to time prior to the date 
hereof, the "Existing Credit Agreeme11t" and as amended hereby, the "Credit Agreeme11t"). 

B. The Bormwer desires to amend the Existing Credit Agreement (i) to change the existing Termination Date, effective as of the Extension Date (as 
defined below), from January 27, 2022 to January 26, 2023 and (ii) to amend the definition of"Change of Control" in Section 1.01 ofthe Existing Credit 
Agreement, and the Lenders party hereto agree to such amendments. Pursuant to Section 2.08(d) of the Credit Agreement, Borrower has requested an 
extension of the Termination Date (the "Commitme11t Extension") of the Commitments from Januaty 27, 2022 to January 26, 2023, effective on the date 
hereof (the "Exte11sio11 Date"), provided that the Administrative Agent determines that the conditions specified in or pursuant to Section 2 of this Agreement 
have been satisfied. 

C. Each of the undersigned Extending Lenders has agreed to extend its Commitment in accordance with Schedule I hereto. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

1. Extension of Commitments. Effective as of the Extension Date, the Termination Date of the Commitment of each Extending Lender identified on 
_ St;hedule I shall be extended to January 26, 2023, which, for purposes of Section 2.08(d)(ii) of the Credit Agreement, shall be the "Current Termi11ation 

,'ate." 

2. Conditions Precedent to Effectiveness· of Commitment Extension. Subject to the satisfaction of the following conditions, the Commitment 
Extension shall be effective as of the Extension Date: 

I) Administrative Agent shall have received: 

a) counterparts of this Agreement, executed by Bormwer and each Extending Lender; 

b) an Extension Letter; 

c) a certificate of the Bormwer dated the Extension Date and signed by a Responsible Officer of the Borrower, certifYing that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and warranties of the Bormwer contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and except for the representations and warranties in Section 5 .04(c ), Section 5.05 and Section 5.13 of the Credit Agreement; and 
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iii) any governmental, regulatory and third party approvals of any Governmental Authority, including, without limitation, the KPSC, TRA, 
VSCC and/or FERC, required to authorize the Commitment Extension are attached thereto and remain in full force and effect 

d) Opinions of (i) Pillsbury Winthrop Shaw Pittman LLP, counsel to the Borrower, and (ii) in-house counsel of the Borrower, addressed to the 
Administrative Agent and each "Lender, dated the Extension Date, in form and substance satisfactory to the Administrative Agent. 

2) No action shall have been taken by any competent authority in connection with the approvals referred to in Section 2(1)(c)(iii) which could restrain 
or prevent the Commitment Extension or impose, in the reasonable judgment of the Administrative Agent, materially adverse conditions upon the 
consummation of the Commitment Extension. 

3) Borrower shall have paid all fees and expenses that are required to be paid as of the date set forth in that certain fee letter dated December 15, 2017, 
between the Borrower and Wells Fargo Securities, LLC; 

4) Lenders holding Commitments that aggregate at least 51% of the aggregate Revolving Commitments of the Lenders on or prior to the Election Date 
shall have agreed to extend the Current Termination Date. 

3. Termination Date Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 ofthe Existing Credit Agreement is amended by deleting the definition of"Tennination 
Date" in its entirety and replacing it with the following: 

"Termination Date" means the earlier to occur of (i) January 26, 2023 and (ii) the date upon which all Commitments shall have been terminated in their 
entirety in accordance with this Agreement." 

4. Change of Control Amendment Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 of the Existing Credit Agreement is amended by amending the definition of "Change of 
Control" by inserting ",directly or indirectly," immediately prior to "80% or more of the outstanding shares of the Voting Stock in the Borrower:" in clause 
(ii) thereof. 

5. Miscellaneous. 

(a) (i) Headings and captions may not be construed in interpreting provisions; (ii) this Agreement shall be governed by, and construed in 
accordance with, the law of the State ofNewYork; and (iii) this Agreement may be executed in any number of counterparts with the same effect 
as if all signatories had signed the same document, and all of those counterparts must be construed together to constitute the same document. 
This Agreement shall become effective when each party hereto shall have received a counterpart hereof signed by the other parties hereto. 

(b) Upon and after the execution of this Agreement by each of the parties hereto, each reference in the Credit Agreement to "this Agreement", 
"hereunder'', ''hereof' or words oflike import referring to the Credit Agreement, and each reference in the other Loan Documents to "the Credit 
Agreement", "thereunder", "thereof' or words of like import referring to the Credit Agreement, shall mean and be a reference to the Credit 
Agreement as modified hereby. This Amendment shall constitute a Loan Document. 

6. FULL FORCE AND EFFECT; RATIFICATION; ENTIRE AGREEMENT. EXCEPT AS EXPRESSLY MODIFIED HEREIN, ALL OF THE 
TERMS AND CONDITIONS OF THE EXISTING CREDIT AGREEMENT ARE UNCHANGED AND REMAIN IN FULL FORCE AND EFFECT, AND, 
AS MODIFIED HEREBY, THE BORROWER CONFIRMS AND RATIFIES ALL OF THE TERMS, COVENANTS AND CONDITIONS OF THE 
EXISTING CREDIT AGREEMENT. THIS AGREEMENT SHALL CONSTITUTE A LOAN DOCUMENT FOR ALL PURPOSES OF THE CREDIT 
AGREEMENT AND THE OTHER LOAN DOCUMENTS. THE EXECUTION, DELIVERY AND EFFECTIVENESS OF THIS AGREEMENT SHALL 
NOT, EXCEPT AS EXPRESSLY PROVIDED HEREIN, OPERATE AS A WAIVER OF ANY RIGHT, POWER OR REMEDY OF ANY LENDER OR 
THE ADMINISTRATIVE AGENT UNDER ANY OF THE LOAN DOCUMENTS, NOR, EXCEPT AS EXPRESSLY APPROVED HEREIN, 
CONSTITUTE A WAIVER OR 

2 
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AMENDMENT OF ANY PROVISION OF ANY OF THE LOAN DOCUMENTS. THE CREDIT AGREEMENT AND THE OTHER LOAN 
DOCUMENTS, TOGETHER WITH TillS AGREEMENT, REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE 
CONTRADICTED BY EVIDENCE OF PRIOR. CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES. THERE ARE 

. "\()UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES. 

[Signature Pages to Follow) 

3 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the date first above written. 

Source: PPL CORP. 10-K. February 22. 2018 

KENTUCKY UTILITIES COMPANY 
a Kentucky corporation and a Virginia Corporation 

By: 

Name: 

Title: 

Daniel K. Arbough 

Treasurer 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as Administrative Agent, Swingline Lender and Issuing Lender 

By: Is/ Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is/ Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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BANK OF AMERICA N.A. 
as an Extending Lender 

By: /sf Maggie Halleland 

Name: 

Title: 

Maggie Halleland 

Vice President 
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JPMORGAN CHASE BANK, N.A. 
as an Extending Lender 

By: /s/ Juan J. Javellana 

Name: 

Title: 

Juan J. Javellana 

Executive Director 
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Source: PPL CORP. 10-K. February 22. 2018 

BARCLAYSBANKPLC 
as an Extending Lender 

By: Is! Sydney G. Dennis 

Name: 

Title: 

Sydney G. Dennis 

Director 
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CITIBANK, N.A. 
as an Extending Lender 

By: Is/ Richard D. Rivera 

Name: 

Title: 

Richard Rivera 

Vice President 
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MIZUHO BANK. LTD. 
as an Extending Lender 

By: Is! Nelson Chang 

Name: 

Title: 

Nelson Chang 

Authorized Signatory 
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THE BANK OF NOVA SCOTIA 
as an Extending Lender 

By: /s/ David Dewar 

Name: 

Title: 

David Dewar 

Director 
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Source: PPL CORP. 10-K. February 22. 2018 

THE BANK OF TOKYO-MITSUBISID UFJ, LTD. 
as an Extending Lender 

By: Is! Chi -Cheng Chen 

Name: 

Title: 

Chi-Cheng Chen 

Director 
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BNPPARIBAS 
as an Extending Lender 

By: /s/ Francis DeLaney 

Name: Francis DeLaney 

Title: Managing Director 

By: Is! Theodore Sheen 

Name: 

Title: 

Theodore Sheen 

Director 

Source: PPL CORP, 10-K. February 22, 2018 Powered by Morningstar"' Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or /qsses cannot be limited or exduded by applicable law. Past financial performance is no guarantee of future results. 



Source: PPL CORP. lD·K. February 22. 2018 

CANADIAN IMPERIAL BANK OF 
COMMERCE, NEW YORK BRANCH 
as an Extending Lender 

By: Is/ Gordon R. Eadon 

Name: 

Title: 

Gordon R. Eadon 

Authorized Signatory 

By: Is/ Anju Abraham 

Name: 

Title: 

Anju Abraham 

Authorized Signatory 
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Source: PPL CORP, 10-K. February 22. 2018 

CREDIT SUISSE AG, CAYMAN ISLANDS 
BRANCH 
as an Extending Lender 

By: lsi Mikhail Faybusovich 

Name: 

Title: 

Mikhail Faybusovich 

Authorized Signatory 

By: Is! Christopher Zybrick 

Name: 

Title: 

Christopher Zybrick 

Authorized Signatory 
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GOLDMAN SACHS BANK USA 
as an Extending Lender 

By: Is! Rebecca Kratz 

Name: 

Title: 

Rebecca Kratz 

Authorized Signatozy 
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Source: PPL CORP. 10-K. February 22. 2018 

MORGAN STANLEY BANK, N.A. 
as an Extending Lender 

By: /s/ Michael King 

Name: 

Title: 

Michael King 

Authorized Signatm:y 
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Source: PPL CORP. 10-K. February 22, 2018 

ROYAL BANK OF CANADA 
as an Extending Lender 

By: Is/ Frank Lambrinos 

Name: 

Title: 

Frank Lambrinos 

Authorized Signatory 

Powered by Morningstar"' Document Research,.., 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes af/ risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



SUNTRUST BANK 
as an Extending Lender 

By: Is/ Arize Agumadu 

Name: Arize Agumadu 

Title: Vice President 
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UBS AG. STAMFORD BRANCH 
as an Extending Lender 

By: Is! Craig Pearson 

Name: Craig Pearson 

Title: Associate Director 
Banking Product Services, US 

By: lsi Darlene Arias 

Name: 

Title: 

Darlene Arias 

Director 
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U.S. BANK NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is/ James O'Shaughnessy 

Name: James O'Shaughnessy 

Title: Vice President 
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THE BANK OF NEW YORK MELLON 
as an Extending Lender 

By: Is/ Mark W. Rogers 

Name: 

Title: 

Maik W. Rogers 

Vice President 
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PNC BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is/ Thomas E. Redmond 

Name: 

Title: 

Thomas E. Redmond 

Managing Director 
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SCHEDULE I 

COMMITMENTS AND APPLICABLE PERCENT AGES OF EXTENDING LENDERS 

LENDERS COMMITMENT PERCENTAGE 

Wells Fargo Bank, National Association $ 26,000,000 6.5% 
Bank of America, N.A. 26,000,000 6.5% 
JPMorgan Chase Bank, N.A. 26,000,000 6.5% 

Barclays Bank PLC 26,000,000 6.5% 

Citibank, N.A. 26,000,000 6.5% 
Mizuho Bank, Ltd. 26,000,000 6.5% 
The Bank ofNova Scotia 20,000,000 5.0% 

The Bank ofTokyo-Mitsubishi UFJ, Ltd. 20,000,000 5.0% 
BNPParibas 20,000,000 5.0% 
Canadian Imperial Bank of Commerce 20,000,000 5.0% 
Credit Suisse AG, Cayman Islands Branch 20,000,000 5.0% 

Goldman Sachs Bank USA 20,000,000 5.0% 

Morgan Stanley Bank, N.A. 20,000,000 5.0% 

Royal Bank of Canada 20,000,000 5.0% 

Suntrust Bank 20,000,000 5.0% 

UBS AG, Stamford Branch 20,000,000 5.0% 

U.S. Bank National Association 20,000,000 5.0% 

The Bank ofNew York Mellon 12,000,000 3.0% 

PNC Bank, National Association 12,000,000 3.0% 

Total $ 400,000,000 100% 
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Exhibit 1 O(h)4 

COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT 
(Commitment Extension Pursuant to Section 2.08(d) of Credit Agreement and Amendment Pursuant to Section 9.05 of Existing Credit Agreement) 

This COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT (this "Agreement'1 dated as of January 
26, 2018, is entered into by and among LOUISVILLE GAS AND ELECTRIC COMPANY, a Kentucky "cOiporation \'Borrower''), the undersigned Lenders 
(as defined in the Credit Agreement) extending their Commitments (as defined in the Credit Agreement) (collectively, the "Extending Lenders") and WELLS 
FARGO BANK, NATIONAL ASSOCIATION , as Administrative Agent (in such capacity, the "Administrative Agent"), Swingline Lender and Issuing 
Lender. Capitalized terms used and not otherwise defined herein shall have the meanings attributed to them in the Credit Agreement (as hereinafter defined). 

RECITALS 

A. Bormwe~; the Extending Lenders, the Lenders (as defined in the Existing Credit Agreement) and the Administrative Agent are parties to that certain 
Amended and Restated Revolving Credit Agreement dated as of July 28, 2014 (as amended, restated, or otherwise modified from time to time prior to the date 
hereof, the "Existing Credit Agreement" and as amended hereby, the "Credit Agreeme11t"). 

B. The Bormwer desires to amend the Existing Credit Agreement (i) to change the existing Termination Date, effective as of the Extension Date (as 
defined below), from January 27, 2022 to January 26,2023 and (ii) to amend the definition of"Change of Control" in Section 1.01 of the Existing Credit 
Agreement, and the Lenders party hereto agree to such amendments. Pursuant to Section 2.08(d) of the Credit Agreement, Borrower has requested an 
extension of the Termination Date (the "Commitme11t Extensio11") of the Commitments from January 27, 2022 to January 26, 2023, effective on the date 
hereof(the "Extension Date"), provided that the Administrative Agent determines that the conditions specified in or pursuant to Section 2 of this Agreement 
have been satisfied. 

C. Each of the undersigned Extending Lenders has agreed to extend its Commitment in accordance with Schedule I hereto. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

1. Extension of Commitments. Effective as of the Extension Date, the Termination Date of the Commitment of each Extending Lender identified on 
Schedule I shall be extended to January 26, 2023, which, for pmposes of Section 2.08(d)(ii) of the Credit Agreement, shall be the "Current Termi11atio11 
Date." 

2. Conditions Precedent to Effectiveness of Commitment Extension. Subject to the satisfaction of the following conditions, the Commitment 
'cttension shall be effective as of the Extension Date: 

1) Administrative Agent shall have received: 

a) counterparts of this Agreement, executed by Bormwer and each Extending Lender; 

b) an Extension Letter; 

c) a certificate of the Bormwer dated the Extension Date and signed by a Responsible Officer of the Bormwer, certifYing that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and warranties of the Bormwer contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and except for the representations and warranties in Section 5.04(c), Section 5.05 and Section 5.13 ofthe Credit Agreement; and 
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iii) any governmental, regulatory and third party approvals of any Governmental Authority, including, without limitation, the KPSC and/or 
FERC, required to authorize the Commitment Extension are attached thereto and remain in full force and effect. 

d) Opinions of (i) Pillsbury Winthrop Shaw Pittman LLP, counsel to the Borrower, and (ii) in-house counsel of the Borrower, addressed to the 
Administrative Agent and each Lender, dated the Extension Date, in form and substance satisfactory to the Administrative Agent. 

2) No action shall have been taken by any competent authority in connection with the approvals referred to in Section 2(1)(c)(iii) which could restrain 
or prevent the Commitment Extension or impose, in the reasonable judgment of the Administrative Agent, materially adverse conditions upon the 
consummation of the Commitment Extension. 

3) Borrower shall have paid all fees and expenses that are required to be paid as of the date set forth in that certain fee letter dated December 15,2017, 
between the Borrower and Wells Fargo Securities, LLC; 

4) Lenders holding Commitments that aggregate at least 51% of the aggregate Revolving Commitments of the Lenders on or prior to the Election Date 
shall have agreed to extend the Current Termination Date. 

3. Termination Date Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effi:ct from and including the Extension Date, Section 1.01 of the Existing Credit Agreement is amended by deleting the definition of"Termination 
Date" in its entirety and replacing it with the following: 

"Termination Date" means the earlier to occur of (i) Januazy 26, 2023 and (ii) the date upon which all Commitments shall have been terminated in their 
entirety in accordance with this Agreement." 

4. Change of Control Amendment Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 of the Existing Credit Agreement is amended by amending the definition of "Change of 
Control" by inserting", directly or indirectly," immediately prior to "80% or more of the outstanding shares ofthe \bting Stock in the Borrowe~:" in clause 
(ii) thereof. 

5. Miscellaneous. 

(a) (i) Headings and captions may not be construed in interpreting provisions; (ii) this Agreement shall be governed by, and construed in 
accordance with, the law of the State of New York; and (iii) this Agreement may be executed in any number of counterparts with the same effect 
as if all signatories had signed the same document, and all of those counterparts must be construed together to constitute the same document. 
This Agreement shall become effective when each party hereto shall have received a counterpart hereof signed by the other parties hereto. 

(b) Upon and after the execution of this Agreement by each of the parties hereto, each reference in the Credit Agreement to "this Agreement", 
"hereunder", "hereof' or words of like import referring to the Credit Agreement, and each reference in the other Loan Documents to "the Credit 
Agreement", "thereunder", "thereof' or words of like import referring to the Credit Agreement, shall mean and be a reference to the Credit 
Agreement·as modified hereby. This Amendment shall constitute a Loan Document. 

6. FULL FORCE AND EFFECT; RATIFICATION; ENTIRE AGREEMENT. EXCEPT AS EXPRESSLY MODIFIED HEREIN, ALL OF THE 
TERMS AND CONDITIONS OF THE EXISTING CREDIT AGREEMENT ARE UNCHANGED AND REMAIN IN FULL FORCE AND EFFECT, AND, 
AS MODIFIED HEREBY, THE BORROWER CONFIRMS AND RATIFIES ALL OF THE TERMS, COVENANTS AND CONDITIONS OF THE 
EXISTING CREDIT AGREEMENT. THIS AGREEMENT SHALL CONSTITUTE A LOAN DOCUMENT FOR ALL PURPOSES OF THE CREDIT 
AGREEMENT AND THE OTHER LOAN DOCUMENTS. THE EXECUTION, DELIVERY AND EFFECTIVENESS OF TillS AGREEMENT SHALL 
NOT, EXCEPT AS EXPRESSLY PROVIDED HEREIN, OPERATE AS A WAIVER OF ANY RIGHT, POWER OR REMEDY OF ANY LENDER OR 
THE ADMINISTRATIVE AGENT UNDER ANY OF THE LOAN DOCUMENTS, NOR, EXCEPT AS EXPRESSLY PROVIDED HEREIN, 
CONSTITUTE A WAIVER OR AMENDMENT OF ANY PROVISION OF ANY OF THE LOAN DOCUMENTS. THE CREDIT AGREEMENT 
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AND THE OTHER LOAN DOCUMENTS, TOGETHER WITH THIS AGREEMENT, REPRESENT THE FINAL AGREEMENT BETWEEN THE 
PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS 
OF THE PARTIES. THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES. 

[Signature Pages to Follow) 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the date first above written. 

LOUISVILLE GAS AND ELECI'RIC COMPANY 
a Kentucky corporation 

By: 

Name: 

Title: 

Daniel K. Arbough 

Treasurer 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as Administrative Agent, Swingline Lender and Issuing Lender 

By: /sf Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: /s/ Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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BANK OF AMERICA N.A. 
as an Extending Lender 

By: Is! Maggie Halleland 

Name: 

Title: 

Maggie Halleland 

Vice President 
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JPMORGAN CHASE BANK, N.A. 
as an Extending Lender r 

By: Is/ Juan J. Javellana 

Name: 

Title: 

Juan J. Javellana 

Executive Director 
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BARCLAYSBANKPLC 
as an Extending Lender 

By: Is! Sydney G. Dennis 

Name: 

Title: 

Sydney G. Dennis 

Director 
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CITIBANK, N.A. 
as an Extending Lender 

By: Is! Richard D. Rivera 

Name: 

Title: 

Richard Rivera 

Vice President 

Source: PPL CORP. 10-K. February 22, 2018 Powered by Morningstar" Document ResearchSM 
The information rontained herein may nat be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this infonnation, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial perfonnance is no guarantee of future results. 



Source: PPL CORP. 10-K, Februal'{ 22, 2018 

MIZUHO BANK, LTD. 
as an Extending Lender 

By: Is/ Nelson Chang 

Name: 

Title: 

Nelson Chang 

Authorized Signatmy 
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THE BANK OF NOVA SCOTIA 
as an Extending Lender 

By: /s/ David Dewar 

Name: 

Title: 

David Dewar 

Director 
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THE BANK OF TOKYO-MITSUBISffi UFJ, LTD. 
as an Extending Lender 

By: Is/ Chi -Cheng Chen 

Name: 

Title: 

Chi-Cheng Chen 

Director 
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BNPPARIBAS 
as an Extending Lender 

By: /s/ Francis DeLaney 

Name: Francis DeLaney 

Title: Managing Director 

By: /s/ Theodore Sheen 

Name: Theodore Sheen 

Title: Director 
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CANADIAN IMPERIAL BANK OF 
COMMERCE, NEW YORK BRANCH 
as an Extending Lender 

By: Is! Gordon R. Eadon 

Name: 

Title: 

Gordon R. Eadon 

Authorized Signatory 

By: Is! Anju Abraham 

Name: 

Title: 

Anju Abraham 

Authorized Signatory 
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CREDIT SUISSE AG, CAYMAN ISLANDS 
BRANCH 
as an Extending Lender 

By: Is/ Mikhail Faybusovich 

Name: 

Title: 

Mikhail Faybusovich 

Authorized Signatoi)' 

By: Is/ Christopher Zybrick 

Name: 

Title: 

Christopher Zybrick 

Authorized Signatoi)' 
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GOLDMAN SACHS BANK USA 
as an Extending Lender 

By: /s/ Rebecca Kratz 

Name: 

Title: 

Rebecca Kratz 

Authorized Signatory 
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MORGAN STANLEY BANK, N.A. 
as an Extending Lender 

By: Is/ Michael King 

Name: 

Title: 

Michael King 

Authorized Signatory 
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ROYAL BANK OF CANADA 
as an Extending Lender 

By: Is/ Frank Lambrinos 

Name: 

Title: 

Frank Lambrinos 

Authorized Signatory 
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SUNTRUST BANK 
as an Extending Lender 

By: /sf Arize Agumadu 

·Name: 

Title: 

Arize Agumadu 

Vice President 
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UBS AG. STAMFORD BRANCH 
as an Extending Lender 

By: Is! Craig Pearson 

Name: Craig Pearson 

Title: Associate Director 
Banking Product Services, US 

By: Is! Darlene Arias 

Name: 

Title: 

Darlene Arias 

Director 
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U.S. BANK NATIONAL ASSOCIATION 
as an Extending Lender 

By: /s/ James O'Shaughnessy 

Name: James O'Shaughnessy 

Title: Vice President 
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THE BANK OF NEW YORK MELLON 
as an Extending Lender 

By: Is/ Mark W. Rogers 

Name: Mazk W. Rogers 

Title: Vice President 
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PNC BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is! Thomas E. Redmond 

Name: 

Title: 

Thomas E. Redmond 

Managing Director 
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SCHEDULE! 

COMMITMENTS AND APPLICABLE PERCENT AGES OF EXTENDING LENDERS 

LENDERS 

Wells Fargo Bank, National Association 

Bank of America, N.A 

JPMorgan Chase Bank, N.A. 

Barclays Bank PLC 

Citibank, N.A 

Mizuho Bank, Ltd. 

The Bank ofNova Scotia 

The Bank ofTokyo-Mitsubishi UFJ, Ltd. 

BNPParibas 

Canadian Imperial Bank of Commerce 

Credit Suisse AG, Cayman Islands Branch 

Goldman Sachs Bank USA 

Morgan Stanley Bank, N.A 

Royal Bank of Canada 

Sun trust Bank 

UBS AG, Stamford Branch 

U.S. Bank National Association 

The Bank ofNew York Mellon 

. - c"NC Bank, National Association 

Total 

Source: PPL CORP. 10-K. February 22. 2018 

COMMITMENT PERCENTAGE 

$ 32,500,000 6.5% 

32,500,000 6.5% 

32,500,000 6.5% 

32,500,000 6.5% 

32,500,000 6.5% 

32,500,000 6.5% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

25,000,000 5.0% 

15,000,000 3.0% 

15,000,000 3.0% 

$ 500,000,000 100% 
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PPL CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 

PREFERRED STOCK DIVIDENDS 
(Millions of Dollars) 

Yea r Year Yea r 

Ended Ended Ended 

Dec.31 , Dec. 31, Dec.31, 

20 17 20 16 20 15 (a) 

Earn ings, as defined: 

Income from Continuing Operations Before 
Income Taxes $ 1,912 $ 2,550 $ 2,068 

Adjustment to re fl ect earnings fro m equ ity method 
investments on a cash basis (I) ( I ) 

1,9 13 2,549 2,067 

Total fixed charges as below 927 917 1,054 

Less: 

Capitalized interest 4 4 II 

Interest expense and fi xed charges re lated to 
discont inued operations 150 

Total fixed charges included in Income from 
Continuing Operations Before Income Taxes 923 913 893 

Total earn ings $ 2,836 $ 3,462 $ 2,960 

ixed charges, as defi ned : 

Interest ch arges (b) $ 912 $ 900 $ 1,038 

Estimated in terest component of opera ting rentals I S 17 16 

Total fixed charges (c) $ 927 $ 917 $ 1,054 

Rat io of earnings to fixed charges 3.1 3.8 2.8 

Ratio of earn ings to co mbin ed fixed charges and 
preferred stock divi dends (d) 3.1 3.8 2.8 

(a) Renects PPL's former Supply segment as Disconti nued Operations. See ote 8 to the Financia l Statements for addi tional information . 
(b) Includes interest on long-term and short-term debt, as well as amort ization of debt disco unt, expense and premium- net. 
(c) Interest on unrecognized tax benefits is not inclu ded in fixed charges. 

$ 

$ 

$ 

$ 

Exhibit 12(a) 

Yea r Year 

Ended Ended 

Dec. 3 1, Dec.31, 

20 14 (a) 20 13 (a) 

2,129 $ 1,728 

2,129 1,728 

1,095 1,096 

II II 

186 235 

898 850 

3,027 $ 2,578 

1,073 $ 1,058 

22 38 

1,095 $ 1,096 

2.8 2.4 

2.8 2.4 

(d) PPL, th e parent ho lding company , does not have any preferred stock outstanding; therefore. th e ratio of earnin gs to combined fixed charges and preferred stock dividends is the 
same as the ratio of earnings to fixed charges. 
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PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 

PREFERRED STOCK DIVIDENDS 
(Millio ns of Dollars) 

Year Yea r Year 

Ended Ended Ended 

Dec.31 , Dec.3 1, Dec.31 , 

Earnings, as defined: 

Income Before Income Taxes 

Total fixed charges as below 

Total earnings 

Fixed charges, as defined: 

Interest charges (a) 

Estimated interest component of operating rentals 

Total fixed charges (b) 

Ratio of earnings to fixed charges (c) 

$ 

$ 

$ 

$ 

2017 

575 $ 

153 

728 $ 

149 $ 

4 

153 $ 

4.8 

20 16 

552 $ 

141 

693 $ 

137 $ 

4 

141 $ 

4.9 

(a) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium -net. 
(b) Interest on unrecognized tax benefits is not included in fixed charges. 

2015 

4 16 $ 

139 

555 $ 

13 5 $ 

4 

139 $ 

4.0 

Yea r 

Ended 

Dec. 3 1, 

20 14 

423 $ 

131 

554 $ 

127 $ 

4 

13 1 $ 

Exhibi t 12(b) 

Year 

Ended 

Dcc. 31, 

20 13 

317 

117 

434 

113 

4 

11 7 
==== 

4 .2 3.7 

(c) PPL Electric does not have any preferred stock outstanding; therefore, the ratio of earn in gs to combined fixed charges and preferred stock dividends is the same as the ratio of 
earnings to fixed charges. 

PPL CC.AP 1 ' •eb Jf\ 2L • 'H 

The mformat1on con tamed het'em may nor be> coplfJd adapted ordtstnbuted and IS not warranted to be accurate complete or timely The US(Y assumes alf nsks for any damages or ,losses an~.mg from any use of thts mlonnat1on 
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LG&E AND KU ENERGY LLC AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Earnings, as defined : 

Income from Continuing Operations Before Income Taxes $ 

Adj ustment to reflect earnings from equity method 
investments on a cash basis 

Total fixed charges as below 

Total earnings $ 

Fixed charges, as defined: 

Interest charges (a) (b) $ 

Estimated interest component of operat ing rentals 

Total fixed charges $ 

.. atio of earnings to fixed charges 

Yea r 

Ended 

Dec.3 1, 

20 17 

691 

I 

692 

224 

9 16 

2 15 

9 

224 

4.1 

Yea r Yea r 

Ended Ended 

Dec.3 1, Dec. 3 1, 

20 16 20 15 

$ 686 $ 603 

(I) ( I ) 

685 602 

223 189 

$ 908 $ 79 1 

$ 2 14 $ 18 1 

9 8 

$ 223 $ 189 

4. 1 4 .2 

(a) Includes interest on long-term and sho rHerm deb~ as well as amortiza tion of debt discount, ex pense and premium- net. 
(b) Includes a credit for amortization of a fair market valu e adjustmen t of $7 million in 20 13. 
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Yea r 

Ended 

Dec.3 1, 

201 4 

$ 553 $ 

(I) 

552 

173 

$ 725 $ 

$ 167 $ 

6 

$ 173 $ 

4 .2 
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Yea r 

Ended 

Dec.3 1, 

2013 

551 

(I) 

550 

151 

701 

145 

6 

151 

4.6 
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Earning , as defi ned: 

LOUISVILLE GAS AND ELECTRIC COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Year Yea r Yea r 

Ended Ended Ended 

Dec.3 1, Dec. 3 1, Dec.3 1, 

20 17 2016 201 5 

Income Before Income Taxes $ 344 $ 329 $ 299 

Total fixed charges as below 76 76 6 1 

Total earnings $ 420 $ 405 $ 360 

Fixed charges, as defined : 

lntere t charges (a) (b) $ 71 $ 7 1 $ 57 

Est imated interest component of operat ing rentals 5 5 4 

Total fixed charges $ 76 $ 76 $ 6 1 

Ratio of earn ings to fixed charges 5.5 5.3 5.9 

) Includes interest on lo ng-term and shon -term deb t, as well as amortiza tion o f debt discount, ex pense and premium -net. 
•) Includes a credit for amoni zatio n of a fair mark et va lue adjustment of $7 million in 20 13. 

Year 

Ended 

Dec. 31 , 

2014 

$ 272 

51 

$ 323 

$ 49 

2 

$ 5 1 

6.3 

f ...,,, J D, Mer IIQ.tl 

$ 

$ 

$ 

$ 
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Year 

Ended 

Dec.31 , 

2013 

257 

36 

293 

34 

2 

36 

8.1 
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KENTUCKY UTILITIES COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollar.;) 

Year Yea r Year 

Ended Ended Ended 

Dec.3 1, Dec. 3 1, Dec.3 1, 

20 17 20 16 20 15 

Earnings, as defined: 

Income Before Income Taxes $ 4 18 $ 428 $ 374 

Adj ustment to reflect earnings from equi ty method 
investments on a cash basi s I (I) (I) 

419 427 373 

Total fixed charges as below 100 100 86 

Total earnings $ 5 19 $ 527 $ 459 

Fixed charges, as defined: 

Interest charges (a) $ 96 $ 96 $ 82 

Estimated interest component of operating rentals 4 4 4 

Total fixed charges $ 100 $ 100 $ 86 

rt.atio of earnings to fixed charges 5.2 5.3 5.3 

(a) Include interest on long· term and sh ort· term debt, as well as amortization of debt discount. expense and premium· net. 

e PPL CORe 10 ~ feb darv L2 2 ' 
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Yea r Yea r 

Ended Ended 

Dt'c. 3 1, Dec.3 1, 

20 14 201 3 

$ 355 $ 360 

( I ) (I) 

354 359 

80 73 

$ 434 $ 432 

$ 77 $ 70 

3 3 

$ 80 $ 73 

5.4 5.9 
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PPL Corporation 

/~~.r;,1ubsidiaries of the Registrant 

,, / \t December 31, 2017 

Exhibit21 

The following listing of subsidiaries omits subsidiaries which, considered in the aggregate as a single subsidiary, would not constitute 
a significant subsidiary as of December 31, 2017. 

Company Name 

Business Conducted under Same Name 

CEP Reserves, Inc. 

Kentucky Utilities Company 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

PMDC International Holdings, Inc. 

PPL (Barbados) SRL 

PPL Capital Funding, Inc. 

- I ,PL Electric Utilities Corporation 

PPL Energy Funding Corporation 

PPL Global, LLC 

PPL UK Management Partners 

PPL UK Holdings, LLC 

PPL UK Resources Limited 

PPL WPD Limited 

Western Power Distribution (East Midlands) pic 

Western Power Distribution (South West) pic 

Western Power Distribution (West Midlands) pic 

Source: PPL CORP. 10-K. February 22. 2018 

State or Jurisdiction of 

Incorporation/Formation 

Delaware 

Kentucky and Virginia 

Kentucky 

Kentucky 

Delaware 

Barbados 

Delaware 

Pennsylvania 

Pennsylvania 

Delaware 

England 

Delaware 

England and Wales 

England and Wales 

England and Wales 

England and Wales 

England and Wales 

Pov.-ered by Morningstar~ Document Research"" 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 23(a) 

l.:ONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement Nos. 333-202290 and 333-202278 on Form S-3 and the 
Registration Statement Nos. 333-215193, 333-209618, 333-181752, and 333-197629 on Form S-8 of our reports dated February 22, 
2018, relating to the financial statements and financial statement schedule of PPL Corporation and subsidiaries, and the effectiveness of 
the PPL Corporation's internal control over financial reporting, appearing in this Annual Report on Form 10-K ofPPL Corporation for 
the year ended December 31, 20 17. 

Is/ Deloitte & Touche LLP 

Parsippany, New Jersey 

February 22, 20 18 

Source: PPL CORP. 10-K. February 22, 2018 Powered by Morningstar@· Document Research"" 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks far any damages or losses arisjng from any use of this information. 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantoo of future results. 



Exhibit23(b) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-202290-0 I on Form S-3 of our report dated February 
22, 2018, relating to the fmancial statements ofPPL Electric Utilities Corporation and subsidiaries appearing in this Annual Report on 
Form I 0-K of PPL Electric Utilities Corporation for the year ended December 31, 2017. 

/sf Deloitte & Touche LLP 

Parsippany, New Jersey 

February 22, 2018 

Source: PPL CORP. 10-K. February 22, 201 B Powered by Morningstar"' Document Research"' 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate. complete or timely. Tho user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or exduded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 23(c) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-202290-02 on Form S-3 of our report dated February 
22,2018, relating to the consolidated financial statements and financial statement schedule ofLG&E and KU Energy LLC and 
subsidiaries appearing in this Annual Report on Form I 0-K of LG&E and KU Energy LLC for the year ended December 31, 2017. 

Is/ Deloitte & Touche LLP 

Louisville, Kentucky 

February 22, 2018 

Source: PPL CORP. 10-K. February 22, 2018 Powered by Morningstar"' Document ResearchSM 
The infom1ation cnntained herein may not be copied, adapted or distributed and is not warranted to be aa:urate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or exduded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 23(d) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-202290-03 on Form S-3 of our report dated February 
22, 2018, relating to the financial statements of Louisville Gas and Electric Company appearing in this Annual Report on Form 1 0-K of 
Louisville Gas and Electric Company for the year ended December 31, 20 1 7. 

Is! Deloitte & Touche LLP 

Louisville, Kentucky 

February 22, 20 18 

Source: PPL CORP. 10-K. February 22. 201 B Powered by Morningstar·~ Document Research.,. 
The information ccntained herein may not be copied, adapted or distributod and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or tosses arising from any use of this information, 
except to the extent such damages or losses cannot be limited orexduded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 23(e) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-202290-04 on Form S-3 of our report dated February 
22,2018, relating to the fmancial statements of Kentucky Utilities Company appearing in this Annual Report on Form 10-K of 
Kentucky Utilities Company for the year ended December 31, 2017. 

Is/ Deloitte & Touche LLP 

Louisville, Kentucky 

February 22, 2018 

Source: PPL CORP. 10-K. February 22. 2018 Powered by Morningstar<'! Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes arl risks for any damages or losses arising from any use of this informaaon, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 23(f) 

Consent of Independent Registered Public Accounting Finn 

We consent to the incorporation by reference in PPL Corporation's Registration Statements on Form S-3 (Nos. 333-202290 and 333-
202278) and the Registration Statements on Form S-8 (Nos. 333-215193, 333-209618, 333-181752, and 333-197629) of our report 
dated February 19, 2016, with respect to the consolidated fmancial statements and schedule of PPL Corporation included in this 
Annual Report (Form 1 0-K) for the year ended December 31, 2017. 

Philadelphia, Pennsylvania 
February 22, 2018 

Is/ Ernst & Young LLP 

Source: PPL CORP, 10-K. February 22, 2018 Powered by Morningstar''' Document ResearchSM 
The information contained herein may not be copied, adapted or distributod and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 23 (g) 

Consent of Independent Registered Public Accounting Firm 

We consent to the incorporation by reference in PPL Electric Utilities Corporation's Registration Statement on Form S-3 (No. 333-
202290-01) of our report dated February 19, 2016, with respect to the consolidated financial statements of PPL Electric Utilities 
Corporation, included in this Annual Report (Form 10-K) for the year ended December 31, 2017. 

Philadelphia, Pennsylvania 
February 22, 20 18 

Is/ Ernst & Young LLP 

Source: PPL CORP. 10-K. February 22. 2018 Powered by Morningstar•'· Document ResearchSH 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot bo limited or exduded by applicable Jaw. Past financial performance is no guarantee of future results. 



Exhibit 23 (h) 

Consent of Independent Registered Public Accounting Firm 

We consent to the incorporation by reference in LG&E and KU Energy LLC's Registration Statement on Form S-3 (No. 333-202290-
02) of our report dated February 19, 2016, with respect to the consolidated fmancial statements and schedule of LG&E and KU 
Energy LLC, included in this Annual Report (Form I 0-K) for the year ended December 31, 2017. 

Louisville, Kentucky 
February 22,2018 

Is/ Ernst & Young LLP 

Source: PPL CORP. 10-K, February 22, 2018 Powered by Morningstar~' Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or mcduded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 23 (i) 

Consent of Independent Registered Public Accounting Firm 

We consent to the incorporation by reference in Louisville Gas and Electric Company's Registration Statement on Form S-3 (No. 333-
202290-03) of our report dated February 19, 2016, with respect to the fmancial statements of Louisville Gas and Electric Company, 
included in this Annual Report (Form 10-K) for the year ended December 31, 2017. 

Louisville, Kentucky 
February 22, 2018 

Is/ Ernst & Young LLP 

Source: PPL CORP. lO·K. February 22. 2018 Powered by Morningstar@ Document ResearchSM 
Tho information contained herein may not be copied, adapted or distributed and is not warranted to bo accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or exduded by appHcab/e Jaw. Past financial performance is no guarantee of future resulls. 



Exhibit 23 (j) 

Consent of Independent Registered Public Accounting Firm 

We consent to the incorporation by reference in Kentucky Utilities Company's Registration Statement on Form S-3 (No. 333-202290-
04) of our report dated February 19, 2016, with respect to the financial statements of Kentucky Utilities Company, included in this 
Annual Report (Form 10-K) for the year ended 
December3l, 2017. 

Louisville, Kentucky 
February 22,2018 

/s/ Ernst & Young LLP 

Source: PPL CORP. 10-K. February 22. 2018 Powered by Morningstar~ Document Research"" 
Tho information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicabfe law. Past financial performance is no guarantee of future results. 



PPL CORPORATION 

2017 ANNUAL REPORT 
TO THE SECURITIES AND EXCHANGE COMMISSION 

ON FORM 10-K 

POWER OFATIORNEY 

Exhibit24 

The undersigned directors of PPL Corporation, a Pennsylvania corporation, that is to file with the Securities and 
Exchange Commission, Washington, D.C., under the provisions of the Securities Exchange Act of 1934, as amended, its 
Annual Report on Form 1 0-K for the year ended December 31, 2017 ("Form 1 0-K Report"), do hereby appoint each of 
William H. Spence, Vincent Sorgi, Joanne H. Raphael, Jennifer L. McDonough and Frederick C. Paine, and each of 
them, their true and lawful attorney, with power to act without the other and with full power of substitution and 
resubstitution, to execute for them and in their names the Form 1 0-K Report and any and all amendments thereto, 
whether said amendments add to, delete from or otherwise alter the Form 1 0-K Report, or add or withdraw any exhibits 
or schedules to be filed therewith and any and all instruments in connection therewith. The undersigned hereby grant to 
each said attorney full power and authority to do and perform in the name of and on behalf of the undersigned, and in any 
and all capacities, any act and thing whatsoever required or necessary to be done in and about the premises, as fully 
and to all intents and purposes as the undersigned might do, hereby ratifying and approving the acts of each of the said 
attorneys. 

IN WITNESS WHERE OF, the undersigned have hereunto set their hands this 22nd day of February, 2018. 

Is/ Rodney C. Adkins Is/ William H. Spence 

todney C. Adkins William H. Spence 

Is/ John W. Conway Is/ Natica von Althann 

John W. Conway Natica von Althann 

Is/ Steven G. Elliott Is/ Keith H. Williamson 

Steven G. Elliott Keith H. Williamson 

Is/ Venkata Rajamannar Madabhushi Is/ Phoebe A. Wood 

Venkata Rajamannar Madabhushi Phoebe A. Wood 

Is/ Craig A. Rogerson Is/ Armando Zagalo de Lima 

Craig A. Rogerson Armando Zagalo de Lima 

Source: PPL CORP. 10-K. February 22. 2018 Powered by Morningstar@· Document Research., 
The information contained heroin may not be copied, adapted or d;stributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or exduded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 31(j) 

CERTIFICATION 

~;KENT W. BLAKE, certify that: 

1. I have reviewed this annual report on Fonn 1 0-K ofKen:tucky Utilities Company (the "registrant") for the year ended December 31, 201 7; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material filet necessary to make the 
statements mad~. in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infonnation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules l3a-l5(e) and 15d-l5(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-l5(f) and l5d
l5(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

,~, The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 

Source: PPL CORP. 10-K. February 22, 2018 

Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

Powered by Morningstar"' Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes af/ risks for any damages or lasses arising from any use of this information, 
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Exhibit 31 (a) 

CERTIFICATION 

:.:', WilLIAM lL SPENCE, certifY that: 

1. I have reviewed this annual report on Form 10-K ofPPL Corporation (the "registrant") for the year ended December31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material filet necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3: Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22,2018 Is/ William H. Spence 

William H. Spence 

Chairman, President and ChiefExecutive Officer 

(Principal Executive Officer) 

PPL Corporation 

Source: PPL CORP. 10-K. February 22. 2018 Powered by Morningstar"· Document Researchso-o 
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Exhibit 31(b) 

CERTIFICATION 

.:, VINCENT SORGI, certify that: 

1. I have reviewed this annual report on Form 10-K ofPPL Co~poration (the "registrant") for the year ended December31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material filet necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as ot: and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed underoursupervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external pu~poses in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as ofthe end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and -

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 Is! Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and Chief Financial Officer 

(Principal Financial Officer) 

PPL Co~poration 
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Exhibit 3 I (c) 

CERTIFICATION 

' - ., GREGORYN. DUDKIN, certify that: 

I. I have reviewed this annual report on Fonn I 0-K ofPPL Electric Utilities CoqJOration (the "registrant") for the year ended December 3 I, 20 I 7; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infonnation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, .the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-I 5(e) and 15d-I 5(e )) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 

Source: PPL CORP. 10-K. February 22. 2018 

Is! Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 
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Exhibit 3l(d) 

CERTIFICATION 

- {,MARLENE C. BEERS, certify that: 

1. I have reviewed this annual report on Form 1 0-K ofPPL Electric Utilities Cmporntion (the "registrnnt") for the year ended December 31, 20 17; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material filet necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results ofoperntions and cash flows of the registrnnt as of, and for, the periods presented in this report; 

4. The registrnnt's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13 a-15( e) and 15d-15( e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and proct:dures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrnnt, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements fur 
external purposes in accordance with genernlly accepted accounting principles; 

c. Evaluated the effectiveness of the registrnnt's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. ·Disclosed in this report any change in the registrnnt's internal control over financial reporting that occurred during the registrnnt's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrnnt's internal control over financial reporting; and 

The registrnnt's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrnnt's auditors and the audit committee of the registrnnt's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operntion of internal control over financial reporting which are 
reasonably likely to adversely affect the registrnnt's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrnnt's internal 
control over financial reporting. 

Date: February 22, 2018 Is/ Marlene C. Beers 

Marlene C. Beers 

Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporntion 
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Exhibit 3l(e) 

CERTIFICATION 

- 'i., VICTOR A. STAFFIERI, certifY that: 

I. I have reviewed this annual report on Fonn 10-KofLG&E and KUEnergy LLC (the "registrant'') for the year ended December31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fuct or omit to state a material fuct necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infonnation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and l5d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d
l5(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affi:ct, the registrant's internal control over financial reporting; and 

The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 /s/ Victor A. Staffieri 

Victor A. Staffieri 

Chainnan ofthe Board and ChiefExecutive Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 

Source: PPL CORP, 10-K, February 22, 2018 . Powered by Morningstar"· Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to bo accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or exduded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 31 (t) 

CERTIFICATION 

· ~:KENT W. BLAKE, certifY that: 

1. I have reviewed this annual report on Form 10-KofLG&E and KU Energy LLC (the "registrant'') for the year ended December 31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material filet necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external pmposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

- '' The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 

Source: PPL GORP. 1 O·K. February 22. 2018 

Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 
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Exhibit 31 (g) 

CERTIFICATION 

1, VICTOR A. STAFFIERI, certify that: 

1. I have reviewed this annual report on Form 10-K ofLouisville Gas and Electric Company (the "registrant") for the year ended December 31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material fuct necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13 a-15( e) and 15d-15( e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter(the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, oris reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

'~c The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February22,2018 Is! Victor A. Staffieri 

' --- ~/ 

Source: PPL CORP. 1 0-K. February 22. 2018 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Louisville Gas and Electric Company 
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Exhibit 3l(h) 

CERTIFICATION 

1, KENT W. BLAKE, certify that: 

1. I have reviewed this annual report on Form 10-KofLouisville Gas and Electric Company (the "registrant") for the year ended December 31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material filet necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules l3a-l5(e) and l5d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules l3a-l5(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

'', The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 sf Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 
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Exhibit 3l(i) 

CERTIFICATION 

-- :.., VICTOR A. STAFFIERI, certify that: 

1. I have reviewed this annual report on Form 1 0-K ofKentucky Utilities Company (the "registrant") for the year ended December 31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material filet necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e)and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effuctiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
reg-istrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Kentucky Utilities Company 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR PPL CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31,2017 

Exhibit 32(a) 

In connection with the annual report on Form I 0-K ofPPL Corporation (the "Company") for the year ended December 31, 2017, as filed with the 
Securities and Exchange Commission on the date hereof (the "Covered Report"), we, William H. Spence, the Principal Executive Officer of the Company, and 
Vincent Sorgi, the Principal Financial Officerofthe Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fuirly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: February 22, 2018 Is/ William H. Spence 

William H. Spence 
Chairman, President and Chief Executive Officer 
(Principal Executive Officer) 
PPL Corporation 

Is/ Vincent Sorgi 

Vincent Sorgi 
Senior Vice President and ChiefFinancial Officer 
(Principal Financial Officer) 
PPL Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit32(b) 
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2017 

In connection with the annual report on Form I 0-K ofPPL Electric Utilities Corporation (the "Company") for the year ended December 31, 2017, as 
filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Gregocy N. Dudkin, the Principal Executive Officer of the 
Company, and Marlene C. Beers, the Principal Financial Officer and Principal Accounting Officer of the Company, pursuant to 18 U.S.C. Section 1350, as 
adopted pursuant to Section 906 of the Saibanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fuirly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: Februacy 22, 2018 Is/ Grego!)' N. Dudkin 

Gregocy N. Dudkin 
President 
(Principal Executive Officer) 
PPL Electric Utilities Corporation 

/s/ Marlene C. Beers 

Marlene C. Beers 
Controller 
(Principal Financial Officer) 
PPL Electric Utilities Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP. 10-K. February 22. 2018. Powered by Morningstar""· Document ResearchSM 
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CERTIFICATE PURSUANT TO 18 U.S. C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31 , 2017 

Exhibit 32(c) 

In connection with the annual report on Form I 0-K ofLG&E and KU Energy LLC {the "Company") for the year ended December 3 I , 20 17 , as filed 
with the Securitie and Exchange Commission on the date hereof (the "Covered Report"), we, Victor A. Staffieri, the Principal Executive Officerofthe 
Company, and Kent W. Blake, the Principal Financial Officer of the Company , pursuant to 18 U.S.C . Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002 , hereby certif'y that: 

The Covered Report fully complies with the requirements of Section 13(a) or IS{d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financi al condi tion and results of 
operations of the Company. 

Date: February 22 , 2018 Victor A. Staffieri 

Victor A. Staffieri 
Chairman of the Board and Chief Executive Officer 
(Principal Executive Officer) 
LG&E and KU Energy LLC 

Is/ Kent W. Blake 

Kent W. Blake 
Chief Financial Officer 
(Principal Financial Officer) 
LG&E and KU Energy LLC 

A signed origi nal of this written statement required by Section 906 has been provided to the Company and will be reta ined by th e Company and 
1mished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 32(d) 
CERTIFICATE PURSUANT TO 18 U.S. C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31,2017 

In connection with the annual report on Fonn I 0-K ofLouisville Gas and Electric Company (the "Company") for the year ended December 31, 2017, 
as filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Victor A Staffieri, the Principai Executive Officerofthe 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S. C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The infonnation contained in the Covered Report fuirly presents, in all material respects, the financial condition and results of 
operations of the Company 

Date: February 22, 2018 Is! Victor A Staffieri 

Victor A. Staffieri 
Chainnan of the Board and ChiefExecutive Officer 
(Principal Executive Officer) 
Louisville Gas and Electric Company 

Is! Kent W. Blake 

Kent W. Blake 
ChiefFinancial Officer 
(Principal Financial Officer) 
Louisville Gas and Electric Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staffupon request. 
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Exhibit 32(e) 
CERTIFICATE PURSUANT TO 18 U.S. C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR KENTUCKY UTILITIES COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2017 

In connection with the annual report on Form I 0-K ofKentucky Utilities Company (the "Company") for the year ended December 31, 2017, as filed 
with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Victor A. Staffieri, the Principal Executive Officerofthe 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Ox.ley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of1934, as amended; 
and 

The information contained in the Covered Report fuirly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: February 22, 2018 Is/ Victor A. Staffieri 

Victor A. Staffieri 
Chairman of the Board and ChiefExecutive Officer 
(Principal Executive Officer) 
Kentucky Utilities Company 

Is/ Kent W. Blake 

Kent W. Blake 
ChiefFinancial Officer 
(Principal Financial Officer) 
Kentucky Utilities Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP. 10-K. February 22. 2018 Powered by Morningstar@' Document Research"' 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. Tho user assumes all risks for any damages or losses arising from any use of this Information, 
except to the extent such damages or losses cannot be limited or exduded by applicabfo law. Past financial performance is no guarantee of future results. 



PPL 

.u...s. 
PPL Ca pital Funding 

Senior Unsecured No tes 

69352PAD5 

69352PAE3 

69352PAG8 

69352PAFO 

69352PAH6 

69352PAK9 

69352PAJ2 

69352PAL7 

69352PAM5 

Total Senior Unsecured Notes 

Junio r Subordinated Notes 

69352PAC7 6 

69352?202 

Total Junior Subordinated Notes 

Total PPL Capital Funding Long-term Debt 

_ Pl Electric 

Senior Secured Notes/First Mortgage Bonds 

Total PPL Elect ric Long-term Debt 

LKE 

Senior Unsecured No tes 

Term Loan 

First Mortgage Bonds 

Total LKE Long-term Debt ' 

Total U.S. Long-term Debt 

PF ( 08P ' • F • ary 22 

PPL CORPORAT IO ' AND SUBSIDIARJES 

LONG-TERM DEBT SCHEDULE 

(Unaudited) 

(Millions of Dollars) 

Interest Rate 

4 .200% 

3.500% 

1.900% 

3.400% 

4.700% 

3 .950% 

5 .000% 

3. 100% 

4 .000% 

4.360% 

5.900% 

Maturity 
Date 

06/ 15/2022 

12/0 I /2022 

06/01 /2018 

0610 I /2023 

06/0 l /2043 

03115/2024 

03 / 15/2044 

05 / 15/2026 

09115/2047 

03 /30/2067 

04/30/2073 

~rr 

$ 

Ex hibit 99(a) 

Decembe r 3 1,2017 

400 

400 

250 

600 

300 

350 

400 

650 

500 

3,850 

480 

450 

930 

4,780 

3,339 

3,339 

725 
100 

3,975 

4 ,800 

12,919 

1. t D um O' Res~ar t;SM 
The 1nformat10n con tamed herotn may not be copied MJapted or d•stnbutcd and IS not warranted to be itCCurare complf..'fe or timely The uS& assumes all nsks for any damag~ 01 losses. at/Sing from any use of th1s mformat10n 
except to the extent such damages or losses cannot be ltm!ted ot excluded by itPPI•cable law_ Past fmanc•itl perlormance 1s no guarantfll' of future result!. 



.K. 
Senior Unsecured Notes 

USG7208UAA90 

USG9796VAE32 

XS I3 15962602 

XS06273 3322 1 

XS0568 142482 

XS0568142052 

XS0627336323 

XS0979476602 

XS006122 2484 

XS0280014282 

XS0496999219 

XS0 165510313 

XS0496975110 

XSI718489898 

Total Senior Unsecured otes 

Index-Linked Notes 1 

XS0632038666 

XS0974143439 

XS0277685987 

XS0279320708 

/A ' 

XS I577901702 

Totallndex-Linked Notes 

Total U.K. Long-term Debt 

Total Long-term Debt Before Adjustments 

Fair market value adjustments 

Unamorti zed premium and (discount), net 

Unamortized debt issuance costs 

Total Long-term Debt 

Less current portion o f Long-term Debt 

Total Long-term Debt, noncurrent 

-------

Sou ce Pf'l ... q • r ar, 7 • 

Interest Rate 

5.375% 

7.375% 

3.625% 

5.250% 

6.250% 

6.000% 

5.750% 

3.8 75% 

9.250% 

4 .8 04% 

5.750% 

5.875% 

5.750% 

2.375% 

2.671 % 

1.676% 

1.541 % 

1.541 % 

0.498% 

0.010% 

Ma turity 
Date Dece mber 3 1,201 7 

0510 112021 500 

12/15/2028 202 

11 /06/2023 677 

0 11 17/2023 947 

12/ 10/2040 338 

05/09/2025 338 

04116/2032 1,083 

I 0117/2024 541 

11109/2020 203 

12/2112037 304 

03/23/2040 271 

03/2 5/2027 338 

03/23/2040 27 1 

05/16/2029 338 

6,35 1 

0610112043 224 

09/24/2052 157 

12/01 /2053 195 

12/0 l /2056 223 

05/3112026 143 

03/14/2029 70 

1,01 2 

7,363 

20,282 

21 

14 

(122) 

20,195 

34 

$ 19,847 

ent R se r t"' 
The mformiltiOn con tamed hfYem may not be coptod adaptod or dtSlnbuted and tS not warranted to be M:Curiilfe_ complete or timely Tho u.\er assumes all n1:-ks for any damages or losses dns.mg from any u~ of thiS mformatton 
except to thf' cxroor such damitges or losses cannot be ltmtted or exduded by applicable law Past fm;Jnctal performance ts no guarantot• ol future rosultt. 



Ma turi ty 
Interest Rate Da te December 3 1, 2017 

PL Electric 

Senior Secured No tes/First Mortgage Bonds 

524808BX9 . 1.800% 09/0 1/2029 $ 116 

524808BWI ' 1.800% 02115/2027 108 

70869MAC8 4.000% I 0/0 1/2023 90 

69351 UAG8 5.150% 12115/2020 100 

69351UAP8 3.000% 09/ 15/2021 400 

69351UAQ6 2.500% 09/01 /2022 250 

69351UAH6 6.450% 08/ 15/2037 250 

69351UAM5 6.250% 0511 5/2039 300 

6935 1UAN3 5.200% 07/ 15/2041 250 

69351UAR4 4.750% 07115/2043 350 

69351UAS2 4.125% 06/ 15/2044 300 

6935 1 UATO 4.150% I 0/0 1/2045 350 

69351UAU7 3.950% 06/0 1/2047 475 

Total Senior Secured otes 3,339 

Total Long-term Debt Before Adj ustments 3,339 

Unamortized discount (16) 

Unamortized debt issuance costs (25) 

Total Long-term Debt 3,298 

Less current portion of Long-term Debt 

Total Long-term Debt, noncurrent $ 3,298 

,KE 

Senior Un secured Notes 

50188FAD7 3.750% 11 /15 /2020 $ 475 
50188FAE5 4.3 75% I 0/0 112021 250 

Total Senior Unsecured otes 725 
LG&E 

First Mortgage Bonds 1,624 
Term Loan 100 

KU 

First Mortgage Bonds 2,35 1 

Total Long-term Debt Before Adjustments 4,800 

Fair market va lue adj ustments 

Unamortized discount (14) 
Unamortized debt issuance costs (27) 

Total Long-term Debt 4,759 

Less current portion of Long-term Debt 98 

Total Long-term Debt , noncurrent 1 $ 4,66 1 

Sou ce PI' C R h.:.rt ~ •. rr t' q' L e t R St 1r h"' 
The lnformatK>n con tamed hetPm may not be coplfld itd;;Jptcd ot d1stnbuted and rs not warranted to be ctCCurato compiOfo ot t1mcl)' Th€1user a~umes alt ns~s lor any dam.l!Jes or losses ansmg from any US(' of thiS mfomtafiOn 
except io the axtenr such damages or losses c.annot bE> llm1ted or exduded by applicable /;nv Past fm;tnoal perlomumco IS no guar;mtre of fu t01e results 



G&E 

Term Loan 

First Mortgage Bonds 

473044BV6 ' 

546676AU I 

546676AV9 

546676AW7 

546676AX5 

546749AM4 ' 

546749AK8 4 

546749AL6 ' 

546751AHI ' 

546751AJ7 ' 

89622 1ADO 

896224AW2' 

896224AXO ' 

896224AY8 ' 

Total Long-term Debt Before Adjustments 

Fair market value adjustments 

Unamorti zed di sco unt 

Unamortized debt issuance costs 

Total Long-tem1 Debt 

Less current portion ofLong-term Debt 

To tal Long-term Debt, noncurrent 

Inter est Rate 

2 .060% 

1.1 60% 

5.1 25% 

4.650% 

3.300% 

4 .3 75% 

1.500% 

2.200% 

1.3 50% 

1.250% 

1.250% 

3 .750% 

1.350% 

1.050% 

1.710% 

Ma turi ty 
Da te Decem ber 31 , 2017 

I 0/25/2019 100 

09/0112026 23 

11/ 15/2040 285 

11 / 15/2043 250 

I 0/0 1/2025 300 

I 0/0 1/2045 250 

10/01 /2033 128 

02/0 1/2035 40 

11 /0 1/2027 35 

06/01 /2033 35 

06/01 /2033 3 1 

06/0 1/2033 60 

11 /01 /2027 35 

09/01 /2026 27 

09/0 1/2044 125 

1,724 

(4) 

(II) 

1,709 

98 

$ 1,611 

Socr e t l LuRF • •e "'' Zt • were~ J1 rTent R~"- r t"' 
The mformat1on ccntamed herf'ln may not be coplf!d adapted or dtstnbuted and IS not warrittlted to bE' M:Curate complete or timely Th~ u~ assumes all nslcs for any damages or losses ;msmg from any use of thts mformattOil 
ex-cept to tht:! extenr such damlJ!Jes or losses cannot be ltmrted or exduded by applrcable law Past (mOJI)cJal perlornu.Jnct! 15 no guarantee of fu ture results 



Maturity 
Interest Rate 

First Mortgage Bonds 

144838AA7 ' 1.250% 

144838AB5 ' 1.250% 

144838AD1' 1.050% 

14483RAHO 5.750% 

14483RAM 9 ' 1.700% 

14483RAN7 ' 1.730% 

14483RAP2 ' 1.740% 

491674BE6 3.250% 

491674BG1 /BF3 5.125% 

491674815 4.650% 

49167481<2 3.300% 

491674BLO 4.375 % 

587824AA1 ' 1.050% 

587829AC6 ' 1.630% 

62479PAA4 ' 1.250% 

896221AC2 6.000% 

Total Long-term Debt Before Adjustments 

Unamortized discount 

Unamortized debt issuance costs 

Total Long-term Debt 

Less current portion ofLong-term Debt 

Total Long-term Debt, noncurrent 

. )Exclud es a $400 million interco mpan y note between LKE and an affi liate due 2026. 
(2)Pri ncipal amount of th e notes are adjusted based on changes in a specified index , as de tai led in the terms o f the related indentures. 
(3)No CUSIP - Facility loan . 
(4)Securities are currently in a term rate mode. Secu rities may be pu t back to the co mpan y on a date prior to the stated maturity date. 

Date 

02/01 /2032 

02/01 /203 2 

09/01 /2042 

02/01/2026 

10/01 /2034 

02/01 /2032 

10/01 /2034 

11 /01/2020 

11 /01 /2040 

11/15/2043 

10/01 /2025 

10/01 /2045 

02/01 /2032 

05/01/2023 

02/01 12032 

03/01 /2037 

$ 

$ 

(5)Securities have a floating rate of interest that periodically resets. Securit ies may be put back to th e compan y on a date prior to th e stated maturity date. 
(6)Securities are in a floating rate mode through maturi ty . 

December 31,2017 

21 

2 

96 

18 

50 

78 

54 

500 

750 

250 

250 

250 

8 

13 

2 

9 

2,35 1 

(9) 

(14) 

2,328 

2,328 

s PPL CORP · ' r,.b ur 1 "· l Y ,\'E!red br "AlrnmgstJr D ument ResP.ilf111SM 
The mformat1on contamod herom may not be copied ildaptcd or d1stnbuted and IS not warranted to b<' accurate complof<' 01 t1mel)- The USf'f' a:!.Sumos .111 nsks for any damage. 01 losses ansmg from any m>e of th1s mfonnidton 
excopt to the extent such damages or losse£ cannot be hmttr:od or excluded by applicable law Past ftnanr;Ja/ perlormJnoo IS no guatantoo of future rosuft:;; 




